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• ^^sjah emerged as big winners day- loss, following the; bullion 


•*l?n 


raitod in 4he fight for the 33.9 to 3I8.fi 

A-itoa'iro- «_■_ 

GILTS eased ahead of the 


Presidential n .imina- 



pe* cent of • EQUITIES were uncertain 
- - !r ? bDt ^came xoore settled later 

;Z, ^ ^ *¥ r 4:61x1 *hout -and the FT 3fl-«hare Index, 

v; rt, i!^%l%l^a ent f0F onconimitt ^ i down 8.9 at 1 pm, closed 7.9 

•- b:-at er delegates. -;--- - •._ •••■••- ofif at 4498. ■ - 

U^;yMr. Bush beat the Republican - - 


■ v-r. 2 .J! ! £ ’TArty’R front- runner Ronald •GOLD fell $135 In London— 
- ttWrir ^ jKeastn, 'With Senator Howard the largest daily movement on 


-r-r- fihhadiig' a respectable record— to dose at $690. 

'“^S. . third- Oh the basis of in com- 
pleter : returns; Mr. Bush took 
about 34 per cent of .the Totes 
and Mr.- Reagan 28 per cent 
>. Back and Page 4 ; V .i . 
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• STERLING lost ground to 
dose 85 points down at $2.2755, 
aiid its trade-weighted index 


' • • talks fall ' 



;• - .-2i3is Svjmerchant .fleets col 

~ r -riba ^-tj^nevq. The failure 
-N ::; Av. ^L ; <j«y to'a bitter wrang 




collapsed in 
opens the 
wrangle between 
r-r and -poor countries. Back 

t *“C —■ _ - _ 

~ t; jKagan writ 

. A Kagan is to- be sued by 

Cannes: . 

. ^’^rsc^^incoat 'company . he once rah 
V A-jr>-.fr)r the recoveryof. .“rabstan- ; 

- ; ir: - sums. Solicitors for the 

• \ nj^s&napany sald that I*rd TSagan. , ■ 

~ 1" ri^Uwho: is believed to be living in -feu to- 72.0 (72.3). DOLLAR 
Spain, bad Submitted his re«g- was firm, rising to DM 1.7330 
■•; a r nation by: letter. and.” thiB‘ had ’..(DM 1.7295), bat its index was 
. -Ua been accepted. ' ..... unchanged at 84J9. 
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t'r ; Accept - British lamb, imports. 

Eton head 


• BUDGET will be presented on 
March 26.. instead of March 25 
• ' L >g'trewsbury School head Mr. so the date Will not clash with 
- •’ - r “ NEric Anderson. 43. is to be. head- the installation of the-Rt. Rev. 

^ 'Anaster of Eton - College in sue- Robert Runde as Archbishop of 
" * 4 ^jj-'cEsaon to Mr. r Michael McCrum, Canterbury. - ParHament, Page 
y"y : -N«ijho becomes Master of Corpus 10 . 

- . Cai ? brjdge , ^tober. # net amo unt 0 f new money 

Onlirp arrufied • - * invested in unit trusts last year 

L A 01 ! 06 accusea was £5Sin — the lowest since 
_ . 'Jwbr. Metropolitan Police detec- 1962. Page 22 . 

.... ..'r . tives.were diarged. by Operation 
: 1TN -'Cbuntrymah' . *’ tovestigating 
“rlffic^rs With stealibg more than 
il^JOD and, conspiring to 
' pervert the course of justice. 

Det Sgt Brian O’Leary of West 
Wickham, Kent, and Del Con. 

Roy Leavers of Biggin Hill, 

Kent," were : charged ■ at 
Godaiming, Surrey. 


• SHIPS lost at sea last year set 
a peaclime record. Total gross 
tonnages lost were'2£6ra agaiast 
l;4m the previous year. Baek 
Page ~ • 



.Charges dropped 

.""The French authorities have 
'"Hfropped sisT maiulaiighter 

• 'charges brought against British 

• dimber. Chrisrtophef" Marsh, 16, 
. -. of Camberley/ Surrey, after a 

mountaineering accident in the 
Alps in winch eight people died. 


• NISSAN Motors, maker of 
Datsuns, is pressing ahead with 
tentative plans to build a- plant 
to produce 10,000 small trucks a 
month in the mid-west of the 
UB. Page 5 
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London gold price falls by a record $135 


BY DAVID MARM4 AND DAVID »a«"pm=k 


THE LONDON . gold price 
dropped by a record $135 an 
ounce yesterday 10 dose at 
$690 after a wave of nervous 
profit-taking, in the past six 
weeks gold had doubled in 
value; 


Chicago Board of Trade, also 
aimed at curbing speculation. 

The silver bullion price 
fell In London £&32 to £10.92 
an ounce, after dropping as 
low - as £14.60 at one point 
daring the day. 


The fall contfxnied the 
trend which set in on Monday 
afternoon after the announce- 
ment of measures to dampen 
gold and silver speculation^ In 
the U.S. and West Germany. 
Selling pressure was .re- 
inforced yesterday b.v restric- 
tions on sliver futures trad- 
ing introduced by the 
South Africa reaps gold 


Similar steep falls occurred 
In New York yesterday. 
Within moments of opening, 
gold dropped below 8800 and 
at one point went a6 low as 
$670 before recovering In - 
mid-afternoon to $705. This 
was $145 down on the previous 
night’s close. 

Silver shed $5 to fad below 
harvest Page 4 • Gold rush hits 


$40 an ounce, helped by the 
Chicago Board of Trade's 
decision- to forbid traders to 
take new positions in the 
January, February and March 
contracts. In New York. 
Comex, the largest U.S. diver 
market, took a similar step on 
Monday. 

New York dealers said the 
strongest selling appeared to 
be coming from Britain and 
the Continent, probably be- 
cause the European public 
bad played a far bigger part 
in fuelling the latest price 
Increase than the Americans. 


Hong Hang exchange Page 25 


Apart from the silver trad- 
ing curbs, the market was 
affected by a comment from 
Mr. Paul Volcker, the chair- 
man of the Federal Reserve, 
that he supported the .UJ5. 
Treasury, policy of occasion- 
ally selling gold. While not 
new, this remark strained an 
already nervous market. 

The fall in gold and silver 
also led to selling on base 
metals markets. Copper, 
whieb has recently attracted 
heavy speculative demand, 
and lead both registered 
Continued on Back Page 
• Money markets Page 26 • 
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Unemployed total 


rises to 1.34m 


BY PIETER RIDDELL, ECONOMICS CORRESPONDENT 


UNEMPLOYMENT HAST jumped its policies, 
sharply over the last month, and An increase of the size 
now appears to be set on a reported over the last montb is 
firmly rising trend as the reces- not really surprising in view 
sioo begins to bite. both of the slowdown in the 

.The number of adults out of growth of output In the second 
work in the UK rose by 44^300 half of last year and of the 
to 1.34m in the montb to mid- limits on public sector man- 
January on a seasonally power, 
adjusted basis. This is the It is unclear whether this 

largest monthly rise since rate of monthly increase— last 

October 1975 and the increase seen during the worst of the 

occurred in aU regions. The 1974-75 recession — will con- 

total is equivalent to 5.5. per tinue. It is ^possible that this 
cent of the workforce. month's' total may have been 

This marks: a clear accelera- somewhat inflated by the ra- 
tion in the rate of growth o f pact of the steel strike which 
unemployment' following an may have undermined con- 
average increase of about 10,000 fidence and therefore affected 
a month between September and recruitment 
December last year. Moreover, the impact of the 

The r' announcement of the Government's various job sup- 
figures led to .strong criticism port measures is also declining 
of Government policies at ques- and the number of workers 
tioir time tn the Commons yes- taken 'off the register has fallen 
terdayl There were also protests by 15,000 over the last month 
from trade union leaders. to 195.000. 

:Mr. David Bagnett, chairman ' Yet it is freely conceded in 
of the TUC economic committee, Whitehall that the trend is now 
said - It was tragic that the --firmly upwards after the more 
Govenjment 'slwwc& i 'no' signs uncertain position ». in- .- the* 
-Whatsoever ofc .takmi- any new -.aUttiSan: " 
measures to^^BCt^the effects of - M f : This is underlinedr' by' 'the 


continuing fall In vacancies 
notified to Department of 
Employment offices. This is 
regarded as a good advance 
indicator of employers’ attitudes 
to recruitment and -thus to the 
leveL of labour market activity. 

The seasonally adjusted total 
dropped by 13,200 in the month 
to mid-January to 206,600, the 
lowest level since May 1978. 
This was the seventh successive 
monthly drop and the total fall 
has been 55,800. 

There has also been a sharp 
rise in the Sow on to the un- 
employment register and a drop 
in the inflow on to the vacancies 
register. 

. The unadjusted unemploy- 
ment total increased by 115,000 
in the montb to midJanuaiy to 
1.47m, or 6J per cent of the 
workforce. 

The number of school leavers 
out of work rose by 6.500 to 
nearly 46,000, but this was 
almost entirely because of 
winter school leavers in 
Scotland. ■■ 

• ' • Regional.- nmp Fag*_ 4 
^Editorial comment Page 18". 


Revised steel offer likely 


BY CHRISTIAN TYLER, LABOUR EDITOR 


McMahoii ruling: 


"Thomas McMahon, serving a 
!-Iife sentence for the murder of 
Lord MQuntbatteii, was acquitted 
by a -Dublin court of being an 
IRA member 


• WETLAND Vehicles Is to 
make 750 workers redundant 
from its lighl/medium division 
factories in Scotland as parr 
-of its programme to reduce 
heavy financial losses. Page 
BL to. keep specialist companies, 
Page 6 


COMPANIES 


• ELECTROLUX, the Swedish 
Gnv ' household/ appliances group, 

»py escapes made a SKr 725m (£75.7ml 

Ah American who was jailed offer for its compatriot, the 
for- 40 years in 1977 for giving - Granges- metals and engineering 
racket secrets to 7 ’the" Soviet group. Back and Page 24 


Union escaped fr6m a maximum 
-security prison at Lompoc, 
^California.- Christopher Boyce, 
son of a ftum^r FBI agent, was 
missing when- roll call was 
■taken. - - • 


• BLUE CIRCLE Industries, the 
cement group, has made an 
agreed £28m offer for Armitage; 
Shanfces,. the . .sanitary - ware 
maker.. Page,. 22 


Briefly - - 


• MFT Furniture Group pre-tax 
profits m the first half' advanced 


West Indies gained a* 2-0 lead from £6.03m to £8. 06m on sales 
in the World Series limited-over 39 Eer cent higher, at £56.12m. 
cricket cup in" Sydney. ..They Page 20 and Lex, Back Page" 


beat England by eight wickets, 
making 209 for 2 in. reply to 

England’s 208 "for 8. 

Fifteen people were killed 
when a bus plunged Into a 


• JONES STROUD (Holdings), 
makers of. fabrics, accessories 
and materials for . the textile' 
and electrical industries, report 


.gorge near the . southern first-half pre-ta^-profiK down 
Penman town of. Ahancay. from £ 1.41m to £l.Q6m. Page 20 


CHIEF PRICE CHANGES YESTERDAY 

(Prices In pence unless otherwise indicated) ■ 

■ Lincraft Kilgour ■ 
110 + 10 . Lloyds Bank ....... 

335 + 8 Lonrho 

57 + 4 MF1 

445 + 20 


155 

358 

62 

270 


.RISES 

Gieves ' 

Newark (Louis) 

SEET : 

Sothebys 

United Carriers .. 
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Bertam Cons. 

Doloi 

FALLS - 

Excheq. I4pc ’84...H7i8 “ « 
Treats. Mpc 1 9S4)1-.£101| 1 

Amber Day:- -35 - V 
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Grand Metnipplitan 136 “~o 
Hickson, and Welch. 165 : 7 
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IC Gas 

Angio-Amer. Coal 
Ango Amer. Gold 

Bracken 

Cons. Gold Fields.. 

Durban Deep 

Free State Geduld 
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Harmony 
• ImpaJa Platlmtm 
Leonnard Oil . • 

Libanbn 

c-MIM 1 Holdings 1:. 
.RTZ 

Rustenburg Plat- 
Western Mining 


. -36 +• 8 
. 308.TT..S 
. 100—9 
; 78 --5 
. 122 '■’-s' - 7 
.678-22 
.950—200 
- £38- 4i 
. 171 “ 30 
. 442- 34- 
.£121..- 21 
£23i ; — 2i 
:£30i - 3i 
.745 -94 
. 270 ■- 41 
.. 88 - 10 
. 876- 124 
.285-19 
.382 ■- 28 

.258-62 

. 222 ^ 15 


THE BRITISH Steel Corporation 
is likely to .outline a revised 
pay offer to its 100,000 striking 
workers in a ■ meeting ■ with 
officials- of the~ Advisory Con- 
ciliation and Arbitration 
Sendee today. 

Dr^ David Grieves, mana^ng 
director of personnel, has 
accepted an invitation for 
exploratory" talks at ACAS.. 
This Is .the first step toward pos- 
sible reopening of negotiations 
to settle the three-week strike. 

The assumption yesterday was 
that BSC would not go back to 
ACAS unless it had something 
new to say. 

The corporation is believed 
to consider that it can offer no 
more than 10' per cent at 
national .lever,- and to: remain 


determined that the greater 
part of any pay rise must be 
negotiated et local level J.n 
plant productivity agreements. 

But in exchange for the 
unions accepting less than 10 
per cent on the table and being 
ready to negotiate the rest 
locally, BSC looks ready to 
remove or soften some of the 
many conditions it has attached 
to its last offer. 

When negotiations were 
broken off at the beginning of 
the strike, BSC had offered 8 per 
cent on condition that the unions 
gave up 12,000 jobs at plants 
otherwise unaffected by closure 
plans. It wanted the unions to 
accept a list of conditions 
designed to . promote more 
efficient working by those, who 


remained in the industry. 

• It said that a lump-sum bonus 
worth at least 4 per cent would 
be paid after every quarter in 
return for local productivity, 
agreements. A first-quarter 
payment of 4 per cent would be 
made in. advance. 

The unions had asked for 8 
per cent without strings and 5 
per cent more as a lead-in pay- 
ment for agreeing to new plant 
productivity negotiations. 

Whether .the kind of compro- 
mise BSC has in mind will be 
enough to end the strike, or 
even to get negotiations going 
again, remains to be seen. 

. Whatever is said today the 
Continued on Back Page 
Strike effects Page 6 


New bid for Meccano dismissed 


BY CHRISTINE MplR 


A PRIVATELY OWNED 
Derbyshire manufacturer of 
do-it-yourself, products has made 
what it describes . as a 
"• substantial cash, bid" for 
Meccano, .the. . troubled 
subsidiary of Airfix industries, 
the toy group which is trying to 
close it dowm in the face of 
apposition from, workers, 


Mr. Stuart. Turner, chief 
executive of- Sheridan Invest- 
ments which manufactures a 
range of, Dr?, products including 
Plafjjplug, the brand -leader in 
plastic wall plugs, and Quiksand 
Abrasives; said yesterday . that 
he was prepared to negotiate for 
the factory, jfiant and stock at 
" sidwt antially below £2m.” 

\ Mr. Ralph Ehrmann, chairman 
and chief executive of Airfix, 
dismisse d the bid as a “breaker’s 
yard offer." Airfix has never 
disclosed ; the book value of 


Meccano's assets but' has 
privately let it be known that 
it would consider . offers near 
£4m. 

Airfix has recently talked to 
the Maharishi Mahesb Yogi's 
“Age of Enlightment " trans- 
cendental meditation movement 
about a possible venture in 
which the movement would 
lease the factory and manufac- 
ture toys under licence there. 
So far, however, the Maharishi 
has not come up with any firm 
offer, and is said to be seeking 
financial support from the 
Government and local 
authorities for his move. 

Meanwhile. Mr.. Turner 
stresses that. Sheridan — which 
has ;--a £4fim turnover— has 
definite plans for the toy factory. 
He believes it could be made 
profitable again if a “ radical 
new approach ” was adopted. 
Having - visited the plant and 


studied the products, he is 
excited about the potentlal for 
the Meccano range and says that 
he has ideas for a major exten- 
sion and adaptation. 

The future for Dinky Toys, 
which accounts for at least 
60 per cent of the total business 
of the subsidiary, is bleak. Mr. 
.Turner says that with their 
present complicated manufac- 
turing process it is “ impossible 
to make Dinky Toys profitable ” 
without a total redesign. 

Nor is he prepared to pay “ a 
fancy " price for the plant, stock 
or factory. “ Frankly, some of 
it merely has scrap value,” he 
said. Any price would have - to 
take into account the fact that 
there were enormous difficulties 
in getting back to profitability a 
company which had been “losing 
money at the. rate of £2m a 
year." 
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Sakharov arrest is 
rebuff to U.S. 


BY ALAIN CASS AND DAVID 5ATTER IN MOSCOW 


DR. ANDREI SAKHAROV, the 
Nobel peace price-winning 

physicist and the Soviet Union's 
leading dissident, was yester- 
day stripped of his State 
honours. Relatives reported last 
night that lie was being sent 
into internal exile in the city 
of Gorky which is closed to 
foreigners. 

The Soviet news agency 

TASS accused Dr. Sakharov of 

carrying out '• subversive 
activities against the Soviet 
State" jn a move which may 
foreshadow a drastic tightening 
of the internal political situa- 
tion. and is bound to worsen 
relations with the U.S. 

The move against Dr. 

Sakharov carries great symbolic 
importance and is the • most 
dramatic action against the 
Russian dissident community 
since the expulsion of the writer 
Alexander Solzhenitsyn who .was 
deprived of his citizenship In 
February 1974. 

It is an important indication 
that .the Soviet author it ies now 
feel.'free to move decisively 
against the - vestiges of dissent 
using the pretext . -o£“ the : ihter- 
national situation created by the 
Western response to the invasion 
of Afghanistan. 

The move is also a personal 
rebuff to President Jimmy 
Carter whose human rights 
policy in general, and support 
for Dr. Sakharov in particular 
played an Important role in the 
steady worsening of relations 
between the two super powers. 

Dr. Sakharov symbolised the 
aspirations to democratic liber- 







Mr. Sakharov: Internal exile 


ties in the Soviet Union. The 
move against him can only , add 
support to the call for a 
boycott of the 1980 Moscow,' 
-Olympics.-. 

It may also have an adverse 


effect on the scheduled Novem- 
ber meeting in Madrid of the 
signatories to the Helsinki 
agreement when the human 
rights issue will figure 
prominently. 

There was no immediate con- 
firmation of Dr. Sakharov’s 
whereabouts but an unidentied 
woman caller told the Financial 
Times yesterday afternoon that 
he had been arrested. 

Guards who blocked the entry 
to Dr. Sakharov's central Moscow 
apartment told correspondents 
to look for him at “Sheremc- 
tevo ” Moscow's main inter- 
national airport. 

However, relatives of Dr. 
Sakharov said here last night 
that he was unlikely to be 
allowed to leave the Soviet 
Union because of his work in 
Soviet nuclear weapons re- 
search. 

In what may have been a 
related development TASS also 
reported yesterday in a brief 
announcement that Mr. 
Vladimir Kirillin had resigned 
as chairman of the Soviet State 
Committee on Science and 
Technology. 

Moscow links dissent to detente. 
Page 3 


UK TO END CREDIT AGREEMENT 


£ in New York 


j Jan. 31 | 

; ' I 

Previous 


Spot 

1 month 1 1.0O-1.O4 dlsi 0.70-0.65 dls 
3 months' ; 2.05-3.00 dial 1.67-1.62 dis 
12 months [4.00-3.80 dig 3.75-S.G5 dis 


Lord Carrington will tell 
Parliament tomorrow that the 
UK will abandon its £950m 
preferential credit agreement 
with the Soviet Union when 
it comes up for renewal on 
February 16. It will be 
announced aS part of a 
package of trade and political 
pressures against Russia 
following the invasion of 
Afghanistan (Back Page). 
Mrs. Margaret Thatcher yes- 
terday showed her determina- 
tion to back the U.S. in its bid 
to remove the Olympic Games 
from Moscow. Australia and 
New Zealand also announced 


backing for the U.S. stand 
tPage 4). 

Mrs. Thatcher told MPs she 
was asking Britain’s Olympic 
Association to seek alternative 
sites for the Moscow Gaines — 
and the Government is pre- 
pared to suggest several UK 
sites (Page 10). 

Pakistan is asking the U.S. for 
at least $2bn in military aid 
—half of which would be 
spent on strengthening its 
defences on the Afghanistan 
border. There arc signs of a 
split in the Arab world In its 
reaction to t he invasion 
tPage 4). 


WHERE IN THE WORLD WILL 
lOU FE>TO .STANDARD 



In Australia, wheretiieMelbouriie and Sydney offices ofStahdard Chartered 
Australia XJnii ted offer merchant banking facilities backed by the worldwide resources of • 
the Standard Chartered Bank Group, Britain’slargest independent international bank. With 
over 1500 branches and offices in our Group we can handle your business direct with any 
other of our branches in 60 countries. 

Why not ring Keith Skinner now on 01-623 7500 to find out howwe can help you. 



helps you throu^ipiit the worid 

Hnjo&c lOCfazomn UnAlondkfi EON TAB Askb ilium mB»n 
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EUROPEAN NEWS 


Doubts cast on 

E. Germany’s 
growth figures 



BY LE5UE COUTT IN BERLIN 

EAST GERMANY, which last 
month said its economy grew 
by 3 per cent lazt year, now says 
that the increase in national 
income, equivalent to gross 
national product minus services, 
was actually 4 per cent. West 
German specialists in Co me con 
economies say the discrepancy 
is a glaring one which casts 
serious doubt on economic 
statistics published by East 
Germany. 

Herr Erich Honecker, the East 
German President and Com* 
munist party leader, told his 
Central Committee last month 
that national income had grown 
166bn Marks in 1979, or 3 
per cent over the previous year. 
Although the growth target 
figure was 4.3 per cent, it was 
none the less regarded as a 
considerable achievement after 
the setback inflicted on indus- 
trial output by last year's severe 
winter weather. 

Now, however. East Ger- 
many's Central Statistical Office 
has reported that national 


income grew by 4 per cent last 
year, or 1.6bn Marks more than 
the figure given by Herr 
Honecker. 

East German officials have no 
explanation for the discrepancy 
but West German economists 
say they are computing the 
components of national income 
to see if they can discover where 
the error lies. They point out 
that East Germany’s economic 
statistics, never very revealing, 
have become even ‘‘more sparse" 
over the past five years. Foreign 
trade figures, for example, are 
no longer broken down into 
imports and exports. 

In December, Herr Honecker 
said last year's 9.8 per cent tar- 
get for foreign trade growth 
had not been “entirely 

achieved." The Statistical 

Office, however, says foreign 
trade expanded by 12 per cent 
last year. This discrepancy, 
according to the West German 
economists, is probably caused 
because the 12 per cent figure 
includes price increases and 
thus is nominal growth. 


Iceland coalition bid fails 


Italy’s private broadcasters are winning battle of the 



BY RUPERT CORNWELL IN ROME 


RA3, THE STATE controlled 
Italian broadcasting network, 
has been ordered by a court to 
virtually black out the month- 
old service in the Tuscan region 
of its new third channel— on 
the grounds that it is spoiling 
reception of a number of pri- 
vate local TV. stations. 

The rating, against which 
RAI officials ’Oils week unsuc- 
cessfully appealed, not only 
underlines the . complete chaos 
in Italian broadcasting but 
marks a significant victory in 
the running battle between the 
public TV and its myriad pri- 
vate competitors. 

Ironically the decision by a 
judge in Lucca hits specifically 
the third channel, introduced in 
December after months of 


wrangling and infighting, to 
provide a local, more highbrow, 
state service to supplement the 
two existing national RAI chan- 
nels. 

In response to a complaint 
lodged -by the private, stations, 
the state authority was ordered 
to reduce the power of its new 
Monte Serra transmitter 10 
miles south of Lucca. The step 
in effect will deprive most of 
Tuscany of channel three. 

The RAI retorted by threa- 
tening to dose down the trans- 
mitter altogether — only to be 
warned by the court - that its 
management could -face heavy 
fines, and even imprisonment 
for the offence of. “deliberately 
suspending .an essential public 
service." 




Whether the programmes of 
the much-criticised RAI can be 
classed as an "essential ser- 
vice "■ is a matter of argument. 
But the enforced maintenance 
of a service which serves no one 
is a perfect example of the 
Kafka-esque contortions of 
which the Italian system is 
capable. 


Sig, Yittorino Colombo? the 
Telecommunications Minister, 
declared yesterday that the 
episode only strengthened the 
case for new laws to regulate 
the proliferation of private radio 
and TV here. ‘ 

According to the latest esti- 
mates. there are arotjnd 600 TV 
stations, pumping out a diet of 


films, sport, local news and late- 
night soft (add in some oases 
not-so-soft) porn. The number 
of private radio stations is put 
at between 2,000 and 3,000. , . 

Not only the RAX. but Jthe 
broadcasting aut hori ties of 
neighbouring countries •• have, 
called for action'to control .the 
Italian s ta tio n* . Domestic- ser- 
vices in parts of.'.- southern 
Switzerland, for example, .have 
been interfered with by un- 
regulated transmitters . to 
northern Italy. . • . 

But such measures for the 
tune being appear Jittie.jnbre 
than a pious hope, given, the 
hear-fmpossibiHty. of r pushing 
any "legislation through the 
Italian Parliement; ' r " 

: The RAI monopolyrras far as 


focal hroiadrtistiPS is concerned 
— was destroyed by a series of 
constitutional . court ~ ruhnss 
here in the ■ riuctlSTOs 
Since then political .and 

industrial interests have moved 

• into ptivate.TV. arid -radio, and' 

any measuresta curtail them 
would be fiercely centestetfOne ; 
estimate : suggests - that" 1 ther 
/Christian Democrats, -in. .one 
: way or another, r have ( 50, per 
cent or more. 1 of the TV stations . 
; in their camp. ... • : • 
Possessing a Hr audience sn^re 
of 10 per cent <and. riangjt, 
they have become an important 
media outlet for politicians, 
especially since new , general 
elections this year are possible 
if the current stalemate fe not 
T$solved. - . 


Trieste: a defiant attempt to save 




BY PAUL BETTS, RECENTLY IN TRIESTE 


BY JON MAGNUSSON IN REYKJAVIK 


ATTEMPTS TO form an 
Icelandic government by Mr. 
Svavar Gestsson, the 36-year-old 
radical socialist from the Com- 
munist-backed People’s Alliance 
have failed, he informed 
President Kristian Eldjarn 
yesterday morning. 

Hr. Gestsson, who is well 
known for his anti-NATO feel- 
ings. spent most of the past 10 
days in discussions with leaders 
of the centrist Progressive party 
and the Social Democrats. 


The talks centred -around 
economic issues, particularly 
fighting Iceland’s inflationary 
problems. Foreign issues were 
not discussed but the People's 
Alliance demands that the U.S. 
navy leaves the NATO base at 
Keflavik. 

The President is now expected 
to ask Mr. Benedikt Gran dal. 
Prime Minister in the minority 
Social Democratic caretaker 
government to try to form a 
workable majority. 


A POLITICAL " melon ” is 
swelling in the formerly dis- 
puted border city of Trieste 
over which Italy and Yugo- 
slavia snuggled for control 
after both file first and second 
world wars. The melon is the 
symbol of the city of Trieste. 
But over the last two years it 
has been taken over by a new 
political grouping of local 
inhabitants demanding direct 
democracy in community 
! politics. 

! Supporters of the M Lista per 
! Trieste," or the Melon part? a - 
| it is commonly known, are 
j angry ■ at what' they' 'see as 
| neglect of their interests by 
! far-away Rome. Behind this 
anger also lies apprehension 
about the risk of being over- 
whelmed by Slavs from neigh- 
bouring Yugoslavia when the 
plan for' a -joint Italo-Yugolav 
industrial freeport and manu- 
facturing zone behind the city 
comes to f ruitian. 

Eresh attention has . "been , 
focused on Yugoslavia by. the 
ill-health of President Tito and 
now the chances are that both 


Rome and. Belgrade will shortly 
have? to take a fresh look at 
the problems of Trieste — and 
the Treaty of Osimo which was 
signed -five years: ago with the 
aim of creating stability and 
friendly relations cm this his- 
torically sensitive frontier. 

This will require coming to 
terms with the “Lista" which 
already controls the City Coun- 
cil under the mayor. Sig. Bfanlio 
Cecovini, who -also aits in the. 
European Parliament at Stras- 
bourg as' an independent on the 
Italian liberal Party -list 

The success of the - “ Lista." 
which, irrespective of national 
political labels has set itself the 
task of working wholly for the 
local community, : is causing 
growing concern to the main 
Italian political parties. In a 
sense, It has eloquently exposed 
a general feeling of disillusion- 
ment and exasperation in many 
parts of Italy, against the 
political, parties -in Rome and 
the central g<wernmenL : 
-The fact that Italy is once 
again on the brink of a Govern- 


ment crisis, that successive 
political compromises have 
failed to give the country a 
stable Government, and that 
Italian Governments in general 
have shown a major disregard 
for minority views when no. 
immediate political advantage 
was to be gained from them, 
goes a long way in explaining 
the appeal of these new local 
movements. - 

But the extraordinary success 
of the local party in Trieste 
. must be set against the peculiar 
background of the city’s history 
and its geographical position 
on the edge of the Yugoslav 
border. Although Trieste was 
under Austrian rule for seve ral 
centuries — and architecturally 
'and atmospherically at least it 
is more mitteMEuropean than 
Italian— 4n terms of language, 
culture and customs it has. 
always regarded itself essen- 
tially an Italian city.- It was 
thus inevitable that in October 
1954, when the city returned , to 
Italy after a nine-year post-war 
period under allied military 
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control. Trieste should look 
towards the Rome • govern m ent 
for moral and practical support 
for its fundamental needs and 
interests. 

Yet over the years; Trieste has 
increasingly felt the .Rome 
government had little or ho in- 
tention of doing very much for 
the- city under the Austrians, 
Trieste became a flourishing 
free port and the ..so-called 
emporium- of the Austro- 
Hungarian empire: ‘Tn 1913 we 
were th&third_ port of Europe. 
In the following 60 years, we 
have become the tenth port in 
Italy," the city's mayor said. 

Indeed, Trieste appears to 
have steadily lost ground to the 
rival Italian port of Genoa, while 
the competition of other Italian 
Adriatic ports and the nearby 
ports .of. .‘.Pula . (formerly 
Capodistria}. and Rijeka (once 
Flume) how. in :Yqgosla via have 
continued to undermine it 
Much of the goods traffic from 
central Europe, which once 
passed throgh Trieste, has been 
diverted through - the two 
Yugolsalve ports. Id the case 
of Trieste’s timber free port 
as one local operator Indicated, 
the large majority of central 
European outgoing timber 
exports now pass through 
Yugoslavia. 

In Jhe first five months of 
1978, 40,380 tonnes of timber 
was shipped out of the two - 
Yugoslav ports.. 

In terms of industry, too; 
Trieste has suffered- For • 
several, decades, the Yugoslav 
border all' around it and the 
preoccupations and tensions 
this has aroused has acted as 
a major disincentive ■ to - new 
investment^- 1 : What Investment 
has bear undertaken has tended ~ 
to came from the public sector 
in -areas now is deep crisis 



The Grand Canal to Trieste. 


lion of the city only surfaced, although this, they claim, should 
two years ago with -the ratifies^ 1 not' be . regarded as a break 
tion of the Treaty of. Osimo away from Italy. ..-Finally, it 
between Italy and Yugoslavia. Vwants the Gazso safeguarded on 
The fundamental aim of flie' ecaloidcal grounds. . 
treaty was to settle for good., . For the .time being at least, 
the thorny issue of the border, the. industrial free zone project 
between the two countries, on the Carso appears to have 

like steel, ship repair "and the Although this major political been: postponed. Yiigoriavia is 

manufacture of shipping en- obiective -appeaxs to havebeen.nownegotiating wilh 'the EEC 
gines and mechanical equip- achieved, file treaty provoked for' a- new five year agreement, 
meni widespread resentment among The Trieste Industrial zone, 

Trieste today still lives the : population of Trieste 

largely off its port and a because they . felt . the 1 two 

flourishing cross-border trade gOvernments had negotiated the 

with Yugoslavia. Indeed, from . agreement oyer their heads, 
the great emporium of the - what particularly irritated 

Habsburg empire, with its Trieste was. not. so much the 

actual agreement on the demar- 
cation of the border,, which for- 
mally handed' over - to . Yugo-. 
slavia the Italian peninsula of ’ 

Istria, but proposals for the 
creation of a joint Itaio- Yugo- 
slav freetrade industrial zone 
on the frontier: The site chosen 
was the Carso, . the beautiful 
limestone plateau which rises 
behind Trieste. 

Apart from ecological objec- 

. .. . .. tions, Trieste saw in the joint — « ~ 

mnomeraole free zone straddling the border accelerate , projects,- to Improve 

w™ on the Carso' a further threat rail nnd road communications 

SSSL Poat S!? 0 S5£ UtS w^Si' o£ Yu Soslav penetration.. It from central 1 Europe to Trieste. 

5*52?; 52? suspected from the' Twanging including the motorway; link to 

11131 m05t of ^ workforce in Murnch - through the Monte 

the new zone would be made up Carnico tuirntT. ... 

the jeans- bought- in Trieste by riJ? Bur- the prevailing: feeling in 

Sm .can U ^SS^SSS^U 3 


sophisticated business infra- 
structures of banks, insurance 
companies and tock exchange, 
Trieste’s biggest single and 
most .visible activity is now a 
sort of rag trade with the 
neighbouring Yugoslavia. 

Every day, five days a week, 
Slavs pour into the city to buy 
huge quantities of blue -jeans, 
records, spare parts for cars and 
other mechanical goods sold in 
the city’s great quantity of 


would 1 represent - a significant 
economic outlet into Western 
European markets for Yugo- 
slavia. But neither on. the Yugo- 
slav nor. the Italian side, does 
there appear to be great hurry 
to implement -this part of the 
Osimo agreement 

■With the enlargeineht of the 
European' community," Trieste 
is now also campaigning- to 
regain . its . former status of 
central Europe’s Mediterranean 
port. It is concerned it could be : 
bypassed by . the infrastructure 
projects linking the German; ‘and. 
Austrian markets directly with 
Greece through YugoslaYiBrFor 
this reason it is anxious to 


.ism. 


tic.- There is - an- impression 
that nobody. outside ' 

The Carso proposals subse- -and^ once strategically '^cruaal 
qpehtly gave ri» to a petition Italian 'enclave on the border 
.of _fi7;000 signatures by Trieste between, the. west 1 ahd ^.the coih- 
citizens calling for the abrbga- munist world wants to do Very 
-tion of the Osimo - agreements, much for the city;, It jsibring 
It also led tb the creation of left; it seems, to live ■ <m te 

the “Lista per Trieste” ahd its memories. • 

remarkable electoral success at . The ' recent decirira- k, tiie.- _ 
loral level. British Govemmete '--to close 

.. In turn, tiie " Lista ’’ has made down next March iis; twocen- 
proposals of -fts own for ' the tury old consulate, ani not ''even : 
Ci^s future. They include the - keep a so-catlied “ listening 
x. - STOdual dev^jment of Trieste post” on the frontier has done 

where one third of the popula- onto 'a free. trade atone rather little 1 to abate these fears: A6& : 
tion are pensioners; although similar to- the north European it is typical" of Trieste thst it 
there is .no 1 effective unemjrioy- ports -of Hamburg, and Bremen, should . not simply ait sod uas- 

1 1 wants autpno moiw adm i nl stra- siveiy accept what is c*a5S • 
tion in c l udi n g budget control, to it, , 


everywhere, walking "in the 
streets weighed down by bulging 
plastic bags, wentually find 
their way to -other parts ' of 
eastern -Eon^je. 

The" - ' general decline of 
Trieste can. also be' measured 
by .the cit3r*s peculiar demo- 
graphic trend. Trieste has some 
300,000 inhabitants, and unlike 
any other Italian city its popula- 
tion has not so mubh grown in 
the post- 'war period' bat has 
gradually, shrunk. Young 
people ' are leaving the city, 


menL 

But the -repressed exasp era- 


Pay guidelines holding in S pain 


BY ROBERT ORAHAM fN MADftSD 


THE EARLY trend in 1980. 
wage settlements indicates that 
pay ' increases will fall within' 
the band laid' down m the guide-- 
lines agreed by the employars’- 
federatSon and .the Socialist 
General Workers’ Union,- .the 
country's second largest union. 
The agreement, .signed . on 
January 5, fixed a wage band of 
13-16 -per cent with smaller 
increases : for companies in. 


financial rfrffiralt y - 

At _ Ford’s 1 plant ' near; 
Valencia, “a :;keY baromefer bf 
Industrial - relations, -'.-a;-: is ./per 
cent-; settlement has : . b^n 
agreed: IT 

' ■‘.This has come'in only /five' 
negotiating sessions -and reflects 
the. influence of -the, moderating 
stance of the General Workers 
Union; Last year, there were 
almost two 'months, of aninter-" 


Norway oil talks in UK 

BY FAY GjESiai IN OSliO " 



t: 


i 


MR. . BJARTMAR . GJERDE, 
Norway’s Oil Minister, will dis- 
cuss developments on the inter- 
national" energy scene, induct , 
ing North Sea oil prices; when 
he meets' his . UK opposite’ 
number, Mr. David HowelV.fbr 
informal talks in London this 

week.-- • - 

Meanwhile, the group af.com- 


)> 


panies developing the Anglo- 

Norwegian -Statfjord' Field -an- 
noimcedyesterday.that.they had 
agreed unanimously about 1 the.' 
field’s third platform,. JStatfjord 
G. It ui. to be an . integrated 

production/ drillfcng/quarters In- 
stallation, but the final decision 
on. its 'Qpe and size will not he ' 
invito imffl later tldr^inng -jy 


-* 


rupted amfljet' at Ford over 
wages and conditions, which led 
-to a: loss' for -tiie : year of 39,000 - 
:carsr.: ;-/.■-• ' : _ . 

. At.. . Fiat,':, the •’ country’s 
largest* employer in the . auto- 
motive; sector, some 30,000 
■workers - - -yesterday . - resumed 
work. after being: oh strike for. 
II days. The" management of 
the ..-financially troubled - com-, 
pany has ..not . increased its 
original. 10-. per cent offer,. how- 
ever. ; ; -y- \ ' • . 

Mediation ‘;,h. .nbonY /bring 
sought; although . a substantial, 

; Increase ; on /-the management 
off er ii- ; thought in the' Industry 
to - be unltioely. Ihe strike was 
primarily prompted by • rivalry 
- between the General- Workers 
Union and • the larger 1 Com- 
mnnistcantrolied -Goitiedera* 
tion; of-* Workers OoBhais^onsV 
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warning on finance 


QONE JN FRANKFURT 


-- -' r d««fiopliig countries the Y?”S ’%? taken; - ine introduction, of co- 


introduction 


‘j • -. 

• 'CS ;..' 


- .warned yesterday. ., -■ “7”, ^ l V™ u ™ V 1 in the consolidated balance 

J t- -■■-■•• ■ ^ThjjT afriforriatiftTwi financial ■ ec P ao p ilc sheets of all ■ banks .should curb 

EnA" “•>" maitote wDulcl -have to nlav a- politi cal ri tpation of a unhealthy tendencies in the 

^isr^" wadeidy - de - . i.*'. 


: -and- riafc<taker in re-cycling ■ the 


. v Luxembourg is stDl increasing 

oil funds created by 'the rapid **** I ¥ F its sI >are of Euromarket finane- 

rise in- crude oil prices. But JJSS“ av * 5 ing and, in the 12 months to the 


in its 187B79 .annual report that iZZT" ^JT,, c JU *- KY 1 " 
r- the limits - to : the additional la *L t - surveillance function. pcan financial centres. * 

■gft #■* ^ can grant Tbe Deutsche Bank said that 

p. will be r moretightly drawn in “J . commercial banks ic Luxembourg subsidiary’s 

Shpuld ibe as close as possible ^ in ^™ lu „f e also 

K >y Many. -non-oil., developing Much concern has been ex- strongly in the past year. Its 
..^-countries, already had high pressed by .central banking balance sheet total rose by 17.6 
external debts and, in addition, authorities about their lack of per cent to DM 15.5bn (£3.92bn). 
'.several:. "banks', were already power to monitor and control claims on banks showed the 
> ^homing <apsp to the limits they events on . the international strongest growth— rising from 
r .had ' to.- impose on lending to capital markets. But the DM L8bn to DM 5.6bn— but 
Individual countries in order to Deutsche Bank, yesterday ex- claims on customers continued 
Fy^^j^Jbeir. risks. . pressed support for greater co- to be the bank's main activity. 

Sr"-' -funds would be needed ordination. particularly international syndi- 

MF, not only .to “The efforts of. the central cated business, with an increase 
■ --- .^nance .growing balance . of pay- banks and banking supervisory of 5.5 per cent to DM 8.4bn. 
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gpegiiis U.S. 
JSisat today 


Start up of French 
N-pIants delayed 


*y Rupert Cornwell ip Rome 


BY TERRY DODS WORTH IN PARIS 
THE FRENCH nuclear safety the 


ComweiMn Rome . THE FRENCH nuclear safety the Commissioning of 
vnUNTiNfi EaKtJWwrt authorities have, blocked the Dampierre 1, the next nuclear 
-- is&is and the related issue of •Uytop of two new power station in tha embitioas French 
■ ' pSidpa- rtatioiS herause .they are not programme to switch as much 

Vftwrn satisfied with methods for of its energy supply as possible 
nl fendunmerf detecting cracks of the lype away from oil, 

. M v^S^visrt to WadiiMton^izhich came to. light in key The problem of the cracks 

TYancescb' Cossiga. the me ^ components last year. -first came to public notice last 
%£v!-sa' -•'wffifee Minister starts todav Automatic-machines are being autumn and has already caused 


visit to -WTaMungton .which 

Francesco Cossiga, the metal components last year. 


Minister) starts today. 


President Tito. * - - . 


V' , ' Smr CaTS? rod safeg.d^artment at the Indus- France's electricity needs by 

, u - '*C*hi« adviserc nn AfphaniKtan try Ministry has made it clear 1985. 

•i ■ ,*/? ^qran‘ and^ °particular the *** ftis equipment must be Trade union action last year 

- '> -vj - v' uncertain prospSS in Vueo- more tested before the prevented the loading of the 

• SnS?f ******* IP. - Stations with fuel for about a 

;.-^»v President T5to • - • - . .It is not certain bow long this month and the authorities were 

ll! ■ His -welcome will be as period, of further trials willlast; forced to launch a new inquiry 

"sincere as it is’ imposing, for although the authorities have into safety measures. 

• Italy has been among the most said *4 will he at least “several The Industry Ministry has 

- wholehearted supporters within weeks.*’ It will delay consider- said repeatedly that the cracks, 

2 the Atlantic Alliance- of the the start-up of the .Tricastin basically surface fissures in 

tough : anti-Soviet policies of and Gravelines stations. fn which large metal plates, do not pre- 

President Carter cracks have been detected and sent an immediate safety risk 

- At coDsddBraWe . political risk- which are Already loaded with. But the latest decision indicates 

Sig. - Cossiga-- successfully^ - ^rV;-, ->= . • that they want to. ensure -against . 

u'i . inrirted bmltalian acce^ancetff A Jong. dfilAyjvoiild also Agect longerTtenn.: problems; . . , . _ | 

.new missiles- for . NATO, and- “ . ‘ — ■ ■ ’ — - — r — 1 : : ' : I 

‘ there are signs.of a distinctly . - -• • ‘ 

i : SSSr?" ,s Martens faces new revolt 

- ' But of paramount importance ■ SY GILES' MERRITT M BRUSSB5 

■ SrS iSui 6 M. WILFMBD MARTENS. 

: situation— and what extent, if at Belgian Prime Minister, was J* JJe ^co^itioni Jn Ji anny^M _ 
all. . American attitudes -on pos- trying last night to put an end 

- ^ sible entry ofthe tolianCom- to a new revolt, this time 

• meS^ P ^n i ° t Si? e focUr i ?f withln “* own ^ Flemish mi iitaiitly Francophone FDF 
SStksi t^Ze^bereThJe Social Christian Party that Party. Thus Belgium has been 
• ffharmgH could yet destroy his fragile technically without a govern- , 


Martens faces new revolt 


BY GILES MERRITT IN BRUSSELS 


• changed- couia yet aesiroy m 

_')l“ . ; . - Electoral considerations will coalition Government 

-r.'-’ - make it hard for President The move marks t 


meat for almost a week and 


make it hard for President The move marks the latest attempts by M. Martens to 
Carter to make even a subtle' development in the ensis which appoint new Ministers from 
gesture of acquiescence towards broke in early January, and for within the CVP have been met 
the Communists. This Is likely a while seemed certain to with a new wave of Flemish 
to be exploited with continuing topple M. Martens only nine demands for devolution. He now 
success by the elements in the months after be formed the risks losing their support also, 
ruling . Christian Democrats country's so-called “last chance” and Belgium will have neither 
opposed to. any deal with the Government a . government nor a Prime 

Communists. i A compromise deal agreed Minister.' 


and Belgium will have neither 
a government nor a Prime 


One false step- 

you’re down a 
mineshaft 


ii y 



Stuck) Your way-blocked. No route through. 
Inviewdata jargon, down a mineshaft That s- 
where you couid.be if you venture alone into 
.the increasingly complex world of videotex, 
Presteh viewdata.; 

Firrlei fethe centre of excellence in viewdata. 
Its expertise in viewdata economics, marketing 
and production, will make the new medium . 
workforyou. - - 

Fintel Is already doing this for clients sucfvas 
American Express. Bacon & Woodrow, Batik 
Leumi, BICC, Cable & Wireless,: Granada, .. 
1NSAC, industries, Logica, New YorkTimes 
and Sabre Selection, and is a leader in the 
.Intamational development of electronic- 
; pnbfehihg. ■ 

find otitaboutFfntersftill range trfyrowtfata 
services. Dbii'ttako that falsa step. 


1 Podding Lane. London EC3R BAA TeL 01-6267432 

Finwl— joinHy owned faythe Financtal Times and Extel... 
the lea ding business Infonnatlon Provider on Presto!... 
■the viewdata professionals.; - 


I To :AIaoJonrs or David Leahy, F5ntoI Lnnited.1 Pudcfing Lanai 
I London EC3R 8AA-_ 

| -pjeasfttU me taw fin^sfo aranfleofwpdaia aawees ean 

I tcvp erw our ofrha nwan hah. . . 


Company. 

A*lf»w 


EUROPEAN NEWS 

^ a “ t° s " e Moscow links dissent to detente 

VJ ek 3 e Ual lR BY DAVID SATTER IN MOSCOW 

• THE. ARREST of Dr. Andrei warned by the state prosecutors opinion of the West, remained Sakharov afforded 

Jjj JP laDC0 Sakharov shows that the Soviet that he ^ was “abusing their untouched. of protection to all c 


By Our Paris Staff 

BANK MABKAZI. the Iranian 
central bank, is intending to 
start proceedings against the 
Bank of America’s Paris 
.branch within the next few 
days to recover deposits 
frozen under President 
Garter’s blocking order on 
Ir anian funds. 

This move follows a series -of 
court actions against Citi- 
bank's Paris branch in which 
the Iranians have so far un- 
successfully attempted to 
recover 850m. 

The Bank of America action 
potentially will be more 
important since the Iranians 

. are laying claim to an 
immediate $ 10 Om, and say 
Chat a ' further $100m will 
become due on time deposit 
early next month. 

Bank Markazi is also seriously 
considering similar action 
against other U.S. banks in 
Paris, of which tbe most 
important from their point of 
view, is probably Morgan 
Guaranty. 

Action against these banks is 
expected to follow the line of 
the proceedings involving 
Citibank although there 
may be a slight change of i 
tactics. 

The Iranian central bank ran : 
into complications in the. 
Citibank case, when a Paris 
court declared itself in- 
competent to judge tbe issue 
under a summary procedure, 
and thus force the Iranians to 
put it through the much 
longer, normal legal process. 
The case is now due to be 
heard at the Paris Tribunal 
on March 5. I 

In an attempt to put further 
pressure on the American 
bank, the Iranians recently 
issued an attachment order 
on $50m held as Citibank’s 
compulsory reserve at tbe 
Bank of France. An attempt 
by Citibank to annul the 
attachment was turned down 
by a Paris court earlier this 
week 


THE. ARREST of Dr. Andrei 
Sakharov shows that the Soviet 
Union is prepared to add a 
cynical new linkage principle of 
its own to . the East-West 
struggle to define the terms of 
detente. 

Soviet authorities have 
stressed that tbe Soviet Union 
has no intention of retaliating 
against the U.S. for the grain 
embargo or tbe threat to boy- 
cott tbe 1980 Moscow Olympics. 

Tbe arrest of Dr. Sakharov, 

father of the Soviet H-bomb 
and leader of the Soviet human 
rights movement, cannot be 
understood, however, as any-, 
thing but a direct reflection of 
the present conflict between the 
two super-powers. 

The Soviet Union depicts it- 
, self as tbe victim of American 
punitive measures but as tbe 
arrest of -Dr. Sakharov clearly 
shows,- a decision has been 
taken at tbe highest level to 
strike at the U.S. by retaliating 
against tbe Soviet people them- 
selves. 

Dr. Sakharov, more than any 
other Soviet citizen, has repre- 
sented opposition to totali- 
tarianism and the desire of 
some Soviet citizens for demo- 
cratic liberties. There have 
been Press campaigns waged 
against him and he has been 


warned by the state prosecutors 

that he was “ abusing their 
patience ” but the Soviet desire 
for international acceptance 
always prevented his arrest 
In early 1977, the KGB began 
an unprecedentiy thorough 
crackdown on dissent which in- 
cluded the almost complete sup- 
pression of the various dissi- 
dent groups, which were formed 
to monitor the Soviet Union’s 
observance of the Helsinki 
Accords. But Dr. Sakharov, 
.whose position . came to symbo- 
lise Soviet sensitivity to the 


opinion of the West, remained 
untouched. 

The international situation 
has dramatically deteriorated 
and UB.-Soviet relations have 
sunk to their lowest point since 
the years of the cold war. Dr. 
Sakharov has been seized and 
regardless of whether he is 
imprisoned or exiled, the action 
taken against him will provide 
an object lesson in how greatly 
the possibility of internal Soviet 
dissent depended on foreign 
support 

By his very presence, Dr. 


Soviet Minister in Paris 


BY ROBERT MAUTHNER IN PARIS 


THE SOVIET Government Is 
sending Mr. Georg! 

Kornienko, its Deputy Foreign 
Minister, to Paris, to explain 
the reasons for its invasion of 
Afghanistan and Its future 
policies. The talks, due to take 
place today, are being held 
under a protocol specifying 
that if a situation arose which, 
in the opinion of the signa- 
tories, threatened world 

peace, the governments would 
consult eath other. 


ft is understood that the 
Soviet Minister is coming at 
France’s request following 
the rjection by Paris of a 
Soviet suggstion made at tfie 
beginning of the Afghanistan 
erisis that France should send 
a representative to Moscow. 

M. Jean Francois-Poneet, 
the French Foreign Minister, 
is. expected to seek some indi- 
cation of the conditions under 
which the Soviet Union would 
withdraw its troops from 
Afghanistan. 


Sakharov afforded a measure 
of protection to all other Soviet 
dissidents who benefited from 
the fact that his international 
stature as a scientist and 
recipient of the highest Soviet 
intellectual honours lent status 
to trie dissident movement as a 
whole. 

Now that he has been seized, 
however, the Soviet dissident 
movement has been reduced to 
a diverse group of vulnerable 
individuals with legitimate 
grievances but no single inter- 
nationally recognized person 
able . to defend their interests 
or address the world as their 
spokesman. 

A recent wave of arrests, has 
depleted the ranks of active 
dissidents but has greatly 
exposed the many Soviet 
intellectuals who sympathised 
with and supported their fight 
for greater political liberty. 

Our Foreign Staff adds: Mr. 
Vladimir Kirillin has been dis- 
missed as a Deputy Prime 
Minister and chairman of the 
State Commission for Science 
and Technology, the high tech- 
nology ministry. He is con- 
sidered a liberal in Soviet terms 
and a man deeply involved in 
both scientific development 
policy and East-West technolog- 
ical and scientific exchanges. 


Tax protest supported by 200,000 Dubliners 


BY OUR DUBLIN CORRESPONDENT 


MORE THAN 200,000 people 
marched through Dublin yester- 
day to support demands for tax 
reform and there were big turn- 
outs at similar demonstrations 
in provincial centres. 

Much of the republic’s com- 
mercial and industrial life 
came to a standstill during tbe 
afternoon, as banks, schools, 
factories, shops, public trans- 
port and public houses dosed. 
Telephone operators walked out 
to join tbe demonstration but 
essential services, including 
media coverage of the protests, 
were maintain ed. 

The Irish Congress of Trades 


Unions, which organised tbe 
protests, wants to put pressure 
on the Government to shift the 
tax burden more to indirect 
taxes and to the farmers in the 
budget due on February 27. 

The state of Government 
finances leaves little room for 
manoeuvre. Last year's current 
account defidt was over Ir£500m 
(£488m sterling) and it is 
accepted that both tax rises and 
spending cuts may be necessary. 

The Irish tax system is un- 
doubtedly weighted against the 
pay-as-yoa-eam sector but the 
political and practical problems 


of increasing revenue from 
farmers and the self-employed 
remain intractable. Raising cor- 
porate taxes — due to be reduced 
to a flat 10 per cent — could 
damage the country’s industrial 
expansion programme. 

Recent studies have shown 
that Irish tax bands are much 
narrower than those of any 
other country of the Organisa- 
tion for Economic Co-operation 
and Development. The top rate 
of 60 per cent is reached at only 
I£6.000 taxable income. 

Recent public expenditure 
figures show that direct taxes at 


lr£86Dm amount to 36 per cent 
of the Government’s expected 
revenue of Ir£2.4bn for the 
.financial year which ends next 
month. Even when corporation 
tax and the contribution from 
the self-employed are excluded, 
the amount derived from the 
600,000 PAYE contributors is 
believed to amount to over 80 
per cent of direct taxes. 

Ireland’s 180,000 fanners • 
account for less than 5 per cent 
of direct taxation. In the last 
financial year only 23,000 
farmers paid tax, after claim- 
ing the various permissible 
allowances. 


1 hope we’re not 
pinching too many of your 

customers, MrWagstaff... 


‘-piggybanks are one of our strongest 
lines at the moment, ’said Jenny James. 

‘Well, they’re certainly convenient for 
“paying in”,’ said Mr Wagstaff. ‘Not so 
easy when it comes to withdrawals, 
though, I seem to remember. So I expect 
we’ll survive! But what was this new 
venture you wanted to talk about?’ 

‘Ah! Well, as you know, our main 
business is with big stores all over the 
country. But we’ve recently decided we 
could do a very good local trade selling 
direct. And to do that, of course, we need 
a showroom.’ 

. ‘Have you seen anything suitable?’ 
*\es. As a matter of fact we have. 
There are some very reasonable freehold 
premises going in High Square, next to the 
cinema. Perfect for our purposes.’ 

. ^fell it could be a good investment i 
more ways than one, Mrs James.Tell me 
more and I’ll see if we can help — even if 
you are setting up in competition !’ 



-.‘j 7»- ' : 


Wagstaff heard the penny drop. 
WILLIAMS & arms AND MEDIUM TERM LOANS. 


For the purchase of fixed assets like working 
premises, new plant, or machinery, short-term 
borrowing can cause an unwelcome strain on a 
business- A WOIiams & Glyn's MediumTerm Loan 
helps you to pay for such assets over a period of 2-7 
years during which time they will be generating 
income. Medium term loan accounts are Itandied 
separately from a company's current accounts so 
the cost of a special project or purchase can be 
isolated and payments made to suit each individual 
case, either fay regular instalments or lump sums. 
This means a company knows exactly where it 
stands, an dmakesforguod budgeting aid forward 
planning: 


A leaflet on Loans for Small Businesses is avail- 
able from any Wiliams & Glyn’s branch, or if you 
would care io write to the address below well 
gladly send you one. 

The manager and staff at every Williams & 
Glyn’s branch are always ready with friendly, 
expert advice on a wide variety of money matters. 
If you would like to know more about the unique 
personal service that is so much a feature of 
Williams & Glyn’s. both for business and per- 
sonal accounts, call in at your local hrancli, or 
write to: Marketing Development Office, Williams 
& Ohm’s Bank Limited, New London Bridge 
House, London SE1 9SX. 


WILLIAMS & GLYN’S BANK 

Our business is pounds,pence and people. 

A mahninh Rnpl R ant of Scotfand Gwepari pm of the Inter-Alpha Group of Baida. a* 
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OVERSEAS NEWS 


AMERICAN NEWS 



Hundreds 

held in 


Egyptian 

round-up 


. By Roger Matthews in Cairo 


HUNDREDS HAVE been 
arrested and security tightened 
generally m Egypt because of 
fears of increased political and 
religious agitation. 

The authorities have not dis- 
closed how many people have 
been detained during the past 
fortnight but it is widely 
believed to be at least 400. 
Hundreds more are understood 
to have been held briefly for 
questioning. 

The arrests have affected a 
wide range of the political 
spectrum, from Communist Left 
to Moselm Right. 

This reflects the Government's 
concern, shared by some 
Western diplomats, that 
extremists could cause trouble 
over any cue of three issues: 
the establishment of normal 
relations with Israel, the effects 
of the turmoil in Afghanistan 
and Iran and discontent over 
steadily rising prices. 

In ail cases the focus of 
agitation could be the Moslem 
e:;ir ?mLsts who have borne the 
brim: of the arrests, especially 
since bomb attacks on two 
churches in Alexandria earlier 
:>=•; nomb. 

The Soviet invasion of 
Afghanistan has placed the 
Government in a dilemma since 
it shores some of the views of 
■ha most militant Moslem 
organisations but cannot afford 
to allov/ protests to spill on to 
the streets in case they take on 
u wider character. 

Similarly 0 m Administration 
s?ems to be in a quandary over 
yr i r it can allow magazines 
and newspapers to go on 
criticising the failure of Israel 
to make more positive pro- 
pi : : is on Palestinian autonomy. 

. President Anwar Sadat is 
v.tjlrrsiood to have had a series 
cf meetings in the past couple 
r'.'. davs with his most senior 
*?curiiy advisers. 

eirbrerks of violence 
and agitation are blamed on 
aganis from Iran and the main 
.-..- d reactionist states but the 
authorities are known to be 
monitoring closely the public 
response to price increases. 

The general economic situa- 
tion is still thought to offer a 
greater potential threat to the 
stability of the regime than the 
more containable dangers posed 
by the relatively small number 
of Moslem extremists. 

David Lennon reports from 
Tel Aviv: The Israeli embassy to 
be opened in Cairo next week 
will be located in the Hilton 
Hotel because no suitable per- 
manent premises have been 
found, llr. Menahem Begin, 
Israel’s Prime Minister, dis- 
closed yesterday. 

Israel will complete its mili- 
tary withdrawal to a new in- 
terim line in Sinai on Friday, 
leaving Egypt in possession of 
two thirds of the peninsula. 
Normalisation of relations is due 
to commence with the comple- 
tion of this pullback. 


Pakistan plans to ask U.s. 
for $2bn in military aid 


BY OUR FOREIGN STAFF 

PAKISTAN IS to ask the U.S. 
for at least $2bn in military aid, 
according to officials in Islama- 
bad. The request confirms 
Pakistan's rebuttal of President 
Carter’s offer of $400m in 
military and development aid, 
which President Zia-ul Haq des- 
cribed as “ peanuts " in a Press 
conference last week. 

Pakistan claims that it needs 
SZbn to replace its ageing 
equipment and another SIbn to 
redeploy its forces along its 
western border with Afghan- 
istan. As present, the majority 
of Pakistan's army faces 
India. 

News of Pakistan’s aid 
demand coincides with the fifth 
and final day of an official visit 
, to the country by Mr. Huang 
j Hua, China's Foreign Minister. 
; Most of his talks with Pakistani 


officials focused on the implica- 
tions of the Soviet invasion of 
Afghanistan. 

It is thought that Mr. Huang, 
while offering assistance, told 
Pakistan's leaders that China 
would not be able to provide 
much of the finance needed to 
ensure adequate defence along 
the country’s western border. 

Mr. Agha Shahi, foreign 
affairs adviser to President Zia, 
said yesterday that Pakistan had 
sought to allay Indian fears of 
a militarily strong Pakistan. He 
said the Government had sought 
to assure Mrs. Gandhi’s Govern- 
ment that Pakistan had no 
aggressive designs on any 
neighbour. 

He insisted that the visit of 
Mr. Huang Hua was not part of 
any effort to establish a tri- 
angular alliance between Paki- 


stan, China and the U.S. to 
counter the Soviet troop 
presence in Afghanistan. 

Mean whole in New Delhi, Mr. 
Kurt Waldheim, the United 
Nations Secretary - General, 
said he had cancelled plans to 
visit several east Asian coun- 
tries and planned to return to 
New 7ork for consultations on 
Iran in the Security Council on 
Friday. He may stop in Islama- 
bad in advance of the Islamic 
conference, which, has* been 
called to discuss the Soviet 
invasion of Afghanistan and is 
due to start on Friday. 

Reuter adds from Canberra: 
Mr. Andrew Peacock, Australia’s 
Foreign Minister, left yesterday 
on a tour .of seven Asian 
capitals, including Islamabad, 
for consultations on toe Soviet 
intervention in Afghanistan. 


Growing Arab rift over invasion 


BY IHSAN HIJAZI IN BEIRUT - 


1 AN INTER-ARAB rift over the 
: Soviet action in Afghanistan was 
I widened yesterday when the 
i Palestine Liberation Organisa- 
i tion joined Syria in announcing 
a boycott of next Saturday's 
Islamic conference in Islamabad. 
’ The PLO called for a general 
! strike throughout the Arab 
i world to protest against the 
. normalisation of relations 
! between Egypt and Israel on 
I the same day 

« The Syrians and Palestinians 
| say they are abiding by “ Stead- 
■ fastness Front” decision, made 
. in Damascus last week, which 
called for a postponement of the 
Islamic meeting. 


Saudi Arabia, however, has . 
gone out of its way to ensure 
that the Islamabad conference, 
aimed at rallying Moslems 
against Moscow, is held on time. 

King Khaled has sent mes- 
sages to a number of Arab 
countries urging them to 
attend. The state-controlled 
Saudi press yesterday appealed 
to Moslems to support the 
rebels in Afghanistan against 
what the daily newspaper, Okaz, 
called “ the atheist threat 
against all Islam.” 

But the PLO said yesterday 
that Arabs should declare next 
Saturday “a day of anger” 
against the normalisation of 


Egyptlan-Israeli relations. 

Observers in Beirut point out 
that the split is over priorities. 
While toe PLO and hard-line 
Arab states insist that all 
energies most be devoted to 
.counter the Egyptian-Israeli 
peace treaty, the conservatives, 
led by Saudi Arabia, see in the 
Soviet invasion of Afghanistan, 
a threat that ought to be dealt 
with immediately. 

The present division is the 
most serious since the Arabs 
managed, at their summit con- 
ference in Baghdad in Novem- 
ber, 1978, to achieve a consensus 
against President Sadat’s peace 
initiative. 


Defections give another 
state to Mis Gandhi 


BY EC K. SHARMA IN NEW DELHI 


; MRS. INDIRA GANDHI, India’s 
Prime Minister. yesterday 
: gained control of another state 
I when the Chief Minister of 
Haryana in north-west India 
defected from toe Janata Party 
. to her Congress (I) Party with 
37 other members of toe state 
; assembly. This makes Congress 
the majority party in the 88- 
member state assembly .where 
it had only eight members 
before. 


But Mrs. Gandhi suffered a 
setback in toe southern state 
of Kerala where the Left Demo- 
cratic Front led by the Com- 
; munist Party (Marxist) won a 
: comfortable majority in toe 
! 140-member assembly, polling 
! for which was held on Monday. 


j Events in both states; at 
opposite ends of the sub- 
continent, are important since 
-they focus attention on toe. 
battle now being fought for 
control of the country's 22 
states. To be able to rule effec- 
tively after her sweeping 
victory in elections for the 


national Parliament, Mrs. 
Gandhi must control a majority 
of the states. 

When she became- Prime 
Minister, her Congress (I) 
Party ruled just one- state — 
— Andhra Pradesh in the South. 
Within a couple of days, toe 
sourthem state of Karnataka 
fell to her when its Chief 
Minister, Mr. Devraj Urs, 
resigned. Members of his party 
defected en masse to toe 
Congress (I) which now forms 
the Government there. 

More defections by pliable 
politicians are expected •• to 
follow in most of toe other 
states. Mrs. Gandhi needs to 
control the states quickly if :<he 
is to provide effective Govern- 
ment, on the law and order 
question which is a state matter. 
Moreover the state legislatures 
will -elect one third of the 
membership of the Rajya 
Sabha (Upper House of 
Parliament) in April when 
biennial elections. are due. Mrs. 
Gandhi’s party is at present in 
a minority — the Upper House. 


Japan’s power 
companies seek 
65% increase 


By Richard C. Hanson In Tokyo 
EIGHT of Japan's electric power 
utilities have submitted pro- 
posals to the Minister of Inter- 
national Trade and Industry, 
which would boost electricity 
charges by an average of 65 per 
cent from April 1. 

The power industry, which 
depends on fuel oil for about 80 
per cent of its generating capac- 
ity, argues that the increase is 
necessary to cover the losses it is 
suffering from higher prices for 
oil and liquefied -natural gas- 

According to the .Economic 
Planning Agency, the direct 
impact of an Increase of over 
50 per cent would be to add 1 
percentage point to consumer 
inflation over the next fiscal 
year. 

The prospects for corporate 
profits also dim considerably 
when the higher cost of elec- 
tricity is calculated. One survey 
indicates that operating profits 
will be reduced by 14.8 per 
cent next year if electricity 
charges rise 50 per cent and 
17.8 per cent if the industry’s 
toll request is granted. 


South Africa reaps golden harvest 


BY BERNARD SIMON IN JOHANNESBURG 


THE South African Reserve 
Bank, sales agent of the 
country’s 35 gold producers, is 
gradually taking a more active 
role in the international bullion 
market. It can no longer be re- 
lied on to sell constant daily 
tonnages to a small band of 
customers- in Switzerland and 
Britain. 

Since 1976, the bank has 
broadened its market to include 
U.S. bullion dealers, such as.J. 
Aroti and Company and Re- 
public National Bank, as well 
as two West German banks, 
Deutsche and Dresdner. These 
newcomers’ share of South 
African sales has been rising 


in recent months and Is 
estimated by private sector 
sources now to be around 20 
per cent of the total. A German 
banker said: ** We’re very 

happy with what we’ve been get- 
ting from the Reserve Bank in 
toe past two-three months ” 
The main reason for their 
bigger share is. simply, that 
they have been offering better 
prices. For long periods of last 
year, German and American 
customers quoted much 
narrower spreads between buy- 
ing and selling rates than did 
the Zurich gold pool. 


The tap has never been com- 
pletely closed, however. The 
London market gets some bul- 
lion every working day, though. 
other customers may occasion- 
ally get nothing. "It is still 
our policy to sell current pro- 
duction all the time, especially 
at the moment,” said a. senior 
Reserve Bank official. 

. On one occasion last October, 
when the bullion price slipped 
from $437 per ounce on October , 
2 .to $368 on October 5, South. 
African'- sales are believed to 
have droppedr— no doubt one 
reason why the price climbed 


LET YOUR 



For details contact 
jjobCbfldes, 

Industrial Promotion Officer, 
Cumbria County Council, 

84 Warwick Road, 

Cadfete, Cumbria CAl 1DZ. 
Telephone: Carlisle (0228) 23456. 
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KRUGERRAND SALES AS A PERCENTAGE OF GOLD PRODUCTION 


South African 


Krugerrand 


gold 

Krugerrand 

share of 


production . . 

sales ~ 

production 

Year 

kg fine 

kg fine 

% 

1970 

1,000,417 

6^63 

0.7 

1971 

976,297 

17.113 

1 A 

1972 

909,631 

16,911 

1* 

1973 

855,179 - 

26,727 

'3.1 

1974 

758£59 

99,645 

73.1 

1975 

71X447 

149,419 • 

20.9 

1976 

713390 

93,464 

13.1 

1977 

699.887 

103/16 

14 a 

1978 

704.449 

' 187,003 

265 

1979 (prelim.) 

703^45 

153^57 

21.8 


The Americans' and Germans’ 
meat has been Zurich's poison. 
The Swiss -gold pool, which had 
a virtual. monopoly on Pretoria’s 
gold in the late 1960s now takes 
only about 60 per cent British 
dealers account for 20 per cent 
It is unlikely, however, that 
Zurich’s share will fan much 
farther. Swiss banks have done 
much to promote the gold 
market and have been among 
the biggest investors in South 
African foreign loans. Pretoria 
is thus unlikely to desert them. 
In any case, the Swiss have 
made up for their loss of bullion 
by becoming keen Krugerrand 
customers. Swiss Bank Corpora- 
tion was by far the biggest 
buyer of coins last year, taking 
about 40 per cent of the 4.9m 
coins sold abroad;' 

Besides diverpfying their 
customers, the South Africans 
have also begun to withhold 
gold from the market to keep 
up prices. Reserve Bank officials 
say that volumes may be cut for 
several days while they wait for 
Prices to harden, 


back through .$400 by October 

10 . 

Tq increase its flexibility with- 
. out giving the market too many 
clues - about short-term sales 
policy, the Reserve Bank 
switched three years ago from 
publishing weekly figures of its 
gold holdings to monthly 
releases. The Government has 
also scrapped the law which 
compelled the bank to hold at 
least a quarter of its note issue 
and other public liabilities in 
the form of gold. 

Of the 703 tons of gold - dug 
opt of South Africa’s mines last 
year, some 22 per cent was used 
for Krugerrands, which was 
slightly less than 1978, when 
almost 27 per cent was diverted 
for the minting of coins. 

Bullion production in 1979 
therefore totalled around 540 
tons. Pretoria sold a total of 
about 590 tons, however. The 
extra 50 tons came from 
reserves, and consisted mainly" 
of gold repurchased by South 
Africa from toe Swiss banter 
with which if negotiated a series 


of “swaps” in 1976 and 1977. 

- These swaps, which amounted 
to about 8m oz (roughly 225 
tons, were arranged to tide 
South Africa over - a critical 
shortage of foreign exchange. 
It was a condition of toe 
arrangements to«t toe foreign 
parties might not dispose of 
toe gold before South Africa 
bad. exercised its option to re- 
purchase it 

The swaps .were negotiated 
at an average price of around 
$110 per ounce. The repurchase 
price is. of course higher, 
reflecting the interest paid by 
Pretoria for its foreign 
exchange. But it is far below 
current market prices. By 
selling this gold now rather than 
three or four years ago, the 
Reserve Bank has thus scored 
handsomely. . 

Not all the repurchased gold 
has been sold. Since October 
the Reserve Bank bas been 
putting same back into reserves. 
Its gold holdings totalled 10.03m 
ounces at the end of December, 
compared witb ’ 9.612m last 
September. 

Despite the Reserve Bank’s 
more active role in the market 
of late, the mining houses argue 
that it could do still more to 
Increase their earnings from 
gold. Anglo American, which 
produces about 47 per cent of 
South Africa’s gold, would like 
the industry to do its own 
selling. The six other major 
mining houses do not go as far, 
but do- want a bigger say in the 
bank’s marketing policy. 

For a start, some mining 
houses would like the produc- 
tion of marginal mines, whose 
costs were until recently 
higher than the price they re- 
ceived, to be hedged on futures 
markets. It has also been pro- 
posed that Reserve Bank 
dealers, like their Russian 
counterparts, should “ play ” 
the market more by sometimes 
buying gold, rather than always 
being sellers. 

The Reserve Bank says that 
its meagre foreign exchange 
bolding restrict its ability to 
become a more active partici- 
pant, One senior official said: 
“ If every producer starts sell- 
ing its own gold, it may cause 
chaos.” But he added: “We 
may be more flexible in future." 


David Buchan in Iowa on the start of the race for the White House 



stalls at 



gate 


IOWA IS not a boastful state— 
except when it comes to corn, 
livestock and tractors. It sends 
fewer than 2 per cent of the 
delegates to the national party 
nominating conventions. But 
because it starts choosing these 
delegates— in a couple of 
thousand precinct ca u c us es 
which take place in schools, fire 
stations, living rooms — earlier 
than any other state, it is the 
political starting gate for the 
U.S. Presidential race. • 

On Monday night. Iowans 
turned out in record ■ nu mbers 
to their caucuses and gave two 
“upset” victories to President 
Jimmy Carter and the rela- 
tively unknown Mr. George 
Bush on the Republican side. 
In turn, the Iowa results set 
toe tone for the primary elec- 
tions proper, as the political 
spotlight swivels to New Hamp- 
shire next month. 

The more surprising result 
here was the trouncing of 
Senator Edward Kennedy, who 
received only 34 per cent of the 
votes, and therefore the dele- 
gates, compared with 59 per 
cent for President Carter. 
Kennedy campaign staff had 
privately conceded that a lag 
of more than 10 points behind 
the President would be a 
serious blow. The President's 
men were understandably cock- 
a-hoop. 

Only a few months ago, toe 
President was seen as the 
underdog. That is, until the 
on slau gh t -of the Iran -and 
Af ghanistan crises, creating a 
climate in which, many 
Americans— and Iowans wear 
patriotism on their farm over-, 
alls — felt their President 
deserves support in this time 
of trouble. 

A quietly jubilant Presiden- 
tial Press Secretary. Mr. Jody 
Powell, under-scored this here 
on Monday night, when he said 
the Iowa result “ sends a 
message overseas.” 

Startlingly, the grain embargo 
which Mr. Carter has imposed 
on the Soviet Union cost toe 
President nothing in Iowa, des- 
pite Senator Kennedy's strong 
opposition to the measure. 

It may well depress grain 



lasers and gainers in Iowa: Senator. Edward Kennedy (left) and Mr. George Bosh and hte wS*^. 

after yesterday’s election results. : : _s. ■ . ■ r . ■ r 


prices, affecting the whole 
economic cycle of a farm belt 
state, but in Iowa, where 12 per 
cent of the workforce work on 
the land and nearly half the 
population are involved in farm- 
related sectors, the reaction of 
one grain elevator operator east 
of Des Moines seemed typical. 

“I have three grandsons. .and 
if we’re not willing to send the 
Russians a strong signal now, 
they may' wind up getting 
drafted into the army “ he . said. 

Such a signal, many Iowans 
feel, should not only involve 
sacrifices by. farmers but also 
include an, Olympic Games boy- 
cott by American athletes Talk 
of war over Iran or Afghanistan 
is taken very seriously out here. 

Senator Kennedy, may per- 
haps attribute part of his defeat 
in his first electoral race outside 
Massachusetts to this current 
mood. But his Iowa- defeat 
cannot be put down to that 
organisation. 

He campaigned hard here, 
both personally arid with 
numerous members 'of toe 
Kennedy dan, had some con- 
siderable support among unions, 
notably- the United Auto 
Workers, who make tractors 
here, and ended up -spending 
as much as President Carter 
($480,000). 


Morale and money 


His problem now is to sustain 
morale and money— the two are 
closely intertwined — through the 
next series of primaries which 
may provide, a stand-off between 
himself and the President 
New . Hampshire and Massa- 
chusetts are. both in bis back- 
yard, while toe early March 
primary states of . Florida, Ala- 


bama and. Georgia are in. Mr. 
.Garter’s home patch. 

There is absolutely no ques- 
tion, his staff say, of hinr polling 
out until' foreign crises have 
subsided to give , the Senator a 
decent opportunity to tackle the 
basic economic issues of infla- 
tion and employment There he 
will recoup on Iowa, they cl aim , 
and they may be right 

One factor working -for 
Kennedy may be the declining 
fortunes of Governor Jerry 
Brown, who was always likely 
to woo inore - voters, away from 
the Senator than toe President 
Governor Brown formally with- 
drew from the Iowa caucus last 
week, urging his supporters to 
vote “ uncommitted.” But only 
9 per cent declared themselves 
uncommitted, in .the Democratic 
poIL " 

Success in caucuses, which in- 
creasingly . have given way. to 
straight primary elections to 
pick delegates, depends more 
on nuts-and-bolts . organisation 
and getting out the activist vote 
than on big money aimed at . a 
large . across-the-board • vote. 
Thus Iowa has proved the ideal - 
springboard for an; unknown 
like Jimmy Carter jtn 1976, and - 
now - for Mr. " Bosh who said 
delightedly oh Monday night; 
“I wouldn’t resist the parallel.” 

Mr. Bush's - victory (34 per 
cent) over Mr. Ronald Reagan 
(27 per cent) and the rest iff 
toe Republican pack is his. re- 
ward for nearly 18 months' hard 
work in Iowa, footelogging and . 
hand-shaking around the pre- 
cincts. . Mr. Bush has done bet- 
ter toap he could have dared 
hope, . partly because Mr. 
Reagan shunned -the. Iowa TV 
debates earlier this month and 
spent only 31 hours in the state. 


Bush has all the creflent fels-a 
candidate can want: -a former 
Congressman, ~a former director 
of the Central Intelligence 
Agency, a former, envoy to 
Peking, an Ambassador to -.toe 
UN. But he has never won a 
state-wide race and twice fafled 
for the Senate in Texas. 

Mr. Reagan’S stra te gy of 
coasting along on his 1976 net- 
work seems unlikely to.3soM 
good- now that he is. ho^tedb- 
ideally the from nmher. But 
toe Republican contest is -hot 
yet the two-hotse race, that' the 
Democratic fight is. ; .Senator 
Howard Baker earned himself a 
creditable third place wm.3.% 
per cent, having held, back: 'to 
make himself the anfrS&ET 
Treaty spokesman in' a Scnate 
debate that will not now take 
place this year. . =. • 


Public opinion 1 ; v 

- Among - the - rest Senator 
Robert Dole came bottom 'of toe 
Iowa- poll and toe lone Republi- 
can moderate, Mr. John Ander- 
son did well enough to plug on. 
The turn-out— over 200,000 


Democrats and Republicans 
combined — would tend tocoti^ 


found past . criticism that: the 
caucuses are not a true popular 
test. But there are still other 
Interesting ways of gauging 
public opinion.. On Monday, 
before the -polling started, a disc 
jockey in the small north-west 
Iowa tenro of Emnretsburg asked 
viewers supporting President 
Carter, to flush their toilets. A 
drop oif one foot in-toe level 
of the' town’s water tower, was 
detected. Then all pro-Kennedy 
Democrats were instructed to 
flush. - There was no detectable 
drop. The disc jockey con- 
cluded correctly, that Kennedy 
was . “in deep water up here.” 


Alternative'. ; Congress studies Ckter 
sought to response to 


consumer 
price index 


Sy David Lascelles In New York 


REACTING to mounting 
- criticism of toe Consumer 
Price Index, the U.S. Bureau 
of Labor Statistics, which 
compiles it, is to explore 
other ways of tracking price 
movements. 

But it stresses that -for the time 
being the index is toe best 
measure around, and that no 
quick changes will come 
because many labour and 
business contracts are built 
around it 

Criticism has come from two 
quarters, both Of which argue 
that the index tends to 
exaggerate price rises, 
although few people claim 
that it understates inflation. 

Politicians striving to fight 
inflation maintain that while 
the index showed an increase 
of 12.6 per cent in the 12 
months to November, toe real 
increase was below this. 

These claims might seem self- 
serving, except that many 
economists share their view, 
and have produced data to 
back up their positions. 

The main criticism centres on 
toe housing cost element of 
toe index. Home ownership 
has a weighting of some 23 
per cent in. the index, and 
in the. latest index it showed 
a gain of over 18 per cent for 
toe previous 12 months, or 50 
percent more than the index 
as a whole, mainly because of 
sharp rises in house prices 
and record interest rates. 

However, few consumers are 
directly affected by these 
rising costs. Hardly anybody 
moves house every year. 
Furthermore, most American 
home owners are on fixed 
mortgages whose interest 
rates do not vary in line with 
the money markets. 

Many homeowners are paying 
5 per cent or less, compared 
with the going rate in New 
York of 12.5 per cent. 

Critics also argue that the 
index fails to take into 
account toe changes which 
have occurred in spending 
patterns since it was put 
together in its present form 
in 1972. 

In a recent study of inflation, 
Mr. Terry Larsen, toe econo- 
mist of Philadelphia National 
Bank, argued that a far 
better measure than toe 
index is toe so-called personal 
consumption deflator, “ which 
adjusts the gross national 
product from nominal to real 
dollars and- reflects spending 
patterns. 1 ’ 

This measure suggests that in 
toe five years from 1974 to 
1979, inflation was 6.9 per 
cent a year, compared with 
toe index’s 8 per cent 


WASHINGTON — The U.S. 
Congress resumed work yester- 
{ day, after a. month's recess, with 
' an immediate examination of 
the Administration’s response to 
the Soviet invasion of Afghanis- 
tan. 

The Senate and toe House of 
Representatives .were also due 
to consider a measure to ease 
trade restrictions against China 
by granting it most-favoured- 
nation status. 

Administration officials from 
the Commerce, State, Defence 
and Agriculture Department 
were to be questioned by a 
Senate Finance Committee 
about toe embargoes on exports 
to toe Soviet Union imposed 


because of the invasion of 
Af ghanistan. • 

- Also due to testify were 
Senator George McGovern - of 
South Dakota' who, like other 
members from . agricultural 
states, has come out against the 
curtailment of grain shipments. 

The impact of toe embargo 
on U.S. farming were to be the 
subject of a Senate Agriculture 
Committee hearing 
Measures to aid the Govern- 
ment of Pakistan were outlined 
to toe Senate Foreign Relations 
Committee on -Monday by Mr. 
Cyrus Vance, the Secretary of 
State. 

Renter. . ' - 


profits tax 
approved 


WASHINGTON— A House 
and Senate' tax' conference 
committee has agreed on a 
windfall oil profits tax which 
would raise $227-3bn over the 
next decade. Some $22^bn of 
that would be levied on inde- 
pendent oil companies. 

. The tax conference com-, 
mittee reached the .compro- 
mise windfall profits tax plan 
after settling the issne of hew 
mneh tax wonIdbepafif : Tjy 
the independent ofl producers 
—Ore small- oil producers 
which do not engage - In* 
marketing. 

Renter 



BY OUl FOREIGN STAFF 


FRESH>ENT Jimmy Carter yes- 
terday won .further support for 
his proposal that this year’s 
Olympic Games be moved from 
Moscow in retaliation for toe - 
Soviet invasion of Afghanistan. 

Mr. Malcolm Fraser, Austra- 
lia’s Prime Minister, said in 
Melbourne that he has asked 
Australian. Olympic officials to 
boycott toe Games if the Soviet 
Union does not withdraw its 
troops. . He said the Games 
should otherwise be transferred 
to another site or cancelled al- 
together. 

Mr. Robert Muldoon, New 
Zealand’s Prime Minister, also 
said yesterday that his Govern- 
ment supported moves to shift, 
the Games from Moscow. It was 
announced at toe same time 
that Mr. Sergei Zimin, the . 
Wellington correspondent of 
the Soviet news agency, 
Novosti, is to be expelled. 


-The Australian and New Zea- 
land announcements intensify 
the international pressure for 
a change in arrangements for 
the 19S0 Olympics. Previously, 
Saudi Arabia, Egypt and Qatar 
had said they would -boycott 
toe Games.-- Most- Western 
countries have yet to make 
their precise, views .known on 
the U.S. proposal. - 

A team of Soviet athletes 
was Reported to have left Mos- 
cow yesterday to -compete in 
the U.S., while a U.S. wrestling 
team, is already touring the 
Soriet . Union. Plans for the 
’Winter -Olympics at Lake Placid 
in the U& next month are also 
going ahead. 

Ia Japan, the executive board 
of toe - ruling Liberal Demo- 
cratic Party has - : unanimously 
agreed . .that . Japan . should boy- 
cott the Games, but its deri- 
sion is riot M tiding on. toe 


Government or/ on' J-apazrib 
Olympic Committee. • 

• Among Western countries, 
Denmark .has . said . thenrig h its 
Foreign Minister. ; that'- it is 
sceptical of the usefulness of a ■ 
-Games boycott ■- 

China; on" the other -hand, al- 
■though. likely to allow other - 
countries to take the Initiative, 
might join countries like the 
U.S. and Britain if- they lead a : 
move, away from. Moscow: , 

« Reuter reports fronL Welftng- T 
ton: New Zealand has turned 
down a UA request to jom'a ■ 
tiade embargo against Iran/Mr; 
Muldoon said- yesterday. . 

Mr. Muldoon - said his Govern- 
ment thought' it best to toy to" 
de-esealate tbe. crisis rather 
‘than take action, which .mig ht " 
exacerbate it_ ;.He said -there 
were.- Indications that Iran’s 
attitude was - changing because 
of- the Soviet' invasion. . .• 


links with Nicaragua 


BY WILLIAM CHJ5LETT1N MEXICO, CITY. 


PRESIDENT Jose Lopez 
Portillo of Mexico wQ! visit 
Nicaragua ' . tomorrow in . an 
attempt to strengthen links with 
Nicaragua's reyolntioiiary- 

Govemment . 

Mexico was -instrumental in 
the overthrow, last July of . .Gen.' 
Anastasio Somoza, the', 
Nicaraguan; -dictator, by -giving 

material and mond support to 
the Sandinista guerrillas. 

After Gen. Somoza 1 fled 
Nicaragua and toe Sandinistas 
established their government c8 
national reconstruction, Mexico 
quickly moved to help with an 
aid programme' 

Sri. Lopez. Portillo’s . .visit is 
inr line with a more active 
f oresgir pbhey 'by Mexico, which 
was elected to toe 'UN Security 


Council earlier this month. ■ 

• Previously, Mexico had con- 
centrated all its efforts on its 
traditional foe. the U^S. Now, 
emboldened *by its oil wealth" 
Mexico is flexing - its.- muscles 
and taking a greater Interest in 
developments south of Its bor- 
der. . - . • 

- Mexico's- Institutional: Revolu- 
tionary Party whit^h has. ruled 
for 50 years, recently set tip a 
Latin. American-based- organisa- 
tion which- groups 'together 22 
potitiefc! parties froai-. 16 coun- 
tries including the. Sandinistas. 
Its. «tabtfalyneitt suggests that 
Mexico sets .some store ‘ by . its 
links wlth-Lattn America, which 
is looking in turn to Mexico as 
■a- potential- leader of the cbm 
tinerit i 
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Nissan goes ahead with 
U.S. truck assembly plan 


BY RICHARD C. HANSON IN TOKYO 


NISSAN MOTORS, the maker of 
Datsuns, has concluded it can 
produce small trucks In the 
u.S. and is pressing ahead with 
tentative plans to huild a 10,000 
trucks-a-month plant somewhere 
ttx the American Mid-West 

Nissan officials confirmed the 
plan last night after Nissan’s 
president Mr. Takashi.Ishihara, 
indicated at a Press conference 
that preparations had advanced 
to the point where a ELS. invest- 
ment move could be made 
within tile year. 

Nissan would, thus, become 
the first of the two Japanese 
motor industry giants to commit 
th emse lves to building a manu- 
facturing plant in America. 
Honda has already announced 
that it will build a car assembly 
Plant nest door to its motor- 
cycle plant in. Wisconsin. 

" Toyota, the biggest Japanese 
motor company, has yet to 
reveal any plans for the U.S., 
but its executives also recently 
have said that small truck pro- 


duction would be tiie first step. 

The tentative Nissan plan is 
to produce the small trucks at 
first on what would amount to 
a “knock down” basis. The 
major components would he 
shipped from Japan, with a 
gradual increase in locally made 
parts as suppliers are found. 

Nissan is still vague about the 
location it might choose, but 
believes that industrial states 
tike Ohio or Wisconsin would 
provide the most suitable site. 

Nissan also has not disclosed 
how much money would be 
involved in construction of a 
truck plant. 

For both Nissan and Toyota 
producing small trucks has 
become the most attractive way 
of establishing an American 
manufacturing presence, for 
several reasons. Trucks are 
much more simple to build, 
require fewer parts (and which 
might be more readily available 
from American suppliers than 
with passenger cars) and model 


changes are less frequently 
needed. 

The most compelling reason, 
however, has to do with the 
possibility that the UJ5. Trea- 
sury will decide to raise the 
import duty, on small Japanese 
trucks to a prohibitive 25 per 
cent. At present the trucks are j 
subject to a much lower 4 per • 
cent rate which applies to parts. [ 
The Japanese car companies j 
opened this “loophole” by 
shipping truck cabs and hacks 
separately. 

The Japanese are being asked 
to present their arguments ' 
against raising the tariff to the 
Treasury later this month. 

AP-DJ adds: Isuzu Motors 
said yesterday that it is 
planning to establish a company 
in the US. by the end of this 
year to import and market 
Isuzu cars. 

Isuzu said the company will 
set up tiie U.S. sales subsidiary 
jointly with C. Itoh, the major 
Japanese trading house. I 


Scotch industry attacks France 


FINANCIAL TIMES REPORTER 

A STRONG attack on the way 
in which France discriminates 
against Scotch whisky was 
launched in London yesterday 
by Mr. Ian Coombs of the Scotch 
Whisky Association. 

France had pursued a “long- 
standing and blatant ” policy of 
protectionism, he said and went 
on to accuse the French of 
stepping up that discrimination. 

Mr. Coombs' attack was made 
during the presentation of the 
industry's annual export figures. 
These showed -that overseas 
earnings reached a record £T07m • 
last year even though shipments 
by volume were slightly down 
on the record 1878 level. 


Mr. Baxter complained that 
in the EEC. the industry’s 
second most important overseas 
market after the U.S.. “ virtually 
all the barriers which ve faced 
when Britain joined the Com- 
munity remain.” Looking to the 
future, though, he felt that 
Britain was on the verge of gain* 
ing considerable concessions. 

By the end of the month the 
EEC Court of Justice is expected 
to find against Denmark, Ire- 
land, France and Italy for dis- 
criminating against Scotch . in 
favour of their own domestic 


• ^spir its. 

«The -worrying case was France, 
which not only discriminated in 
this way but also bans the 


advertising of Scotch, a point on 
which the Court may not rule 
for some time. 

French manufacturing and 
consumption taxes add Frs 22.50 
(approximately £2.40) to the 
retail price of a bottle of Scotch 
compared with an extra Frs 15 
(£1.60) on a bottle of cognac 
and Frs 11 (ju»t over £1) on 
rum. 

To make matters worse tiie 
French are to raise the tax on 
Scotch by Frs 4J0 (about 50p) 
on February 1 compared with 
much lower increases on cognac 
and rum. Mr. Coombs said this 
would increase the tax advan- 
tage already enjoyed by those 
spirits at the expense of Scotch. | 


West Europe chips market vw picked 
‘will reach $lbn in 1990 ’ Jjr pr™ e ct 


FINANCIAL TIMES REPORTER 

THE Western European market 
for semiconductor memories, 
chips which can store increas- 
ingly large amounts of informa- 
tion on a few centimetres of 
silicon, is expected to grow by 
22 per cent a year to a value 
of Sl.lbn in 1990, according to 
a report by Frost and Sullivan. 

The estimated market this 
year is 8332m, of which the 
largest end user is the com- 
puter sector, with nearly 88 per 
cent That proportion is ex- 
pected to fail to 85 per cent of 


By Our Foreign Staff 

the 1985 total of $777m. and PERU HAS selected Volkswagen 


SO per cent of the total in 1990. 

Industrial end users will 
account for 7.9 per cent of the 


to assemble the Passat car and 
a 5-8 Hon truck. This is part 
of the programme aimed at 


market in 1990, with consumer developing a motor industry in 
electronics taking 7.6 per cent the Jive Andean Pact countries. 
and other applications. 4.3 per VW, which presented its bid 
cent. At present. West Ger- with nine other international 
many accounts for 39 per cent companies in April- last year is 


of all uses, with the UK and offering to invest at least 3100m 


Ireland taking 20 per cent and 
France 16 per cent 


in Peru. The company already 
has an assembly plant in Lima 


Matsushita- JVC pact 


BY JOHN LLOYD 

MATSUSHITA ELECTRIC, one 
of Japan's biggest electronics 
companies, and its financial 
subsidiary Japanese Victor 
Company (JVC) have agreed to 
adopt a common format for 
developing a video disc system, 
after pursuing research into 
separate systems for some time. 

The agreement marks a 
further stage in the jostling for 
position in what is seen as one 



WESTERN AREAS GOLD MINING 
COMPANY LIMITED 

(Incorporated in the Republic of South Africa ) 

COMPANY ANNOUNCEMENT 

Stockholders were advised in a company announcement dated 
15th September. 1978 that the Board of Directors had requested the 
Nuclear Fuels Corporation of South Africa (Pry) Limited (Nufcor) 
that they endeavour to obtain a long term contract for die sale of 
the Company's future uranium oxide production. 

Nufcor has now advised the Board rhac, as Western Areas 
Agent, it has entered into a formal long term Sales Agreement, in 
terms of which price is determined by a formula which takes account 
of world market prices from time to time and on indexed base price. 

The Buyer has also undertaken to help finance the establish- 
ment of your Company as a uranium producer by means of an 
interest free loan amounting to R30 million, to be made available in 
three equal tranches. The first tranche will be drawn down on the 
1st February. I960 and the second and third tranches are due on 
or before the 1st July. 1980 and 1st January. 1981 respectively. The 
loan is repayable in conjunction with deliveries of uranium oxide 
which will commence in 1983. 

As stockholders are aware the Board at an early date decided to 
expedite the development of ore reserves on the uranium bearing 
Middle Els burg reef horizon and to continue with an extensive under- 
ground drilling programme, the results of which have been published 
in the quarterly and annual reports. 

Your Board also authorised preliminary investigations into the 
design of a uranium treatment plant and certain long term items 
of capital equipment have already been ordered. As at the 31st 
December, 1979 some RIO million had been committed on capital 
equipment, underground development and drilling. The balance 
amounting to approximately R40 million is scheduled to be expended 
over the next 4 years. 

The Board is confident that the planned sales of uranium under 
the Agreement will result in enhanced profits and dividends in the 
longer term together with an extended life of mine. The balance 
of the capital expenditure, not covered by the loan, will be financed 
from retained profits. These retentions are not expected to inhibit 
dividend distributions unduly. 

Your Beard wishes to place on record its sincere appreciation 
and thanks to the General Manager and staff of Nufcor. without 
whose perseverance and guidance the Sales Agreement could not 
have been secured. 

By Order ef the Board. 

JOHANNESBURG- CONSOLIDATED INVESTMENT COMPANY. 

LIMITED 
Secretaries 
per M. J. MEYER. 

Consolidated 8uilding. 
cor. Fox and Harrison Streets, 

Johannesburg, 2001 . 

( P.O. Box 590, Johannesburg, 2000), 

22 January, 1980. 


The most popular type of “id has been assembling the 

memory is forecast to be that BeetJe ffS-kin 

based on metal oxide silicon years. The completely knodted 
/mac) tpehnnitipv down kits are imported from 

( 0S) ^ Brazil although approximately 

one-third of the parts are now 

produced in Peru. 

rwT*~i j Renault is second on the 

\f I |YQ short list and should the 

1 Y JuuLI negotiating commission fail to 

reach ■ agreement with 
Volkswagen it would then open 

of the most lucrative consumer dSscussi ? ns "ith RenaujL Other 
P AMMriM marfrorc „7 a. companies bidding for car 
markets of the here include Volvo. 

tVT,_ Fiat. Ford, General Motors. 

r ff k E3L2S Nissan and Toyota. 

JSST 

SHIS sr-d asnsss was 

c«t2? tro ’ traCk C Mirafiori, the Datsun AID. the 
capacitance system. Renault R18 2000 model and 

.... — the Toyota Corona. 

A second project to produce 

.. . medium-sized trucks as well as 

heavy duty trucks is also 
31 planned. These are currently 

■xjj assembled by Volvo which also 

IT assembles buses in Pern. 

r The terms of the cars tender 

require companies to assemble 
1 MI n II lUIII I* basic parts like engines, gear 

) IlULU In I III IV U boxes, rear axles, drive shafts 

and rings as well as special 
LIMITTR parts tike oil pumps, spark 

Mini I bV plugs end windscreen wipers. 

abllc of South Africa) ^ Nicies incorporate 

at least <0 per cent tccal parts 
•lOUNCEMENT *>y 1985. 

, _ . , Companies currently 

j c ° I ?P an 7 anrvounccmerrt dated assembling motor vehicles in 

frora Voikeswagen 

ne ^rm and Volvo are Chrysler — which 

de the iale of leaving in June— Toyota and 

Amnl rhir am DatSUtt. 


of the most lucrative consumer 
elecaronics markets of the 
1980s. 

Following the Matsushita/ 
JVC agreement, there are 
three systems now publicly 
announced: the Philips/MCA 
optical tracking systems, using 
a laser beam: the RCA groove- 
guided capacitance system and 
the JVC electro-tracking 
capacitance system. 


Siemens, Fuji 
in marketing 
joint venture 

By Jonathan Carr in Bonn 
SIEMENS of West Germany and 
Fuji Electric of Japan are to 
establish a joint enterprise to 
market the electronic com- 
ponents of both companies. 

The new concern, called Fuji 
Electronic Components (FEC). 
will be based in Tokyo and 
capitalised at Y200m (£372,400) 
to which Siemens and Fuji will 
each contribute 50 per cent. 

FEC will take over the market- 
ing of all Siemens components in 
Japan — including integrated 
circuits, discreet semi-conduc- 
tors, passive devices and elec- 
tronic tubes. 

AP-DJ adds from Munich: 
Siemens has been granted 
permission to set up sendee 
centres for ship electrical 
systems in Chinese ports by the 
China Corporation of Shipbuild- 
ing Industry (CCSI). Siemens 
said the first service centre, 
including a spare-parts ware- 
house, would he opened is 
Shanghai A company official 
said he coaid not give a money 
value for the contract because 
That will depend on the future 
volume of business and services 
delivered by Seoett. 


Italy in 
East bloc 
hotel 
initiative 

Sy Rupert Cornwall in Rome 

FOUR ITALIAN concerns 
have joined In a consortium 
aimed at providing the Soviet 
Union and other Eastern bloc 
countries with a complete 
package of supply hotels, 
motels and other tourist 
faculties. 

The four are MontedU, the 
construction subsidiary of the 
Montedison chemical group, 
Merloni, Dal Vera, and Conaco 
Costrozlonl, the building 
division of tiie Lega deDe Co- 
operative, the Left-dominated 
Italian co-operative move- 
ment. 

The initiative, announced in 
Milan yesterday. Is aimed at 
taping a new market whieik. 
despite present international 
tensions, has great potential, 
in view of the significant 
development of tourism in 
Eastern Europe. 

Should it prove successful, 
it will provide a useful source 
of export earnings, especially 
for many small and mcdlom- 
sized companies dependent on 
tourism. 

The main building side will 
be left to Conaco Cbstnndoni, 
while MontedU will handle 
“ know-how ” and tech- 
nological aspects. Merloni 
will provide plumbing, sanita- 
tion and technical services, 
with Dal Vera In charge of 
furnishing and other 
accessories. 

Reuter reports from Rome: 
Importers increased their 
share of the Italian car 
market last year to an esti- 
mated 39.6 per cent, 0.6 per 
eent up on 1978, industry 
figures show. 

In 1979, Renault had 9.7 
per cent of the market, 
Citroen 5-5 per cent. Ford 
5 per cent, and Talbot 4.8 per 
cent, according to provisional 
estimates. 

Fiat kept first place among 
Italian makes with 44a per 
cent 


David Dodwell reports on the impact of Third World export growth 

Mixed blessings for the West 


STIFFER PROTECTION against 
Third World imports- is un- 
; warranted and is unlikely to be 
i effective, according to a report 
just published by the Economist 
Intelligence Unit. 

! In fact, the industrialised 
western economies are the net 
beneficiaries of trade with the 
rapidly industrialising develop, 
ing countries, and will continue 
to benefit for many years to 
come. 

The report assesses the impact 
of rapid export growth in nine 
newly industrialising countries 
(NICs) on manufacturing. indus- 
tries in the West. The countries 
chosen — Taiwan, South Korea, 
Hang Kong, Spain, Yugoslavia, 
Singapore, Mexico, Brazil and 
Portugal — represent an elite 
among developing count^tea. 

Main points made in the report 
were: 

# Exports worth 554bn from the 
leading OECD countries to the 
nine NIC? examined, earned the 
West a trading surplus of SJ5bn 
in 1978 compared with $9bn in 
1970. For the OECD countries, 
imports from NICs still only 
account for between 5 and 10 
per cent of total imports. 

• The industrialised nations 


have gained more employment 
through exports to the NICs 
than they have lost in imports 
from them. 

• The NICs face problems 
structural to their manufactur- 
ing industries, which are likely 
seriously to hamper their assault 
on the more sophisticated in- 
dustries of the West 

• The main problems faced by 
many - manufacturers in the 
West are concerned with adjust- 
meat , in industries that are 
already in decline. Competition 
from Third World exporters 
adds to their problems and 
rarely creates them. 

“Although in aggregate. 
Western trade balances with 
newly industrialising countries 
are deteriorating in real terms, 
and although the NICs are to a 
limited extent eating into 
traditional Western markets in 
other developing countries, the 
overall balance of advantage in 
trade lies firmly with the 
Western countries as a group.** 

On the employment effect of 
growing exports from NICs to 
the industrialised West, the re- 
port notes that only the U.S. 
and Canada lose more jobs than 
they gain, a fact u which reflects 
their general lack of competi- 


tiveness in trade In manufac- 
ture*. not least with other indus- 
trial countries .v 

In 1977, the U.S. lost 532,000 
jobs due to NIC imports, gaining 
294,000 by exporting to them — a 
net loss of 258,000 jobs, Canada 
lost 30,000 Jobs. 

In contrast, 'Japan gained a 
net 25&O0O jobs, with Italy gain- 
ing 41,000 Jobs and West Ger- 
many 31,000. Britain and France 
gained between 3,000 and 4,000 
apiece. 

Each additional $lm of im- 
ports from NICs costs about 40 
jobs in the industrial West, the 
report says while every addi- 
tional ra of exports to the 
NICs creates 25-30 jobs, “The 
industries displaced tend, there- 
fore, to be somewhat more 
labour-intensive than those 
stimulated-” 

On protectionism, the report 
is unequivocal: "In the longer 
run. it merely encourages NICs 
to accelerate shifts into related 
exports, those not as yet subject 
to controls or almost impossible 
to control effectively. 

“Protection simply therefore 
gives Western industry time to 
adjust to the new conditions of 
competition — to rationalise its 


structure, update Its technology 
and. above all perhaps* coraen- . 
trate on those sub-sectors and 
processes In wtricb it «tn atiti 
be competitive.” 

The report claims that protec- 
tionism -and subsidies to 
threatened industries can 
actually be counter-productive. 
It can reduce the private and 
public funds that might other- 
wise be available to competitive 
industries, and " the tneffiejetny 
which is liable to be fostered 
tends to be a disease.” 

The NICs have three basic 
assets — low labour costs, high, 
flexibility, and considerable 
Government emphasis on the 
stimulating of export industries 
—but the report emphasises 
that they face problems that 
will slow their encroachment on 
to the West’s more spohlsticated 
industries. 

While the NICs can expect 
steadily to improve exports to 
the West, they will make more 
rapid progress in Japan and 
France than elsewhere, the 
report cl aims. 

EIU Special "Report No. 73. 
The New Industrial Countries 
and Their Impact on Western 
Manufacturing. £50. 




Turkey sets $7bn import target for 1980 


BY METTN MUNIR IN ANKARA 

TURKEY HAS set itself an 1 
ambitious import programme of 
$7bn for 1980— a target which j 
surpasses the International < 
Monetary Fund's estimates by i 
Slbn, and is in excess of last 1 
year's import estimate by 35 < 
per cenL i 

The Government believes this 
1 is the absolute mini mum for In- ' 
creasing capacity utilisation, 1 
which has been low since 1977 t 
because of severe foreign cur- i 
rency constraint 1 

Particular ' emphasis ' will, i 
therefore, be placed on meeting i 
demand for investment and i 
intermediary goods, as well as f 
relieving domestic scarcity in t 


basic consumer items. 

To fulfil this import pro- 
gramme. the Government is 
counting on $1.65 bn in pro- 
gramme and project credit, 
$l,65bn in remittances from 
expatriate workers, and $&5bn 
in export earnings. 

These targets may seem some- 
what ambitious in the light of 
last year’s achievement But 
their fulfilment may be possible 
if, as promised, Mr. Suleyman 
Derairel’s free enterprise 
minority Government liberal- 
ises the economy and follows 
realistic policies to encourage 
exports and remittances. Dis- 
continuing tiie system of main- 


taining an overvalued Turkish 
lira is vital in this respect. 

More than 60 per cent of 
imports will go towards meeting 
the needs of industry. But most 
of the foreign currency will be 
claimed by the oil bill. This is 
variously estimated at between 
$3.5bn and $4bn in 1980. 

Debt repayment will amount 
to 3860m this year, according to 
official figures. 

The 1980 current account 
deficit is estimated at $3.5 bn. 
This .compares with an IMF 
estimate of $2.5bn and last year’s 
estimated deficit of 32.65bn. 

Again in the light of last 
year's figures, the export target 


of 53 .5 bn may appear too 
ambitious. To fulfil this target, 
imports of agricultural com- 
modities, which account for 
nearly 60 per cent of the total 
—should increase by 26 per 
cent, mineral exports by 18 per 
cent and manufactured goods by 
60 per cent. 

A better assesment of the 
feasibility of attaining these 
targets will be possible after 
Mr. Demirel’s economic package 
is announced. 

The Turkish Press has been 
reporting that this package will 
be unveiled this week. How- 
ever, the measures are believed 
not to be ready yet 


There are two 
Ho. 1 computer companies. 


kTT i 




it could be costing you money. 


Your DP specialists have ' 

known us foryears. But it's & 

now time for you to meet us- Js 
Digital Equipment ^ 1 ^ 55 ? 

We're the company that ggSu 

brought the computer out of jtg ''’/fTl 
the air-conditioned room into .32! ,v jjj 
Ihe real world. i 

We can rate ourselves 
No.1 because we lead in 
almost every computer i|H rBIl 1 * 

product area except big ’_||| |pi 

batch-oriented mainframe Wm Wtta 

computers. We make the : 5 t|P |7 

broadest product range in the 
industry. 

No. 1 in minicomputers. 

No. 1 in advanced micro- w/wcoyou/m 

computers. No. 1 in terminal products. 

We're No.1 in interactive computing - 
where ordinary people talk directly with 
computers in ordinary language. 

_ These are the products and concepts 
which allow management to distribute 
computer power. Put the computer where the 
work is, so making work more productive. 

This is giving a new competitive edge 
to many companies today. We can make it 
work for you in more ways than any other 
computer company. 

So put us on your short-list You could 
have a lot to gain. 

■We'll talk cost of ownership. 

And increasing the productivity of individual 




a iSsts] M FT'"’ . employees. How we can help 

Wl ! fj : : you get a better management 

- V K|j overview and the clearest 

bassS* most up-to-date situation 

reports ever. And the 
comprehensive nature of our 

U capability - right down to 

guaranteed service contracts, 
which no other company 

Were obviously not No. 1 
in size. Big, big computers 
were going a long time before 
we and our interactive 
computer approach came into 

Butthatworfctwe 

wwdoyoumeaN, nfeoeaocere? promise you, is changing fast 
ducts. If you'd like to know more good reasons 

imputing- why our name should figure on your next 
rtiy with computer short-list please use the coupon. 




j My application is , 

i Name ; 

J Title .... -- 

I Company _ 

l Address 1 — 

| — — - — City. 

1 Telephone Ext. 

j Send to: Terry Clarke 

Digital Ec^ipment Ca Umitect 
J Digital House, Kings Road, 

Reading. RG14HS 


Digital Equipment Na.1 

(But not the one you first thought of) 
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BL wiD 

keep two 
specialist 
companies 


Leyland Vehicles cuts 
750 Scottish jobs 


BY RAY P SI MAN, SCOTTISH CORRESPONDENT 

an 


By Hazel Duffy, Industrial 
Correspondent 


j LEYLAND VEHICLES yester- 
* day announced that it will be 
I making 750 people redundant 
from its light/ medium division 
factories in Scotland as part of 
the continuing programme to 
reduce heavy financial losses. 
Host of the jobs will be lost 
BRITISH Leyland has decided ! from the truck and tractor 
officially to retain two of its I factory at Bathgate, West 
specialist engineering com- j Lothian, although 55 are also 
panies, Aveling Barford and 1 to go at .Albion Motors, Glasgow, 
?restcoId, because no suitable 1 and another 50 will be lost with 
buyers offering an acceptable j the closing of the division’s 
price have emerged. | headquarters in Edinburgh. 

A recovery nian has been,' ^ Ian McKinnon, general 
drawn up by Aveling Bar ford j manager of hght/medium divi- 
and agreed by BL. It is designed : S10 p« told unions that the 
to out the consruction equip* i redundancies were not negoti- 
merit company back into profit , ^nd tnat any industrial 
within two years. At the Prest- . disruption because of feem 
cold commercial refrigeration yrou.a endanger Leyland szl»om 
group, now profitable after the 1 investment plan for its Scottish 
closure of two Scottish fac- i 


from English 


tones, the emphasis will be on 
consolidation followed by 
growth. 

BL has also agreed to give 
Prestcold more responsibility 
for its affairs, especially in 
financial control. 

Aveling Barford announced 
yesterday that it has orders of 
£10.5ra. considerably more than 
at the start of last year. About 
61) per cent are for exports. 

The recovery plan means the 
Grantham workforce being cut 
to 1.700, with 300 redundancies. 
Two companies in the group, 
Barfords of Belton and Good- 
win Earsby, have been hived 
off from the Grantham 
operation. 

Aveling Barford will concen- 
trate on dump trucks, graders 
and compaction equipment and 
seel: to expand within these 
categories by reaching trading 
p-.d marketing agreements with 
similar companies overseas. 

O Aston Martin will make a 
statement tomorrow on the now 
’Jmes-delayed expected 
offer for the MG sports-car 
business by the consortium it is 
leading. 


factories. 

He was confident the division 
could go on to recovery pro- 
vided it could overcome this 
hurdle without unrest Leyland 
Vehicles had shed 5,000 jobs last 


year, but 
factories. 

The Scottish operation has 
lost substantial sums in the last 
two years, largely as a result of 
industrial disputes, but also 
because of falling market share 
abroad brought about by the 
increased strength of sterling. 

The division was hit hard by 
the transport dispute last 
January, and turned in only 40 
per cent of its target in August 
and September because of the 
national engineering dispute. 

Another blow id the factories 
was the decision by JCB, the 
construction equipment manu- 
facturer, to open a factory in 
Wrexham, North Wale3, + o build 
skid units— gearboxes and rear 
axles — rather than taking them 
from Bathgate. 

JCB will still buy diesel 
engines from Leyland. but the 
loss of work at Bathgate, which 
has been supplying 6,000 skid 
units a year, will be consider- 
able. 


• Mr. George Younger, Secre- 
tary of State for Scotland, said 
last night that he was extremely 
sony to hear about the redun- 
dancies, but they were the result 
of a commercial appraisal. 

"There is no doubt that the 
loss of market share following 
the engineering strike was a 
major factor in this decision, 
providing another example of 
the way disputes can seriously 
affect long-term employment 
prospects.” 

• The Scottish TUC said it 
would seek urgent meetings 
with the unions at the two 
plants to examine the position. 

Mr. James Miln e, secretary, 
said: “ The announcement shows 
yet again the impact of Govern- 
ment policy on our manufactur- 
ing industries.” 

Mr. Tom Adam, local district 
secretary of the engineering 
union, said the redundancies 
were “ not entirely unexpected." 
He will meet shop stewards 
today. 


Industry’s stocks 
‘will last five weeks’ 


STEEL 

STRIKE 


Paisley denies boycott pact 


BY STEWART DAISY 

WHILE THE resumed consti- 
tutional conference cm Northern 
Ireland appeared to progress at 
a snail’s pace yesterday, it was 
overshadowed by a public row 
between the Rev. Ian Paisley, 
the main Unionist attending the 
conference, and Mr. James 
Moiyr.ecux, the leader or the 
Oriiciel Unionist Party which is 
bc/'OoAir.g tite talks. 

At ilie end of the second day 
o" die new session of the con- 
i'. ~ tirsa official statement 

said that the talks had moved on 
.« :. „’.i :. : r ia.i c.‘ the first r.;o 
. .. a-.fiida. These 

. .... . ; -. cr ;;-. gre should be 

c ■ ? tody or more and 

■ ■■ - V bo irons- 

nr. ■ govern- 


mental arrangements in 
Northern Ireland. 

The conference has been nar- 
rowed down to discussion of 
possible devolution -of political 
powers to Northern Ireland. 

A second set of talks about 
contentious subjects such as 
Irish unity and security is due 
to take place — possibly next 
week. Mr. John Hume, the 
leader of the Social Democratic 
and Labour Party, the ma : n 
Catholic grtiup attending the 
three party talks, has agreed to 
attend the -parallel talks. 

Mr. Paisley said yesterday 
that he was amnz?d bv Mr. 
Molyneaux’s statement rz~ Irg 
that both parties had o'*. 

October 25 ’hr* ‘.V" v.”""'! "? 


attend the conference. Mr. 

Paisley had indicated that he 
would try to meet the Official 
Unionists in an attempt to get 
them to take part in the talks. 
Possibly fearing that this was 
an attempt to divide and rule 
bis party. Mr. Molyneaux yester- 
day issued a statement saying 
that he had made this pact with 
Mr. Paisley. • - 

Mr. Paisley called this state- 
ment "ridiculous" and said be 
had informed Mr. Molyneaux 
that he would not attend any 
conference where the Irish 
dimension was discussed or 
where talks about power -storing 
along the lines of the old Stor- [ which 


BY MAURICE SAMUELSON 

MOST OF British industry 

still has enough steel in stock 
to withstand the steel strike 
for another five weeks, accord- 
ing to the Confederation of 
British Industry. 

The CBI estimates that 
most manufacturers would he 
able to cany on into Mareh 
without drawing os stock- 
holders *- warehouses, regard- 
less of whether the strike 
spreads to the private steel- 


Dow group 
buys 
Nigg site 



ma k ing sector. 

This estimate will be 

reported to tomorrow's 
monthly meeting of the CBI 

tswini-n 

The CBI stresses fids is only 
file broad picture. Individual 
companies win be hitiiy steel 
shortages as weU before then. 
It is also deeply worried about 
the long-term damage which 
file strike - will inflict on. 
exports. “ “ 


The latest etimate of Indus-, 
try's ability to withstand the 
strike is far less gloomy fimn 
'some predictions when It 
started. With vivid memories 
of last year’s road haulage 
strike, manufacturers had 
buBt up high er steel stocks 
than the CBI had originally 
thought. Iu addition their 
production is at a fairly low 
level so stocks have been used 
up less rapidly 


The CSX refuses to com- 
ment on whether some manu- 
facturers have resorted to the 
practice used la tost yeart 
haulage strike of dispatching 
consignnufits of steel 
by air to prevent them being 
blocked at ports. 

Despite the -strike, a. con-., 
sfderable qunfity of steel has. 
con tinued to be transported 
within Britain- • 


Employers warn of job losses 




BY RHYS DAVID 


' PRIVATE steelmakers in Shef- to meet at any time, day or TGWU, GMWU 
i field expect a majority of their night, fee first date which the makers, as well 
- - - - - - ISTC could offer Was next Mon- • 

the 


and Boner* 


By Ray Permah, 
Scottish Corresponden t 


THE U.S. 


group. 


. Iron and Steel Trades Cqnfeder- 
| ation workers to obey, even if 
■ reluctantly, the call ter a strike 
j next week in support of col- 
j leagues in the British Steel Cor- 
Dow | poration — in spite of fee serious 


Chemicals, has bought 500 acres ! risk this might cause to jobs. 


of land at Nigg, on fee 
Cromarty Firth, for a possible 
development using North Sea 
gas. 

Dow, which has two plants 
in the UK producing agricul- 
tural chemicals and polystyrene, 
is now awaiting publication of 
a study commissioned from 
Mobil and the British Gas 

Corporation by the Government 
into fee feasibility of building 
a pipeline connecting several 
North Sea fields to gather gas. 

The report, which will be 
delivered to the Department of 
Energy in March or April, is 
expected to recommend that a 
gas-gathering system should be ! 
built, and to identify the j 

Cromarty Firth as a possible j 
site for the pipeline landfall- { 

The Government wonld j 
prefer fee pipeline system -to ] 
include fee Norwegian sector of ■ 
Statfjord, a major oil field * 

also has large gas j 


Though both . shppfloor 
workers and shop stewards are 
known to be dubious over 
striking against employers wife 
whom they have no grievance, 
fee call for solidarity is ex- 
pected to win the day. 

The Sheffield Engineering 
Employers Federation ^rhich 
represents about 40 companies, 
wife a .total labour force of 
20,000. yesterday called for 
farther talks wife fee unions 
on fee proposed extension of 
strike action. The Federation 
complained feat despite an offer 


day afternoon — fee day 
strike in the private sector 
begins; 

Mr. .Nicholas Kemp, director 
of the federation in' Sheffield 
said yesterday that it was 
ridiculous for companies which 
could have no influence on fee 
settlement of the main dispute 
to be involved. He warned of 
possible serious damage to an 
already weakened private sector. 

The group negotiates directly 
wife fee steel unions on wages 
and conditions for ro ughly 4,000 
steelworkers, mostly ISTC mem- 
bers; and these will be fee first 
affected by fee strike call. Loss 
of steel output WO} quickly halt 
production in .other departments 
affecting members of other 
unions including fee AUEW, 


Wife fee strike now entering 
its fourth week. Sh effield 
engineering and private sector 
steel companies have, managed 
to m aintain production and 
closures, have affec ted o nly a 
small number of companies 
dependent on regular supplies 
from BSC or engaged m fee 
haulage of BSC steeL 
Mr. Kemp said yesterday feat 
because of advance - stocking 
before fee strike there were no 
reports, as yet, of critical steel 
shortages and most companies 
could manage another week or 
.two: Much would depend, how- 
ever, oil fee effectiveness of any 
extension of picketing . to the 
private sector. Mr. Kemp also 
repeated fee call for the union 
to -ballot its members before 
extending shrike action.. 



‘Ripple effect’ 
warning by 
Pirelli chief 

THE STEEL STRIKE may have 
a “ripple effect” on fee motor- 
industry and its suppliers, Mr. 
J. D. Carr, managing director 
of Pirelli, the UK-based tyre 
maker, warned yesterday. 

His company was still 
“ reasonably certain " of getting 
enough supplies to maintain 
output of its steel and nylon- 
braced radial-ply tyres. 

But as the strike bit into 
general, industry, not only would 
car production be hit — including 
Pirelli’s share of the original 
equipment market— but general 
transport as well. 

His company was a leading 
supplier of seating material to 
the furnishing and motor 
industries so- any dislocation of 
production in those fields would 
barm its general rubber goods 
division. 


Flying picket squad 
has 2,000 volunteers 


FINANCIAL TIMES REPORTER 

A SPECIAL flying picket squad 
of 100 steel workers from 
Corby, Norfeants, has been 
formed, to go anywhere in fee 
country at . quick notice. 'Hie 
operation starts next Monday. 
Mr. Mick Skelton, a picket co- 
ordinator* said yesterday “I, 
have a waiting list of nearly' 
2,000 volunteers from which I 
can use 500 a day, if necessary ” 
Mr. Bill Homewood. Colby's 
Labour MP. yesterday called ter 
a Government inquiry to pre- 
vent’ fee collapse of fee steel 
industry. Although it would not 
bring about an immediate 
solution, he said, it could pro-, 
duce an interim report on wages 
so feat there could be a- return 
to normal working as soon as 
possible. ’• 


Robin Reeves, Welsh corre- 
spondent; adds: Three pickets 
were arrested and charged wife 
-obstruction after scuffles outside 
Gashmore steel stockholders, at 
Rises, South Wales, yesterday. 
The! incident led to a demonstra- 
tion by . striking steelworkers 
outside fee local police station. 

Elsewhere, a delegation of 
workers from the Metal Box 
Neath factory was reported to 
be returning to Loudon to pro- 
test. to trade nnion leaders at 
fee refusal -of strikers to lift 
fee intensive picketing of fee 
plant 

In Llanelli, ISTC members at 
fee private steel makers of 
Duport have voted in favour of 
joining fee strike from Suntjpy 
if called upon by their national 
leadership. ; 


Unemployment rise hits regions 


BY PETER RIDDELL, ECONOMICS CORRESPONDS^ 


s ■ f m y y< m \ * ** ■* ti< " T: ^ 


Production tine and process errors are often 
easily spotted So waste can quickly be cut to a 
minimum. 

Someeneigy waste is also easily spotted - 
it’s hard to miss a leaking steam valve or compressed 
air pipe. Ifs easy to feel the draught as money 
escapes with heat through open windows. 

But most of the time, it takes the trained eye 
ofa specialist to spot the energy waste you might Department ofEnergy. 


Ifou may akeady have started an energy 
saving programme. But your Energy Manager 
might welcome the opportunity to consult an 
independent specialist in order to pinpoint 
opportunities for further savings. 

Our Energy Survey Scheme will put you in 
touch with such a consultant Part of the cost of 
his survey (up to £75) will be paid by the 


REGIONAL differences in un- 
employment bave started to 
widen again in fee last few 
months as the number out of 
work has started to rise. 

Since September ■ the adult 
total in fee UK has risen 5.9 
per cent The biggest increases 
have been in fee East Midlands 
(up 9.6 per cent), Yorkshire 
and Humberside (up 7.6 per 
cent), the North-West (up 7J2 
per cent) and the North (up 
6.9 per cent). 

By contrast, there has been 
an increase of less than 0.5 per 
cent in the South-West and 4 
per cent in fee South-East 

Female rates 

Slightly surprisingly, . there 
have been below average rises 
since last September in Wales, 
Scotland and Northern Ireland. - 
But on a longer-term com- 
parison. these . regions have 
experienced a faster rate of. 
increase -than fee country as a 
whole. The percentage rates 
of unemployment in these areas 
remain well above fee national 
rate. - - 

There has also been a widen- 
ing Li fee gap between male 
and female rates of unemploy- 
ment. Since September fee ' 


number of men out of work has 
risen by 5.5 per cent while fee 
female total has increased by 
nearly 7 per cent. There have. 


however, been rather different- 
trends in employment as there 
has been a rise in fee number' 1 
of women in work. . 



Silver antiques beat 
the scrap prices 


never have seen as waste before. 

Ask yourself these questions. Are your 
factory services - heat, light, compressed air and 
steam - working at peak efficiency? 

Are you spending too much money 
producing too much heat because of inadequate 
insulation? Could you save energy by re-using- 
waste heat? 

Are there systems or processes peculiar to 
your own business which “have always been 
done that way” but which, through minor 
modification, could result in substantial savings? 
Ifs happened many times before! 


So how do you start turning your hidden 
energy waste into savings for your company? Ifs 
obvious. Send in the coupon. 


BONHAMS’ SALE of silver in 
London -yesterday totalled 
£22,500, well above an expected 
£16,000. -All items were higher 
than the scrap price, particu- 
larly antiques, and a. mixed lot 
of spoons fetched £15 ah ounce 
against the afternoon silver 
bullion price of £3.0.50; 


double the 
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Tb: Department ofEneTgy.EDgrgySntTey Scheme. POBfir7 P2,Trmdnn StomfK l 7 
Please send me details of (tickbox); 

Energy Survey Scheme. 

Energy Management -monthly newspaper 
Techn ic al film s, booklets a nd l eaflets. 


SALEROOM 

BY PAMELA JUDGE 
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MAKE THE MOST OF ENERGY 


£580, all at 
estimated-prices. 

, The total ..for jewels -. was 
£188,785, fee .- highest ' price 
£12,000 for - a pair of ‘diamond 
earrings. 

• English- porcelain sold at 
Christie’s amounted to £32,508, 
Mercury Antiques giving £1,100 
for a Chamberlain’s Worcester 
pale-yellow-ground part dessert 
service. The same dealer went 
to £1.050 for a Chamberlain’s 
Worcester . pale-blue-ground 
armorial two-handled soup 
• — — . tureen, cover - and- stand. 

- At ■ Sotheby’s 1 Belgravia, 
Ac co rdin g to Bonhams there „ paintings made 

were many- new faces and pri- ™ al “ ; a 

vate buyers at fee sale, fee jSS/Sj. 53 Lar ? 
first to follow fee call by Mr - J^racted fee highest price at 

Christopher Weston, chairman , 

of Phillips, for fee Government At. fee house’s Bond Street 
to bait melting down of antique ' • rooms - Oriental ceramics ' and 
silver objects. * - . works of art were sold* for 

A similar trend was observ- ; £24,909. Khoen of Singapore . 
able at Phillips’ sale- of jewels, bought a' -Celadon group of a 
A diamond-an-sapphire 18ct : boy riding on a fabulous animal 
sold bracelet made - £900, an ; for £680, and lino Antiques 
18ct flexible gold bracelet. £700, ; gave £580 for a blue-and-white 
and a gold diamond -set bangle;, box and cover. / 


Jimmy Savile 
hospital appeal 

JIMMY SAVILE. the telefriricm 
-personality, is to launch a £6m 
-appeal to London 'today to pro- 
vide a new ' tiiilidjog for .Stoke 
Mandevllle ' Hospital’s spinal 

tojury uniLJ- r: -■ - ■ 

The -unit opened to i&44 and 
is still housed to its tfrijjliul" 
huts. - It . is. now. .obsolete and 
needs ; urgent improvement- to 
order -' to : continue treating 
severely- handicapped people.. 

Jimmy Savile - volunteered to - 
head, a- -app ea l 'when 

the future, of Stoke Mandevllle 
was causing concern in Novem- 
ber. •: - •••• •• 

Dr. .Gerard. Vaughan, Health 

Mfeteter, Is to . support today’s: 

launch. Wife fee health- service 3 
snort of cash, it is fee type of* 
pubuc participation. • , whiri^ 
ministers -nave advocate*! ’ f or- 
some time. •- r / 


Trade ma g azine 

renamed 

FROM Friday Trade and Indus- 
2J 1 jveekly magazine 

the department- o£ Triide .^and 

wifi . be caJled.British 
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The Diners Club Company Scheme makes good 
business sense. It streamlines financial administration 
and controls expenses by allowing your company 
to settle executives' expenses with one monthly 
cheque, (teases cash-flow problems by putting an 
end to the need for company floats and travellers 
cheques, allowing capital to be used more profitably. 

The Diners Club Company Scheme is more econ- 
omical than any other charge card scheme. And the 
more cardholders you have the more economical it 
becomes. For example, forfive members itwill cost 
you £9.30 per memberforthe firstyear and £7.30 
thereafter. Butfor20 members you only pay £4.25 
per memberforthe first 12 months and £375 in follow- 
ingyears. And Diners Club is the only one that gives 
you instant protection against liability if the card is lost 
fora nominal fee of 50p per card or £5 per company 
per annum. Plus acceptance without question in over 
450,000 establishments and over 160 countries 
around the world. 

A Diners Card. It tells yourexecutives whatyou 
think of them as well as doing a lotforyour company 
image. It does you credit. Send the coupon for more 
information aboutlhe Diners Club Company 
Scheme today 



DINERS CLUB 
INTERNATIONAL 


BblH- 3 4-1 32b 2010 

J H TRAVERS 
J ff TRAVERS & CO LTD 

DC UK 10/79 04/81 

NOTlWKSWHf ■ SErtS'BSST? 


/ To Miss Drena Pamwell,The Diners Club Ltd, i 

J Diners Club House, Kingsmead, Famborough, Hants 
I GU147SR.PIeasesendmefurtherdetailsofyour 
I Company/Peisonal Membership Schemes. 

I . IdeletewhereappropriafeJ 

Nome • . 

J Position . 

! Company 

! Address 


2 




i Postthecoupontodayoraskyoursecretaryto i 
I telephone 0252 516261 • F2TI80FT ^ j 

^ In asscdation with ihe NatioruJ V\feslminster Bank Group €* J 

ITDOESYOUCREDIT 
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UK NEWS 


Pulp mill 


looks for 


newsprint 


partner 


By Ray Perman, Scottish 
Correspondent 


A NEW pulp making process 
and a newsprint plant may be 
introduced by Wiggins Teape 
at its loss making Fort William 
pulp mill in Scotland. 

Finnish consultants have told 
the company the plant could be 
made viable if chemical pulp 
making was replaced by a 
cheaper mechanical process. 

The product from this process 
could be used in a newsprint 
plant built alongside as Britain 
depends largely on imports for 
newsprint 

So far, Wiggins Teape has 
been unable to find a partner 
willing to cooperate in the 
establishment of a new plant 



Plea to 
cut cheap 
airfare 


Unite for exports 



too lmaking industry told 


BY HAZEL DUFFS', INDUSTRIAL CORRESPONDENT 


strings 


BY LYNTON McLAEN 


Joint venture 


The two main British groups, 
Bawater and Reed, have said 
they are not interested. Wiggins 
Teape said yesterday it was 
still having talks with a 
Canadian newsprint firm about 
the possibility of a joint 
venture and hoped to make an 
announcement on the outcome 
soon. 

The puip mill, which lost 
£2.7m last year, employs about 
half of the 900 workforce on the 
site. The rest work in Wiggins 
Teape's fine paper making 
plant, which operates profitably. 

Last year Mr. Patrick Best 
chairman of the company, told 
workers the mill would be kept 
open until the late spring or 
summer of this year and that if 
closure became necessary, six 
months’ warning would be given. 




athtxa b, the Greek 3,500 ton cargo ship, lies on Brighton's beach after being blown ashore 
by Sunday night's gales. Lifeboats from Shorebam and New haven rescued two women and 
two children aboard, together with the captain and 11 crew who had fought for more than 12 
hours to keep the vessel afloat. Carrying a cargo of pnmicc from the Azores to Shoreham, the 
ship developed engine titrable while trying to ride out the storm. 


Britannia Airways, opposed by 
eight other UK airlines includ- 
ing British Airways, yesterday 
called for the Civil Aviation 
Authority to approve its plan 
to offer cheap seats on holi- 
day charter flights to passen- 
gers who want to pay only for 
the flight 

The airline wants the right 
to sell single s«id return 
tickets on all its charter holi- 
day routes, with no advance 
booking. 

Britannia said the scheme, 
if granted, could lead to 
savings of £100 or more on 
existing European flights. 
Passengers would also have 
“much more flexibility ” in 
the choice of tickets. 


GREATER CONCENTRATION 

of - companies in the £220m a 
year gauge and tool industry is 
recommenced in the first report 
from the industry’s sector work- 
ing party. 

The recommendation is 
“tentative” because the work- 
ing. party has been operating for 
only nrae months. But evidence 
is emerging that the contract 
toolmaking industry, which is 
highly fragmented, might be 
more effective if organised into 
larger, well-equipped companies - , 

The small average size of com- 
panies — most employ only 
around 30 people — is thought to 
have an adverse effect -on: 

Exports, because- it is ' not 
practicable for smaller concerns 
to enter ' foreign markets 
effectively. 


# Investment . 1 in new tech- 
nology, requiring finance beyond 
the means of smaller companies 
and imposing overheads which 
cannot be recouped in a rela- 
tively low volume operation. 

• Growing customer require- 
ments for large scale tooling 
package)! supplied through a 
prime : contractor. 

The industry, covering such 
items as jigs and fixtures, 
moulds, press tools, measuring 
instruments and special purpose 
equipment such as welding, 
plant, <5Duld have “substantial 
worldwide market oppor- 
tunities." 

It is divided into contract 
tool makin g and “in-house” tool- 
rooms, the former providing 
much of the capacity for new 
tool making. 


Imports are running at 18 per 
cent while exports account for 
22 per cent of UK companies’ 
sales. This does not include 
special machines, such ns body 
welding lines, where the.wnrk- 
■ rag parties . says imports are- 
growing rapidly. 

The report expresses concern 
at criticism from customers -on 
extended lead ti mes and 
delivery reliability. British com., 
panics appear to show ho pricing 
advantage over, for example, the 
Germans, although this is a 

highly labour-intensive industry, 

with - wage costs much lower 
than in Germany. The working 
- party is also concerned _ about 
serious skiff shortages in the 
industry. 

Progress report 1SS0. National 
Economic Developmeni Office. 


Little help 


Statistics give little indication 


of economic progress in 1980 


BY DAVID MARSH 


Expansion aids 
new town jobs 


MORE THAN 500,000 square 
feet of factory space was let by 
Telford Development Corpora- 
tion last year. Some 70 com- 
panies either came to the 
Shropshire new town or 
expanded, creating 872 jobs and 
providing potential for another 
500. 

With private transactions and 
extensions the total letting for 
1979 topped 700,000 square feet 


THERE IS little prospect of an 
upturn in the British economy 
in the next 12 months, accord- 
, ing to the batch of forward- 
j looking indicators issued by the 
Central Statistical Office yester- 
day. 

The indicators looking at the 
performance of the economy in 
the next six months showed 
slight rises, partly reflecting a 
pick-up in manufacturing pro- 
duction towards the end of last 
year from levels depressed by 
the autumn engineering strike. 

But the composite index of 
longer leading indicators, which 
is a pointer to economic per- 
, formance in the next 12 months. 
! fell in December for the seventh 
] successive month, taking it to 
the lowest since the last major 


ing the mid-November increase 
in Minim um Lending Rate as 
well as a drop in share prices 
and housing starts. 

The rise in the index of 
shorter leading indicators — look- 
ing ahead six months — was due 
to increases in November in 
new car registrations and 
credits granted. 


The composite index of co- 
incident indicators — which are 
broadly in line with the 
economic cycle — rose again in 
November after dropping con- 
tinuously from May 
The Statistical Office says, 
however, that this rise will 
probably prove to be a tempor- 
ary fluctuation 


! trough in the economy in 1974. 


The main reasons for the 
renewed fall were the rise in 
short-term interest rates follow- 


er James McDonald 

SECONDARY picketing should 
be made a criminal offence, says 
the Forum of Private Business, 
which represents the o* 1 . Tiers of 
small private enterprises. 

The Forum, in its monthly 
newsletter, criticises the con- 
trols proposed in the Govern- 
ment's Employment Biff, now 
before Parliament 


“ The Government intends to 
make secondary picketing a 
civil offence, leaving it to the 
victims to tike lege! action 
through the ccnrts. This is n 
classic case of shutting the 
stable door after the horse has 
bolted,” says Mr. Stanley 
Mendham. chief executive of 
the Forum. 


The application before the 
authority, which is one of a 
series from UK airlines for 
new routes and fare struc- 
tures, includes a proposal to 
allow passengers to fly to one 
airport and return from 
another. 

Britannia Airways, which Is 
part of the Thomson Organisa- 
tion, supported its case yester- 
day by claiming that sche- 
duled air services in Britain 
“do not meet all the sub- 
stantia] categories of public 
demand." 

3Ir. Brian Christian, the 
commercial director, said 
existing low fares on sche- 
duled airlines were often of 
little use to people because 
of the strings attached. 
Passengers often wanted the 
low fares but not the pre- 
booking or minim inn stay 
conditions. 

The Britannia application 
is also designed to provide 
passengers who want a seat 
but not an inclusive holiday 
with a range of regional 
departure airports. 


Water authority 
surveys pipe leaks 


THE North-West Water 
Authority is carrying out a full- 
scale investigation of the -loss 
of vast amounts of water from 
faulty pipelines. 

The move follows evidence at 
the two-lakes inquiry in White- 
haven that the authority was 
losing thousands- of pounds 
because old pipes were leaking 
millions of gallons of water a 
year. 

Mr. Derek Sherlock, the 
authority's assistant director of 
resource planning and a 
qualified water engineer, 
yesterday admitted under cross- 
examination that there 1 was “a 
sig nifican t loss of water and 
money due to’ old pipes.” 

The inquiry is examining a 
proposal by the authority to 
raise the level of Ennerdale to 
provide more water for industry 
in West Cumbria. It is also 
looking at a separate proposal 
by British Nuclear Fuels 


(BNFL) to raise -the level of 
Wastwater to provide more 
water for Winds cale. 

Mr. Lionel Read, QC for 
BNFL, suggested that there 
would be “ more scope for the 
authority to make further reduc- 
tions in their water demands if 
it started repairing its existing 
pipes.” 

Mr. Sherlock replied that it 
would cost more to save the 
water than- the authority at pre- 
sent loses through leakages. 

The inquiry continues. 


Unilever honour 


MR. NICHOLAS RIDLEY, 
Foreign Office Minister, con- 
ferred an honorary knighthood 
on Mr. Helmert Frans Van Der 
Hoven, vice-chairman of 
Unilever, in London yesterday 
for helping to foster Anglo- 
Dutch- relations. 


courses 

dropped 


By James McDonald 


THE INSTITUTE of Directors 
has omitted French and Ger- 
man from its 1980 programme 
of courses because of lack of 
demand. • 

“ We have been running these 
courses for about 15 . years -but 
applications last year were' so 
few that we had to cancel them,” 
the institute said yesterday. - 
There were similar courses 
available elsewhere but the 
lack of interest in the institute’s 
courses was “ symbolic ” of a 
lack of interest is two of. the 
most important foreign 
languages for businessmen. „■ 
The institute, however, is in- 
creasing this -year the number 
of seminars for its remaining 16 
courses. They include: The role 
of -.company chairman. Board- 
room responsibilities. Under- 
standing company accounts; 
and Radio and -television inter- 
view techniques. 


LORNE BARLING REPORTS ON A FAMOUS ENGINE 


New Issue 


All of thess bonds having been sold, Oils armounewnant appears as a matter of record only. January 23, 1980 



du 


banque francaise 


commerce exieneur 


DMIOOOOOOOO 

7 3 A % Bearer Notes 1 980/1 987 
Issue price: 100 % 


DMIOOOOOOOO 

8V« % Bearer Bonds 1 980/1995 
Issue price: 99V2 °/o 

unconditionally guaranteed by the . Republic of France 


Dresdner Bank 

AUfeogcaeltaduift 


Deutsche Bank 

AWIenflesellscftaft 


Banque Nation ate de Paris 

Caisse des DSpdts et Consignations 


Commerzbank 

AkUsnumefisdistt 


Crbdtt Lyonnais 

. Socl6t6 Generate 

Societe Generate de Banque SJt 

Swiss Bank Corporation 
(Overseas) Limited 

Westdeutsche Landesbank 
G frozen trale 


Aiaftfl Bank of Kuwait CK-S.C.) Algsmene Bank Nederland JI.V. A E. Amos 3 Co. Umfiod’ Amslerttan-Rottentam Bantc N.V. 
Amhold and S. Blsichroedor Inc. - Banca Commerdale Hallana Banca del Gotlaido Banca Nazlonale del Unoro 

B&.I. Underwriters Limited Banco di Rena Bank of.Am erica International Limited Bank Julius Baer International Limited 

Bank far Gemeimrirtstfiaft Aktlengesellschafi Bank Gutarlller, Kura, Bungenar (Overseas) Limited Bank Leu International Ltd 
Bank Mees & Hops NV Bankers Trust International Limited Banque Arabs et Internationale d'lnvesttssement (BALI.) 

Banque Bruxel Ibs Lambert SLA. Banque EuropSerme de Tokyo S.A. Banque Gfinfirale du Luxembourg SJL 

Banque de I' Indochina et de Suez Banque Internationale & Luxembourg 8JL Banque Internationale pour I'Afrique Occlderrtole (BIAO) 
Banque Louls-Dreyfus Banque de NeufUze, Schlumbergw, Mallet Banque de Paris et des Pays-Bas 

Banque de Paris et des PayeJ3as pour le Gr. Duehfi de Luxembourg Banque Populaire Suisse a. A. Luxembourg 

Banque Privte de Geation Financiers Banque RoUiaddld Banque de la Socidtfi Financiers Europ6enne 

Banque de I ’Union Europtienne Banque Vemes et Commerdale de Paris Barque Verne Morio-Pone Banque Worms 

Barclays Barit In te rnat iona l Untiled Baring Brothers A Co.. Limited Bayarische Hypotheken- ind Wechsel-Baok AktJenaesellsdralt 
Bayeriache Landesbank Glrozeotrale Bayarische Verelrtsbanfc Job. Berenberg, Goad or & Go. Bergen Bank 

Berliner Bank Aktlengesellschatt Berliner Handels- und Frankfurter Bank - Blyth Eastman Paine Wo bb o r International Limited 

Caisse Centrale des Banquea Populates Caisse Nationals de Cridlt Agricole Casanova & Co. Centrals Rabobank 

Chase Manhattan Limited Chemical Bank International Lid. Christiania Bank og Kredllkssse Citicorp International Group 


La Compsgnle Financiers 
Credit Industrie! et Commercial 
Cradito Haliano (Underwriters) 
Den Danske Provlnsbank A/5 
Deutsche Lander bank Aktisnga 
Effect an ban k- Warb urg Aktlenge 
Robert Fleming & Co. Limited 


County Bank Limited CtfdTt Chlmique Credit Commercial de Fiance 

Crddlt duNord Credit Suisse First Boston Limited Craditanstah-Bsnkveretn 

Darwa Europe N.V. Delbriick & Co. Den Danske Bank af 1877 Afctieseisfcab 

Den Norsks Credftb&nk Deutsche Girozentrale — Deutsche Kommunalbank — 

ellschaft The Development Bark of Singapore Limited DG Bank Deutsche Genossenschaftsbank 
ifillsdiaft Euromoblliare S-p-A. European. Ban king Company Limned Flnacor 

Gafina International Lid Genossenschaftlicha Zentralbanfc AG Vienna 

Girozentrale und Bank der Dsterraichischen Sparkassen Aktiangesellschaft Goldman Sachs Internationa] Corp. Hambroe Bank Limited 
Hardy & Co. GmbH Hesslsche Landesbank — Girozentrale — Hilt Samuel & Co. Limited 

Industrtabank von Japan (Deutschland) AkUengesellschaft Inlenmion-Banque IstitutD Bancario San Paolo di Torino 

KansaflteOsake-Fanidd Kidder, Peabody International Limited kjtsbanhavna Handslsbank KJelnwort, Benson Limited 

Kredietbank N.V. Kredistbank sJu Luxambcurgocrlso Kuhn Loeb Lehman Brothers International 

Kuwait Foreign Trading Contracting &. Investment Co. (5 A.K.) Kuwait International Investment Co. SJLK. 

Kuwait Investment Company (SA.KJ Lrsideabarik Rheinland-Pftdz — Girozentrale — Lazard Frdres & Cla. 

Lloyds Bank International Limited Manufacturers Hanover Limited Merck, Pluck &. Co. Merrill Lynch International & Co. 
B. Metderseel. Sohn & Co. Midland Bank France SA. Samuel Montagu & Co. Limited Morgan Grenfell & Co. United 

Morgan Stanley International National Bank of Abu Dhabi Nederiandadie Mlddenstandetoank N.V. 

New Japan Securities Europe Limited The Nikko Securities Co„ (Europe) Ltd, Nomura Europe N.V. 

Norddoutsefte Landesbank Girozantrate Dsterroichischa linderbank AkUengasellschaft Sal. Oppenheim Jr. ACie. 

Orion Bank Limited Pierson, HeMring & Hereon N.V. PKbanken Postipantdd Privatbanken Aktiaoelskab 

N- ML Rothschild & Sons limited Salomon Brothers International Saudi Arabian Investment ' 

J. Henry Schroder Wagg & Co.UmKed Sehrbdar, MQnchmsyer, H angst & Co. Skandlnavlska Enafdlda Banken 

Smith Barney, Harris Upborn & Co. Incorporated Societe Centra l b de Banque Social G£n£rale Alsacienne da Banque 

Societe sequanalse de Banque Sparbankernas Bank Sumitomo Finance International Svanska Handel sbankan 

Trinkaus & Burkhardt Union Bank of Finland Ltd. Union Bank of Switzerland (Securities) Limited United International Bank Limited 
Yertand Schweizcrladwr Kanlonalbanken Vwelne- und Westttank AkUengesellsdiaft. J- Vontobel & Co. 

M. M. Warburg-Biindqnann, Wlrtz 4 Co. S. Q. Warburg & Co. Ltd. Westialenhank AktiengeseUsdtaft Will lama Giyn & Co- 
Dean Witter Reynolds International Yamatehi International (Europe) limited 



Villiers revived by its new owners 


THE VILLIERS petrol engine, 
briefly out of production after 
the liquidation of Norton 
Villiers Triumph in 1975, is 
recovering some worldwide 
prestige under a new and con- 
siderably leaner management. 

But the wide publicity accom- 
panying the closure of NVT, and 
the cec. '.ne of the BrJriih motor- 
cycle Industry have created 
problems for the new Villiers 
engine company, Wolverhamp- 
ton Industrial Engines. 

Some foreign customers were 
unaware that NVT had shut 
down and others believed 
Villiers engines were 
permanently out of production 
so the new company had an 
uphill task regaining market 
position. 

The Villiers petrol engine has 
its origins in the Villiers 
Engineering Company which 
built two-stroke engines for 
motorcycles. It diversified into 
small industrial engines for 
mowing machines and industrial 
plants. 

By gradual expansion be- 
tween the ware— considerably 
helped by the growth of the UK 
motor cycle industry— Villiers 
became one of the world’s 
largest producers of small 
petrol engines. 


Reliability 


But after the 1950s Villiers 
was hit by* development of small 
motorcycles in Japan and in- 
tense price competition at the 
bottom end of the lawn, mower 
and industrial engine market 
from Briggs and Stratton in the 
U.S, and Aspera in Italy. Other 
UK engine companies also suf- 
fered, leading Villiers to 
acquire the industrial engine 
interests of JAP in 1959 and 
BSA in 1982. 

Three years later Villiers was 
acquired by Manganese Bronze 
Holdings. It retreated into a 
more specialised sector of the 
industrial engine market where 
reliability, performance and 
service were more important 
than price. After a short, 
abortive attempt to compete 
with Briggs and Stratton, the 
company rapidly lost the hi g h 
volume UK lawn mower market 
and two-stroke production far 
motorcycles ceased in 1969. 

The range of Villiers, JAP 
and BSA four-stroke engines 
was gradually reduced from over 
30 models to five. Meanwhile, 
Manganese Bronze had pur- 
chased Norton. Norton Villiers 
was formed and Norton produc- 
tion was moved to Villiers at 
Wolverhampton. 

BSA collapsed in 1973 and 
with it the volume sector of 
the British motorcycle industry. 
The Anal attempt was made in 
the same year to save what re- 
mained of the industry by form- 
ing NVT. It was largely 
financed by the Government and 
managed by Manganese Bronze. 
But by the middle of 1975 
failure was evident and NVT 
faced liquidation. 

Against this background and 
a subsequent worker sit-in at 
NVT. the Villiers industrial 
engine assets were bought in 
December 1976 by Wolverhamp- 
ton Industrial Engines headed 
by Mr. David Sankey, a mem- 
ber of the well-known Midlands 
engineering family. 


The company is 35 per cent 
owned by a City merchant bank, 
lOrper cent by the Government 
through a £195,000 loan under 
Section Eight of the Industry 
Act, and 55 j?er cent by direc-, 
tors. . These include Mr. Mark 
Scutt. Sts finance director and 
one c! the prime movers of the 
3J*v company. 

Tb? company is turning out 
about 509 engines a week com- 
pared with 330 early in its re- 
covery. This is a far cry. from 
the 5.000 motor cycle, lawn 
mower and industrial engines 
produced just over 10 years 
ago. 

With about 170 production 
and managerial staff and four 
engine models in the two-to-six 
horsepower range, the company 
is making modest profits des- 
pite a severe setback in Iran 
where sales have dropped from 
5,000 a year to a trickle. 

Mr. Sankey believes ruthless 
cost cutting, major efforts in 
production engineering and im- 
ornvinc shop floor efficiency 
vi". make it competitive in in- 
markets. 

'* Faced with the 25 per cent 
rise in the value of sterling 
against the yen last year we 
have had to cut our costs or 
choose between losing markets 
or losing money,” he said. 

“ It is .a serious problem since 
even if we had the resources 
and could justify, substantial 
retooling in high costs areas, 
savings of that magnitude can- 
not be made overnight” • 

Much of the initial capital 
went on modernising the 
factory, replacing and recondi- 
tioning machine tools, and 
overseas marketing. Many costs 
reductions made by improved 
production methods have. largely 
been nullified by inflation. 

“We have brought the factory 
forward from the 1940s to about 
the mid-1960s ---in engineering 
methods and made . essential 
changes such as stopping the 
roof leaking and installing new 
lights, ,:, ^he added. 

The demise of the UK motor- 
cycle industry has caused a lack 
of British suppliers of some 
parts. The company has been 
forced to buy parts from Japan, 
West Germany, Italy and else- 
where .and overseas purchasing 
amounts to about 10 per cent 
of unit costs. • . 

Two engine models ..dropped 
before 1975 by NVT have been 
reintroduced: as a stop-gap in 
the belief that a good range- of 
engines must be offered although 
the company is capable of 
supplying up to 300 slight 
variations. ~ 

One of the, resumed *11100613 
is for professional grass cutting 
machinery which has good UK 
demand, particularly from local 
authorities, . The other is; for 
generators- and; the company 
hopes that the Post Office and 
British ' Rail, which currently 
buy UJ5. and Japanese engines, 
will be good customers. 

The main UK customers are 
construction equipment manu- ; 
facturers. But.after the Iranian 
setback Mr. Sankey is. nervous” 
about the possible impact . of -j 
public expenditure cuts on the 
construction industry. . s 
A 'sound UK base, is seen as 
essential tb the success of the 
company but, of 1978 sales, 
about 40 per cent; were abroad,” 


40 per cent in the UK and. 20 
per cent through indirect 
exports. .■ - 

Last year exports were smal- 
ler because of- Iran and the 
declining competitiveness of 
British-made small construc- 
tion equipment . However, 
there, these has been some 
success in recapturing a share 
of the UK market where .backup 
support for Villiers engines is 
arguably better than - for im- 
ported engines. 

In the home- market - it is 
hoped that the robust Villiers 
engine's proven long life com- 
pared with competitors will 
continue to offset its slightly 
higher costs. In the construc- 
tion industry reliability is re^ 
garded as important as is avail- 
ability of spare parts. 

In price and marketing terms 
Briggs and Stratton, the world’s 
largest manufacturer of small 
engines, Honda and Fuji are 
the toughest competitors. 
Honda in particular has gained 
** firm foothold in the UK in 
tb? past five years. 

Mr. Sankey believes that the 
company must concentrate on 
making a profit in the home 


market where .it has a Steady in- 
come froto spare parte. ’ He is 
aware that unless domestic 
sales . continue in volume .UK 
spares revenue will- slowly dry 
up.- \ ■/;; / , . 

- In bvsKeas markets DVT had 
developed a bad reputation for 
late deliveries to the extent that 
surprise is expressed when 
goods now arrive on time. Sales 
■to Third World countries are 
gradually improving but pay- 
ment problems are a hinder- 
ance. 


The company sees a very 
large market for its products in 
Africa although Nigeria, the 
biggest single market, has re- 
cently proved difficult for UK 
equipment manufacturers " be- 
cause of .payment complications. 

' Other African customtss 
want Villiers engines but are 
too often unable to pay for 
them, indicating that aid ’ pro- 
grammes are not satisfactorily 
linked to UK product, supplies. 

Mr.- Sankey has only limited 
management resources tor draw 
upon.- He visits most 'overseas 
market while' getting involved 
in production. - ^ 



Can you afford a cut in your power suppfy? if not 
then a standby generating set is a necessity, it is also . . 
a necessity to purchase from a manufacturer you' can trust 
The A.KG.S.M. gives you the choice of nine 
established specialists in standby poWen They will ' • . . ’ 
ensure that you have the right set at the right price 

fnrtlva rintif ■ i ° *1 . . 


A greater range to choose from- -1 to 6000 Id/A. And the 
backing of a fully comprehensive after sales service.' 
Before you switch talk tb one ofthe professionals. - ' 


Auto Diesels Braby Ltd. 
0«^MrnRo^U>±^lgtMid^LfB32t3G. 


T«t UXBMX g(08?S ) 3B2G 
jcidetG. . 


Tetcx. 263835 Gcnicit 


Date Beeoic of Great Britain Ltd. 

S«eirtdt» Building, FBey. I'oftjhn'c YOU 9PL 
Td-FILEV f0723-51Y 
Telex 52163 CUk G, 

Dawson-Kekh Limited, 

Deelcair Hijuw. North Street Ha/rai 

• .PO*»1QH.Tet HAVANT (D7CG) 47<n22 
TetexBMSl DeeKigG. ' 

Bequip Limited, . 

GkxKeOer G-eseentWigston. Leicester 
I l^ZmTeUBCKTER 10533)772711 ' 
T«fax34T2«3EU|iitp& ~ .- . 

:Hawker Sklddey Rower Plant Ltd. 

’ Tbnipp. 3tAx»L Gloucestershire Gl5 2BW. 

-.TrtBrattSCONBE tO«- 38 a} 5 I« : 
Td«c-f35.SV«G»i . • 


Pecbow limited, 
Swdwidi.Ke»ttCTl39NE ■ 
.TeL SANDWICH (03046) 3311 
Tete*. 96329 PetbowG. • 


G&M Power Plant C6.Ltxt. ' 

W^Whtahouse ' 


T*L PSMCH (0473)41795 
5GMPPG. 


Telex. 78361 
Puma Power Pfant - 
W l »TCh.KfTTtCn39C3fl. 

ToL SANDWICH (03044) 2901 
Tdoc963fi6Pora«*.G. 

RTD SwanJLtd. . . 
SwmaoscRoKL B*nbu« . 

. OwoOXIfiOAH. ; . 

.^BANBLKY (0235)3494 
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Eurocurrency lending. Short- 
term and medium-term finance 
whether for export finance 
(covered by ECGD guarantees) 
or capital expenditure. Project 
financing. Portfolio financing. 
Front-end financing to support 
export contracts. 

Negotiating or discounting of 
bills. Acceptance credits. Export 
factoring. International leasing and 
instalment finance. 
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International 

Banking 

Network. 




Being the exclusive UJK. mem- 
ber of European Banks Inter- 
national (Ebic) we offer clients 
the complete facilities of seven 
major independent European 
banks with over 10.000 branches 
throughout Europe, and a world- 
wide network ofjoint ventures. ' 


International 

Transfers. 




Foreign exchange business, 
documentary credits, mail trans- 
fers, telegraphic transfers, drafts, 
clean payments and bills for 
collection. 
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International 
Merchant 
Banking. 




A complete range of inter- 
national financial services from 
Samuel Montagu, a major 
Merchant Bank and a member of 
the Midland Bank Group 

Eurocurrency credits, bond 
issues, corporate and investment 
services. 

Samuel Montagu are also 
major market makers in bullion, 
foreign exchange and Eurobonds. 
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International 
Corporate 
Travel. 
Compe 




Exclusive to Midland, access 
to the world’s largest travel com- 
pany - Thomas Cook. 

Thomas Cook is a member of 
the Midland Bank Group and the 
fastest growing company in 
business travel. 

Through them we can provide 
you with the most comprehensive 
business travel service including 
foreign exchange in 150currencies, 
travellers cheques, VJi 5 . Service 
Cards and a network of 870 offices 
in 145 countries. 


International 

Marketing 

Services. 

Competitively . 

Provision of specialised export 
finance as well as advice on 
international regulations, tariffs 
and documentation procedures 
through the London American 
International Corporation Ltd., 
which operates in over 100 
countries. 
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UK NEWS — PARLIAMENT and POLITICS 


LABOUR 



PM snubs NHS charges proposal 


BY ELINOR GOODMAN. LOBBY STAFF 


THE PRIME Minister yesterday 
slapped down Mr. John Biffen's 
idea of charging for certain 
National Health services now 
provided free. She was pressed 
by Mr. dames Callaghan, the 
Opposition leader, to reconcile 
the Conservatives' election 
piedge on the NHS with Mr. 
Biffen's remarks . that he 
regarded introduction of 
charges fnr hospital accom- 
modation and home visits by 
GPs as possible options in his 
search for public spending 
savings. 


Mrs. Thatcher said that there 
were some things she felt very 
strongly about and that the 


Government was pledged to 
maintain spending an the NHS. 

There was no possibility, she 
said, of going back on her elec- 
tion promise not to charge for 
either hospital accommodation 
or home visits by doctors. 

Mrs. Thatcher, who again 
confirmed the Government's 
determination to cut state 
spending further next year, was 
less specific about Mr. Biffen's 
remark that he was having to 
■' ask himself questions " about 
raising prescription charges 
again and reviewing the current 
exemptions. 

Nevertheless, Mrs. Thatcher's 
hasty rebuttal of the idea of 


introducing new charges for the 
NHS again illustrates' the 
political restraints on Treasury 
Ministers as they look for more 
ways of reducing demands on 
the public purse. " 

Last year. Mrs. Thatcher 
equally firmly knocked down an 
idea mooted by one of her own 
advisors that tax relief on 
mortgages might be abolished. 
She has also made it clear that 
she is not keen on any sudden 
clamp down on business perks. 

Both were ways of widening 
the tax base which some 
Treasury Ministers favour as 
long term objectives. 

Another election pledge pre- 


vents extension of the range of 
goods covered by VAT. 

Some Ministers are already 
nervous about the price rises 
the Government has caused by 
raising charges and are appre- 
hensive about raising the RPI 
by more price increases — even 
if they do lead a lower borrow- 
ing requirement by increasing 
Government revenue. 

The Treasury Ministers do 
not seem to have included the 
introduction of any new NHS 
charges in their calculations for 
an additional reduction in 
spending planned for 1980/81. 
But it is. the hind of radical 
measure which some feel wiJJ 
be necessary if the Government 


of 


is to reduce income tax before 
the next election. 

So far. the Treasury has been 
negotiating the latest round of 
cuts on a department-by- 
departxnent basis. The package 
will soon go to the full Cabinet 
far discussion, with the aim 
publishing it early in March. 

Treasury Ministers 
emphasising, that the Govern- 
ment commitment to cut income 
tax means that there must be 
major cuts in Government pro- 
grammes. 

It is simply not possible, they 
argue, that the Government' 


are 


objective can be met merely by 
snnpezinp the “fat’’ out of the 


squeezing the 
public sector. 


Thatcher 

offers 

Olympic 

facilities 


By Ivor Owen 


THE GOVERNMENT is offering 
to provide facilities for a num- 
ber of Olympic events to be 
staged in Britain, to give further 
impetus to the campaign to 
move the 1980 games away from 
Moscow. 

The Prime Minister. Mrs. 
Thatcher, announced this in the 
Commons yesterday when she 
undertook to write to the 
Olympic authorities to support 
President Carter's initiative 
urging that an alternative site 
should be found for the games, 
to mark world disapproval of 
Russia’s invasion of Afghanistan. 

. Mr. Winston Churchill (Con., 
Streifordj maintained that there 
was strong support in Parlia- 
ment and in the nation at large 
for the action which the Govern- 
ment was taking to prevent the 
Olympic Games being staged in 
Moscow this summer. 

When he urged that the 
Government should be prepared 
io make a contribution towards 
the financial burden which 
would be incurred through 
transferring the games, she 
declined to go beyond the offer 
to provide facilities to stage 
some events in Britain. 

Mrs. Thatcher promised to 
call for a Department uf Trade 
investigation when Mr. Jock 
Bruce-Gardyne (C Knutford) 
protested that facilities being 
offered by the Export Credit 
Guarantees Department could 
undermine the action taken by 
President Carter in imposing a 
ban on the supply of feed grains 
to the Soviet Union. 

He said the department was 
permitting credit, financed by 
British taxpayers, to be used 
to ship feed grains to Poland 
which could easily go straight 
through to the Soviet Union. 

The Prime Minister stressed: 
“We wish to support President 
Carter in the stand he has taken 
on all matters with regard to the 
Soviet Union’s action in 
Afghanistan." 

Questioned about the arrest 
earlier in the day in Moscow of 
the leading Russian dissident. 
Andrei Sakharov, Mrs. Thatcher 
said she had no further informa- 
tion than that already given by 
the media. 

“The Government takes a 
very serious view of this and we 
will most certainly register our 
view,” she said. 



• INFLAMMATORY SPEECH: Mr. Reg 
Prentice, Social Security Minister; made an 
emergency stop daring a speech yesterday 
when smoke started pooling from bis jacket 
pocket. 

Mr. Prentice (left) quickly stripped off 
his smouldering jacket and bravely con- 
tinued with his speech. 

Mrs. Lynda Chalker, Under-Secretary for 
Health and Social Security, and Mr. Michael 
Neubert, (C, Havering) rushed to the 
window with the jacket and put out the 
fire 

Mr. Prentice said later: Tm not injured. 
It's just a Mister. It was one of these books 
of matches apd I must have been fiddling 
with it • 


Chancellor 
dons a 
martyr’s 
hair shirt 


Owen urges tough stance 
to stop oil depletion 


BY RAY DAFTER, ENERGY EDITOR 


THE GOVERNMENT has been 
urged to adopt a tougher stance 
over the rate at which North 
Sea oil is to be produced over 
the coming years. 

Mr. David' Owen, Shadow 
Energy Secretary, said that 
Britain should avoid being a 
major net exporter of oil so that 
ir can maintain the benefit of 
energy self-sufficiency for as 
long as possible. 

Oil kept in the ground was 
Britain’s economic “seedcoro.’' 
he told the Parliamentary 
liaison group for alternative 
energy strategies. The argu- 
ment for a tough depletion 
policy was strategic. 

“No nation will lightly forgo 
for the future the ability. to be 
self-sufficient in energy which 
is as crucial to our survival as 
defence.” he said at the Com- 
mons meeting. 

Dr. Owen said the Govern- 
ment should state clearly that it 


intended to prevent excess pro- 
duction. It should also 
encourage increased exploration. 

“It is high time that on this 
issue, as on so many, the White- 
hall bureaucracy advising Minis- 
ters advocated a far tougher 
negotiating stance. 

“The Whitehall bureaucracy 
and then Ministers making the 
final decision are too sensitive 
to the special pleading of vested 
interests. 

"A little more ruthlessness 
would not go amiss in putting 
more backbone into Britain's 
industrial revival. We need 
more self confidence and asser- 
tiveness. We should start with 
a tough oil depletion policy.” 

The comments came as Mr. 
David Howell, Energy Secretary, 
and his advisers, are drawing 
up proposals for new deDletion 
policies. 

It is expected that the mea- 
sures will include controls to 


reduce the level of peak oil 
production and incentives to 
arrest the rate of production 
fall-off In the 1990s or early in 
the next century. 

Dr. Owen said that the 
Government's commitment to 
the EEC to export additionally 
in 1985 at least 100.000' barrels 
a day should be the must that 
Britain should offer. 

** To sell excess oil which one 
would only have to import and 
pay for in later years should 
be even on short term revenue 
considerations an unattractive 
proposition. 

" There is no sound economic 
case for believing that an 
injection of extra revenue in 
the .mid-SOs will be critical to. 
our economic recovery. 

“ All the signs are that 
Britain's economic recovery is 
going to take a long time and 
certainly more than the decade 
of ebt 80s. 


North Sea revenues 6 wasted’ 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


BRITAIN IS living on the 
unexpected and temporary 
legacy of oil revenues which 
were being wasted instead of 
being used to build up our 
industrial base. Mr. Anthony 
Wedgwood Benn, the former 
Labour Energy Secretary, said 
yesterday. 

He told a Newspaper Press 
Fund lunch in Glasgow that 
the Government was using oil 
money to finance tax cuts for 
the wealthy, pay our EEC con- 
tributions, and enable a flood of 
manufactured imports. 

Unless the present policy was 
changed, every barrel of oil 


brought ashore would help to 
export jobs. When the reserves 
were exhausted, Britain would 
be left with such a narrow 
industrial base that it would not 
be strong enough to sustain the 
population! 

There would be a real danger 
of chronic, large-scale unemploy- - 
ment and emigration, he said. 

Mr. Benn outlined his eight- 
point alternative strategy to re- 
build the economy. 

It included a return to full 
employment as a national objec- 
tive, using oil revenues to 
modernise, expand and diversify 
industry, import and exchange. 


controls and a move towards 
industrial democracy. 

Public services must be 
expanded ' and Britain must 
return to self - government, 
taking back powers ceded to 
the EEC. 

A fairer society must be 
created in Britain, and we' mast 
find a better way of communicat- 
ing with each other about the 
real issues and the real choices 
facing the country. 

Mr. Benn said Britain's prolP 
lems were not inevitable or pre- 
ordained. They were the result 
of abdicating social responsi- 
bility 


By John Hunt 

CHURCH AFFAIRS do not 
usually loom large in the Com- 
mons. Every few months the 
Gh B rch Commissioners spokes- 
man answers obscure points 
about vestrymen and deacons. 

But yesterday the House wit- 
nessed a far more portentnous 
spectacle — nothing less than 
the martyrdom of Sir Geoffrey 
Howe. 

He had committed the sin 
of firing the Budget for Tues- 
day, March 25, knowing that 
this was the date for the .en- 
thronement of the new Arch- 
bishop of Canterbury, the 
Rigbt Rev. R. Rnnde. 

The decision led to angry 
rumblings from the direction 
of Canterbury. 

Equally angry and omino"s 
stirrings came from, the 
Cabinet Sir Geoffrey seems to 
have forgotten the tradition 
that Prime Ministers and 
other Parliamentary bigwigs 
love to attend this splendid 
and widely televised event 

Mr. Norman St. John Stevas, 
Leader of the House, promin- 
ent Roman Catholic layman 
and former ecclesiastical cor- 
respondent of The Economist, 
yesterday announced that the 
Government had had second 
thoughts. 

God had won over Mammon 
and the Budget day was now 
Wednesday, 3Iarch 26. 

Mr. Michael Foot for the 
Opposition, welcomed this 
“ minor- U-turn ” . and looked 
forward to even greater con- 
versions. 

’ Sir. St. John Stevas 
admitted that the Chancellor 
had been aware of the dash 
of interests bat had to 
reconcile the dates as best he 
could. Looking to.thr ceiling 
for inspiration, he admitted 
“ My Right Honourable 
Friend makes no daira to in- 
fallibility in these matters.’’ 

Meanwhile, Sir Geoffrey 
hastily despatched an apolo- 
getic letter to the Archbishop- 
elect. In guarded tones, it 
told him that the Prime 
Minister and Cabinet had 
agreed to a change of dale 
“ at my suggestion.” Diplo- 
matically. the Chancellor 
added ** Very good wishes for 
a splendid occasion" on the 
25th." 

It seems that be would not 
be going as far as Henry XL 
who atoned for his sins by 
having himself publicly 
scourged at Canterbury. 
Nevertheless, there was no 
doubt that he was wearing a 
very uncomfortable hair shirt. 


Joseph emphasises non-intervention policy 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THE GOVERNMENT'S deter- 
mination to avoid direct inter- 
vention in the steel strike was 
again underlined in the 
Commons yesterday by Sir Keith 
Joseph, the Industry Secretary. 


Despite heavy pressure from 
the Opposition, he insisted that 
no further taxpayers' money 
was available to increase the 
offer from BSC and ease the 
way to a settlement 


Very serious 


He also made it clear that 
the Government had no inten- 
tion of influencing the Advisory 
Conciliation and Arbitration 
Service (ACAS), in efforts to 
end the dispute. 


Sir Keith emphasised that 
the situation would be “very. 


very serious,” and could prove 
“terminal" to the independent 
steel producers, if the strike 
was spread to them. 

Thes Secretary of State was 
adamant that the Government 
would not permit the BSC to 
re-allocate public funds, in order 
to use them for wages, instead 
of for investment. 

Labour backbenchers who 
urge such a course were given 
a blunt "No” from Sir Keith. 

“It is not reasonable to ask 
the heavily burdened taxpayer 
to meet increases in earnings 
which the steel workers can find 
by a higher productivity,” he 
declared. 

Sir Keith was reporting to 
the House on the meeting which 
he and Mr. James Prior, Employ- 
ment Secretary, had with leaders 
of the two steel unions, and the 


meeting between the Prime 
Minister and both sides in the 
dispute. . 

At the meetings, he said, it 
had been made clear that 
Ministers were not involved in 
negotiations and there was no 
taxpayers' m.oney available to 
further a settlement. 


Mr. John Si 1 kin. Labour’s 
Industry spokesman, wanted 
to know whether. Sir Keith still 
stuck to his “ rigid and 
inflexible time-table” for the 
steel industry to break even by 
March. 


Heavy costs 


If no more finance was avail- 
able, he wondered what on 
earth ACAS could do to bring 
both sides together. 


In reply. Sir Keith frankly 
agreed that the Government 
was sticking to what Mr. Silkin 
termed its “ rigid timetable." 

This was in the interests of 
the steel workers, the tax- 
payers and the country. ACAS 
was an independent body and 
its deliberations were not a 
question for Ministers. 

“I have no way of telling the- 
House when a settlement will 
be reached ” he added bluntly. 
“As to the cost to British 
industry — a prolonged strike 
will be very serious indeed.” 

Any suggestion that the 
Government should bring 
pressure to bear for a ballot 
amongst steel workers in the 
private sector was dismissed by 
Sir Keith. 

That was a matter for union 
leaders and members. 



Sir Keith Joseph 


The new, fully computerised, 
business to business 
service that 
brings buyers 
and suppliers 
together 
....fast! 


Camputermatch 




r/iQfiOAYto FRIDAY 9.30am to 5.30pm 



Whether you are looking tor information on fork liff ftiicfcs, a desk 
or even security services RING COMPUTERMATCH, we have details 
on literally thousands of products and services that are available 
to you for the cost of one phone call. 


01-837 6400 I 


Gas price complaint 


BY IVOR OWEN 


ATTEMPTS BY Labour MPs to 
give the Monopolies and Mergers 
Commission authority to investi- 
gate price rises forced on 
nationalised industries as a 
direct result of Government 
policy were resisted by Ministers 
In the Commons last night. 


An amendment to the Com- 
petition Bill designed to achieve 
this objective was moved by Mr. 
John Smith, shadow Trade 
Minister, - who described the 
proposed increases In gas and 
electricity prices as the most 
savage ever imposed by a 
Government. 


He calculated that In the case 
of gas, where the Government 
was insisting that the price in- 
crease over'the next three years 
must be 10 per cent over and 
above the rale of inflation, this 


was likely to mean that charges 
for domestic consumers would 
rise, by 30 per cent.' 

Mr. Smith' complained that the 
Government was deliberately 
increasing the pace of price 
inflation — the annual rate had 
gone up from 10.1 per cent to 
17.2 pee cent since Mrs. 
Thatcher entered Downing 
Street .in May. 

Ignoring. Opposition jibes, 
Mr. Norman TebbiL Under- 
secretary for.Trade. argued that 
the rise in gas prices would be 
able to help the Government’s 
counter-inflationary policies. 

The increased profits resulting 
from the higher charges, which 
he confirmed were being 
increased beyond the level 
sought by the British Gas Cor- 
poration. would not simply dis- 
appear. 


Strike threat in 


docks pay dispute 


•f.rL: 


BY GARETH GRIFFITHS, LABOUR STAFF 


THE NATIONAL Amalgamated 
Stevedores and Dockers’ 
Union yesterday threatened 
an all-out strike at the 
London enclosed docks in 
three weeks, unless there is 
a substantially improved pay 
offer. 

The employers, dominated hi- 
ther technically insolvent Port 
of London Authority, are very 
worried about the possibility 
of action which they say 
could he “disastrous.” 

A series of meetings are. planned 
before the deadline expires, 
starting with fresh pay talks 
on Friday. 

The attitude of the Transport 
and General Workers’ Union 
will be crucial in tile dispute. 
The TGWU has about 3,500 


members- working in the 
enclosed docks compared to 
the NASDU’s 1,000. 

Union officials say the TGWTI 
would have to consult fully 
before making any decision 
and they are worried about 
the "'tail wagging the dog” 

Both groups of dockworkers are 
unhappy at their pay offer. 
The Enclosed Docks Em- 
ployers Association has 
offered 10 per cent new money 
and a further 2 per cent in 
return for reducing the work- 
force by 500. 

The . employers bare indicated 
that because of the state of 
docks traffic there is little 
room for manoeuvre over pay. 

A mass meeting of NASDU 
members rejected the 12 per 


-cent offer on Frhfay, 7 The 
union has claimed an increase 
of about 30 per cent with a 
• week's extra hofiday entitle- 
ment. ' The TGWlTs claim is 
worth between 35 per cent 
and 40 per cent. Last .week 
its members staged a one-day 
unofficial strike - ■ in ' the 
enclosed docks. 

This year’s pay round was due 
to be settled on January 1. 
One of the employees’ main 
aims is to restore differentials 
and they have told the unions 
that distribution of the 10 per 
cent new money would 
achieve this. 

The 10 per cent figure is in line 
with the increase m docks 
charges announced at the 
beginning of the year. 


Chemical workers 
to negotiate for 
shorter week 


BY NICIC GARNETT. LABOUR STAFF 


A FORMAL agreement with 
chemical industry employers to 
introduce specific Jimitations on 
systematic overtime is- being 
sought by the General and 
Municipal Workers Union, as 
part of this year’s pay and con- 
ditions claim for the industry. 

A union delegate conference 
decided yesterday to sake this 
a priority along with a reduc- 
tion . in the working week, 
possibly through the introduc- 
tion of another worksitift 

Delegates also stressed the 
need to ensure that average 
earnings are increased to at 
least keep pace with inflation. 
If an agreement to reduce 
systematic overtime, which will 
affect earnings is also taken into 
account; the cost to. the 'em- 
ployers of the proposals would 
be well over 20 per cent. 

The GMWU decision will be 
put to a meeting of representa- 
tives of the other two unions 
which negotiate on the chemical* 
industry’s joint industrial 
council. 

Mr. David— Warburtonl the 
GMWU officer for Chemicals 
said that even if the other two 
unions — the Transport -and 
General Workers Union and the 
Union of Shop Distributive and 
Allied Workers— did not sup- 


port the idea of an overtime 
limit, his 'union's shop stewards 
would nevertheless be instructed 
to pursue it at company level. 
A unilateral reduction in over- 
tune could not be ruled out 

The joint union claim, due for 
settlement in May. directly 
covers £1,000 process workers 
in companies of the Chemical 
Industries Association repre- 
sented on tbe joint industrial 
council. It also Indirectly affects 
wage negotiations in other 
sectors. 

, The GMWU submission in- 
volves a new minimum rate of 
£70.00. Present minimum rates 
vary from about £55 to more 
than £70. Overtime limitations 
would be opposed by large 
numbers of workers in an 
industry where average hours 
are more than 45 and. where in 
certain areas overtime is very 
high. 

Mr. Warburton said; however, 
that limitations were necessary 
to protect jobs and to showthat 
the union meant business in 
securing- shorter working hours. 
The claim had been related to 
profits and productivityimprove- 
ments. The introduction' of a 
further shift will in some cases 
reduce the working week tb : 32 
hours for some workers. V 


Report says 
water men 
earn less 


than others 


By Philip Banvrt, Labour Stiff 


Healey calls for ‘proper* 
pay bargaining system 


BY NICK GARNETT, LABOUR STAFF 


MR. DENIS HEALEY. Shadow 
Chancellor, told delegates at the 
Genera] and Municipal workers 
Union conference for chemicals 
yesterday that the. use of a 
proper pay bargaining system 
largely rested with tbe unions, 
writes Nick Garnett. 

The country could not con- 
tinue with the kind of wage bar- 
gaining that has existed over the 
past year. No-one was better 
off in terms of living standards 
and everyone was worse off in 
terms of inflation. 

The question of a proper 
system of pay bargaining was 


something “ only you can .settle" 
he told delegates. . 

Mr. Healey’s observation's — 
part of a long- speech attacking 
the present government’s eco- 
nomic policies— reflect tbe feeU 
ing - among- -many shadow 
ministers that they must try and 
prepare with the unions a basis 
for agreement oh incomes policy 
for when Labour is returned to 
power. 

Shadow ministers discussed 
incomes policy with .union 
officials a t a meeting of the 
TUC-Labour Party liaison com- 
mittee earlier this week.. 


WATER WORKERS suffer a 
“disparity’* over pay com- 
pared with workers in the gas 
and electricity supply ^indus- 
tries, according to the MB&- 
dential comparability report 
which will be at the centre of 
resumed pay negotiations 
nest week for the 33^NfH) 
manual workers In the 
industry. 

The report, prepared by a 
joint lwlon-mauagmenf work, 
ing party, has been agreed^on 
by both sides, although until 
the unions .recommended ; a 
total strike the . employers 
refused to negotiate, mr-fis. 
contents: ■* 

The employers’ side of the 
National Water CoancH to 
expected' to draw up a new 
pay offer today after officially 
-telling the union side yester- 
day that it was now prepared 
to negotiate on comparability: 

However, negotiations 
could still prove difficult, 
since the report, while noting 
the disparity, comes to no 
firm conclusions ^and makes 
no concrete recommendations 
to the joint negotiating com- 
mittee despite the terms of 
reference , m _the_ wodfctogL 
party. • . .. 

A water worker in grade m 
of the industry’s structure, 
with a basic rate for 40 hours, 
earns £51.32, according to the . 
report, a gas worker of 
roughly comparable grade is’ 
on X52.13 - f5 2 .5 6 , and an elec- ; 
tricity worker on £65.48- ; 

£67-34. 

The pay position is made 
more, complicated, according ) 
to the report, by supplements' 
and bonuses. A water effi- 
ciency supplement would take 
the same rate to £56.32. 

The study Is based largely • 
on research carried out in - 
the Thames, Yorkshire and ■ 
Wessex water authorities and - 
their regional gas and dec- , 
tricity counterparts. 


Nurses’ claim - 


NURSING unions were last 
night drawing up tlreir claim 
for the current pay roundi 
Union .negotiators earlier had 
suggested, the claim would have 
to he in the region of about 00 
per cent in order to make up 
for their disappointment, at the 
recent Clegg comparability pay 
awards. . - 


TUG likely to ban ballot funds 


BY CHRISTIAN TYLER, LABOUR EDITOR 


THE TUC general council will 
probably instruct affiliated 
.unions not to use public 
money to conduct secret ballots, 
Mr. Len Murray, TUC general 
secretary, predicted yesterday. 

Public funds for ballots to 
elect senior anion.' officials and 
make strike decision^ are an 
important plank of the Employ- 
ment Bill before Parliament 


If unions accept the ban, it 
will be tbe first practical gesture 
of opposition to the Govern- 
ment’s labour law reform. 


This development follows a 
special conference yesterday 
attended by. 220 officials- of 73 
unions to -co-ordinate action 
against the BilL . - 


Mr. David Barnett of the 
General and Municipal Workers’ 
Union— considered one of the 

most moderate in the TUC 

pressed unions to ignore the 
bait of public money. He said 
it would be. the thin end of the 
wedge and could lead to com- 
pulsory ballots eventually. 

According to Mr. Murray, he 
was supported by other 
moderate unions like the Post 
Office Workers, Other unions 
who had .been reluctant to 
oppose the Conservative's .1971 
Industrial. Relations Act were 
speaking but against the new 
measures. 

Mr. Frank Chappie of the 
electricians’ union took ." tire 
opposite view but appears to 


have been a lone voice. Bel-said 
the unions had ■ brought the 
legislation on. themselves -by- 
failing to keep their own house 
in order, 

Mr. Murray said afterwards 
feat the steel strike did not 
justify the Government eta my. 
ing down on picketing. Steel 
. workers had, with one or'two 
exceptions, honoured the TOO* 
t? Picketing. conduct \ 
Mr. -Roy Evans, of the Iron 
and Steel Trades Confederation 
told the conference that if 
secondary picketing had . been 
outlawed during the -present 
strike, the unions would have 
been forced to take more direct, 
action. This • ' - wotUd'"^lSVfe 
lengthened the strike. . 


Defence recruiting frozen 


BY PHILIP BASSETT, LABOUR STAFF 


THE MINISTRY of Defence has 
frozen the majority of its staff 
recruitment . and banned _ all 
inessential overtime for three, 
months in nn effort to stay 
within its £8-55bn budget. 

Hie temporary recruitment 
ban will cover all staff .until 
April 1, except where recruit- 
ment is necessary -for -essential 
operational requirements and 
safety purposes. 

The ban will not affect jobs 
m areas where there are 
already staff shortages, such as 
professional engineers, typists 
and clerical workers in London. 
At present there is a shortage 
of about 20 per cent in typing 
grades in the Ministry and 21 


per cent of clerical assistants. 
The ban . also - specifically 
excludes Service personnel. 

AU overtime, except that 
necessary for. essential opera- 
tions, .will also be halted. Other 
cuts include tighter controls -on 
training, travel and tbe. use of 
fuel, and the postponement of 
'the purchase -of , stores not- 
needed until the. next financial ; 
year. ........ 

- - The . tighter • controls \ stem 
directly from the projected r 
per cent or about £80m over-, 
spending forecast by the Minis- 
try as a result of higher prices. . 
Last yeaE the Ministry also over- 
spent its- budget/ then' £6iSffm, 
by £74.5m. . •- ' . 


• Civil Service union, officials 
are telling a series of staff 
meetings this week - that an in- 
dependent comparability study 
on Civil Service pay is showing 

results higher than the onioni 
first expected. ' 

■ Clerical workers, represented 
by the largest union in. tlfe-Ser* 
■vice, thp Civil and; Public 
vices Association, -may • be- do* 
between 18 and 20' per -cent 
from, the report’s ;findipg$ 
isxecunve grade staff, -reprs* 
se ” te d by the Society Of CivS. 
and Public. Servants. couId hO 
due slightly higher, rises. ; ■ • - . ' 

. first reports ■ ha d:^ eanflrtb*®,' 
.original union expectations That 
nses of 17-18 
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/.[] : The building societies are currently indulging in a spell 

/ of self-examination about their role in the eighties: Their main problem 
is how/best to maintain their traditional function in fostering home ownership in a world 
t , : wiere many of the movement’s basic precepts are being increasingly questioned. 
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undeterred by rising house 
prices and mortgage costs, 
though the funds consequently 
failed to go as far as in 1978 
and provided around 704,000 
loans against 802,000 in the pre- 
vious year. 


Ht By Michael Cassell 


Tffi BUILDING- societies 
- bt#n 1980 with , a list of im- 
infliate- . and -longer term 
pjblems which - should be 
efficient to dispel-; any linger- 
ie theo ries tha^ the home loan 
ffiustry offers its members a 
diet and uncomplicated life, 
he Recommended mortgage 
. . fee -stands at a record 15 - per 
int gross against 8£ per cent 
&st two years ago, and the 
emeries' ability to cope with 
mortgage demand has rarely 
pen- under greater pressure, 
f Despite, all .the difficulties en- 
Countered over the last twelve 
inonths, the societies neverthe- 
less managed, to give - good 
account . -of themselves. They 
lent a record £8.8bn to house 
jbuyers, ‘who were .apparently 


Bur. there Is a growing feel- 
ing within the societies that 
while another good year in the 
face of considerable difficulties 
was laudable, policy changes 
will soon be required if -they 
are to have any chance of 
-maintaining — let alone improv- 
ing on — the success and pro- 
gress achieved in the last ten 
years: 

-The' -question the societies 
now need to answer is a simple 
one. Will their traditional opera- 
tion — borrowing money from 
personal savers for short periods 
and lending it for a relatively 
long time on. the basis of a vari- 
able interest mortgage— prove 
. suited_to the type and volume of 
demand they are likely to face 
between now and the end of the 
20th century? 

Nearly 55 per cent of the 
nation’s households are now in . 
the hands of -owner occupiers 
and with a figure of at least 70 
■ per cent widely regarded as 
desirable and achievable, the 
. task ahead of the building 
societies seems to be immense. 

Whether or not the growth of 
home ' ownership, representing 
one of the biggest social transi- 
tions of recent times, can In 
.future be fully stimulated and 
satisfied should- continue to 
depend largely on. the societies. 


If they prove unable to adapt 
what has until now lihqaestion- 
abty been a successful formula, 
then the advance pf home 
ownership could be stifled or 
the societies find their tradition- 
ally dominant position as pro- 
viders of housing finance being 
undermined. 


did not have enough money to 
justify one. Therefore, the 
chances of present non-investors 
ever opening an account may 
well depend on wider economic 
factors rather than on any 
amount of marketing activity by 
the societies. 


Foresee 


There afe some in the build- 
ing society world who foresee 
few major problems ahead and 
prefer to believe that the short- 
term. difficulties being experi- 
enced have led to a great deal 
of irrational comment about a 
potential crisis. 

When interest rates fall, they 
say, the societies will regain the 
Initiative and will then step up 
efforts to extract more funds 
from those long-standing 
sources which they believe have 
by no means been fully tapped 

It is true that in percentage 
terms the societies have a long 
way to go before they can claim 
to have achieved anything like 
maricet saturation in terms of 
the general- public. Only 43 per 
cent of all adults (around 18m 
people) are building society 
investors, though that figure in 
itself represents, a major 
advance from the 17 per cent 
level recorded 10 years ago and 
a much faster growth rate than 
for any other savings medium. 

But a recent survey sbowed 
that well over half of those 
people without building society 
accounts simply believed they 


Even if more adults can he 
tempted to take their savings 
into building society branches, 
the question . remains as to 
whether they and the existing 
army of investors will be cap- 
able of providing sufficient 
finance to meet future mortgage 
demand. At least the societies 
can take comfort from the fact 
that bigger and bigger borne 
loans result in growing mort- 
gage repayments to help still 
more purchasers. 

But while inflation has sent 
honse prices and mortgage 
advances upwards, the average 
saver’s balance feu significantly 
during me 1970s. While recent 
evidence from the societies 
themselves suggested that, con- 
trary to public opinion, they are 
not being treated as banks— with 
over- half of all investors, visit- 
ing a branch less than once in 
three months— the ratio of 
withdrawals to deposits has 
nevertheless climbed sharply. 

Last year the societies bad to 
take in over £15bn merely to 
meet withdrawals, an Increase of 
£2$bn over the previous 12 
months. It now takes approxi- 
mately five investors to finance 
the average loan. At the same 
time the societies face mount- 


ing costs in supporting their 
extended and increasingly 
utilised service. 

For many within the move- 
ment the situaton calls for early 
changes in general strategy, 
though they believe outright 
revolution will be unnecessary. 
Some observers outside the 
societies, however, claim that 
only truly radical reforms will 
rid the societies of the prob- 
lems which already exist and 
which, they claim, seem likely 
to get worse. 

Among the moderates there is 
substantial support for the type 
of approach outlined in the 
Building Societies Association’s 
recent document on alternative 
sources of funds and its accep- 
tance, that the traditional 
money-raising mechanism has — 
subject to some changes — a 
great deal of growth potential 
left within it and that the retail 
savings market should be 
sufficient to provide all the 
mortgage funds required. 


1970 71 72 73 74 75 76 77 78 79 


Answer 


According to many society 
men the basic answer to 
bridging the supply-demand gap 
now lies principally in a 
decision to raise the general 
competitiveness of building 
society investment rates. The 
old argument— that borrowers 
have traditionally had a good 
deal at the expense of investors 
and that the balance should be 
restored^ — could start to win the 
day. 


If the societies, the argument 
goes, are ever to have any 
chance of meeting prevailing 
levels of mortgage demand, 
then they must establish and 
maintain attractive interest 
rates for investors in a much 
more aggressive way than has 
previously been the case. A 
-’lake-up in priorities would see 
concern for borrowers, while 
still a consideration, giving way 
to a determination to generate 
sufficient funds to meet mort- 
gage demand. 

Many society chiefs, though 
having regularly made or com- 
plied with policy derisions 
aimed at protecting the bor- 
rower, believe that acceptance 
of a generally higher threshold 
for home loan costs is not an 
impossible target, though the 
'fight to convince public and 
politicians alike will not be an 
easy one. 

The building societies would 
. have a strong case in claiming 
that their solution could help 
erase many of the mortgage 
queues which, despite past suc- 
cesses, have characterised 
several difficult periods in the 
private housing market They 
would also doubtless point to 


the fact that higher mortgage 
interest rates have rarely dis- 
suaded home buyers in the past 
In addition, the societies are 
also mulling over a plan which 
would put the mortgage rate on 
a far less volatile footing, aimed 
at easing financial problems for 
home buyers now well used to 
confronting wild fluctuations in 
mortgage repayments. Under 
the plan, investors’ rates would 
move in line with market rates 
while the cost of home loans — 
presumably standing on a 
higher-than-traditional base — 
would need fewer and less 
dramatic alterations. 


Reformers 


Among the more radical 
reformers — who are needless to 
say mainly outside the societies 
— a far more sweeping approach 
is being advocated. 

Calls for a scrapping of the 
building society interest rate 
cartel have been on the in- 
crease, with critics suggesting 
that the non-mandatory system 
of recommended interest rates 
is harmful and that a free and 
competitive marketplace for 
funds is the only answer to the 


mortgage supply problem, even 
if it means more expansive 
loans. 

The societies have tradition- 
ally claimed that the cartel 
helps keep their interest rates 
down — though if they are now 
beginning to accept that a new 
era of generally more competi 
tive investors 1 rates and higher 
mortgage costs is about to ■ 
begin, their defence of the 
arrangement could begin to 
look less convincing. No doubt 
their argument will be that they 
would still prefer a higher in- 
terest rate regime within an 
orderly framework to an un- 
seemly free-for-all. 

But if the societies continue 
to appear unable to get any- 
where worthwhile in meeting 
mortgage demand, then the 
cartel and other aspects of 
their operations will come in for 
the type of scrutiny which may 
people believe is now overdue. 
It on the other hand, they do 
become more competitive and 
commercial they could then 
face removal of some of those 
“ special subsidies ” which 
critics say are already no 
longer justified. 
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Nation widens 5 year Capital Bond 
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BUILDING SOCIETIES II ;;?r 


Some respite from soaring prices seems In sight this year 
for home bnyers. If average wages continue to rise as predicted, the ^ 
financial sa*°eze on them could relax a little, although the cost and availaMify 
of mortgages will remain overriding problems. gg 



off the boil 


i:. 


THE LAST few months have 
seen the private housing market 
come off the boil after a two- 
year period in which . house 
prices have risen on average by 
more than 60 per cent and in 
some cases have more than 
doubled. 

The building societies which 
have been providing 90 per cent 
of all loan finance for house 
purchases say that prices can be 
expected to continue to rise at a 
much slower rate throughout 
most of 1980. Abbey National, 
the country’s second largest 
building society, has estimated 
that house ' prices may rise only 
half as fast this year as they did 
in 1979. 

- At the top end of the market 
Abbey expects prices to increase 
by only an average 10 per cent 
while lower down the scale the 
increase may be 15 per cent 
This compares with a 30 per cent 
average increase during 1979. 
The rate ■ of Increases -has 
already . begun to slow and 
Abbey says that prices rose by 
only 3.9 per cent during the last 
quarter of 1979. 

The sharp rise in prices over 
the last two years followed a 
period of stagnation on the 
housing market which in turn 
followed the house price boom 
at the start of the decade. 
Nationwide Building Society 
says that price increases of 63 
per cent in the last two years 
had been preceded by average 
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down of price increases. Clearly Yorkshire 


Humberside, can anticipate on their property 


annual rises of only 8 per cent though, there must be some 
during the previous three years, impact on those people who for 


still the. cheapest region, for -will deariy.be reduced. The* 


Along with other building one reason or another 


society chiefs, Mri Leonard WIJ- f ° r “5 - t0 ^ at a . T^en 


& ^^enSaTmSager of ****** are unable to lend 
Nationwide, argues: that sufficient cash to support prices 


bouse prices. 

The average price of a house 
in the UK is now generally esti- 
mated to be more than £23,000 


are -already signs that sigtifc 
are being lowered, particular^ 
at the higher-priced end of tli 
markets. In a number of are# 


increases during the past two which .otherwise might have 
years have brought house prices been obtained. 
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— although there are wide original asking prices have bed 
regional Variations.- At the cut m order to find a buyer. *. 


back into line 
earning levels. 


with average Private 
According to although. 


housebuilders — 
recognising that 


beginning of 2978 the average 


cut in order to find a buyer. *. _• 
"Those - not already owning 


cost of a house in the UK' 1 was their own home — . providin' 
thought ~to he m the region of they can solve toe problem of 


£14,300. 


finance — should perhaps b> 


Nationwide average house prices mortgage availability along with £14,300. - . finance — should perhaps ,b- 

presently work out at around 3.7 . land availability remain major Clearly there is bound to be thin k ing of taking advantage o; 
times average earnings, com- constraints — take a cautious some retrenchment in the pci- what is again becoming ; 
pared with a -historic average rather than pessimistic view of. y a te housing market because of. buyer’s market And even i 


Clearly there is bound to be thinking of taking a dvant age o: 
some retrenchment in the ' pri- what s ' again becoming i 


of around 3 JS times earnings. In the outlook tor the industry. 


. 1973 this ratio " peaked at 4.1 
times earnings. ... 


. They say ^ rfhat despite the 
demand Ssf ;&dme ownership 


the gains of toe past twp years 
and 'toe' TEhet '.that' house prices 


Abbey. National’s projection: 
•are correct and prices riser enb 


Diverse 


mortgage rate the underlying above their traditional relation.- 
“ lack" of funds and the record " ship to incomes. 



Factors affecting house price 
movements are diverse but 
clearly this relationship 
between prices and earnings 


remains strong. In addition, 
the .recent sharp upsurge' in 
prices has restored profit 
margins— providing a cushion 
for them against the lower level 


are now, Wwffljj g at slightly half as fast In 1980 as they die 
above their traditional relation- last year the - capital gain to bt 
ship to incomes. made bn a house will still out 

At this juncture it would weigh the cost of .a .mortgage 


remains a key . to the equation, of .new housebuilding. 


At this juncture it would 
seem unlikely Ihat there will 
be lany general fail in, house 
prices but people’s expectations 
of the kind of gains, that they 


after .taking account of -tax 
relief 


Andrew Taylor 


The societies argue that much 
of the increase in house prices 


Last year the.nuraber of new 
private housing karts is thought 


over the last two years has been _to have dropped from 157,000 to 
a market adjustment to faring 135,000, and some current fore- 


the ratio between prices and easts suggest that there may be 
earnings back in line with tra- a further fall in toe pres en t 


ditional levels. :year. 

Most, society forecasts no^/ The industry has, however, 
anticipate a period during which •welcomed toe increase in build- 


prices will be rising to line with j^g society Interest rates as this, 
or shghtly below the level of it ^ hoped, will encourage more 


funds into societies, which in 


• « r ^f«J inP t aCt f turn will be able to lend more 

m ™ t0 borrowers. But .even with 

more difficult to determine- impetus, given"- bv higher 
Until the most recent interest 


unm tne maw deposit rates' ton level of funds 

rate increase toe availably of ^ t0 available ^ 5^ 


mortgage funds ^ regarded. as ^ted to M short rf 
a far greater potential constraint draiand. 


on the market than high mort- 
gage rates. 

The fact that in the past most 
borrowers have apparently pre- 


Impact 

: More important to builders is 


ferred and been able to jneet toe -impact - that high interest 
mortgage rate increases, rather ..-rates wffl have on. their own 
than extend the life of the debt,^ borrowings, material' costs and 
would appear to support this general financial stability, 
argument. Whether this will ■ "A further, factor which may 
remain -the. case now that mprt- .limit price increases is the size 
gage rate : is at 15 per cent is of deposit that first-time buyers 
debateable and.it remains, to be. : are novr expected to find. 'Ibis 
seen whether -record interest may- -discourage some potential 


rates will act ;as_ deterrent to firat-time buyers ^ from entering 
people wishing to enter ffie. hbus- the market* . 


w - REGULAR ^ 
SAVINGS SHARES 


LONDON 
PEAK SHARES 


tog market. . . V _ 

In recentto.ontoffthe problems 
raised by the laiSc of mortgage 
funds has attracted much. mote 
publicity. Last year ' societies 
are estimated to have lent 
slightly more cash, around 
£S3bm but the inflation in 


£S5bn, but the inflation in narrowing in the Wide disparity 
house prices has been such that between house prices in the 
this supported only' 704,000 -Sooth East and those else- 
loans — 12 per cent fewer toaiT - where. 

to 1973 despite toe slightly According to rereut ' figures 


In toe past changes to house 
price r trends - have generally 
affected London and- the South 
East first, -spreading later to 
other regions. If this trend is 
repeated then there should, at 
least in the short term, be some 
narrowing to the .Wide disparity 
between house prices in the 
South East and those else- 


f'2-00% 

JwV net equals- 


n ’25% 

neteoual 


17.14%i 


gross . 

for legnlar monthl y 


LJL net equals 

16SS7%t ‘ 


gross 

a term investment 
^fcrooeyear J 


higher cash lending. 


But .it is. difficult, to say to 
what -extent 'societies'-' inability 
to fully, meet. -demand for 


mortgage finance has contri- 
buted to the recent cooling 


published by Abbey* National 
and Nationwide toe .average 
price- of a house- in the -South 
East . is now to the region, of 
£28,500 compared with an aver- 
age of more than £26.500 to 


r LONDON ^ 
PEAK SHARES- 


1 - 50 % 

neteqoals 

1643%* 


F. LCWDON^ 
OPEAK SHARES 


equals 


REGIONAL PATTEWS 

(Fourth quarter 1979) 


Economic 

planning 


• Average -average prices since - Average 



3rd qtr. 4th qtr. 


Sooth east 


South west 


East Anglia 


East Midlands 


West Midlands 


28,702 


28,863 


23^67 


advance 

. U 


15^23 



the hawk’ 


uslook 


aSmBHborfetaEDBMKnc30l6- 


17,496 


,996 


1L982 


10,711 


13^30 


Yorks Mre /Humberside 


North east 


16,837 


17,459 


Scotland- 21471 3 A ■. 2 A 1 : 


Northern Ireland 24,849 


Total UK 23,894 3.9 30.0 

Source: Abbey National Rniiding Society 


10JE95 


W74 


ls^ofr 


13,019 
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BUILDING SOCIETIES HI 


i! - 



for fresh sources of funds 


CONTRARY TO ; some expects- 
tibia,' tie Building Societies 
Association -.'(USA)’ committee 
established to. inquire into tbe 
llfcelr seed, m. the -part of 
societies, for alternative sources 
of mortgage funds has decided 
that there .should he little cause 
for them to look beyond their 
existing market 
Against a background of con- 
tinuing and - recently worse ning 
- mortgage ■ shortages (reflecting 
volume of demand Tather than 
anyJftU Jj* tfcajevel of finance 
gaierally. * available) the 
sbctettes : have themseves been 
examining their own capacity 
for satisfying: the home loan 
market... 

r ;ButTffhile the'urembers of the 
committee. have concluded that 
the tcaditionai - retail savings 
market should support any fore- 
seeable - tending programme 
required, they accept that. 


within such confines, in 

policy will be required. 

The committee’s findings do 
not -of. course represent any. firm, 
policy decisions and their ‘.con- 
clusions will be subjected to 
close scrutiny and considerable 
debate within the societies, by 
their competitors and by the 
politicians. 

But the societies are dearly, 
aware of the challenges, 
being mounted against Ifceif 
traditional business by com- 
petitive. . financial . institutions 
and accept that the politicESns" 
concern will centre on the 
future availability of mortgage 
finance rather than on tbe 
protection of the societies’ role . 
as major providers - of home 
loans. 

The Government has. at this 
moment its own inquiry going 
on into ways of overcoming the 
shortage of mortgage money 


and it has seen fit to include 
representatives of the major 
financial institutions, which 
may be expected to play a part 
in whatever solution is devised - 


Answered 


the societies only have to 
ensure that they can be relkd 
on to - provide the best return 
available on personal saving. 

The view is that if the 
societies attempted to diversify 
into the wholesale market, offer- 


For the societies, however, 
the challenge of increasing out- 
side competition will- be best 
answered by putting themselves 
more or less permanently in a 
fully competitive /position — 
something which -they have 
only fitfully managed to achieve 
in the past This would require 
immediate adjustments- in 
investors’ rates in. order to 
follow market trends; hence the 
current suggestion - that while 
these, should be very , flexible 
a way should be found of 
Stabilising the mortgage rate. 

To provide sufficient funds, 
the committee has concluded. 


ing one set of interest rates to 

. ordinal 


uy savers and higher rates 
for wholesale money, it would 
be no time at all before new 
bodies were established which 
would marshal groups of 
individual investors together in 
order to take advantage of the 
better -wholesale rates on offer. 

One thing is clear. A policy 
which offers “ the best return ” 
would . at this moment mean 
investors’ and borrowers' rates 
even beyond tbe record levels 
now in' force. But despite the 
renewed expression of faith in 
the retail savings sector, the 
societies have not entirely dis- 
counted a number of potentially 


attractive ideas involving fresh 
sources of mortgage money. 

These include taps into the 
banks, life assurance companies 
and pension funds — all of. which 
would fit within any philosophy 
which accepted generally higher 
interest rates. There is also a 
suggestion that a secondary 
mortgage market similar to that 
which exists in tbe U.S. — and is 
widely used — could also be 
introduced. 

Another suggestion Is that at 
times when the societies find it 
hard to attract funds they could 
contemplate the issuing of 
sterling Certificates of Deposit 
(CDs) which might provide a 
major fillip to available finance 
.In difficult periods. 

This would require tbe 
societies to establish and main- 
tain a presence in the CD market 
and although some might consi- 
der such a move unnecessary it 


could be a popular option if 
societies do contemplate any 
major policy diversions. 

There will also be room for 
fresh techniques within the 
personal savings sector, possibly 
embracing such alternatives as 
a marketable term-share. - The 
growth of the term-share concept 
among the societies has Th Itself 
been a major feature of tbe 
societies' recent activities and 
bringing as it does a proportion 
of more stable . finance looks 
ready to become still more im- 
portant over the next decade. 
Again, the principle of steadily 
more expensive finance Is in- 
extricably bound up in any such 
trend. 

But. whatever reaction the 
committee’s findings provoke 
and however the societies decide 
to react, the decisive factor 
behind the entire debate and 
strategic rethink will be the 


Continuing dialogue with Whitehall 


DIJBING periods of Labour 
government ' the building' soci- 
eties have' often been heard to 
suggest* almost apologetically. 
Halt 1 they enjoyed a better 
relationship then with Ministers 
than, under the Conservatives! 

Labour^ they, said, demon- 
strated 4 better understanding 
of building society affairs than 
their 1 opponents, who had invari- 
ably f ailed to appreciate the 
--special- -characteristics- of the 
.home' loans industry or the fao 
Jora . which determined its 
success; - 

' ' societies’ feelings may 

-well have - changed when the 
last Labour Government em- 
barked early in 1978 on an 
interventionist line to restrict 
. house'.prfce. inflation — based on 
the! ' energetically ■ contested 
theory that mortgage advances 
dictate .-the - rate of price 
increases^ In. any case- the 
relationship ended before it had 
time to deteriorate any further 
jand the societies have spent 
. jeight months coming to term's 
.vrith .Mrs. Thatcher and her 
.'coHeagues. 

.-The new government is cer- 
tainly as determined, as the. last 
lb ./generate' a . climate where 
home ownership is held up as 
tire jid^al, an& heroines' Increas- 
ingly _,j>o5sible— though recent 
events can, hardly have served 
to help the dreams of millions 
come true. 

At the risk of turning - the 
knife in an already troublesome 
wound, reference- to a paragraph 
in the 1979 Conservative mani- 
festo shows just how Sadly and 


suddenly things can go wrong. 
“The prospect- of very high 
mortgage Interest rates deters 
some people from buying their 
homes and the reality can cause 
acute difficulties to those who 
have done so. Mortgage rates 
have risen steeply because of 
the Government’s financial mis- 
management Our plans for 
cutting government spending 
and borrowing will lower 
them.” 


Attacked 


During a House of Commons 
debate -. in November 1978.. 
shortly after the mortgage rate 
rose to 113 per cent; the then 
Prime Minister, Mr. James Cal- 
laghan, was attacked for allow- 
ing a situation in which , home 
buyers . were again having to 
face ' sharp mortgage repay- 
ments. Mr. . Callaghan’s answer 
was that “the British people 
would prefer to see inflation 
conquered, whatever short-term 
steps are necessary ” — a defence 
which is strangely reminiscent 
of libs. Thatcher’s line exactly 
one year later over the 15 per 
cent, . mortgage rate. 

The Conservatives claim that, 
given the fullness, of time, their 
manifesto pledge .will be kept 
and - that the . depth of _the 
economic .crisis has* forced' a. 
merely temporary-, diverSon 
from the intended pith. ’ ' 
! Time may prove them right, 
but events -have again shown, 
clearly how the best laid plans 
are so. .easily frustrated. So what 
of - the relationship which can 
be expected to emerge between 


a government dedicated to push 
up home . ownership either by 
enabling council tenants to buy 
their homes or simply by 
making it easier for people to 
become owner occupiers? 

A major test seems bound to 
come when the general level of 
interest rates begin to fall — 
many assume later tins year. 
Mrs. Thatcher will be as keen 
as any home buyer to see the 
mortgage rate follow suit and 
the societies can expect daily 
pressure to 'do so once it 
becomes clear that their own 
interest rates are out of line. 

But the societies are begin-, 
oing to lay the foundations for 
what looks like being a more 
commercial, approach to busi- 
ness — and one which implies 
higher interest rates than those 
which have traditionally been 
associated with the movement 
in the past How far they will 
get if any such policy is tried 
remains to be seen, especially 
with Mrs. Thatcher herself feel- 
ing very uncomfortable about 
present high mortgage costs. 

But the Prime Minister is 
equally aware that to raise the 
level of home owners hi pf mort- 
gage finance has to be more 
readily available, though the, 
societies of « course have no’ 
exclusive rights the- home 
loans market and Strpptementary 
funds may well come from else- 
where. 


The basic problem confront-- 
■ing the societies iu contem- 
plating any move which tends 
to Indicate more expensive mort- 
gage money is that the mort- 


gage rate itself represents in 
political terms one of the most 
important single statistics there 
is. 

The societies have success- 
fully established a tradition in 
which home loans finance repre- 
sents one of the cheapest 
sources of borrowing available 
to the genera] public and that 
is precisely how they are 
expected to keep it. In reality 
they have done just that — 
despite the record 15 per cent 
gross rate — but the societies 
themselves are perhaps largely 
to blame for failing to get the 
message across. 

The societies have by default 
allowed the regular controver- 
sies over mortgage rate to 
centre on a gross rate which 
nobody pays and regularly 
failed to make the point about 
lending money at a negative 
rate of interest on an asset 
which invariably appreciates in 
a very substantial way. 

At least part of the societies’ 
defence of such a passive stance 
is that there is little point 
about singing the virtues of a 
commodity (cheap finance), for 
which demand almost always 
outstrips supply. A rate of 1<H 
per cent for mortgage money 
(the current net rate for the 
standard rate taxpayer) is 
indeed more expensive than 
ever before— but not prohibi- 
tively so, as the contitruins 
queue of hopeful borrowers will 
testify in the coming months. 

A s’ part of the continuing 
dialogue between the societies 


and the Government over the 
months ahead, the movement 
will be renewing calls for 
changes in areas which directly 
affect their operations. In Nov- 
ember, the Treasury said it was 
permitting societies to raise 
their special advance ceiling 
from £20,000 to £25,000, 
although the move was given a 
very cool reception by the 
Building Societies Association, 
which had been seeking a much 
higher figure. The societies are 
permitted to allocate only 10 
-per cent of total pending during 


any one year in tranches above 
the special advance limit, which 
bad been at £20,000 since 1975. 

Undeterred by only partial 
success over special advances, 
tbe societies can be expected to 
repeat calls for action in other 
areas! These include pushing 
the ceiling for mortgage rate 
relief from £25,000 to £40,000 
or above, the abolition of stamp 
duty and the removal of the 
investment income surcharge 
for the over-65s. 


M.C. 


likely reaction of those other 
parties concerned, namely the 
financial institutions, the mone- 
tary authorities, -the politicians 
and last but not least the public. 

The BSA committee itself 
emphasised, that its report repre- 
sented nothing more than an 
objective analysis of the build- 
ing societies’ position and the 
best method by which they can 
continue to achieve their objec- 
tive — the supply of mortgage 
finance and the spread of home 
ownership. But If the wider 
social and economic implications 
of the type of approach the 
committee advocates have been 
ignored by- the committee they 
will not be overlooked else- 
where. 

It is by no means certain of 
course that the views expressed 
in the report will be completely 
accepted within tbe societies, 
though it seems likely that they 
will be generally endorsed. The 
societies will most likely state 
that they have the opportunity 
to improve the flow of avail- 
ability of mortgage finance to 
the private housing sector but 
that there must be a general 
acceptance that to do so the 
commercial and social considera- 
tions Involved in their opera- 
tions .will have to be at least on 
an equal footing. 

The societies — if they agree on 
a common approach— will no 
doubt be attempting to put their 
message across in the months 
ahead and look as though they 
may have some time yet before 
they could need to put to the 
test any new strategy on interest 
rates. 

That opportunity should come 
when interest rates in the 
economy next begin to fall and 
the societies have an option not 
to trim back their own interest 
rates as much into line as would 


traditionally have been the case. 

No building society executive 
would, however, underestimate 
the scale of tbe battle which 
lies ahead if such a move is 
indeed tried. Enormous politi- 
cal pressures would be brought 
to bear by any government — 
particularly one headed .by a 
frustrated supporter of low in- 
terest rates such as Mrs. 
Thatcher — to cut mortgage 
costs to the minimum once the 
opportunity for lower interest 
rates arose. 


Chances 

The societies, in calling for an 
adequate flow of housing 
finance, even if accompanied 
by more expensive mortgages, 
would most likely be seen to 
have sense on their side, though 
the chances are that the short- 
term argument for cheaper 
home loans would aloDe occupy 
many people's minds. While 
higher interest rates would 
improve the flow of finance and 
make mortgages more spadily 
available for some, what of 
those whose chances of home 
ownership would disappear al- 
together in an era of con- 
tinuingly more expensive 
loans? 

Much of the answer must lie 
in the definition of ‘'competi- 
tive" interest rates and what 
exactly is implied by “more 
expensive” mortgages. With 
the recommended mortgage rate 
at 25 per cent, the cost of home 
loan finance is at a record level, 
but is 103 P^* cent net for the 
standard rate taxpayer too much 
to bear? It is the huge 
fluctuations in rates which 
cause as many problems and 
these must surely now be con- 
tained. 

Michael Cassell 



money 


Ifyou!rea basic taxpayer wilh£100, £1,000 
or even mbreto invest, you can earn as mu c h , as 
17 - 86 % at Pro\ribdaL . . 

lb saveyou (and thelnland Kevenuejtime 
and bofcer -we pay the iaxforyou direct and pay 
you the net rate of 12-50% - a full 2% over the 
oniinary share rate. • 

■ And even if this rate moves tip or down 

yotfll always get the same extra .percentage 

^ illtS * So choose the scheme that’s right for you 
andsend thecoupon offtoday. Befbreyou ioseany 


Invest for four years and the rate is 1 

above. 

For three years ifs 1% above, 'and fir two 
years ifs%% above. _ 

£1 ,000 in Monthly Income Shares 
Invest £1,000 with us in Montb^Incrime 
Shares for 5 years and you’ll earn a fofl.2% a bove 
the ordinary share rate -just as yon would with 


HighYiddl 

Thedifiprence ismalwith Monuitymcome 


more money. 

£100 mH} 


. - Invest as Tittle as £100 or as much as 
£30,000 (jn the case of a joiirt account) in H 
Yield Shares for five years and ycxrtl.eam a : 
2% sdxive the ordmaiyshareiatB. 


Shares, we give you your interest every m onth, 
justlikear^ularincome. 

Aaaevenifvou invest onljrfortwo, three or 
fouryeaTS,youite soil guaranteed additional interest 
(If yew want your money to be readily 
accessfole^you can invest on one months no tice at 
the ordinary share rate, and still receive your 
intprpfif momhly .I 


Ncnyifstqptoytju. 
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Abbey National OPEN Bondshares 
keep your savings on top- 



Some schemes send 
you right back to the 
beginning just when 
you’ve reached the 
highest rate of interest’ 



Tostayonthe 
highest rate with some 
other schemes 
you've got.to tie up 
your money for 
another long period 


without tying you down again 


Like other schemes, Abbey National Open 
Bondshares offer higher interest the longer you leave 
your money But there are big differences: 

I You don’t have to start again. Once you 
reach the highest rate, you can stay there as 
long as you stay in the schemei 


2 You’re nottied down again. When you have. 


i completed your contracted term, you 
need give only three months' notice to withdra w 
yourmoney 



^You choose your term. If you don’t wantto 


Current rate 

UPTO 


12-50 



commit for 5 years, you can choose any 
period from 1 to 4 years to start.with.You'11 start 
getting the appropriate interest immediately. 




I flmondpg ia rfeg'daJt 


L5£5i52Li. 


□ 



PROwo^Buu»yGSO«rY 


^ You can have your interest as monthly 


17-86 


%* 

gross 


income or half yearly, whichever suits you 
best . 

Record High Rates. 

The table showsthe high ratesnow being paid 
(and remem ber, you 


’‘TatlttsetaHitom none bultew raft oi 30 V 


have no basic rate 

taxtopayonthls 

interest). 

The minimum 
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BUILDING SOCIETIES IV 


The banks and other 



THE BUILDING societies are 
not exactly looking over their 
shoulders but recent events have 
served to remind them that their 
traditional dominance in the 
home loans market is by no 
means assured. They have on 
occasion in the past seen their 
share of the mortgage industry 
pushed hack by an upsurge in 
home loan activity on the part 
of other bodies, notably the 
local authorities. 

But such intrusions have 
usually been temporary and the 
building societies have always 
managed to resume what has 
become regarded as their 
natural— and leading — position. 

Final figures for 1979 are not 
yet available, but at the end of 
the previous 12 months no less 
fhaTi 82 per cent of total mort- 


now exceed new loans made. 

So with the virtual removal of 
the hard-pressed local authori- 
ties from the scene, the societies 
-could be expected once again to 
take all but a minor portion of 
the total mortgage business. But 
there are indications that the 
underlying situation may be 
changing and that those other 
financial institutions which have 
in the past only nibbled at the 
edges of the home loans busi- 
ness may in future present a 
much bigger competitive threat 
to the societies. 

The growing difficulties 
encountered by the societies 
during 1979 as they attempted 
to meet a huge mortgage 
demand, together with the 
rising cost of mongage finance, 
has apparently begun to provide 


rates for larger loans, and as 
prices rise more and more 
advances tip over into the 
higher band. 

As the gap doses, the 
societies could see a rising pro- 
portion of their type of business 
going elsewhere, though there 
seems no doubt that they would 
still have enough business to 
keep whatever funds they have 
available fully utilised. 

In terms of competition the 
societies now have principally 
to eye the trustee savings banks, 
the insurance companies and 
the major foreign and. UK banks 
to see where the challenge is 
being mounted. 

The insurance companies, 
which lend largely an more ex- 
pensive properties and combine 
advances with endowment 


tively high rates of interest 
It is too . early to draw any 
condusions but some of the 1979 
hank advance figures concerning 
house purchase would suggest 


Lloyds is operating a pilot 
scheme for loans exceeding 
£20,000 and above at 3 per cent 
over bank base rate and "Wil- 
liams and. Glyn’s is offering 


that disregarding the imme- loans of up to £ 100,000 at tne 


gage debt outstanding in Britain competitive money-lending insti- assurance arrangements, have 

J t .:i fAmAfiAK _ — l lnur laral 


was owed to building societies, 
and during the year 95 per cent 
of -the net increase in loans out- 
standing was accounted for by 
the societies. 

The local authorities have 
themselves continued to play a 
very minor role in the provision 
of housing mortgage finance 
over the last 12 months. In the 
early 1970s lending by councils 
rose markedly to the point 
where local authorities counted 
for over 10 per cent of the 
market hut this has been cut 
back to a point where repay- 
ments of council mortgages 


tutions with a real opportunity 
to take a share of the societies’ 
business. 


Acceptance 


A growing acceptance among 
the societies that in future they 
may have to offer — and charge 
— more competitive interest 

rates, combined with the rising 
costs of running their money- 
gathering operation, means that 
the gap between themselves and 
the competition looks set to 
narrow. Most societies already 
charge above the recommended 


maintained a steady if low level 
of lending in recent years. They 
are now hopeful that their 
business in this respect can rise 
significantly in the medium 
term. 

But it is from the major 
banks that the biggest chal- 
lenge comes. They have been 
doing only a limited amount of 
mortgage business and much of 
this has represented nothing 
more than bridging finance to 
see deals through. Recently, 
however, they have begun to 
make longer term house pur- 
chase loans available at rela- 


diate dampdown on lending, the 
volume of funds lent in this way 
could be on a fairly sharp up- 
ward trend. 

Bank net advances for house 
purchase in the quarter ending 
August last reached £244xn 
against £67m in the previous 
three months and £10Sm a year 
earlier. Latest figures show that 
net advances in the quarter end- 
ing November went up to £220m. 
So while bank mortgage 
advances in the nine months up 
to the end of November, 1978 
reached £224m, in the corres- 
ponding period last year they 
amounted to £53 lm. 

The total is tiny in relation 
to the societies’ lending pro- 
gramme but there seems little 
doubt that the banks seem 
determined to see it rise. 

Apart from the numerous 
overseas banks now offering 
mortgages at commercial rates, 
the Midland Bank, Uoyds and 
Williams and Glyh’s are among 
those which have entered the 
mortgage market 

The Midland scheme offers 
mortgages from £20,000 to 

£150,000 for periods of up to 
25 years; interest is charged at 
24 per cent over base rate. 


samia rates over a ox 

20 years. 

. It is .true that all these 
schemes are principally aimed 
at those people wanting larger 
loans, although the starting 
point of around - £20,000 no 
longer represent? an excep- 
tional mortgage requirement in 
certain parts of the country. In 
London, , according to the 
Nationwide Building Society, 
the average house price new 
stands at over £27,000 and m 
many areas the figure is at 
least over £20,000. 


Excluded 


The societies* recent difficul- 
ties have effectively excluded 
them from the higher enc of 
the market but there is no 
question that they would hap-, 
pily be involved in an area 
where they can charge higher 
interest were it not for their 
desire to see limited resources 
spread fairly and evenly. 

But they also face competi- 
tion— albeit limited at this stage 
—further down the market 
scale. The Trustee Savings Bank 
entered the home loans busi- 
ness at -the end of 1979. 


announcing that they planned 
to lend about £166m in the first 
year, a figure which is expected 
to rise to around £250m by the 
end of 1982. 

Advances will be limited to 
£30.000 and be repayable over 
periods of up to 25 years. Un- 
like the commercial hanks the 
TSBs are introducing their own 
mortgage rate, "which win be 
influenced by market interest 
rates but will only be changed 
aeriodically and not necessarily 
in line with Mhrimnm landing 
Rate. Money will generally cost 
more than from a-, building 
-society but wB£-be available on 
terms which will be competitive 
with other banks. -. . •_ . 

Together, all these, indhtidual 
schemes fail to add tip to any 
major penetration of the build- 
ing societies’ market But with 
a Government committee now 
examining ways of improving 
the availability of mortgage 
finance, presumably with the 
involvement of the major finan- 
cial institutions, developments 
may prove to be at a very early 
stage: 

If. the societies really are 
about to embark upon' a more 
' phase 

in their history, then the mort- 
gage market could be in' fbr a 
major shake-up — and there 1 are 
no guarantees about whfrwiQ 
come out an top. - - 

- - ■ M.C. 
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ABOUT HALF the homes within 
member countries of the Euro- 
pean Economic Community are 
owner-occupied and home own- 
ership,; together with the de- 
mand for mortgage finance, is 
on the utcreaseJ 
Not unnaturally; the. result 
has been a. remarkable expan- 
sion in the sayings and loan 
business throughout Europe, 
although to date these activities 
have been, confined within in- 
dividual - national barriers dc- 
spite the presence of a treaty 
designed t» promote free mover 
ment of goods, persons, ser- 
vices- and capital within the 
Community. - - ’ 

For the housing finance in- 
stitutions, that free movement 
—yet to -be secured— would rat- 
able them to collect funds and 
Tjnake . 'loans in countries 
throughout tiie EEC. The ob- 
steeJ.es to surmount before that, 
arrangement becomes possible 
are substantial and even when - 
problems concerning matters 


finance are beginning tb «£*Fan 
eager eye on the opportunities 
presented by such a big market- 
place, in preparation for fee 1 
time when they are ablera-faf-' 
volve themselves ; in' nknrqsjtb: 
develop a common niaike£ ipr 
flnandal services. 


Many of the societies are rim- ' 
fident that given the chance, 
they— like the British insurance ' 
companies- and. banks— ocnld 
contribute to Britain’s- InvitiM# ' 
exports by operating beyond 
their own national boundaries: 
The corollary is of couxse tto - 
arrival of competing institutions 
in the UK. ■ 


To date only a very few UK 
building societies have, sbotfh 
themselves ■ to be taking the 
prospects of European, opera- 
tions very seriously. ' While 
national names like tiie Abbey 
National— with a - non-trading 
presence in' Brussels already 
established— and the Natiwt 


o wide /are : broking to tire time 

fikethe cro^frontier movement .wherrthey can operate' fully in 


J90C C 


of funds have been overcome,; 
the wide divergence of housing . 
finance operations 'will, errate 
mother package of difficulties.' . 

.Finance for housing within 
the Comfijiunty is ‘ ifaised in 
three basic ways: from short- 
term deposits' with b uild i n g 
socie ties or savings banks (as in 
the .UK and Migrant); from 


Europe, most of their TJR 
counterparts have done Bttie 
groundwork ' for l themsel ve s - 
although the Building- Societies 
Association • has been actively 
investigating poss&flitieswithin 
the EEC lor-some time. 


OdNiosm. 

The societies are confronted. 


longterm.-fu^U, ■Sn^ced-^-: apar^^r^teSSS 
mortgage banks via^bond legal -difficulties pfr^Euro- 

operations, with bome- 
K^raetural- savings ■ ttifng qf . a -public rel aliens prgb- 

(West Germany and France), lem as weH. Ata time when con- 
According - ..to ..Britain’s tinning mortgage shortages can 
Building .Storiettes Assodatioh. , so ' ' earily negate all the 
ft is easier for most of' house- rrindoubted benefits 'of the Basie 


holds to become owner-occupier 
in Britain than in other Euro- 
pean countries. Houses, ; the 
Association says, „ are relatively 
cheap in relation to incomes^ 
and leans equal tSe *■: high- per- 
centage 7 of fee -purchase price 
can be obtained without any 
formal waiting period.. . ‘ r ; - ' . ’ 
Some potential borrowers in 
the UK might - nevertheless 
- prefer a pre-qualification to the 
. present uncertainties .if such a 
system enhanced their chances 
of obtaining the loan they- 


UK private housing finance 
system, the suggestion of lend- 
ing money in other countries is 
likely to. meet with some decree 
of criticism. 


. . The societies are already 
making the point feat European 
operations would not draw. off 
funds from the UK, . save for 
the relatively minor ' volumes. >of 
seed capital required,' and that 
they, would soon tniild : up 
savings and investment abroad 
to enable these operations to 


***• w wmin s uio jajou. lucj • • »• - g 

^wanted la West Germany, for Decome selMnancing, 
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As one of Britain's leading building 
societies, we make it very worth while for you to 
leave your money wife us. 

When you choose a fixed period of 
investment-and it can be 2,3, 4 or 5 yeans-you 
earn guaranteed extra interest over and above the 
rate for a Share AccountThis is how it works: 


Where interest is left to accumulate on 
an account, a five year bond, for example, 
gives an even higher yield of 12-89% pa.net 
(worth 18 -41% pa. gross*). 


15O0X GROSS* | n-0 ^ NET 



.1643% GROSS* 
1S-71% GROSS* f1tl60%NEr 


| . . • EXAMPLES OFf^OOO HKaHlNCOME BOND .'. '] 

• Wgh 
Income 
Bond 

Narfejm dUerperiod 

Gross* return ewer period 

Net.. 

monthly 

income 

Interest paid 
baff-yeady 

Interest 

accumulated 

Interest paid 
half-yearly 

Interest . 
accumulated 

2 Year r 

£1220 

£1239 

£1314 

£1341 

£9.16 

3Year" 

£1345 

>£1398 

£1492 

£1568 

£958 

4\fear 

£1480 

£1593 

£1685 

£1847 

£10.00 

5Yfear 

£1625 

£1833 

£1892 

£2190. 

£10.41 

■EquivaJentyieki per annnm to hivesliini Cable to Inctane Tax al 30% and based on. cntrait . 


example, the Bauspaikassen 
operations involve miwimnwi 
savings periods' : and r contrac- 
tual- sums and although there 
is no automatic right to loan, 
few borrowers encounter diffi- 
culties, or delays in obtaining 
thf» finance- required. * 

The Association . concedes 
that the British building society 
system is not necessarily better 
than those in other countries as 
it has to &How for what It rfflfrmg 
to be easy access to owneri 
occupation because of the 
scarcity . of alternative rented 
property..: . 

The price to be paid for this 
“easy .access,” it adds, is the 
variable rate mortgage. In- no 
other - European country can 
fee . mortgage rate paid by the ' 
majority ■ of borrowers be 
changed as . frequently or as 
mueb ^uris fee case o£ Britain. ' 

Wife fee growth of owner- 
occupation representing a major 
sociologies . trend throughout 
Europe,/^ is hardly surprising 
that fee. providers of 


There .will also be critics- who 
believe . feat, whether dr.'jiot 
European activities on-'feielpart 
of - societies invol ve the' Ship- 
ment of hous ing' fun^'eway 
from :the. UK, the;: movement' 
should -csmfine Its energies: amA 
. resources to - the. mortgage 
market at home. r --\.‘ . \ , ; j; . 

Some- building society feare- 
holders are already- puhtidy 
questiiming fee societies’ -flirta- 
■■ tion with Europe, and suggest- 
ing that the trend could, once 
under way, represent a fashion- 
able device .to sustain the type 
of growth -.which" has' until -now 
beeh'tbe societies’ major Ihcen-. 
tive; - — \ s ' • ' 


i 


Tire: day when the. European: 
door ia ufty antiiaH y to 

the housing finance institutions - 
of the. EEC . to . .walk in ' ont 
of each , othert countries 
remains some day. off, although 
close contact with* developments 
as they progress d^rly makes 




II HOMES I\ I 

JIROPE 1 

upsm 


^ . — . ^ 1 l 
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Saare Account 2 Year High 3 Year High 4 Year High 5 Year High 

Income Bonds Income Bonds Income Bonds Income Bonds 


4&pnedenfvMd per nmmmtn imn f slig^ Halite fn Tnrren»'Orror atWi 


mmi. umcu wi M iwqiumn 

^ Now doiftjust sit there, do something 
Pop into your nearest branch for a chat dr drop 
them aliae. And lets get your money moving. 


BHfiHJM 


Anvstim ran be invpsterl, from a mrm'Tmrm 
of £250, in multiples of £10 up to amaamum 
individual holding of £15,000. Interest can be paid 
monthly on an investment of £1,000 or mom 
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John Lloyd 


MAKING and selling compu ter s 
in -the. full force, of International' 
• competition is dearly an 
occupation for adults. -» As it 
enters - its . . twelfth year 
existence, ... International 
Computers (ICL); Britain and 
Europe's - major 'domestically- 
dwned . computer • company, 
seems to have convinced most 
observers that it has joined the 
'grown-ups./ But can it stay with 
-them. through tO the 1990s? 

- Itis . record -. ig ' mostly 
impressive: the bad' year, when 
rumours of -takeover abounded 
was 7 ; 1972 (see table). Otherwise,' 
aales-and-proflts have increased 
steacTfiy, with ? step change- 
resulting from the company’s 
acquisition, of -Singer Business 
.Machines toIB76. Even more 
encouragingly; ; sales per 
employee have risen steadily, 
until they are now near the 
standard set . by U.S. Industry 
(except, for .-IBM, which is way 
out in front). 

A recent study for Buck- 
master 'and .Moore, the City 
analysts, , concludes a sober 
rehearsal . of problems by 
remarking that “ the problems 
the future holds, of which ICL 
is clearly aware, can be viewed . 
with some sense of constructive 
optimism."’ 


programmes its plans for a struggle in Europe 

reports on how the leading European-owned computer group plans to deal with the official end of Government support 


Snapped up 


More ."tellingly, the City put 
Its money where its reports 
were iuDecember, by snapping 
up ICL stock when the National 
Enterprise Board, which had 
held a 25 .per cent stake for aver 
two years, put it on the market 
Yet; the range of prohlems 
facing, the, company, remains 
more: or less . constant; ' some of 
them have become more 

formidable. 

r With between 50 and 60 per 
cent of the . world . computer 
market, IBM last -year showed 
it - could, be both technically 
innovative and .cut prices. 
The Japanese manufacturers 
continue to grow in strength, 
and are busy establishing 
bridgeheads . in Europe! The 
“second rank" U.S. companies 
—Burroughs, Sperry. Univac, 
NCR,;- Honeywell— have - all 
recently • • restructured their 
operations, giving special 
attention to -small -business 
Systems. . Computer/ semicon- 
ductor- technology continues to 
advance ever more rapidly, 
posing formidable problems of 
flexibility to the’ established 
computer companies.. . 

.--/What are the chances, then, 
for ICL in the 1980s? Naturally, 
these -will depend, partly on a. 


range of factors within the com- 
pany — management ( reputedly 
strong), research and develop- 
ment (successful, in the main), 
industrial relations (patchy) 
and marketing (good, especially 
abroad). 

Outside factors also play their 
part, of course, and not just 
inflation and recession. So it is 
not surprising to discover that 
two- of the throe major areas 
identified by' Id’s manag in g 
director,- - Dr. Christopher 
'Wilson, as crucially important 
for the company's success, are 
concerned with "the environ- 
ment surrounding ICL, rather 
than with its internal affairs. 

Wilson starts with ICL's home 
base. . The UK Government has 
been Jess involved in -Id's 
affairs than most other Euro- 
pesui governments (with the pas- 
sible exception of West 
Germany) in their computer 
industry, or Japan's — or, 
arguably, the U.S., through 
federal research and develop- 
ment funding. More than £13m 
worth of grants came the com- 
pany’s way in its^ early years, 
and a £40m loan over the years 
1972-76 is still outstanding (and, 
under. its favourable terms, may 
never have to be paid back). 
On some comparisons, this is 
small beer. The Government, 
and later its agency, the 
National Enterprise Board, have 
held substantial stakes in ICL — 
but the December sale severed 
the connection. 

A further, and for ICL much 
.more worrying, move by Gov- 
ernment at the end of last year 
was Its- decision to aid its 
economy drive by lengthening 
the life of its ICL mainframes, 
saving some £40m. - That means 
lost sales in the immediate 
future for ICL, though it has 
earned some compensation on 
renegotiated service contracts. 

For -the most part, however, 
ICL likes the new distance of its 
relationship with Government 
Wilson does not believe that his 
company's research and develop- 
ment department can be helped 
substantially by having Govern- 
ment money thrown at it — 
though he admits other com- 
panies in other countries do not 
share his view and are receiving 
substantial aid. Beyond a 
certain, quite low, point, extra 
R and D expenditure can be 
wasteful and unproductive, he 
suggests. 

• There is one kind of assist- 
ance which Wilson does- not 
consider to be Government aid 
(though it is from the Govern- 
ment), which he would like very 
much.. That would come in the 
form of project support ' 



Trevor Humphries 


Geoffrey Cross (left), managing director from 1972-1977, is given much of the credit for puffing ICL up 
to it* present position. He left Univac to join ICL, and has since become GECs rovjng representative 
in the U.S. Dr. Christopher Wilson (right), the present managing director, had been director in charge 
°f ICL’s fast-growing international operations since 7972. His management style and strategy has been 
similar to that set by Cross, though he has developed over the past year a distinctive policy for the 

company's future ■ 


ELEVEN-YEAR TRADING SUMMARY 


Turnover £m 

Change — % 

Safes per employee 

£ 000 , 

Pre-tax profit £m 
Change— % 

Margin — % 


1969 . 

1970 

1971 

1972 

1973 

1974 

1975 

1976 

1977 

1978 

1979 

115 

131 

151 

154 

169 

201 

204 

288 

419 

509 

624 

— 

+ 14 

+ 15 

+2 

+ 10 

+19 

+19 

+20 

+45’ 

+21 

+23 

3.4 

3.6 

4.6 

5.6 

5.9 

6.9 

SJS 

10.6 

13.0 

15.0 

180 

5.5. 

7.7 

10.2 

33 

10.9 

13.4 

16-2 

23.1 - 

303 

ITS 

45.7 

— 

+40 

+32 

-68 

+230 

+23 

+2? ■ 

+43 

+31 

+24 

+22 

4.8 

5.9 

6.8 

2.1 

6.4 

6.7 

6-8 

8 JO 

7.2 

7.4 

73 


Project support is probably 
practised most successfully by 
the government and the federal 
agencies of the UB. For ICL 
it would mean: 

First . a Government depart- 
ment or state agency specifying 
its present and future (say, five 
or ten years ahead) data pro- 
cessing needs to the company; 

Second, the company develop- 
ing a computer system to meet 
these needs, thus placing it in 
a favourable situation to win 
the contract; 

Third, the system develop- 
ment which the company under- 
takes allowing H. to bring on 
new projects and innovations 
which keep it at the forefront 
of the technology. This would 
benefit- the project supporter 
( Government or agency) , as 
well as other future customers, 
and of course the company 
itself. 

In particular, project, sup- 
port would benefit two recent 
innovations pioneered; by the 
company, known in thisacrohy- 


mic industry as DAP and CAFS. 
DAP stands for distributed 
array processor. This is a tech- 
nique which, by combining each 
element of a computer's memory 
store with the store’s o,wn pro- 
cessor, greatly increases the 
power of the computer to which 
it is attached. CAP’S, or content 
addressable file store, is a new 
information retrieval system 
which is both fast and cheap. 
Both can be added on to exist- 
ing ICL machines. 

The company believes they 
are world beaters; Wilson says 
of DAP that K is “ eighteen 
months or two years ahead of 
the Americans." But both need 
development, which is where 
project support would come in. 
Alan Benjamin, the company's 
new director of corporate 
affairs, will be spending much 
of his time attempting to con- 
vince Government of the case. 

The second major rearrange- 
ment In its marketing environ- 
ment • which ICL is pushing 
hard, to -achieve is on the Euro- 


pean front. In brief, it wants a 
Europe-wide policy -for buying 
computers to replace the state- 
by-state policies which — in 
theory — cease at the end of this 
year under a European Com- 
mission directive. 

It is hard — maybe impossible 
— to determine quite what tbe 
company will lose with the end- 
ing of the UK purchasing agree- 
ment. Historically it has meant 
that central Government depart- 
ments come to ICL for aH their 
mainframe needs, which meant 
a market for ICL last year of 
around £30m, or 5 per cent of 
its total sales. 

Local government, govern- 
ment agencies and nationalised 
industries, on the other hand, 
can shop around. Many do. 
though many more buy ICL, 
and some analysts (and all com- 
petitors) maintain they are en- 
couraged to do so. The total 
UK “state" market accounts 
for around 20 per cent of ICL's 
sales. . . 

The “ending”.- of. this 


system is likely to be some- 
what attenuated. Neither 
Government departments, nor 
tbe agencies, will want to 
switch suddenly to other main- 
frames when they have long- 
term service contracts with 
ICL. “But," says Wilson. “I 
think you may get a kind of 
4 anti* reaction at tbe end; of 
the policy; after years of having 
to do one thing, you tend to 
react violently when you find 
you’re free to do another." 

There is some cynicism in 
ICL — Wilson shares it— ever 
how far any European state 
will go in ending preferential 
purchasing. " Governments will 
favour their own industries; 
you can’t imagine them doing 
otherwise.” 

No one believes, then, that 
tbe ending of preferential pur- 
chasing means the end, or even 
the very substantial sudden 
diminution, of the public sector 
market, ft is accepted, however, 
that there will be some loss. 
Yet the company claims that 
tbe compensating gains could 
be higher — provided that Euro- 
pean governments and state 
agencies, through the European 
Commission's lead, adopts a 
“ buy European ” policy. 

If no action is taken, tbe end- 
ing of the state-by-state policies 
will leave a vacuum; no Euro- 
pean-wide computer purchasing 
policy will come into effect, with 
tiie exception of the exemplary 
ordinance undertaken by the 
Commission itself, to buy only 
European computers. It is this 
vacuum ICL . seeks to fill, 
encouraged by the interest now 
being taken in the sector by 
the Industry Commissioner. 
Viscount Davignon, who has 
spoken of “ using the Com- 
munity's powers and the pur- 
chasing power of public authori- 
ties to create new European 
markets.” 

For the moment, the company 
is not wholly clear what sort of 
policy that would be. Wilson 
favours a system where, if the 
national supplier were . passed 
over by a public authority in 
any member country, the second 
choice should be another 
European manufacturer, rather 
than a U.S. or Japanese-owned 
one. 

It may be hard to get this 
kind of agreement In the 
richest market, West Germany, 
the historic weakness of 
Siemens in mainframes has 
meant extensive State pur- 
chasing of IBM machine?— the 
U.S. giant holds more than 60 
per cent of the market Would 
German bureaucracy take kindly 


to being told to switch from 
IBM to Siemens (now being 
strengthened in large machines 
by a link with Japan’s Fujitsu) 
or ICL. or the main French com- 
pany; Cii-Honeywell Bull? And 
would IBM. which makes 
plausible claims to manufacture 
at least as much of its . hard- 
ware in Europe as do tbe other 
European companies, allow 
large slivers of It? market to 
be whittled away without a 
struggle? 

Finally, it may not be 
allowed. The ending of prefer- 
ential procurement is part of 
the GATT arrangements, in 
which the EEC represented its 
member states. It seems un- 
likely that anyone will re-open 
GATT negotiations for ICL's 
sake. 

WOson believes that the 
achievement of such a policy 
would be an enormous help to 
the company, but not a con- 
dition of its survival. Getting up 
from his desk to a demonstra- 
tion board, he squeakily traces 
a pie chart representing the 
world computer market “ This,” 
he says, taking a modest slice 
out of the chart, “is what ICL 
could be doing in the next 10 
years anyway, if we keep on 
working fiat out. This — a 
rather larger slice of the 
pie — is what we couJd have 
with a procurement policy.” 


Diplomacy 


- That extra bit is important 
enough for the chairman-elect 
Philip Chappell, to identify 
European diplomacy as his most 
important task. 

The third, last and most 
important factor for ICL's 
future is its product strategy. Its 
range is wide; it claims to cover 
85 per cent of the general 
purpose range. Its acquisition of 
the UB. company Singer's 
business machines division in 
1976 for £19m doubled its 
market in small business 
systems and gave it an entree 
into the U.S. (its share remains 
tiny, however). The ex-Singer 
System Ten range, together with 
tbe 1500 mini-computer and 
point of sale terminals, are 
some of ICL’s most successful, 
and it has recently introduced 
two new machines together 
with a number of new 
terminals. 

More generally, ICL has the 
advantage of. being able to 
claim the most modern com- 
puter architecture in the world, 
since its innovation through the 
1970s in the .2900 range of 
machines, which anticipated the 


growing need for information 
systems, rather than simple 
number crunchers. 

In a recent seminar, Wilson 
criticised the promiscuous 
proliferation of small systems,- 
and argued that clients of air- 
sizes needed “building blocks 
which were capable of growth" 
and which could be supported - 
by software as they gTew. Com-" 
panics marketing only small 
systems, he argued, could not- 
give that support and could not 
aiiow growth. "I 

The natural choice for the ’ 
wise user at any level, he said,’ 
would be the “ principal systems 
company." with a wide range 
and massive software expertise. 
“An essential requirement for" 
such a principal systems com- 
pany is the ability to provide* 
continuity of support over long 
periods of time, in all parts of 
Europe and elsewhere in the - 
world." 

Yet the introduction of new - 
architecture can be a' mixed 
blessing, especially in its early- 
stages. The author of the Buck-- 
master and Moore study believes ■ 
it cost ICL market share: “The- 
reason for tbe losses (in share )- 
is basically the sheer cost and 
inconvenience of altering a 
whole programme system and 
control language." The study- 
also shows up weaknesses in- 
the minicomputer end. cl aiming 
that the company has tittle or 
nothing on the shelf for very, 
small businesses, where growth' 
is expected to be rapid. 

ICL has, of course, addressed 
itself to tile dynamic competi- 
tion in small business systems, 
a field where a number of rela- 
tively new companies have 
blossomed gloriously — and 

believes it has an answer to rL 
Time will favour the large 
companies. 

Wilson's self -defined task, 

then, is to maintain and develop 
ICL as a "principal systems 
company ” into tbe next decade. 
That means strength in small 
systems and large ones; con- 
tinuing success in technical 
innovation; a still more 
aggressive marketing policy 

overseas, especially in Europe 
and the U.S.; some level of 
Government support, at both 
national and European level; 
the maintenance of a strong 
share price to deter takeovers; 
an ability to outguess IBM and 
the Japanese on at least some 
tilings; a continuing improve- 
ment in productivity and 

further development of soft- 
ware support. 

“ Damned hard work,” says 
Wilson. Indeed. 
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FINISHING 


plant cuts rejects 


An Automated electrophoretic 
enamellin g plant which has cost 
£750,000 is -cutting rejects of 40 
per cent by hand spraying to 15 
per cent at Cannon Industries, 
tbe GEC subsidiary that makes 
-up-market gas cookers and 
"fires. 

It is part of a near £3m five- 
year investment programme at 
’ tbe Bilston site designed ‘ to 
improve the company’s 11 per 
cent share of the market by 
pushing up production from a 
current 1,500 a week to 2,000. 

The’ in-line enamelling plant 
. is claimed to be the only one in 
‘ Europe capable of applying two 
-colours simultaneously. It has 
. been designed. ’ built and 
.-installed by Otto Durr (GB) of 
-..Warwick, an -offshoot of tiie 
German company specialising 
in supplying the automotive 
industries with paint and metal 
'cleaning plants. The company 
is currently completing a sub- 
stantial contract with . BL. for 
the new Mini Metro. 

. The Cannon plant looks like 
an electroplating line and pro- 
duces an extremely hard finish. 
While it is in operation no one 
is allowed on the plant because 
of the high voltage DC electrics 
used. The components, mainly 
decarbiirised steel pressings. 
; are loaded on te plastic-coated 


stainless steel jigs and are 
secured by two contact points 
to provide electrical connec- 
tions. A conveyor takes the 
components through the 22- 
stage process before passing 
them on - for firing. Tbe 
enamelling cycle time is 84 
minutes compared with 120 
minutes on tbe former plant. 

Surplus ' enamel is pumped 
into settling tanks for recycling, 
achieving a 98 per cent utilisa- 
tion rate compared with 45 per 
cent with band spraying. Some 
60 per cfcnt of water is 
recovered in an automatic 
effluent plant for re-use. 

PETER CARTWRIGHT 


10 and 30 per cent according to 
equipment geometry. 

Five microns of gold can be-, 
deposited in 12 to 16 minutes at 
a current density of one ampere 
per square decimetre. The elec- 
trolyte is said to be extremtfy 
tolerant to organic contamina- 
tion from phenolic and epoxy 
printed circuit boards and the 
process is resistant to lead con- 
tamination from tin/lead elec- 
troplated surfaces. 

Further gold savings can re- 
sult, says the company, because 
Eurogold N is able to produce 
pore-free deposits down to three 
microns on copper substrates 
rather than the normal five 
microns. 

' ' Wear resistance of the de- 
posits when mated against them- 
selves and other bright acid gold 
/deposits is said to be “very 
good.” Nickel content is only 
(L2 to 0.4 per cenL 

More from 188 Bath Road. 
Slough, Berks SL1 4DU (Slough 
28282). 


• ELECTRONICS 

Tests and 

categorises 

devices 


• DATA PROCESSING 

Moving into another market 


GENERATORS 


UP TO 500 k-va. 


SEVEN-YEAR-OLD, privately Multi-access is the keynote : implemented because two RCUs 

owned British company Vide- Videcom claims it can work can be connected together, act- 

com, which has now reached a such a large terminal system ing like modems over another 

turnover of £2m in the airline into as many as 50 different 1800 baud line, the second 

travel on-line terminal field, has mainframes at the same time, accommodating another seven 


• PRINTING 

Wallpaper 

production 


Economical 
gold plate 


EUROGOLD N is the name of a 
24 carat gold plating electrolyte 
which gives deposits approved 
by the Post Office to specifica- 
tion M468. 

Tbe company claims that tbe 
solution will enable users to 
deposit gold more economically 
because of an improved distribu- 
tion of thickness; savings, it 
says, are reported to be between 
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EIGHT-COLOUR printing press 
for wall and other decorative 
papers produces a high-quality 
fine print at less cost and 
sharply reduces the time taken 
for- a print change to around 
half an hour.’ Conventional 
surface print •' machines used 
traditionally worldwide require 
Some two horns. 

Hie reduced change time 
meets the current market 
' demand for short print, runs and 
thus an increasing number of 
design changes. Changeover 
time between production runs is 
thus becoming critical 

The ; new UK - designed 
machine is a central impression 
press . - with eight printing 
stations, four on each side of 
the impression cylinder. The 
stations are . mounted on side 
frames which slide away from 
the -cylinder to give immediate 
and easy walk-in access to the 
printing. rollers for cleaning or 
roller changing. 

Conventional flexographic 
print rollers are normally 
used, though an advantage is 
the ability of the press to use 
either the epoxy or aluminium 
print . rollers from traditional 
surface ..print machines. The 
rollers are fitted to extremely 
stiff Shafts with unique running 
controls which give precise axial 
and- TadiaJ adjustment to each 
roller,- enabling a fine and 
extremely accurate print 
register. 

In Bhe with the latest safety 
requirements, the machine is 
fully guarded in use -but con- 
venient for the operator. It will 
run at speeds up to 180 metres/ 
minute and can ; replace existing 
surface . print machines while 
utilising all other existing and 
installed line equipment. 

\ Timperiey Engineering, Park 
Stfcet. Timperley, Altrincham, 
-taaesfcire. ...... 


TERADYNE has a new T327 
discrete semiconductor test 
system with ’ daia-logging 
capability and menu pro- 
gramming. 

It can give both discrete 
device manufacturers and elec- 
tronic equipment producers the 
speed, operating simplicity, and 
information they need tc« test 
and categorize devices quickly 
and easily. 

Menu-programmed software 
of the TS27 is easy to use. A 
prompting sequence leads users 
through tbe steps necessary to 
create test plans or structure 
the test bin scheme. Datalogged 
results and summary informa- 
tion are available on a CRT 
screen, a thermal printer, or 
optional tine printer for bard 
copy, and floppy discs can record 
information for permanent 
storage. Tbe T327 can accom- 
modate several additional auto- 
matic handler or manual test 
stations, and it can execute as 
many as six different jobs a! 
once. 

Teradyne. . Clive House, 
Queens Road, Weybndge. 
Surrey. Weybridge 51431. 


WATER PUMPS 


UP TO 8 INCHES 
MANUFACTURED BY 


decided to turn its attention to a typical system the remote terminals. 


accommodating another seven 


the general business market for mainframe is connected via The display units themselves 


such equipment with the intro- modems and a 2400—9600 baud will be offered with 1000 or 2000 


duction of the System 80. synchronous line to a terminal character screens, with 12 or 15 
Videcom has designed and is drive unit (TDU) which serves inch diagonal. Phosphors can 
manufacturing the visual dis- terminals at that location, or be P4 or P31. . 
play units, including the JFJall- remote terminals over an 1800 More from Newtown Estate, 
effect keyboards, together with baud asynchronous . link via Henley on Thames, Oxfordshire 
all the communications, inter- remote cluster units (RCTJ). (04912 78427). 
facing and multiplexing equip- The TDU, however, can be 
ment needed to ruin systems linked with up to 50 mainframes 

with up to 128 terminals. of the types mentioned. Soft- rw*i ___ _ 1_ _a 


ATALANTA Engineering Ltd., Han- 
worth Trading Estate, Hanworth 
Lana, Chertaay. Surrey KTH5 9JX, 
England. Tel: Ctwrtsay 62G55. 

Telex: 8812538 ATALAN G. Tele- 
grams: ATALANTA CHEHTSEY 

SURREY. 


* PROCESSING 


with up to 128 terminals. 


A plug-compatible substitute ware has been written for con- 
is offered for IBM 3270, PARS, nection into X25 networks and 


ICL 7181/7502, Univac U-100/ is under discussion with the Post 
200, Burroughs and other ter- Office. 


minal cluster systems. 


Further “remoting” can be 


To market 
in Europe 


Prints the 
message 


VIRTUALLY a pocket-sized 
NATIONAL Advanced Systems desktop silkscreen printing out- 


has announced that it has begun fit, the Screenstamp enables a 


Watches over machines 


European marketing 


user to print slogans, symbols. 


medium-scale general purpose sales messages, prices or draw- 


computer, the AS/3000. 


ings on many types of surface 


PAN AUDIT is being made in use. In this way, audits can _ .Aimed l at the middle portion J ?a ?5 


BuSLiS be started In toe mwt critical of the IBM-compatible market Plastics and cloth, curved or 


aval lame iut a.oj» byaicms u«i» ur awiwu 7, . . o n » 

in the UK and Europe. It is a parts and the audit campaign and specifically the 4300 5. this n t- ■ 

complete audit package with conducted in the best logical machine offers a le\el of per- l^e message is small (75 mm 
auditor training documentation- order. formance equivalent to that of .< 22.5 mm) but the method is 


and telephone support L anuuuu iJiwui j#uibivo u*v* 4^41 NAS 

Though the command system 50 programs which include that of the 4341 NAb ass . 

is simple to use it will quickly . integrity tests, random number M Europe, the Ab/30W is 


Panaurfif incoroorates over the 15s - 3 and higher than exactly the same as that used 
ranauait incorporates over . . - -,c»rtc v.i» onmmoT.«; n i 


by commercial silkscreen 
printers. A quick-drying ink is 


creaircomptex ‘WSStTW ^ratio.Tdistributio^ analysis offered with full on-site soft- held in ^handle of the 
rtatn HiMinnarv nn wWh and zranhine. azine routines. ware support service at no addi- Stenpnnt Screenstamp and is 


data dictionary, on which file and graphing, aging routines. 


support 


definitions 


stored statistical sampling and encryp- tional charge 


• AUTOMATION 

Will give 
control 


indefinitely, -gives less error- tion/ decryption of data. 


National Advanced Systems aac * gravity. 


dispensed by capillary action 


prone access and enables file Pansophic Systems, 46 Pem- (Europe), Bowater House. 68. Stenprint FREEPOST, Wor- 


changes to be made -without the bridge Road, London, W.ll. Knig 
need to modify standard audit Tel. 01-221 5877. 7LN. 


Knightsbridge, London SW1X thing, W. Sussex BN14 7BR. 
7LN. Worthing 204324. 


programs. 

The auditor can use the 
computer to survey and rank in 
order of*importance all systems 


DESIGNED AND ‘made by 
Bofors Electronics and on show 
in the UK at IPHEX 80 (25 to 
29 February) will be an 
accurate microprocessor based 
positioning servo system. ■ 

A number of transducers, 
electronic units, servo-valves 
and actuators can be . used in 
the system to give control of 
valves, pumps and motors, posi- 
tioning, co-ordinates, rotational 
speed, pressure, torque and 
power. 

Such systems would have 
' micro control of all functions 
and would offer position 
accuracy, for example, to within 
DG Trim, Velocities up to 
two metres/sec. can be handled 
and the system is adaptable for 
different masses and forces. 
Press-button programming of 
functions is provided with im- 
portant information clearly dis- 
played. The company states 
that “ enormous electronic flexi- 
bity" is ensured by the use of 
standard modules. 

The system is designed for 
many kinds of electro-hydraulic 
applications ranging from con- 
trol systems for winding 
machines to press control for 
plate bending. 

Bofors Electronics, Manton 
Lane, Bedford MK41 7PB (0234 
62637), 


• HEATING 

Moveable 

fireplace 


DESCRIBED as “ the only 
fireplace to be installed and to 
heat like a woodburning stove ” 
is a unit which, because it is 
transportable can be resited 
elsewhere on existing premises 
or can move with a family to 
another home. 

The Supra can be installed In 
about an hour (depending on 
the chimney), -sited in a room 
in a corner, off-centre or in a 
central position and on almost , 
any wall, says Brefco (Nor- 
thern), PO Box 16, Brook I 
House. Peel - Green, Eccles, : 
Lancs (061 789 8111). 

Flueing arrangements for the j 
wuodbunting fireplace are j 
either via connection to an 
existing chimney or to a class 1 
one, factory-made chimney] 
installed within or outside the ; 
house. 

Complete with cast iron 
firebox, decorated back plate, 
natural stone hearth and wood 
mantel in natural oak,, the unit 
is designed to burs both logs or 
peat 
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and doom 
in the Treasury 


BY PETER RIDDELL 

IT MUST be very depressing to 
b& a Treasury minister. First. 
Sir Geoffrey Howe talked about 
“ almost frighteningly bad" 
economic prospects and now 
Mr. John Biffen offers us three 
years of “unparalleled 
austerity.** AH this gloom and 
doom is a bit like trying to sit 
through an all-night show of 
Swedish films — ail very disturb- 
ing, but is this how life is really 
lived by these ministers' con- 
stituents in Surrey East or 
Oswestry? 

Treasury ministers have their 
own traditional occupational 
reasons for painting such a 
black picture. It may help to 
“ bounce " Cabinet colleagues 
into accepting spending cuts 
and it may help to talk down 
large wage claims and to lower 
expectations about income tax 
cuts. Moreover there is some- 
tiling to be said for a partial 
corrective to the Panglossian 
world of abundant hope which 
Mr. Denis Healey sometimes 
seemed to inhabit as Chan- 
cellor. 


models— believe that the 

Government’s strategy will have 
only limited success. The infla- 
tion rate may not accelerate 
much further but it may still 
be in double figures in the mid- 
1980s while output growth may 
be sluggish and unemployment 
may be high. This could mean 
a continued relative decline of 
British manufacturing. But 

this is not the same thing as 
“ unparalleled austerity." It 
is also, of course, a view of 
neo-Keynesians rather than the 
monetarists with whom Mr. 
Biffen sympathises and who are 
generally less pessimistic. 


Modest 


Metaphors 


Mr. Nigel Lawson, who is less 
prone to fashionable despond- 
ency than his colleagues, has 
' summed up the change from 
the Healey days, saying, “ the 
age of optimism is over. The 
age of realism is upon us.” I 
suppose it makes a change 
from the age of enlightenment. 
Yet the switch in economic 
metaphors seems to have been 
rather overdone. 

It is incidentally puzzling how 
Mr. Biffen can be so sure about 
all the austerity to come. After 
all, in common with his minis- 
terial colleagues, he has openly 
dismissed the “ uncertain 
science of economic futur- 
ology." His remarks about the 
future have to be based on 
something: at any rate, his 
hunches and the Treasury's 
medium-term economic assess- 
ment appear to be uncannily 
similar. 

However, even if one takes 
the published forecasts at their 
face value Mr. Biffen's remarks 
appear exaggerated. Admit- 
tedly, as I discussed in this 
column on January' 4, many City 
forecasters— at least those with 
conventional macroeconomic 


The main difference between 
this recession and previous ones 
is that, thanks to North Sea oil 
and the consequent rise in the 
exchange rate, producers and 
consumers are likely to have a 
different experience. Manufac- 
turing could certainly face as 
bad a time as in the mid-1970s, 
and possibly even worse. But 
consumers should be better 
placed. Even some of the most 
pessimistic forecasts, such as 
those of Phillips and Drew, 
indicate a continued slow 
growth in consumer spending 
after the end of this year, 
averaging perhaps 1 per cent 
a year in the first, half of the 
tftsns. This may appear modest 
after a jump of over a tenih 
in the past couple of years, but 
it is hardly unparalleled since 
in the four years between 1974 
and 1977 spending fell to well 
below the 1973 level. 


Georgian thoughts on landscape still apply 


Political 


The early 1980s may not be 
boom years but they should not 
be particularly painful for most 
people. This may be of scant 
comfort to the poor and un- 
employed, but exaggerating 
problems is as misleading as 
ignoring them, and could pro- 
duce an excessive reaction. In 
fairness to Mr. Biffen and Sir 
Geoffrey, there may be a politi- 
cal need to lower expectations 
about the rate of growth of 
living standards from now on 
and, in particular, to warn that 
the Government will not be able 
to do much to help. But beyond 
that ministers who are distrust- 
ful of forecasts should be wary 
of talking about the future. 


THIS WEEK, I am writing with 
one eye on those who own both 
land and gold— advice, in short, 
for those who have spare money 
and the space in which to 
garden on the grand scale. I 
imagine that they look out over 
land which they control and 
which they would like to plant 
elegantly without taking yet 
more labour on the books. The 
principles are the same wher- 
ever the FT lands on the break- 
fast table — in Scotland or 
Southern Europe. 

There are many good state- 
ments for them, but the wittiest 
is found in the writing of a past 
master af the English land- 
scape. William Shen stone was 
poet, gardener and centre of an 
admiring circle of friends. 
Literary scholars rate him as a 
minor talent in the mid-I8th 
century. I wish I had known 
him. 

Shensi one was well aware 
that taste and social standing 
went together. His was the age 
with an ideal of Horatian ele- 
gance whose landowners were 
persuaded that they alone were 
guided by nature, that simpli- 
city meant about 50 acres and 
a park which could be adorned 
by the local poor. 

We are told that all of this 
died centuries ago. Most of it. 
in fart, still linger; in high 
corners of English life. 

It is worth remembering 
Shenstone when you next visit 
one of London** thriving 


garden-centres. Among the 
snow white pottery and the 
topiaty laurels at £20 a time, 
I recall his judgment on popu- 
lar taste. “The taste of the 
citizen and tile peasant are In 
all respects the same. The 
former paints his stonework 
and statues white; plants his 
trees in lines or circles or gives 
them the resemblance of birds 
or bears or men; squirts up 
his rivulets In jets; in short, 
admires no part of nature but 
her ductility, exhibits eveiy- 
thing that is glaring, that im- 
plies expense or that effects a 
surprise because it is 
unnatural. The peasant Is his 
admirer." 

Shenstone himself was neither 
citizen nor peasant. As soon 
as he left Oxford, he took up 
poetry and a model estate. He 
gardened the landscape at The 
Leasowes, near Birmingham, of 
which no worthwhile trace sur- 
vives. I assume that be had 
the talent which friends saw 
in- him. Of our practising 
gardeners, I suspect he was far 
greater than Capability Brown. 
His own home fields were his 
life's work, visited and 
admired for their natural 
design by his many sensitive 
friends. 

What, -then of his own princi- 
ples of taste ? Some are simple 
enough — that water should 
always curve or flow irregu- 
larly. that urns should be 
solemn, large and plain. Some 
of these rules are often broken 


fur no stood reason. Water, for 
instance, is the first thought., 
of many gardeners when im- 
proving a new site. But water. 
Shenstone saw correctly, should 
only be placed where the eye, 
looks down on to it. “ Custo- 
mary- nature,” he . wrote,' 
“makes this requisite.” So. 
too. do reflections and .the playT 
of-light and- shade. "Equally, a 
sheet of water should never be 
mean. If you are planning to 
open a space in order to .flood 
it, you will find that it-is hardly 
more expensive to flood .it 
generously. Open out a stream 


apart from-any- planting, though 
a - garden needs .them - both. 
Applied. nowadays this fs stBI 
sound sense. Do not contrive top 
many beautiful features with- 
out a simple open space to lead 
you up to them. Throughout, 
'Shenstone end his friends dis- 
liked topiary and loved nature. 

These principles sum up the 
taste - of - a wide drde which 
patronise the English landscape 
garden. They are weU' ksoWh. 
Others,., however/- are- more 
ingenious. 

“It is for the most part,” 
Shenstone believed, -“the 


GARDENS TODAY 

BY ROBIN UVNEFOX 


into a lake and shape it like 
a curving triangle or a, wide 
rectangle on to which you look 
from above. 

Any taste, of course, -Is 
influenced by its date ' and con- 
text Shenstone first published 
his principles in Unconnected 
Thoughts on Gardening in 1764 
To appreciate them, you have 
to enter Into the conventions of 
mid-Georgian taste. He divides 
the grand from the beautiful, 
the sublime from the pleasing'. 
Grandeur is found iu large and 
simple features: beauty in what 
we would call charm or variety. 

The two qualities, beauty 
and grandeur, must be kept 


gardener’s business to remove 
trees or anything that fills the : 
low ground and to give, as far as 
nature allows, an. ^artificial 
eminence to the high." This 
seems simple, but many ignore 
It If you want to improve a 
field or wild garden, the plant- 
ing of hills and the clearing of 
valleys is a sound paint from 
which to begin. It breeds fur- 
ther ideas and stops you mis- 
placing the main features. 

On n smaller scale if you arc 
planning a path, remember the 
further principle that foot and 
eye are not advised to travel the 
same route. "Lose the object 
and draw nigh obliquely." This 


applies even in a small space. It 
means that if your eye took? at 
a feature or a wood across an 
open -space, you should try to 
lead a visitor to it by another 
route so as to- make It seem 
unexpected when he readies it. 

Shenstone would- have under- 
stood. the modern fashion for 
dividing a small garden into, 
formal compartments informally ■ 
planted. He might, however, 
have pr e ferr e d the ground plan 
to be irregular. Beauty, he 
thought, k enhanced by smooth 
transitions. , Abrupt and rectan- 
gular turns are appropriate to 
grandeur,, but grandeur is not 
everywhere in place, u A taper- 
Ing spire is perhaps a more 
beautiful object than a squared 
tower." 

If you want a Landscape 
planting to seem natural there 
is still farce in .this simple 
advice. Plant it in curves, not 
clumps, and allow the lines to 
drift across each other’s plane. 

Most interesting, to me, are 
the proposals for increasing 
space and deepening perspec- 
tive. They are not remembered 
nowadays, hut apply even in a 
small garden. An alley, Shen- 
stone, thought, should not be of 
one colour or texture. Dark 
trees, yews or holly, should 
stand in the foreground while 
their line should shade away 
Into lighter and less dense 
trees behind them 

Lastly, two comforting prin- 
ciples for modern farmers. 
Hedges, to the Georgian eye. 


’•‘.are universally bad." I would 
disagree stfbngly. bat tile burn* 
tng of oar hesthedgerows does 
have the sanction of masters of - 
the landscape behind it. The 
hedge, they thought, was artifi- 
cial. At the same time, even 
- Georgian England had its eye- 
sores, and the gardeners’ way 
with them was mast ingenious. 
They distanced .them hy sur- 
rounding them with circles of 
contrasting evergreen shrubs. 
An outer circle might be holly; 
then, after a gap, the paler 
green of laurel. 

The pri nc i ple worked - for 
them because the eye assumes 
that the gap between these dark 
circles is really very large. “ The 
ima gination is a greater magni- 
fier than a. microscope." 
Our eye measures the 
distance to tbe dark circles of 
evergreen, then tends to assume 
a similar gap again between the 
contrasting greens in the circles 
on which it lights. 

If the eyesore is painted 
green too, the mature planting 
will seem to posh it still further 
away from the eye. 

These "unconnected thoughts” 
may seem very general, far 
removed from what to plant and 
why. Bat we all work to a plan • 
of sorts and plans are only built 
from general assumptions. If 
you know the limits, you can 
work from them to suit the 
ground. The limits, in my view, 
arc ho less valid for being two 
centuries old. 


Starlight Lad in fine for] 


BOTH today’s meetings — 
Folkestone and Market Rasen — 
now seem likely tn go ahead. 
There were serious, doubts 
about Market Rosen. because of 
frost, but this thawed out yes- 
terday morning and prospects 
now look a good deal better 
By far the most interesting 
race of the afternoon or. the 
right-handed, oval circuit of 


RACING 

BY DOMINIC WIGAN 


Market Rasen is, in my opinion, 
the Horncastle Novices’ Chase. 
This two-mile evenr sees 
Blessed Boy. Starlight Lad and 
St. Torbay in opposition. 

The most experienced mem- 
ber of this trio. Blessed Boy. 
won impressively at Southwell 
on January 10. Running on 


strongly in the final half mile 
of the Thorpe Handicap Chase 
the eight-year-old was well in 
command in the closing stages 
—passing the post with 2A 
lengths in hand of Red Clip. 

However, Blessed Boy came 
down on his most recent 
appearance and there must l>e 
the chance that the setback may 
have temporarily sapped his 
confidence and as a result he 
could be over-cautious at the 
fences. 

In contrast to Blessed Boy, 
Starlight Lad got a fine con- 
fidence booster at Newcastle last 
time out There the six-y car- 
old. a faller on his three pre- 
vious outings, made amends 
with a 10 lengths success over 
Black Market. Cutting out all 
the running Starlight Lad 
cruised home at his leisure in 
the Widgeon Novices Chase 
following the fall of Netherton 
three fences from home. 


St. Torbay, the one course 
winner from the trio, has been 
a model of consistency recently. 
The eight lengths conqueror of 
Rajpipla in the Limber Hill 
Novices Chase here on Decem- 
ber 26. St. Torbay then found 
Pile It Tlish and Open Fire too 
good in successive races at 
Leicester and Warwick. 

In what promises to be an 
intriguing race 3 intend taking 
a chance on Starlight Lad, 
whose speed should prove 
decisive, provided his jumping 
doesn't let him down. 

MARKET RASEN 

1.00 — Tdestar* 

1.30— Rednael 

2.00 — Starlight Lad*** 

3.30 — Bishop’s Pawn** 
FOLKESTONE 

1.15— The Herb 

2.15 — Betton Gorse 

2.15 — Tndor Maestro 

3.45— Musical Prince 


ll'lM 


BBC 1 

t Indicates programme 
In black and white 
. 9.05 am For Schools, Colleges. 
11 .25 You and Me. 11.40 For 
Schools, Colleges. 1245 pm News. 
.1.00 Pebble Mil! at One. 1.45 
Play board. 2.01 For Schools, 
Colleges. 3.25 Children's Ward- 
robe. 3.53 Regional News for 
England (except London). 3.55 
Play School (as BBC-2 11.00 am>. 
<L20 Pixie and Dixie. 4.25 Jack- 
■anory. 4.40 Take Hart 5.00 John 
Craven's Newsrouod. 5.10 Our 
John Willie. 


5.40 News. 

555 Nationwide (London and 
South East only). 

6.20 Nationwide. 

650 The Wednesday Film: 
“ Run For The Sun.” star- 
ring Richard Widmark. 

8.25 The Two Ronnies. 

9.00 News. 

9.25 War Schnol. 

9.55 Sportsnight 

10.45 Parkinson with guests. 

11.45 Weather/Regional News. 

All Regions as BBC-1 except as 
follows: — 

Wales— 11.02-11.22 am I Ysgo- 
lion. 5.105.40 pm Bilidowcar. 
555520 Wales Today. R50 
Heddiw. 7315 Young Scientists 
of the Year 1980. 7.35-8.25 

The Rockford Piles. 11.45 News 
and Weather for Wales. 


Scotland — 12.40-12.45 pm The 
Scottish News. 555-630 Report- 
ing Scotland. 11.45 News and 
Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 1L45 Nev/s 
and Weather for Northern 
Ireland. 

England— 5.55-&2Q pm Look 
East (Norwich); Look North 
(Leeds, Manchester, Newcastle) ; 
Midlands Today (Birmingham): 
Paints West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth;. 


10 JO Disaster on the Coasttiner 
(continued). 

11.15 In Performance with 
Sarah Vaughan and Buddy 
Rich. 

12.15 am Close: Christian Unity 
■Week with Rev. Alec 
Gilinore. 

All IBA Regions as London 
except at the following times: — 

ANGLIA 

1.25 pm Anglia News. 120 Winner* 
and Lasers. 2-45 House pa ny. 3.15 
Money-go-round. 800 About Anglia. 
11.15 Celebrity Concert (Pat Bcor.c and 
Family;. 12.10 am Tho Big Question. 


F.T. CROSSWORD PUZZLE No. 4,181 



ACROSS 

Z Duplicate drain (3, 3) 

4 Get up to parade before a 
member (4. l, 3) 

-10 Train chap to be a theologian 

‘ ( 9 ) 

■11 Doctor receives a paper 
money order (5) 

12 Willingly tell story to small 
female (4) 

13 Regret country is in poor 
shape (5, 5) 

,15 Reluctant to be rude— nay 
perverse (7) 

■16 Manage to go straight (6) 

19 Ridicule has cause to rise 
(4. 2) 

21 Support outside left with 
relish (7) 

'23 Series of games only with 
footpad (6, 4) 

. 25 Breadth of support for build- 

: ing (4) . . 

27 Put in position to take chair 
before newsman (5) 

28 Youth has to register sound 
of small part (5. 4) 

- 23 Finished twice exhausted (8) 

30 Cadge cake (6) 

DOWN 

1 Steal stock out of bed tD 
produce when needed (6, 2) 

2 Academic distinction gained 
by Pole to any extent (3, 8) 

. 3 Fruity sweet made by kid 
(4) 

* 5 Make a ton for part of 
•county (7) 


6 Way off target feast looks 
common (10) 

7 Beast goes 50-50 with a 
parent (5) 

8 Get together in fold (6) 

9 Give concrete Form to first 
person upset over mass (6) 

14 Shrewd firm led (4-61 

17 Stop breathing on feathers 
of swallow with difficulty 
(5, 41 

15 Chief point of first night (8) 

20 After husband who takes 

a regular correspondence 


stumbling into 


course (7) 

21 Fly one 

crime (6) 

22 Lancashire town loses 
northern end very quick (6) 

24 Dip into graduate article (5) 
26 Hang on in. case (4) 

Solution to Puzzle No. 4,180 



10.20 

11.00 

■55.40 

555 

0.50 

TJZfl 

730 

7.55 

8.30 


1050 

11.05 

11.45 


BBC 2 

am Gharbar. 

Play School. 

Laurel and Hardy is 
44 Brats." 

Pride And Prejudice. 

The Master Game. 
Mid-Evening News. 

Mr. Smith's Indoor Gar- 
den. 

Arena. Lene Lovich — 
Sleeping Beauty. 

Midweek Musical: “Hello. 
Dolly”' starring Barbra 
Streisand. 

Late News. 

Something Else from Bel- 
las’.. 

Closedown reading. 


LCWDOIS 

950 am Schools Programmes. 
12.00 The Adventures of Rupert 
Bear. 12.10 pm Rainbow. 12J3G 
The Sullivans. LOO News, pins 
FT Index. L20 Thames News. 
1-30 The Squirrels. 2.00 After 
Noon Plus. 2.43 The Outsiders. 
3.45 Hobson's Choice. 4.15 The 
Sooty Show-. 4.43 The Book 
Tower. 5.15 Mr. and Mrs. 

5.45 News. 

6.00 Thames News. 

6.25 Help 1 

6.35 Crossroads. 

7.00 This Is Your Life. 

7.30 Coronation Street. 

8.00 London Night Out. 

9.00 Disaster on the Coastliner. 
10.00 News, 


A TV 

12.30 pm i-ieri use in Dancer. 1.20 
ATV HcwE4e;k. 1.30 Stars on Ice. 
2.45 Family. 600 A7V Today. 11.15 
A7V Newsdo&k. 11.20 The Butfin a 
Grand Mastcts Dans Championships. 

BORDER 

1.20 pm Border News. 1.30 Wildlife 
Cinemn 2L4S Hausnpsrtv. 3,15 Money- 
go-Round. 5.15 Happy Dcyi. 6-00 
LcsLaound VYedncsoey 11.15 5idc- 
ai-ceu 12.15 am Border Nuwo Sum- 
mary. 

CHANNEL 

720 pm Clnnnel lunchtime News 
cn-i '.Vnai's On Vfhere and Weather. 
2.45 The elociric TJ-catte She*' fJrniw 
AsJtterj. 3.15 Mcr-cy-go-Pound. 6.00 
K'Oert at j>. 10.28 Channel Inn- 

NuWf. 11.15 Celebrity Comert 12.10 
am Epilogue followed by Kcwa and 
V/oarher in French. 

GRAMPIAN 

9.20 am First Tfcmo. 1.20 pin North 
News Headline*. 1.30 The Rolf Hams 
5how. Z-45 House Patty. 3.15 fAjnoy- 
-Gc-Rcund. 6.00 North Tonight and 
Area Weather Foiecoat 11.18 Tropic. 
11X5 R eflert.ori a. 11.50 Living and 
Growing. 12JQ am North Late Night 
Headlines. 

GRANADA 

1.20 pm Grannie Rco~rts. 1.30 Stern 
er. lee. 2.03 Live From Two 2.45 
M c no v -50 Round. 3.15 The Wild. Wild 
World of Animals. 5.10 This is Your 
High:. 5.1S Crsssrssdi. 6.00 Granada 
Resorts. 630 Hsspy Days. 11.15 
Tropic. 11.45 GccrpB Hamilton IV. 

HTV 

1 JO pm Report West Hoad’ inns. 1 30 
Sure oo l-«. ZOO After Noon Phis. 


2.45 Family. 6.1S Cartoon lime. 500 
Crons roads. 6.00 Report Wost. 6.30 
Thieo Little Words. 11.15 Celebrity 
Concern Jack Jonea. 

HTV Cymni/Waloe — As HTV General 
Service except: — 1.20 pm Ponowdau 
Ncwyddlon Y Dydd. 1.25-1 JO Report 
Wales Headlines. 4.45-5.15 Nl a Nhw. 
6.00 y Dydd. 6.15*6.30 Report Woles. 

SCOTTISH 

1.20 pm News Headlines end Rood 
and Weather Report. 1.30 One tn a 
Hundred. 2.45 The New Avengers. 5.15 
Border Tales. 5 20 Crossroads. 6.00 
Scotland Today. 11.15 Lout Call. 11.20 
The Butlin'5 Grand Master Darts Cham- 
pionship. 11.50 Gcorpe Hamilton IV. 

SOUTHERN 

1.20 pm Smnhcm flews. 1.30 Stnrs 
On lee. 2.45 Hnur-opany. 3.15 Money 
•■o-Rnvnd. 515 Dick Tracy Cartoon. 

5.20 Crossroads. 6.00 Da/ by Day. 6.35 
Scono M.dwcck (South East area only). 

71.15 Southum News Extra. 11.20 
Family. 

TYNE TEES 

9.20 am The Good Word, fallowed hy 

Las: “''tvs Hwflinor.. 11.04 
Snnr.vol. 11.16 Schools (continued). 

1.20 pm Uorth East Maws Headlines and 

V/licre t-.e Jsbs Aru. 2.45 Let tha 
MuS'C TnM You. 315 Money-go 
Sn i'id. GOO North East tJcwa Head- 
lines. 6.02 Crossroads. G.25 Northern 
L>tu. 11.15 Nn-th Efts: News Head linen. 
11.17 P.-.lni: man. 12 15 am Epilogue. 

ULSTER 

1.20 pm Lunshtin-A. 1.20 Stars on 
fee. 2 45 Meney Gn-Pniind. 3.15 How's 
Ysur Father? 4.13 Ulsior Nows Headline. 

5.15 Cartoon Time 5.20 Crossroads. 
0 00 Good Evening Ulster. 10.23 Ulster 
Weather. 11.15 ?o B p. 11.45 Muddy 
Waters 9 Iuqs Bind. 12.10 am Bedtime. 

WESTWARD 

12.27 pm Gus Honry bun’s Birthdays. 
1.20 Westward News He-idlinos, 2.4S 
Tho Electric Theatre Show (Jenny 
Aguttorj. 3.15 Money-no -Round. 6.00. 
■-Vesiwarrl Diary. 10.28 Westward Lata 
Nowa. 11.15 Colcbnry Concert 12.10 om 
F.nth lor Lilo. 12.15 West Country 
Weather and Shipping Fuioc.ist, 

YORKSHIRE 

1.20 pm Colander News, 1-30 Stars 
DU I in. 2.45 Three Uttia Words. 3.15 
Money go- Round. 5.15 Mr. and Mip. 
6.00 Calondor (Emtay Moor and Balmont 
pditiQns). 11.15 Have Glrle, Will 
Tmvul. 12.15 om Bernoy Miller. 


ENTERTAINMENT GUIDE 


OPERA ft BALLET 


COLISEUM. Cradle card? (M SZ5B. 
R'-liTi.iliDiiS 83b 3161. ENGLISH 

NATIONAL OPERA. TonmlH 7.00 Ml 
A 1-M 7 30 The Merry Willow Tumor 
7 30 The Mask FluH. Fn 7 JO; The 
Four at Dcrtitiy. 1J4 bottom Kart 
»*>i irom to am on day of oeri. 


COVENT GARDEN. CC. S .240 1 066. 

... s , 

30 


'iCaramrcharer -.miir cardi 836 6S03i. 
-ALLEY Tomer A Sat. 7 30 

■inmtKf MflRi Ya30. 


THE ROYAL OAL . _ 

till 5kKpM BeantY. Mon; 

Ma verting- THE ROYAL OPERA. ToiflOr 
A Tiny 7.30: Worth at-. Fn 7.30. La 
Imuta. 65 Amnhi. v-au avail, lor *M 
atrv, Irom 1 D am on day e rt eert . 

SADLERS WELLS THEATRE. RtucMfy 
An. CO. 837 7672. CrfldU cards 837 
3856 10-6 om. Until F^b 16. 

D-OYLY CARTA 

In GILBERT A SULLIVAN. Eras- 7 30. 
Mat. Sat Z.20. TnnlBhC The Mikado. 
Tom or. Fn A Sat The Pirates or 
Pentancc. Man A Tuev H. M.6- P'uatore . 
SADLER'S -WELLS THEATRE, ROteherv 
A vc. ECI. B37 1672. Credit cards 837 
3856. : 0-6 am. Sunday 7.30. ** THE 

ENCHANTMENT OP VIENNA " a concert 
Di-rl ormjnrt. EllMbOlh Harwood. Nlgc* 
Douglas. Royal Philharmonic Orchestra. 


THEATRES 


OLD VIC 42tr 7Gf6 dbhey Thcatrr 
Comoanv piMemn Crr.i cusoia la a 
LIFE hv Hugh Lranarn. a-iteer at - Da " 
Feb a- 16. two meU only at 7 10 cm 
. sponsored by K ITT mold and B A I L.n? 
and presonted as uarl Dt ■■ A Sense 
Ireland" (London Festival cf Arts'! 


CINEMAS 


ABC 1 A 2 iHAFTZSSUnr AVI. 836 

e&CI. VO- Perti. ALL SUITS QK6LC. 

1. APOCALYPSE NOW !.<1 Wr. and 
SutL. t.ts. a 30. 7 35. 

2a TIME AFTER TIME IAAV Wl. and 
Sun. 2.00, 5 00, EDO. 


THEATRES 

'SSTeS. V 1 ^. 7 £l' “oo'and 
S|, s tTo^“L.?’^R a tU.”- p T e°iS; 


wo 

FAIR 

now 


A C L C BER 3*> a. 379 m 
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CHILD FREE with each ADULT valid 16 
yra or under A at time ol Purchase. 


AIDWYCH. S. CC. *36 6404. Mo 636 
5337. ROYAL SHAKESPEARE COMPANY 
in repertoire THE GREEKS. Ten Grach 
pluvs given as a trllooy. No pert ton’t 


CLASSIC 1. 3. 3. Haymarfcct >PK±3dO<V 
Circus Tumi. 01-639 1527. 

1; APOCALYPSE NOW IXt. A 70 mm 
Doihr Merra pnrsenuuon. Progs, 1.30. 
a 3D }jo 

' 3: CARAVANS cAi. Progs 12 do toot 

Min . 2 30 5 . 23 . 7 . 55 . 

3r MOONRAKCR <A-. Pros*. 1245 U10t 

Son.) 3010. 5.jj. C IS. 

GxIortT circa* < Doper 

Reseat street- 637 9363. FINAL DAY* 

Its ava lawc STRAW dogs <Xi DEATH WEEKEND 
IS avi lame . p ,.j 3 fr . BI Su( ,., 1.20 7.0S 


PALACE CC. 01-427 6824. Men . Tour. 

6.00. Frf.. Sot. 6.00 and 8.40 JESUS 
CHRIST SUPERSTAR by Tim Rice and 
Andrew Uavd-Weober. Gtoud Litei 

01-379 8061 ar Preeohcme 2381. 

PALLADIUM. CCi 01-437 7373. YUL 
BRYNNER in RODGERS A HAMM EB- 
STEIN'S THE KING AND I aha starring , 

VIRGINIA MCKENNA HOT- 1 HE — • CLASSIC POLY. 

Of -437 2055. Evenings 7.30. Mats Wnj 
A sat. 2.45. soma goad 
•or Weds Mats. 


PttOLNIX THEATRE. CC. 0t.8XC 2294. 
Evgs. 8-00. wed. 3 00. 5«t. 5.00 & B3t. r 
SUSAN HAMPSHIRE. PATRICK MOWER ! 
SECOND YEAR OP TDM STOPPARD'S . 
NIGHT AND DAY. Directed by Peter . 
Wood BEST PLAT Dr ■ THE YEAR. ( 

Evening Sta ndard Drama Am ro 

PICCADILLY. From 9.0*3 aon. ‘437 4S06. ' 
CC MBS. BSC 1071. Erg,. 8.00 Thnrv • 
5-00 and o.oo. Sot. 5 30 and 8.30. r 
PETER BARKWOFTTH HANNAH , 
GORDON in Brian Clark's new pisy J 


CLASSIC f. 2, 3. 4, 5. Oxford 51. 01-636 
. 0510. top. TotsoMMi Court Re. Tubej. 
I: James BrollR THE AMITYVILLE 

HORROR t*l. FmO StertKMhonlc Bound. 
Proas. 1 DO. 3.25. 5.55. 8.20. 

I: UN Ai Da vf Aorhonr Quinn CARA- 
VANS (Al Proas. 2 .DO. 5.00. 8.00. 

Si Woody Allen MANHATTAN IAA1. 
Progs. 12 50. 2.S0. 4 50. 6.50. 8-50. 
. A: J. R. K. Tolkien's THE LORD OF THE 
RINGS (Al. PrOSS. IDO. 3.25. S.55. 

Sis. 

5: LOVE AT FIRST SITE (AAL Sen. 
peris. Doors oocn 2.00, 5.00, BJM. 


CAN YOU HEAR ME AT THE BACK? 

Last 4 Must «4.Ffh.J6 1 ^_ l 9* B»1S. 

STUFF lAAi. STEEL (AA1.. 


PRINCE ' EDWARD. CC 01-437 6877. » MOT STUFF <AAi. STEEL (AA1. PrOflS 
Em. 8.00. Mats. Thar, and S*t. at 300 : ia 10 tnot SanJ. 2.03. 3A0. 7.10. 

■*"-** ™ “ '***• 1 I wSSnfisSSiS 

I Frog s. 2-00 mot Smu: 4.00. OJO. BAO 
ODU3M MAVMARK 
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1 Radio Wavelengths 

BSC Radio London: 
MCBfcffe. 206m A M.Mf 

4 10S3kH*/2B6»t» 

1 TOBShHz/ZTSm 

3 

721 5kHz (247m 
k 90-92Avbf afbrao 

Capital Radio: 

164«feHz. TB4m k. BS.BvM 


ft 6*3LHi/433m 

4 

ZOQAHE.'TSOOkn 


Z B09i(Hz/330ro 

» SGLSeM 

London Broadcntinfl: J 

. k 88-YlwM sterao 



1157kHz. 261m k 97.3 vhf 


RADIO 1 

(s) SHreophanm braadcau 
5.00 ant Aa Radio Z. £.00 Diva Lea 
Travis. 9.00 Simon Sans. 1141 Paul 
Bufpnr. 2.00 pm Andy Ppahlas. 431 
Kid jAnaen. 7.00 Raifis 1 Mailbag. 
8.00 Mika Run. 9 SO NsvrobuL 10.00 
John Peel fs). 12004.00 an Aa 
Radio 2 

RADIO 2 

5.00 am News Sumer ary S Q 3 Stm 
Jonna UJ- 7 JO Ta«ry Wogan (aj. 
10.03 J'himy Yoo-q 't l . T2.01 pu 
David Hamilton (a). 2JSS Ed Stewart's 
Roques: Show (sj. 4-03 Yu;h Mom 
Music (s). 5.00 News. 5.05 VVaq- 

aonart' MM1*. SXO Mb c-t l':rr Mas’S 
[•I (cantinucd). B.OI John Dj^ (a). 
8,02 Uatan to the Bind isj 8.45 Aien 
Dell W:IH the Don oa Bird Days. 9.15 
”>8 Masic of tfci Musicals is - .. 13& 

Soarts Dflik. 10.02 Sws tha V-C d 

10.30 Rod Hull says B« Mr C-^est ii.oz 
Brian Majthaw will R3--2 M => ';.*!*, 
including 1200 Rftwt. 202-500 am You 
and the Nmht and the Mai.c js). 

RADIO 3 

6.65 am W Art bar. 7J30 Ntrrrr. 70S 
Ynur Midwti»V Oto'XA, pan ; *410 

Niws. 805 Your M,+jy*e!i CholtA 
part 2 (nl. 8.00 

V/oeVs CehtOesn- Amt'i (si. T 000 
The. Sneuiar Qr^an a: P=:i*er*»m /■!. 
10.36 Bartrk and Sacs vilKn Aid 018 M 


recital fa). 11.20 Sccttiah Chamber 
Orcheaire concert. t»r: 1 (si. 12 00 
Interval tenu>rq. 12.05 pni Concon. 
part 2. 100 Nrwt, 1.06 Concert Hail 
/*>. 2 09 Muss; Weck.'v 2.55 AH 

A Croat the U.S.A. SJS Fifty Yoare t»f 
Bi'tlab Mubil (s>. 4JE0 Finnish Mrlr- 
voica Part-genQs (s). 4 65 Nam. 5.00 
Ma<niy far Pleasure (*;. 7 DO Mayumi 
Fujikawa and Michaal Roll, violin and 
puna racital (•]. 7.50 Samual. by 

Grass Palsy (reading). 8 DO ffaynf 
Phliharmanic D-rbaat:a consort, port 1; 
Haydn. Tippet? fs). 8 JO Sic Contituris. 
B.IO Royal PaHliiiirtnlc Orchneire, 
part 2: DveraV (a). 10.00 Scientifically 
Speaking. 10.55 Bang a and Duets (s). 
11.5S-12.00 News. 

RADIO 4 

6 00 am Mews Er cfir^. $.18 Fnrrn na 
To dry. 625 Sh.ppiT] Fp*o=eax. 6.30 
Today, including 6.4S Prayer for tho 
Day: 7.00, 8.00 Today's News; 7 30, 
(JO Ne« vs Hcgdii'Tee: 7.45 Thonqht fer 
the Dey. 6.35 m Pertismen!. 

9-DO News. 9.05 f.T i-vreuL with Ruescil 
Hcrty. 10.00 NeWs. TODS Gar doners’ 
Question Time. 1020 Daily 5cn>i;o. 
10 45 The Vfaoden tterse, 11J08 Haws. 
11.05 Baker's Doran. 12.00 News. 
UK pin You and Ycuta. 1227 Double 
Act. 12-B6 Waathor: pir^ramme news. 
1.00 The VVoi’d »f CH*;- 1.48 Thij 
Arc hem 1.55 Shipgtij lawcsii. 2.09 
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THE ARTS 



Govent Garden 


by: M A X’ L O FP E R T 


'The latest revival a S' Werther 
•has obviously enjoyed a- com- 
plete and through • period of 
preparation- — happy compliment 
to be able to' pay the . Royal 
Opera this season? It has also 
been- thoughtfully cast; so any 
disappointments ■ felt during - 
Monday's performance may .'be 
ascribed to a sense of so far 
unrealised potential, 7 and . to. 
disagreements about the way. in 
w hich . the opera is being con- 
ducted and produced. No dis- 
appointments -Over Frederic* 
von .-Stade, -^whose. Charlotte,' 
simple delicate, natural,'- and ' 
poignant, has* the effect of: 
showing up any staginess around 
her. “ One easily forgets."" 
wrote. Guillaume Ibos. W either 
in the first .French production, 
“that . the ' wort is made up en- ' 
tirely of emotions, intense but : 
all. coming from within, and. 
there is invariably too much 
noise, -too-'-' tittle feeling, not 
enough variety of nuance, not 
enough music.:* 

Whether or notMfss von Stade 
has read Ibos 1 Souvenirs . her 
beautiful portrayal is in effect a 
demonstration of the artistic 
wise counsel enshrined therein. 
The. way. she moves across the 
stage, opens a door, stretches out 
a -hand, breaks into tears, indi- 
cates an absorption into the 
character that -is the perfection 
of operatic acting. The role Is 
one she might have been born to 
play; but it. is not simply the 
bloom of youth on the looks and 
on -the 'voice (a few thlnned-out 
high - notes ' notwithstanding) 
that measures an outstanding 
success with itr Her words are 


(dear, eloquent, at times 
fragrknt; if we are -not \o have 
ah all-French.' cast for an 
original - language performance, 
.singers of Miss, von Stade’s in- 
telligence prove that an alterna- 
tive is not only possible but 
even desirable. 

Werther is Josd Carreras. 
The tone sounded somewhat" 
less unforced ' than usual- 
heavy passages tie in wait for ‘a 
tenor of. his particular 
- character, and in them there 
was a suspicion; on Monday, 
that Jfr. Carreras was not in 
bis best voice. The personality, 
though^ was as unforced' as 
ever, and belonged to the same 
sympathetic hero of previous 
Royal Opera appearances in 
Verdi and Puccliu. That was 
the problem.' His is an entirely 
un specific? performance, whose 
good qualities— avoidance of 
Vulgarity, natural pathos— only 
serve to indicate the. many 
Others missed. Isobel Buchanan, 
singing out confidently, _has 
been encouraged to play 
Sophie along lines too angular, 
maiden aunt rather than 
younger sister. Jonathan 
Summers’ Albert is heavy; more 
than a touch of pantomime is 
risked by the _ supporting 
players. 

Werther is Colin Davis' first 
Massenet opera. Clearly, he 
loves it. All too clearly. There 
was much sensitively placed 
orchestral colour, carefully 
graded texturing — even in these 
days of Massenet ■ revival we 
don't often hear . his operas so 
meticulously treated. The 
effect, in , such things as the 



Television 


Faraway places 


by CHRIS DUNKLEY 


Frederica von Stade and Jose Carreras 


accompaniment to the Letter 
Scene, pf an almost bar-by-bar 
underlining, fingering, point- 
making, was sticky, and lacking 
in just, that kind of style Ibos 
describes. Sir" CoEn's first 
encounters often give off a 
similarly ' laboured air, while 
later ones find- the proper flow. 
John Copley's staging appears 
to he developing the rash of 
intrusive detail such as often 
ails his “ affectionate ” stagings 


on repeated revival. (Why. for 
example, must the children 
emit a unison shriek of scorn- 
ful laughter at the mention of 
“divin Klopstock?") In the 
first two acts, the sets created 
for the Coliseum look well at 
Covent Garden (the third Is 
cramped). But they, and 
Massenet's music, imply a less 
self-conscious manner of 
behaviour than Mr. Copley now 
essays. 


Purcell Room 


Wfgmore Hall 


Elizabeth Brice 


by ELIZABETH FORBES 


Philip Fowke 


Elizabeth Brice, the gifted 
young soprano who gave a 
recital at the Purcell Room on 
Monday night, appears to have 
an affinity for the Russian poet 
Alexander Pushkin. A most 
sensitive Tatyana in the produc- 
tion of Chaikovsky's Eugene 
Onegin conducted by Rostror 
povich • at Aldeburgh last 
summer, she sang The Poet's 
Echo,, Britten’s 'settings of six 
poems, by , Pushkin — .-..'which 
were first performed by . Galina 
Vishnevskaya and Rostropovich 
some 15 years ago— with deeper 
understanding . and greater, in-- 
terpretatiye- originality Sian any 
other of the items in her varied 
programme- • '■ • • 

She is more comfortable, at 
present when singing in 
English — ThePoet's Echo Was 
given in translation — than in 
German or Italian. Schumann's 


Mi gnon Lieder, though filled 
with genuine emotion, elicited 
a conventional response, both to 
Goethe’s text and to Schumann 'a 
melodic lines. In Rossini’s 
exhilarating La regain Vene- 
ziana, Miss Brice caught the 
humour, and . the irony of 
Anzoleta’s exhortations to the 
gondolier,, but her voice, splen- 
didly full-toned, lacked the 
necessary edge. In four short, 
attractive songs by Wolf-Ferrari, 
it was her Italian enunciation 
that required a sharper bite. 

‘Walton’s settings of three 
poems by Edith Sitwell could 
have . benefited from crisper 
articulation ; too — the boiling 
kettle did not hiss sufficiently in 
“Old Sir Faulk” — but 
“Daphne” turned into a tree j 
quite delightfully, while the-; 
ladles twittered with languorous 
charm “ Through gilded trel- 1 
Uses.” ’ ■ •! 


The extrovert piano virtuoso 
is hardly a British species, but 
Philip Fowke unquestionably 
belongs to it. He ran up his 
colours at the start of his redtal 
yesterday with Bach transcribed 
by Rakhmaninov, three move- 
ments from the E major 
Partita for solo violin: a big, 
vital sound, sharply articulate 
wit, a crisp and rebounding 
touch, plenty of drive. (Purist 
objections would be out of place 
even If Bach hadn't himself 
transcribed the Prelude for a 
large, exuberant orchestra in 
the 29th Cantata.) To give him 
the right brash label, Mr. 
Fowke is- the ^genuine article. 
His- unabashed pte&SUre in this 
genre of pianism is thoroughly 
taking, a kind of . executive 
privilege that he has fully 
earned. ‘ 

He exercised it again at the 
latter end of the recital, in an • 
ingenious and tonally resource- 


ful account of Busoni’s 
“Carmen” Fantasy (one of 
Busoni’s oddly assorted "Sona- 
tinas ") and in the tireless 
rouladeric of the old Schulz- 
Evler Arabesques on the “Blue 
.Danube" Waltz. If 'a touch of 
final polish might still be 
wanted, it would be for tighten- 
ing the beat over long 
stretches: Fowke sprints with 
style, but be lets the pulse slip 
. just too often for the maximum 
cumulative effect of all this 
wilful brilliance. The Scherzo 
of Chopin's B-flat minor Sonata 
slightly misfired for that reason. 
Machine-gun delivery suits it 
Well .enough, but one's weapon 
mustn’t stutter— by . allowing 
himself at least three different 
tempi for different passages 
Fowke made it seem a series of 
detached hurdles (and the 
clarity of his playing throws 
tiny finger-faults into relief). 

DAVID MURRAY 


Old Vic 


Elizabeth Hall 


Heartaches of an 
English Pussycat 


Netherlands Wind 
Ensemble 


by. ANTONY THORN CROFT 


..This piece lias a tortuous 
history. Originally a Balzac 
short story “Peines de coeur 
d’uhe cbatte Anglaise" it was 
illustrated by • the -. designer 
Grandville. His drawings 
caught the imagination of 
Alfredo Rqdriguez Arias who 
founded tine theatrical group 
TSE, originally in Buenos 
Aires,- later moving it to Paris. 
Arias saw the possibility of re- 
-creating the animal characters 
through masks and persuaded 
-the : famed Russian' designer 
-'Doboujinsky to model them. 
/Now this fantasy has arrived in 
London for a week after great 
'success in France. 

. It is indeed redolent with 
. French whimsy, part mime, part 
dance, part aeting, .pait mas- 
-querade, it involves, the senses 
.■rather than the mind. The 
•plot is stereotyped, telling of a 
-Ipretty .' white . kitten. Beauty, 
‘ who is married off to an im- - 
potent but rich old Tom while 
her - heart is captured by an 
attractive ' young stud cat. 
-Treachery ensures the death of 


her lover but Beauty, in a rich 
old age. finds comfort in 
' erecting a statue to her Puss- 
in-Bobts. But if the story of 
money and power- over-coming 
love is a truism of 19th century 
society the playing .by this 
' 12 -strong troupe is unique. 

The lighting and the drapes 
create a very Victorian feel and 
the masks, too, evoke the 
grimmer illustrated children's 
books of the period. The 
identification of actors with 
animals— foxes and peacocks, 
crows and butterflies, is com- 
plete ; humanity only obtrudes 
in the selfish behaviour of the 
characters. Unfortunately the 
dialogue fall in French) gets 
in', the way of the music— 
Berlioz, of course— and the 
movement, so the ■ threatening 
atmosphere of the early scenes 
is frittered away. You are left 
just with the skills of the per- 
formers., which makes “Heart- 
aches" a treat for lovers of 
mime and masks and French 
fantasie but something of a 
strain for realists. 


Almost entirely Beethoven 
rather than “Mainly Beethoven” 
for the last concert of the 
Elizabeth Hall’s New Year 
series on Monday evening. The 
FidelXo Overture, in an arrange- 
ment for wind -band by Wenzel 
Sedlak, necessitates the qualifi- 
cation; transposed from E major 
to C as well as rescored and 
substituting some passable pas- 
sage work for the string figura- 
tions of the original. The over- 
ture ‘provided the only 19th- 
century Beethoven of the even- 
ing; the rest— the E flat quintet 
for piano and wind, a Rondino 
and the Octet with the spurious 
opus number of 103 — repre- 
sented the composer at his most 
youthful and limpidly classical. 

The /Netherlands Wind 
Ensemble latterly has dispensed 
with a conductor. The basic 
group of eight has a stiffening 
of ■ Concertgebouw personnel, 
and the result is a pleasant sur- 
prise for . anyone used to the 
faulty ensemble and intonation 
that seems to characterise too 
many wind bands nowadays. 
Tone is entirely homogeneous, 

. phrasing unanimous. . The prin- 
cipal oboe, Werner Herbers, 


must be singled out as an instru- 
mentalist of astonishing control 
and perceptive approach. The 
whole evening was a splendid 
advertisement for the virtues of 
the self-managed collective, but 
the want of a conductor was 
felt occasionally; In the over- 
ture, which could have acquired 
more obvious dramatic intent, 
and in slow movements in 
general, where there was a 
suspicion that tempi were 
selected to indulge luscious 


Question: what is the connec- 
tion between a Japanese pendl- 
eo airing subcontractor, a party 
of African ivory poachers, a 
man jumping over an Indones- 
ian -megalith, and the Russian 
version of Anna Ford? * 

Answer: each has been 

featured in the past couple of 
weeks in series which have 
sought to convey deeper under- 
standing of the ways of life in 
other countries. 

Taken together they seem to 
represent a heartening advance 
from the position described in 
this column several years ago 
when television appeared to be 
willing to gear, its foreign 
coverage almost entirely to news 
events: the only time you >rere 
likely to hear a word about 
Indonesia was when a volcano 
happened to erupt; some aspect 
of everyday life in Japan might 
be mentioned if there was a 
business scandal involving 
government ministers, and so on. 

The use of the cautious 
“ seemed to ’ and “ appeared to ” 
are necessary in this context, as 
so often when considering tele- 
vision in the long term, because 
there is no way' of actually 
" proving " the existence of 
these sea changes in broadcast- 
ing, If you suggest that the 
BBC, despite the continuing 
production of some excellent 
programmes, is nevertheless 
slowly altering the balance of 
its output in favour of (he less 
demanding, somebody will cer- 
tainly disagree and produce a 
list of old trivial programmes 
and new serious ones in an 
effort to “ prove ' you wrong. 

But short of assessing every 
single programme on some 
universally accepted scale 
(itself an impossibility) and 
drawing up a balance sheet, 
such attempted "proofs” are 
pointless. Hence, “seems.” and 
it does seem to me that there 
is now considerably more 
material on television than 
there was. say, five- years ago 
of a sort which seeks to show 
tile British viewer bow other 
societies work, what the people 
look like and what they do,' 
what they enjoy and endure, 
and what they believe — a 
function which television is 
wonderfully well suited to . 
fulfil. 

There are three broad levels 
on which this sort of work is 
undertaken. ' First television 
news programmes continue to 
employ “ visiting firemen " 
(particularly ITN which does 
not have as many resident 
foreign correspondents as the 
BBC) to report from the latest 
trouble spot or royal tour: Their 
work, sometimes dangerous, 
has its own particular value and 
one would not wish television 
to do without them, though they 
do seem to have achieved dis- 
appointingly little m Afghani- 
stan where their equipment, 
presumably, has put them at a 
disadvantage to newspapermen 
whose reporting has been much 
more detailed and informative. 
But in any case, by the nature 
of the job, their contribution 
to the exploration of differences 
and similarities between life 
styles is marginal. 

Next come the magazine pro- 
grammes which frequently go 
abroad and in some instances 


supply little more than ex- 
tended versions of the. visiting 
firemen’s reports though in 
other cases they may provide a 
dose and deep study of one 
small aspect of a . society:. 
Panorama, World In ' Action 
and-- TV Eye are obvious 
examples. 

Last week both Panorama 
and World In Action reported 
on Kampuchea and one wished, 
as at tiie time of John Pilger’s 
notorious programme, that tele- 
vision had somehow -managed 
to supply us with better cover- 
age of this society before it 
became " newsworthy " by being 
torn apart so viciously by Pol 
Pot and his madmen. ( One also 
wished that those television 
reporters and charity organisers 
who refer habitually to “these 
beautiful gentle people n would 
explain what nationality they 
imagine Pol Pot and his 
followers to be.) 

Of all the news magazine 
series Peter Ibbotson’s Nerrs- 
week tends to take the longest 
and deepest ■view and to get 
closest to the sort of analysis 
of societies which I am refer- 
ring to. Last week David Jessel 
reported on the American 
system of selecting presidential 
candidates and although there 
was something of a mis-match 
between example and conclusion 
(we were shown razzmatazz and 
shallowness but then assured 
the* system makes for serious 
questions and serious answers) 
the programme did bring out 
the practicalities of that par- 
ticular part of American life. 
But even the excellent News- 
tceek is concerned with topi- 
cality and will no doubt be look- 
ing at some other facet of some 
other society tomorrow’, as 
indeed it should be. 


However, not all magazine 
programmes are concerned with 
newsworthy events. Indeed it 
is often those that aren’t which 
probe more deeply into other 
societies. Last week's World 
About Us for instance reported 
from Malaya on -the work of the 
“bomohs” who seem to com- 
bine the functions of psychia- 
trist. impresario and witch- 
doctor. It had one of those 
irritating scripts pretending to 
accept the beliefs, it observed. 
(Thus “They know that there 
are supernatural ways of increas- 
ing the fertility of the seas" 
instead of " They believe. . . .’’) 


from John Craven’s Neicsroitnd- 
in which Craven got impres- 
sively close to the poachers’ 
bullets — among , other things. 
Spirit of Asia is an eight-part 
series which showed megalith* 
leaping in its opening episode. 
And Russian Language And 
People is the unluckily timed 
20-part series which combines 
basic language lessons with ah 
introduction to the country and 
the people and features 
Russian news reader Tatyana' 
Vedeneeva. 


But it threw interesting light 
on the matter of a woman's role 
in another society and anxiety 
about that role. 


From almost exactly the oppo- 
site side of the globe William 
Nicholson's outstanding Every- 
man series, which is concerned 
broadly with religion, brought 
an admirably sceptical — almost 
sardonic — report by David 
Thompson about the effect of 
Christian evangelism on Brazil- 
ian Indians called “ We’re Not 
Savages — We're People 
Explicitly or tacitly it raised a 
host of questions about how you 
decide what makes one culture 
** better ” than another, and 
implictly it gftve some pretty 
clear answers. 


But it is at the third level 
when television undertakes an 
entire series devoted to the 
study of one area that it gets 
nearest to conveying a true 
appreciation of other societies. 
Inside Japan is the 15-part 
BBC1 series which showed us 
the sub-contractor with the 
pencil machine in his back 
room in Part 2. Neu'sround 
Africa was a five-part special 



A Balinese dancer in •* Spirit of Asia ” 


Predictably and quite respect* 
ably these series vary in 
approach and in effectiveness, 
though it is worth noting that 
they are all BBC programmes: 
That is neither surprising nor 
shaming for ITV: the BBC has 
two channels to ITVs one, and 
there is no reason why ITV 
should expect or he expected to 
match the BBC knock for knock, 
as it were, in such areas of 
minority interest. (It is also 
noteworthy, incidentally, that 
the Japanese and Russian series 
are both from BBC's invaluable 
Continuing Education Depart- 
ment which, we should all pray, 
must never move any further 
towards the demotic than it has 
with the Russian series). 

In the past there have been 
complaints that television has 
tended to highlight the worst 
aspects of the free world pre- 
cisely because access and com- 
ment is free there, and — owing 
to its perpetual need for pictures 
—has failed to indicate the far 
worse condition of those in 
totalitarian societies. Inevitably, 
perhaps, ffussiatz — Language 
find People does very little to 
invalidate that criticism. Yet 
even two programmes have con- 
veyed a remarkable amount 
about the basic structure of the 
USSR and there must surely be 
much to learn from the 18 to 
come even if they do answer the 
rhetorical question “What does 
Siberia make you think of? M 
with “Frozen wastes” rather 
than “ Labour camps. 

There is more validity in the 
objection that television is still 
seduped and besotted by the 
exotic; Bali, the Amazon, Kam- 
puchea and Africa are a lot 
more remote and romantic than 
Belgium and France — neigh- 
bouring countries about which 
the British are still shockingly 
ignorant 

Perhaps their turn wjU come. 
Meanwhile there is much to be 
learned and wondered .at in 
Spirit Of Asia about the 
universal nature of man’s needs 
and : wants, and much to be 
gazed at for its sheer beauty. 
And although Inside Japan, the 
most revealing of an these 
series, is proving to those of 
us who have never been there 
that the country js even more 
startingly “ foreign " than might 
have been imagined, it is also 
showing the irrelevance of even 
the deepest cultural differences 
when it comes to man’s need 
for food, shelter, sleep, com- 
panionship and so on. 

“ Showing ’’ is the vital word: 
television can show where other 
mass media only teJJ, and in the 
field of human understanding 
they have exploited the advan- 
tage all too little in the past 


Hampstead Theatre 


The Club 


by MICHAEL COVENEY 


general, where there was a 
suspicion that tempi were 
selected to indulge luscious 
phrasing. 

Joseph Kalichstein joined the 
Ensemble for the piano quintet 
A mis-entry in the finale and 
some studied unison passages in 
the opening Grave suggested 
too little rehearsal time, but 
Kalichstein was intent on prov- 
ing that the piece was echt 
Beethoven, despite its Mozartian 
model. The first-movement 
development was galvanised 
with - thundering triplet runs 
and semitone! shifts, and the 
Andante was self-consciously 
expressive, jarring against the 
unadorned directness of the 
wind’s approach. 

ANDREW CLEMENTS 


The Nimrod Theatre of 
Sydney is Australia’s combined 
equivalent of the Royal Court 
and Hampstead Theatre. Their 
imported production of David 
Williamson’s 1977 comedy is 
dead right for Hampstead and 
that. I am afraid, is about 1L 
The last sporting play at 
Hampstead was unwisely trans- 
ferred to a Shaftesbury Avenue 
cavern. This one is better but 
no more, as they say, commer- 
cially viable. 

. In the circumstances it is a 
pretty good, schematically org- 
anised piece about boardroom 
shenanigans in an Australian 
Football Club. But it does not 
demonstrate any great advance 
by Mr. Williamson, whose blend 
of suburban jaundice, sharp 
dialogue and anti-macho satire 
is already familiar. One yearn;, 
in fact, for his talent to strike 


out in new directions. 


As it stands, we have six 
characters all obviously differen- 
tiated by status and talent and 
all playing off against each 
other in the shadow of a crucial 
committee meeting. It is the 
play's major weakness that it 
dies gracefully away before 
anything can be decided at that 
meeting. There is no growth. 
Just a steady accumulation of 
laughter as points are scored 
and a gradual decline as the 
situation is weakly resolved. 


strip club; two weakly con- 
trasted players, one a militant 
club loyalist, the other an over- 
paid superstar hitting the 
drugs; an es-player, ex-coach 
hitting bis wife but, for present 
purposes, sporting a green 
blazer and hypocritical devotion 
to the old boy gallery round the 
club room. 


The struggle for power 
involves a half-drunk President 
who never kicked a ball in his 
life but has not missed a game; 
a smooth administrator with no 
loyalty to the club and an 
•interest in dumping the Presi- 
dent lately smeared on a 
dubious assault charge in a 


Finally, in the middle of all 
the booze and the backchat, is 
the coach. At first he sounds 
like a Don Revie type who has 
resigned in the Press but not 
in the boardroom. But be. Don 
will be delighted to hear, is the 
good guy. The bloke with 
standards, even though, unlike 
Don, I hasten to add, he has 
never won anything. These sorts 
of passages — and there are 
several — are had to stomach. 
The kick-back on the star’s 


claim to incest and developing 
oedipal complications is impos- 
sible to believe except as a way 
of resolving the play. 

I really cannot understand 
why the admirable Nimrod has 
come so far with so little. 
Among the actors, I liked best 
Barry Lovett as a distinctly 
doomed looking President and 
Ron Haddrick as the ex-star, 
Mr. Haddrick getting simul- 
taneously stoned and drunk' as 
he listens to the star’s tale of 
domestic free love is a real 
delight 

The basically funny idea of 
people crossing each other 
behind closed doors is good for 
half an hour but subsequently 
over-worked. The director is 
John Bell. 


S3 ~ 
ersr 



Every engaged signal on your 
telex costs you time- and money. 

In.the shortterm, it wastesthe 
time of your staff while they hang 
around waiting. " 

And, in the longerterm, it could 
mean lost orders if telexes have to 
wait overnight because your staff 
have gone home on time. 


And it will sendyour message, 
even if it waits half the nightto 
doit 


The Auto Dialler 

However, the Telplex Auto Dialler 
• solves all these problems.. 

The Auto Dialler accepts your 
message instantly,even if all lines 
areengaged. 

It dials and re-dialstili It gets 
through-- but it doesn't stop 
receiving messages in the 
meantime. 


Instant access 
Inshort, by eliminating bottle- 
necks, storing messages until 
there's a free line, and giving more 
than one person access to the 
system at a time, the Auto Dialler 
lets you make the most of your 
telex. 

And helps make your Financial 
Director happier... 


Full.details 

Forfull details of how the Telplex Auto Dialler can help 
your telex operate more efficiently/send off the coupon 
today. 


TfelpleX The electronic postman — - 

i I'm interested in saving time and money., 
j Please send meful I details ofthe Telplex Auto Diallee. 

* 


Position 


Company 


Address 


j • • . Telephone 


''l TpCJT Limited, Halifax House, Coronation Road, High Wycombe, 

J\dCui~£l M JLi Bucks, England HP12 3SE. Tel; High Wycombe (0494) 23416,Teiex: 83622- 
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The iceberg 
surfaces 


THE SHARP rise in unemploy- 
ment reported yesterday is no 
less unpleasant for being long 
expected. On present evidence 
it is tie start of a strong trend 
with little alleviation in sight. 
Unemployment may well re- 
emerge as a major political and 
trade union issue. It is therefore 
important to discover the 
causes of the rise, and to iden- 
tify possible long-term cures — 
a need which has inspired a 
thoughtful paper from the CBI 
staff, published just ahead of 
the figures. Failing proper 
analysis, there will be a tempta- 
tion to revive old “ remedies ” 
which have not only failed to 
offer more than a temporary' 
palliative, but made the real 
problem worse. 


Squeeze 

The easy charge, which will 
be heard frequently in the 
coming months, is that the 
unemployed are the victims of 
the Government’s economic 
policy. In a very limited sense 
—the sense in which a loud 
noise can set off an avalanche — 
the charge is true. The Govern- 
ment's determined monetary 
policy, against a high and pos- 
sibly rising rate of wage and 
price inflation — and prices 
partly reflect the Government's 
fiscal policies — is imposing an 
intense financial squeeze on 
industry. This was already 
becoming evident in the third 
quarter of last year, as figures 
published on Monday showed, 
and since then there has been 
a sharp rise in interest rates and 
a hardening of the exchange 
rate. 

British industry has tradi- 
tionally concealed much poten- 
tial unemployment through 
labour hoarding ( skilled labour 
is still scarce) and through 
permitting persistent overman- 
ning. This concealed unemploy- 
ment. which has been studied 
for some years by labour 
evoromists, usually becomes 
nartlv apparent in a recession. 
It is one of the unpleasant 
realities about our under- 
productive economy which is 
usually brushed under the rug. 


growing list of private sector 
companies makes the trend 
unmistakably clear. 

It is surely unnecessary to 
present yet another diagnosis of 
the British disease to show that 
the causes of this unhappy state 
of affairs are deep-seated. What 
is too easily forgotten, however, 
is the corollary; that deep- 
seated social ills cannot be 
cured quickly. The CBI study 
documents the sad story of un- 
productive work and unproduc- 
tive investment in Britain. What 
is important is its reminder that 

cures ” which raise costs will 
actually make ' the disease 
worse. 

The need is to create new 
jobs rather than to protect old 
ones; and if the present figures 
mean that British industry has 
at last been squeezed into a 
serious quest for efficiency, then 
we will have a base on which to 
build. A rise in unemployment, 
in short, may be the necessary* 
preliminary to a long-term fall. 

However, this is not a prob- 
lem which can simply be left to 
the unaided market. As the 
CBI paper points out. there is 
still a shortage of skilled 
workers, and it is hard to per- 
suade even the unskilled to 
work unsocial hours. This sug- 
gests that a programme of 
measures, stretching from edu- 
cation and training to housing, 
may be needed to make fhe 
labour market more responsive, 
and that managements as well 
as trade unions may have to re- 
examine existing work prac- 
tices. The Government could 
help by showing that it recog- 
nises further education and 
training— investment in employ- 
able manpower — as a necessary 
form of spending. 


Painful change 


Deep-seated 
The evidence that this is the 
main cause of rising unemploy- 
ment remains somewhat tenta- 
tive at this stage. There is a 
small rise in redundancies, and 
a more significant fall in job 
turnover and in unfilled 
vacancies, as employers seek the 
more humane method of non- 
replacement to reduce their 
manning scales. However, the 
proposed redundancies in 
Leyland, British Steel and a 


It is also possible, as the CBI 
paper concedes, that a reduc- 
tion in the working year or in 
the working lifetime is a 
reasonable response to our 
situation, provided that it does 
not undermine our competitive- 
ness. Higher productivity has 
consistently yielded - shorter 
hours and longer holidays over 
the decades,' and a cautious 
approach, probably following an 
EEC lead, must not be ruled 
out. A more flexible approach 
to retirement, and a greater 
readiness to support relevant 
adult training and education, 
would also help. But there is 
no policy to. produce quick 
relief; the ugly face we begin 
to see in the mirror can only 
be restored to health by a slow 
and painful change in our way 
of life. 


Iran needs its 
oil revenues 


IRAN IS now faced with the 
likelihood of economic sanctions 
from the United States, with at 
least verbal backing from its 
Western allies. Tbe Iranian 
authorities have threatened to 
retaliate by cutting oil produc- 
tion by half. 

Such a move, if it is sustained, 
could have, a serious affect on 
oil prices world wide. But the 
threat should not be taken too 
seriously. Iran's economy is in 
such a state that it cannot afford 
to take such action. 

A cutback in production to 
some 1.5m barrels a day. as Mr. 
Ali Akbar Moinfar the Oil 
Minister warned last week, 
would leave only a small amount 
of crude oil available for export 
once Iran's considerable domes- 
tics needs had been taken care 
nf. AH the major Western oil 
companies have already had 
their offtake from Iran either 
reduced to minimal levels. In 
the case, of the American com- 
panies, they have been halted 
entirely- 



Dried up 

In the past Iran could . have 
cat back oil production with 
impunity and relied for many 
months on credit from abroad 
and the drawing down of 
healthy foreign exchange and 
gold, reserves.. Today, neither of 
these sources can be used to any 
significant extent. Public and 
private loans to Iran have virtu- 
ally dried up and formal agree- 
ment on banning them is under 
discussion among Western 
officials. . 

Behind the declarations of 
support for the U.S. from West 
European leaders, notably Mrs. 
Margaret Thatcher and Chan- 
cellor Helmut Schmidt, there is 
evidence of considerable 
reluctance to take part in sanc- 
tions against Iran. 

In practice the events in 
Afghanistan may be used as a 
convenient smokescreen to de- 
clare that maintaining the 
integrity of Iran takes a higher 
priority, and quietly to drop a 
policy which few were happy 
with in the first place. New Zea- 
land under Prime Minister 
Robert Muldoon has bunome the 
first of the western allies to 
openly disavow* the policy. 

The Iranian are already find- 
ing it difficult to conduct any 


non-oil foreign trade. Problems 
in all the service areas— ship- 
ping, banking and insurance — 
are growing as a result of the 
international strains surround- 
ing Iran. Foreign companies as 
a whole are stayiDg well clear. 

Bv the admission of the 
Iranian authorities, the domestic 
economy is ■ in difficult straits. 
Any voluntary reduction in oil 
output — as opposed to the tech- 
nical problems still believed to 
be plaguing tbe oilfields — would 
only exacerbate the problem. 
Unemployment, with up to a 
quarter of the. labour force out 
of work, is the biggest headache. 

To a far greater extent than 
was ever the case under the 
Shah this once thriving economy 
is being kept going by the 
injection of large and regular 
doses of oil income. The ruling 
clergy have been too pre- 
occupied with politics to do 
more than buy off' the economic 
woes with temporary expedients. 

If. as expected. Mr. Abol 
Hassan £ani-Sadr becomes the 
Islamic Republic's first President 
after next Friday’s elections, the 
economy will assume much more 
importance. Presently serving 
as Finance Minister, Mr. Bani- 
Sadr is the architect of a novel 
approach to economics which 
combines nationalism with Third 
World radicalism and a strong 
dash of Koranic principles. 
Under his directions Iran has 
already nationalised much of the 
country’s manufacturing Indus- 
try and most of the service 
sector. 


Demand 

As grand schemes for 
economic self-sufficiency get off 
the drawing board Iran is. once 
again, going to need as much 
money as it can cam tram oil. 
To stay in power once the 
present distractions are out of 
the way Ayatollah Khomeini 
will also need to satisfy the 
pent-up demands of 35m people 
used to better standards of 
living than their neighbours. 

To cut back oil production 
much below its present level 
would be a hollow threat — a 
factor that should be taken into 
account when the U.S. and its 
allies consider what steps 
should he taken next in seeking 
a way out of the present 
impasse: y 




-Financial Times Wednesday January- 23 1980 




in 





BY DAVID CHURCHILL, Consumer Affairs Corespondent 


T HE GROWING High Street 
price war. among Britain’s 
retailers may he good news 
for tbe consumer but is a harsh 
reality for the trade in the first 
few months of the new decade. 

Although a last-minute surge 
in spending before Christmas 
enabled retailers to avoid the 
disasters that had seemed all 
too likely at one stage, the 
reprieve has done little for their 
optimism. 

This is true in spite of the 
be tter-than -expected clearance 
sales of some shops and stores 
in the first few weeks of 
January. The John Lewis 
Partnership. for example, 
reported sales almost 25 per 
cent up on the corresponding 
week last year; Rumbelows 
electrical appliances chain had 
sales about 30 per cent up; and 
some Cooperative retail socie- 
ties had a 40 per cent increase. 
Although comparisons with last 
year’s sales are complicated: by 
poor weather and industrial 
disputes last January, there 
seems little doubt that the 
worse-than-anticipated level of 
last Christmas’s spending has 
forced retailers to offer 
bargain-basement prices in 
order to shift stocks. 



thrown so out of balance by 
sharp swings in demand Thar it 
has been difficult to anticipate 
stock needs accurately.. 
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-In the first quarter of 1979, 
for example, demand -was cur- 
tailed by a combination of cold 
weather and transport strikes. 
In the second quarter, pent-up 
demand and. pre-Budget frenzy 
led to an exceptional surge in 
sales. Demand again fell in the 
third quarter of the year— cloth- 
ing sries in particular hit 
by mfld autumn weather-while 
the October tax rebates gave a 
slight boost to fhe final quarter. 


Credit card 
realities 


Already there are signs that 
tiie mini-boom at the bargain 
sales is beginning to slow down 
and. if this continues, then the 
possibility of the January sales 
becoming the . February, March 
— or even April — sales remains. 

Much of tbe retailers’ pessi- 
mism over consumer spending 
daring the next few months 
comes from concern about the 
impact on consumer confidence 
of rising Inflation and increased 
mortgage and overdraft repay- 
ments. Shoppers who financed 
pre-Budget and pre-Christmas 
spending on credit cards now 
have to face the reality of steep 
interest charges. . 


The impact on consumer con- 
fidence is illustrated by the 
latest Financial Times survey 
of the subject published earlier 
this week. The January 
" index shows that some 53 
per cent* of the 1,000 consumers 
questioned expected conditions 
to worsen, while only. 12 per 
cent thought they would im- 
prove — giving a negative bal- 
ance of. 41. 


Even more disturbing is that 
the six-monthly “ index,” which 
reflects the trend rather than 
just one month's figures, is now 
at minus 36 per cent— tbe 
lowest figure ever in the 10-year 
history of the survey. 

What has emerged, however, 
from the retailing pattern in 
December and so far this month 
is that most of the surge in sales 


has come from households in 
the lower social groups C2DE. 
While “middle class” con- 
sumers (ABC1 profile) have lost 
confidence because of the im- 
pact of rising interest rates on 
fixed loan commitments, the 
working-class shopper— without 
the same vulnerability to high 
interest rates — has been more 
willing to spend sow and worry 
later. This philosophy has also 
been helped by the fact that 
manual workers have secured 
some of the largest pay awards 
in the current wage round. 

Thus while the bastions of 
the middle-classes — the depart- 
ment stores — were experiencing 
a fairly bleak Christmas, more 
down-market chain stores such 
as British Home Stores or 
Littlewoods achieved record 
takings. Mail order companies 
also reported exceptionally 
high demand in the last quarter 
of 1979. 

All this, however, still only 
left retail sales volume in 
December broadly the same as 
the previous month and com- 
parable to December. 1978. 
according to the provisional 
estimates issued last week fay 
the Department of Trade. 

This lack of volume growth 
came as a surprise to the trade 
which believed the late 1979 
spending spree would be enough 
to boost sales volume. Some 
retailers were left with higher- 
than-expected stock levels 
which resulted in the sharp 
price cuts after Christmas in an 
attempt to shift stocks before 
the bargain shies ran out of 
steam 

(Clothing and footwear re- 
tailers were a special case in 
the pre-Christmas sales pattern, 
as a combination of warm 
weather and fashion fickleness 
forced them to embark on the 
unprecedented step cf clear- 
ance sales before Christmas.) 

Whether the bargain sales 
eventually turn into a full-scale 
price-cntting war depends 
largely on two factors: how far 
retailers have overstocked and 
the depth of the consumer 
spending slump in the immedi- 
ate future 

Retailers are reluctant to spell 
out stock levels, either because 
of embarrassment at their mis- 
judgment* or fear of _ giving 
information to their competitors. 
Their problem 4s that stock fore- 
casts during the past year were 


Retailers fortunate enough to' 
have short ordering cycles tor 
their products (some electrical 
appliances are into this cate- 
gory) have been able to readjust 
stock needs. to the changing sales 
pattern. Where possible, most 
retailers decided last autumn to 
take a fairly pessimistic view of 
the first quarter of this year 
and to cm back stock orders 
accordingly. 

However, much of the retail 
trade — especially the big 
multiple chains with turnovers 
running into hundreds of mil- 
lions of pounds — has to take 
most buying derisions . at least 
a year in advance. These deci- 
sions have been, thrown off 
course by the fluctuating sales 
patterns of last year and current 
demand uncertainties. 


Rising interest rates add to 
the nervousness of retailers with 
hard-toshifi stocks on their 
shelves. Their aggressiveness 
will also be affected by how they 
view the outlook for spending 
and how hard they think they 
must fight for a share of a static 
market 

Retailers are no better (or no 
worse) than Treasury officials. 
City analysts, or economists to 
forecasting the likely level of 
consumer -spending. Opinions, 
not surprisingly, differ as widely 
within the trade as outside the 
further ahead forecasts are 
made. One school of thought is 
that the next six months will 
be pretty grim for consumer 
spending but that it will then 
pick up again later in the year 
in real terms as inflation is 
checked and. interest rates fall. 
Another view is that the large 
pay awards still being .made 
will boost spending now but 
that demand will fall as real 
incomes are hit as prices catch 
up with wages. 


Pessimistic 

option 


Many retailers, it would seem, 
lean towards the more pessimis- 
tic short-term view, although 
Mr. Richard Weir, director of 
the Retail Consortium, points 
out that retailers might be feel- 
ing slightly more pessimistic 
than necessary. “It could be 
that with the level of 'wage 
settlements now being reached, 
the outlook for demand in the 
short-term is not so pessimistic,” 
he says. “ Retailers wDJ also be 


concerned at the specific level of 
demand for their goods, ^rather 
than just the overall- level of 
consumer spending,” 

-Retailers* -reaction to the 
level : of stocks held afad the 
likely course of consumer 
demand w21 also be affected by 
likely cost increases. -The main 
pressure in the labolir-mteraive 
retail trade-*' & the ; cost "of 
labour. _ Pay' 'awards * have 
already exceeded 15 percent 
in the ctirreati round. Inevit- 
ahiy. retailere vtiU.be forced to 
prune staff— manl y by natural 
wastage and catting ' part-time 
employees. 

Other cost pressures include 
higher rents,' rates, interest 
charges, and^fUel bills. Higher 
petrol prices wiD also raise the 
casts of distribution. 

In the short term . retailers 
win be determined to ensure 
that their volume sales are 
maintained, and even Increased, 
tq enable than more easily to 
absorb these rises in costs. - 

The three elements (stack 
levels, consumer demand, and 
rising costs! seem likely to 
encourage non-food retailers to 
embark on the sort of fierce 
priee competition that food 
retailing has experienced dur- 
ing the past two years. ' The 
competition, however, will be as 
mneh about retailers* 'price 
imag g as their actual price 
levels. In the grocery market, 
for example, both Tesco and J- 
Sainsbury have captured' signi- 
Seam market shares with their 
price-cutting campaigns —yet 
neither s the cheapest grocery 
retailer. According to trade 
figures, the Asda ' superstores 
group has consistently offered 
the lowest juices in the grocery 
sector. ■ : 

Last - autumn Maries and 
Spencer grabbed the headlines 
with its film package of price 
cuts. Mar ks has not only 
achieved a new edge of price 
competition to its well-estab- 
lished reputation for quality 
hut also took the decisive step 
cf cutting prices and shifting 
its clothing stocks at a time 
when other clothing retailers 
were still wondering what had 
hit them. 

The importance of being seen 
to offer low prices (as well as 
just offering them) was appa- 
rently behind 1 -' the : move ‘ last 
week by the Argos discount 
stores to offer its first price- 
cutting January “ sale.” Argos, 
like other discount stores such 
as Comet and Trident, is able 
consistently to offer low prices 
by cutting its profit margins and 
boosting sales volume; but it has 
now decided to embark on a 
•more aggressive ' strategy.' 
“ Argos has no intention of 
meekly sitting back and per- 
mitting the .tide of gloomy 
economic forecasts to lap over 
us,” says Mr. Tom McAuliffe, 
Argos’ joint managing director. 

Other major retailers are 
expected to follow suit, maximis- 
ing the publicity advantages of 
the price cuts on offer. Retailers 
are already among the largest 
advertisers in the country — 
Boots, -the chemist, spends 
more on Press and television 



The first day of Debenhams’ sale A the end of laS.n^^: 


advertising- than any other com- 
pany— and a -promotional price 
war would boost an advertising 
industry increasingly worried by 
a likely economic recession. 

• Attempts at juice promotions 
similar to those in the grocery 
trade would, however, be un- 
likely to hove the same Impact 
as the Tesco or Sainsbury cam- 
paigns. Competition between 
non-food:, stores covering a 
broader raiige of goods is not as 
easily Identified for the shopper 
as comjietition between super- 
markets. ' , 


High stock 
bargains 


In particular sectors, however,- 
bargains will exist, especially 
if manufacturers are as anxious 
as retailers to shift stocks: jiar- 
ticnlar sectors Include clothing 
and footwear, furniture and 
consumer. durables such -.as 
freezers and colour televisions- 
In spite of tbe colder weather 
and' extensive price-cutting, 
there are stiH substantial stocks 
of clothes and footwear which 
retailers and manufacturers are 
keen, to sell before ., spring 
ranges, are introduced. Furni- 
ture manufacturers also - have 
comparatively high- stocks, and 
consumer durable manufac- 
turers are being forced to off- 
load . stocks . to .' retailers,- at 
reduced trade prices because of 
over-stocking - -following the 
frantic pre-Budget buying -last 
summer. . ’* ' •: ‘ . 


While shopping around will 
be of considerable: benefit to 
the consumer over the' next few 
months, longer-term implica- 
tions are more subtle. Over the 
past two decades the consistent 
trend in retailing has been tbe 


inexorable growth of tito^wn!-:. 
tiple stores at the expense^ 
the small, independent retainers. 

In 1961. for example;:; the \ 
independents had .a 53.9 .;|»er 
cent share of total retail -safes,-- 
compared to the multiple* 2£5 
per cent By 1976 tbetodepen- , 
dents* superiority had . narrowed . 
to a 43.2 per cent -to 40.1' iper. 
cent lead. But, by 1978. the 
multiples had overtaken - the 
independents with 42.2 per cent 
of trade compared to 41 per - 
cent. . :*. .' _ 

The acceleration in this trend 
over the latter half of the 1 970s 
has largely been due to the 
multiples’ ability to draw trade 
away from the independents by 
price-cutting.- A higher volume 
of .operation also- enables them, 
more easily to absorb cost "rises 
fay increasing productivity; 

. ' If -High Street price competi- 
tion intensifies over file next 
few' months, it . will farther 
accelerate the growth of the 
multiple ; stores - While tins 
may be of- benefit to the con- 
sumer in -the short-term, it win 
inevitably . lead t'.to 'increased 
structural Oonceotratioh . id i re- 
- tailing tod could lead to a les*. 
setting . of : competition. Con- 
■sumers may have fewer Shops 
and ranges of. goods from which 
to choose, whife manufacturers 
will, increasingly be forced to 
offer large discounts to retailers 
to secure- orders.. Tbe Mono- 
polies : and Mergers .Commission -> 
is due to report later this year 
on tbe whole issue of discounts 
-to retailers, and could recom- 
mend restrictive. regulations oh 
the lines of U-S. legislation. 
-"Whatever the likelihood of 
Government intervention ., in 
retailing in the 1980&— and 
many ' believe . it unlikely to 
happen— there is little doubt 
of the tougher trading ahead, 
.with. : .the possibility . of some 
famous High Street names dis- 
appearing from view. 


MEN AND MAHERS 


Paddy creates a 
new job-— his own 


** From every point of view, we,” 
says Paddy Naylor, chief execu- 
tive of British Steel (Industry), 
“are the goodies." During his 
three-year stint running toe 
beefed-up job-creating offshoot 
of British Steel, Naylor admits 
he has enjoyed having everyone, 
from prime ministers to manag- 
ers to unions; oa bis side. Even 
the board of his company, with 
Sir Charles Villiers at Its head, 
includes union boss Bill Sirs. 

BSC (Industry) is stUi busy 
adding to its lean and ■ over- 
worked staff of 40. “ Plant 
closes in Corby; you set up an 
office with a couple of fellows 
and a couple of girls — so you 
need an extra man 'here in Lon- 
don,” says Naylor simply. 

One of those rare intellectuals 
in. commercial life— (foe studied 
philosophy at Cambridge and' 
writes novels in his spare time) 
— he has resisted various in- 
ducements to extend his con- 
tract at BSC (Industry). He has 
an Infectious enthusiasm for the 
task he has been performing, 
but says: “ I’m not a natural 
employee.” He Is- leaving to set 
up his own company. Job Crea- 
tion, which will do similar. work 
on a commercial basis — business - 
advice, political contacts, guided 
tours of the labyrinthine gov- 
ernment . and EEC subsidy 
systems, above all “ making 
things happen” — bis favourite 
phrase. 

The potential, he feels, is 
enormous throughout the west- 
ern world, and not merely in 
the declining steel towns. “ You 
can no longer decimate a com- 
munity and walk away from 
it.” he. says. “Even our Con- 
servative government recog- 
nises that you have to deal with 
toe consequences of industrial 
change” 

Starting with four “ nice ” 
men. BSC (Industry) has be- 
come a thoroughly professional 
organisation. Budgeting— claims 
Naylor — a mere £1,000 for each 
firm job commitment, it has 
seen 3,000 jobs created in his 
first year, well over 5,000^ in 


the second, and during the com- 
ing year the target is 10.000. 
This on a budget of £lm a year 
for staff and extensive advertis- 
ing, and £10m for the acquisi- 
tion of land and other expenses 
connected with industrial pro- 
jects. “ We never,” says Naylor, 
“give away money. The £10m 
is treating assets." . 

Prepared to talk to anyone, 
large or small, Naylor — formerly 
a co-director of Bovis with Sir 
Keith Joseph — has been sur- 
prised by just how many punters 
there are: “No one will ever 
believe this, but two months’ 
advertising will bring in over 
2,000 inquiries. Aat any one time 
we are dealing with between 300 
and 400 projects.” 



dent, Vladimir Travkin, the 
Russian TVovesti Agency corre- 
spondent. 

Tbe prizes — trips to the 
Moscow Olympics at the bargain 
price of $400 instead of the 
full rate of $1,600 for a week’s 
junket — were not after all, to 
be sniffed at Since 20 were on 
offer, the club members, 
around 75 in total, felt they 
were on to a fair bet. 

- be odds improved drama- 
tically, however, on the even- 
ing of the great even when 
Travkin, Ladling goodwill from 
a vodka bottle and introducing 
57s friends from Intourist and 
Aeroflot, announced that the 
number of prizes to be “ won ” 
had been 'increased to 25 — 
precisely tbe tally of journalists 
present ' 

The emotional band of 
winners had scarcely had time 
to congratulate themselves on 
their perspicacity when the 
circulating Intourist agents let 
it be known that if any of the 
50-odd members who stayed 
away would care, to get in 
touch, “ways would be found" 
■for them to be awarded con- 
solation prizes : — week-long 
visits to the Olympics for S400. 


people on the 36-man -board 
cannot he left out of the betting, 
I would _wager that one of the 
newcomers will take the chair- 
manship. 

Sir Harold must be a front- 
runner on his record, with ser- 
vice as an ambassador in Saudi 
Arabia and two tours in the 
Cairo . Embassy. Sir Richard, 
another ex-ambassador In- the 
Arab world, has in his favour a 
sturdy record in promoting 
British trade with the Middle 
East. 

Despite being a holder of the 
Order of the Cedar. Lebanon. 
Lord Chelwood. chairman of 
J. Compton. Sons and Webb 
(Holdings) and a director -of 
Advance Laundries, must. I 
fear, rank among the outsiders 
against such competition. 


Men for the job ? 


“Isn't that Ronald Reagan?” 


Games of chance' 


Journalists, by the nature of 
their profession and the con- 
tents of their wallets, are not 
much given to. gambling. But" 
the members of the Foreign 
Press Club in Mexico City who 
turned up at the first meeting 
of the year cast caution., aside 
to take part in a " lottery ” 
organised by their new presi- 


Tbe Arab-British Chamber of 
- Commerce now boasts three 
prestigious new names on its 
board. Lord Chelwood (better 
known as the former Sir Tufton 
. Beamish), Sir Harold Beeley, 
and Sir Richard Beaumont. 
Their appointment follows a 
policy meeting in Kuwait and 
appears to be preparing the 
ground for another major switch 
coming up in March. 

I understand that in line with 
chamber policy around the 
world, chairmanship of the 
British board will pass for the 
first time to a British nationaL 
Would-be publishing magnate 
Mahdi Tajir. ambassador for the 
United Arab Emirates, quit the 
post in December because of 
pressure of .work.. He is to be 
made honorary .president. 

Although the 15 other British 


Fit to bust 

In Israel, I hear, the sound of 
squeaking pips has reached 
ear-splitting levels. While 
Finance. Minister Yigal Hurwir 
declares himself “ encouraged ” 
that inflation last mortth - 
relatively modest 8.1 per cc 
— bringing the increase i- 
cost of livmg : ior-the year tc 
record 111.4 per 'cert— J 
dustriallsts areclqse to despr ! ; r. 

The cost 'of borrowing, .the 
Israeli Manufacturers' Associa- 
tion reveals, can' be as high as 
233 per cent a year when com- 
pound . interest.. “ loan alloca- 
tion’* fees, levies on cheques 
and sundry :other charges are 
applied! . 


Desperate remedy 


Shadow ' Chancellor Denis 
Healey, has arrived at a dis- 
tinctly quirky argument for a 
return to pay policy. Speaking 
to a union meeting yesterday 
he compared’ittcr- jumping out 
of a second-storey window— 
you only do it H the' stairs are 
on fire. Tronble is ” continued 
the careworn 'cp-Cchancellor, 
“ the stairs are always on fife." 
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Foreign policy challenge to Bonn 
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’ BE^ ^E^OT.SCaMIJT, the 
'-.?<lT ^,^i aiari Chancellor, faces 
' |^s**atest challenge, to his 
t tepafation In his nearly six 
years . of office: events in Iran 
- Baff-t A&iarustan, which have 
,hie«&^.:east-west tension and 
^.^potentially .‘divisive within 
the? .western alliance, threaten 
; tQ.jfltf ermine key elements of 
-. -V/&1L German foreign policy. 

. i- ^moltaoeonsly, the new rise 
. prices .Implies a still 

toogher battle against inflation, 
,.<a»pjed: with a further threat 
m Genaan export trade.. Like 
resident 'Jimmy Carter, Herr 

■ Schmidt faces- a general elec- 
' ticNa - this ' : year-r-with political 

opponents willing and able to 
-phonoe on any weakness. 

' The Soviet intervention In 

■ Afghanistan brought & reaction 
pf .almost frenzied activity both 
In the Berm Government and 
"among members of the ruling 
Social Democrat (SPD) and 
liberal Free Democrat (FDP) 
parties While Herr Schmidt 
conferred . by telephone with 
President Carter and in person 
with President Valerv Giscard 
d' Estaing of France, the SPD's 
defence expert and its party 
secretary held talks separately 
in the U.S. on the implications 
for disarmament and detente. 

Count Otto Lambsdorff, the 
Economics Minister, toured the 
Middle East Gulf states seeking 
to discover whaa was now ex- 
pected in the region both from 
the Federal Republic and the 
European- community (a tour 
arranged much earlier but 
whose aim quickly became more 
immediate). 

The Foreign Minister, Herr 
Hans Dietrich Genscher. made 
very clear Bonn’s response in 
the United Nations, and In the 
councils both -of NATO and 
the European Community. The 
West German ambassador in 
Moscow wais; recalled to report 
on the background to the Soviet 
action — and stressed, among' 
other things, that there was tmt 
firm evidence to suggest that 


BY JONATHAN CARR, Bonn Correspondent 


President Leonid Brezhnev had 
been outvoted by other Polit- 
members over the 
Afghanistan intervention. This 
Judgment was supported, by the 
West German intelligence 
service. . 

The aims of an this activity 
were threefold: to support the 
U.S. in its efforts to gain the 
release of the hostages held , in 
Tehran in an ever .more 
dangerous and complex. " situa- 
tion; to help organise' a con- 
certed western response which 
would turn the Soviet military 
action into a political defeat in 
the Middle East and 'Third 
World; and -to preserve - what 
was possible of .detente in 
Europe. 

High stakes 

Herr. Schinldt h as Often been 
■ called ■ upon to balance 
apparently conflicting interests, 
but - never have the stakes 
seemed, so high Strong support 
for every, element of U.S. policy 
in- the crisis' would not only 
freeze Bonn's relations with 
Moscow, with serious implica- 
tions both, for Berlin and 
relations with East Germany. It 
would also j>ut Bonn out of step 
with Paris, which has reacted 
with marked reserve to UJ5. 
exhortations, and whose support 
West Germany badly wants if 
joint European action is to 
emerge. It is characteristic of 
the German dilemma that Bonn 
is unhappy about attempts to 
boycott the Moscow Olympics 
but would concur if its allies 
were to agree on such a move. 

On the other hand, excessive 
reserve ' towards Washington 
would, bring charges that West 
Germany, the strongest Euro- 
pean military and economic 
power, , was at best " pussy- 
footing.” at worst placing its 
Ostpolitik- above the western 
alliance. 

The-. Bonn opposition, led by 
the Tedeubtable Herr Franz ' 
Josef Strauss, has so far been' 


. relatively cautions -in pressing 
the attack — and has welcomed 
the chance to sit down with 
Herr Schmidt tomorrow, -to 
discuss the situation. But few 
doubt that if Herr. Schmidt fails 
to maintain the delicate balance 
of foreign policy Herr Strauss 
— who is the opposition’s candi- 
date to become Chancellor — 
will take the fullest possible 
advantage.. 

-Herr Schmidt has already said 
that he plans to go ahead with 
meetings arranged in principle 
late last year both with Mr. 
Brezhnev . and with the East 
German leader, Herr Erich 
Honecker. But no date has been 
set for either. If, East-West 
relations '• deteriorate to the 
point where Moscow declines to 
set a date at all, then the way 
will be open for Herr Strauss to 
launch a further -assault on 
what he feels to ■ be the 
“illusions of O&poittik ” pur-, 
sued by the present coalition. 

This in itself would not 
destroy Herr Schmidt's election 
prospects— but it would make 
him more vulnerable at a time 
of economic difficulties. The oil 
import bill which in' 1978 was 
roughly equivalent to 2 per 
cent of the Gross National Pro- 
duct will this year reach more 
than 4 per cent Simultaneously, 
for the first time, for years, 
some trade unions have put in 
percentage wage claims in 
double figures. Experience sug- 
gests that final settlements will 
none the less be reasonable — 
but even in West Germany that 
cannot be taken wholly for 
granted. 

Bonn has shown .little en- 
thusiasm for economic and 
financial ‘ sanctions against the 
Soviet Union, and Iran — though 
it is prepared to subscribe to 
virtually all the measures so 
far outlined by the UB. As re- 
gards Moscow, this broadly 
means agreeing with other 
European nations not to fill the 
gap in grain and high techno- 
logy left by the U.S. embargo. " 
For Bonn that is relatively- easy 


since its trade with the Soviet 
Union hardly Involves either. 

The squeeze would come if 
Washington were to seek wider 
embargo, measures, in 3978 
West Germany exported goods 
worth DM6.3bn to the Soviet 
Union— and goods worth about 
four, times that amount to all 
the state trading (Communist) 
nations, most of which would 
quickly become involved if a 
broader embargo were agreed 
by the West. 

- West Germany obtains much 
enriched uranium and several 
key raw materials from tbe 
Soviet Union. Moscow last year 
delivered 3.6m tonnes of oil to 
the Federal Hepublic and sup- 
plied some 16 per cent of its 
natural gas needs. A .cut or 
block in Soviet deliveries, in 
reprisM against a western em- 
bargo, would exacerbate an al- 
ready difficult energy situation 
in the Federal Republic. 

At least as worrying in an- 
other context would be a deci- 
sion by the eastern Europeans 
to stop servicing their debts in 
tbe West, estimated at more 
than $50bo- Tbe Germans do 
no expect that — but do see it 
as very much in their own and 
the general western Interest to 
prevent an escalation of em- 
bargoes in which both sides 
have weapons. 

The problems with sanctions 
against Iran are of another kind. 
Under West German law cover- 
ing foreign economic relations, 
the Government has wide pow- 
ers to impose a trade embargo 
— broadly speaking if it be- 
lieves it to be in the national 
interest. Tbe kind of financial 
measures urged by the U.S. 
against Iran do not clearly fall 
within the provisions of this 
law — and German commercial 
banks are reluctant to man- 
oeuvre themselves into a posi- 
tion of doubtful legality. 

The Bonn Government's 
efforts to obtain the support of 
the banking community would 
have been much simplified had 



Herr Genscher, the Foreign Minister: Russia's incursion info 
Afghanistan caused frenzied activity. 


the Soviet Union not used its 
veto to prevent sanctions 
against Iran in tbe Secur- 
ity Council. Bonn had privately 
assured the U.S. weeks before 
that it would go along with 
sanctions provided tbe Security 
Council approved them. It is 
still making similar assurances, 
but needs to tread more warily. 

Quite apart from the legal 
problem, many on the West 
German side have felt that the 
Soviet invasion of Afghanistan 
should cause the West to be 
even more cautious about re- 
prisals against Iran. There 
seems to be little chance of 


averting the kind of sanctions 
already made public — but Bonn 
has strongly urged President 
Carter not to step up action, 
least of all militarily, in the 
Gulf area. 

Count Lambsdorff found on 
his visit to the Gulf that while 
the countries there condemned 
the taking of hostages in 
Tehran, their support for 
Washington had been partly 
undermined by President 
Carter’s decision to block 
Iranian assets in the U.S. 

There is a more fundamental 
matter which is at the heart of 
current West German diplo- 


matic efforts. The Government 
believes that after Afghanistan 
there is a greater chance than 
ever before for the West to 
wrest the Initiative from the 
Soviet Union and its allies in 
the developing world. It feels 
encouraged in this view by the 
big majority in the UN General 
Assembly condemning the 
Soviet action. And it feels that 
Europe has a distinctive role to 
play — and special benefits to 
gam — as an area with no great 
power axe to grind. 

Hence, - in particular, Herr 
Genscber’s initiative in the 
European Community for a 
formal accord with the Gulf and 
other Middle East states along 
the lines of that already exist- 
ing between the EEC and the 
states of the Association of 
South East Asian Nations 
(ASEAN). In both cases the 
aim would be the same — 
intensified European trade, aid 
and political contacts with an 
area which is co-operating to 
preserve its independence 
against a Communist threat. It 
almost goes without saying that 
the West German and European 
interest in secure oil supplies 
from a stable region loom 
heavily behind this idea. 

Not publicly discussed so far. 
but also important, is tbe feel- 
ing in Bonn that the Europeans 
might be able to come to an 
agreement en burden-sharing, 
even in the military field, in the 
Middle East. West Germany is 
determined not to send its 
forces beyond the NATO region 
and is, indeed, forbidden by the 
constitution to do so. Biit there 
is nothing to prevent Bonn's 
taking over extra financial or 
other burdens in the European 
theatre and thereby helping 
another NATO state to intensify 
its historical links with the Gulf. 
Britain is the obvious 
candidate. 

Beyond the Middle East, 
Bonn has already made clear it 
supports a further aid effort to 
Turkey and that it will step up 


its assistance to Pakistan. It 
has also pressed for speedy con- 
clusion of the long-delayed 
agreement between the EEC 
and Yugoslavia — a direct res- 
ponse to the illness of President 
Tito and the fear that that 
area, too. could become a pos- 
sible theatre for Soviet adven- 
tures. 

All this demands reconsidera- 
tion of the West German bud- 
gets both for development aid 
and defence. The Government 
has long been tinder pressure 
to increase both, but indicated 
that it had done what it could, 
given the need to reduce state 
indebtedness, relieve the capi- 
tal market and help maintain 
tbe domestic economic upswing. 
But the eruption of tbe double 
crisis is Tran and Afghanistan 
has presented West Germany 
with an urgent new foreign 
policy priority demanding addi- 
tional funds. It is also likely 
that the report by the interna- 
tional commission headed by 
Herr Willy Brandt on North- 
South relations, due to be offi- 
cially released shortly, will now 
have a more enthusiastic res- 
ponse in Bonn than it might 
otherwise have done. Its recom- 
mendations for a new relation- 
ship between the developed and 
developing world — already 
broadly known — are not to be 
fulfilled cheaply. But they 
could hardly come at a more 
appropriate time For current 
West German foreign political 
strategy. 

Most of the action which 
West Germany can initiate or 
to which it can lend support can 
only take effect — at best — in the 
medium term. Ip Bonn most 
people are painfully aware that 
the short-term risks are very- 
high indeed. Even Herr 
Schmidt's visit to the U.S. in 
the' first week of March for 
talks with President Carter 
seems in the present context, 
a very long way off. But its 
importance could hardly be 
overstated. 


' If: 


'll:. 


Letters to the Editor 


intoract targets for the gas and elec- try financial targets. Since you was made on the basis of a care- 

1X31-/ 3 111 lei CM tricity industries— “An abuse of accept the pricing strategy on fuj examination of all the 

i i “ targets "—with some surprise, which the targets are based I energy options available to us. 

• DUraen . over the years the FT has com- cannot see how they can be including the more efficient use 

’ mented, rn my view both per- described as arbitrary. Nor do of existing energy sources. 

From Dr. R. Bryer and ceptively and constructively, on they represent any change df 

Mr. T. BrignoB ’ .. the very complex problem of course by the present Govern- Moreover, the case for these 

Sir, — We are intrigued by the the relationship between the ment. I seem to remember that additional stations, at a cost 

figures reported by Boy Hodson Government and nationalised the FT was itself one of the estimated at upwards of £10bn 

(January 15) claiming that -industries. One of your main leading critics of the one-year (not necessarily £20bn as stated 
British Steel's “cash burden” themes has. been the need to targets set by the previous by Mr Jenkins) followed from 

is less than many leading inter- -develop -dear and - sensible Government . which fell well _ mYttarttan 'of Alertrieitv 

national steel .companies. As far medium term guidelines' within short of what their, own White , „ " ... 

9< uip ran toTI tha EtatTdW nnv -urHirtW • thrff ■- iw i ii dw ac ran Panpp- had iwflmnwnrtwi - demand STOWth that W3S very 


Moreover, the case for these 


is less. than many leading inter- develop 


sensible Government 


• national steel "companies. As far medium term guidelines within short of what their own White “ 
i as we. can tell ibid statistics pro- - which . ther 1 ' - industries can Paper had jqcopoffiqnded. : • . demand growth that was very 
...ducedby BSC's research depart- " operate, to give them some pro- On' your ' findT accountancy modest histone standards. 
ment'twhJcb show Interest plus lection from tbe tendency of an point I would only say that the *^ e assumption was that elec- 
depreciation charges divided by Governments to interfere in accounting basis. on which the .tricity would grow at a lower 
the number of employees) are matters ®f day-to-day manage- targets have been set is intended rate than the growth of national 
meaningless. - meat. After a gap Of some ten f 0 reflect exactly what private Income, though before . 1973 

Any reader would be forced to years, the Government has now sector practice will be after electricity growth rates were 
take the figures on trust as tbe . announced just such medium - publication of the expected new typically much higher than the 
period they ’Cover is not-. given term guidelines for the gas ana . current cost accounting stan- national income growth rate. As 
(4s . it 1978-79, 1979, 1979-80, an electricity industries. The finan- dard. (Because the targets are Mr. Norman Lamont, Energy 
average or what?). Nor is it cial targets reflect an energy ^ on the basis of current cost Minister, said on a recent TV 
clear how tbe figures were com* pricing strategy . which you operating profit, the question of programme, to plan for less 
piled - (eg are the interest recognise is necessary and right, th© searing adjustment with niiHpiir ©n©rpv than this wnnid 


piled- (eg are the interest recognise is necessary and right, tbe gearing adjustment with 
charges net of interest received; I found it difficult, therefore, to' which your earlier article was 
are the depreciation charges net understand the reasons for -your concerned does not arise.) 
of investment grants?).. We, at criticism and for the headline. j 0 hn Hannam. 
least, are unable to replicate The targets are described as souse of Commons, SWJ 
their figures. “tinkering with the financial 


.Xhe escalations, are meaning- management of state md ns - 
Jess -because. interest tries ” - — . as explained, they are 

which is a cash expense, the in fact just the opposite; they 
depreciation charge is merely a. should provide -clear broad 
book-keeping entry which all o- guidelines' within which the 
cates the .original cost of assets industries, can plan and run 


over their useful lives. Depreci 
a Son is not a cash burden. 


their own affairs. 

Yon say. it is hardly neces- 


There is -no direct link be- sary to. “preach" the need for 


Heating 
bills _ 

From the Chairman, 

Tory Reform Group 

Sir,— Trevor Skeet MP in his 


tween interest plus depreciation economy in the use of energy ___ special force to the low grade 

and the number of employees, supplies — but these proposals ^ reject heat from electricity 

therefore dividing one by the are not to do with- preaching; **,5* ©Kfrn production which CHP makes 


other is meaningless. The cor- 


they are simply intended to SSa^ed 0 ^ JctionT^rf available. On the same pro 
achieve a more realistic balance disadvantaged sections of D _ Wa i ter Marshall— 


rect way. to measure the real achieve a more realistic balance ^ gramme Dr. Walter Marshall- 

burden imposed by interest of demand against strict y assure chairman of the group that 

charges is to compare them limited and increasingly S produced the recent Department 

with the total costs incurred at valuable supplies of energy. The « Energy report on CHP— 

long-run attainable output More alternatives. . put simply, are reminded viewers that it is a 

readily available figures which rationing or more shortages. w Health and Sowsti Security to miQri<kp t0 ok 

nan act as unbiased substitutes Quoting the U.S. as an is laggard in its use of this tech- 

for these are the annual sales example, you say that it is doubt :whe^*at|* wherethe , no iS. CHP Is used to « greater 


for these are the annual saies example, y«u bay ui*u « a* ™ ^ ■' nologv. CHP is used to a greater 

figures, because selling prices relative ratiher than absolute ^ottid ht Even exte j~ b industry in Stain 

are largely determined by the prices .which matter. But surely if it should, perhaps he could ^ other countries 

market Relating interest no one would deny the signi- convince some Conservatives SoLh so^e oSe^ 
charges to these clearly shows flcance of what have been for SShaTtottt S l £ use % 


that the interest paid by BSC many 
is indeed a greater burden than absoli 
that' borne by. most of the com- in tin 
panies for which we have the 
-figures.. 


absolute terms) fuel price levels vahie of benefits payable to the 
in the US. and their effect on disadvantaged. 


cult by trying to reduce the real somewhat further in its use for 
v»hip of Iwnpflts navablp. to rhe district heating. 


the developed- world’s over- 


Thyssen (W- Germany) 

Estel <W. Germany and Holland) 
Arbed (Luxembourg) 

CockeriU (Belgium) 

BSC 

Jtalsider (Italy) • 


Interest as a % of 
Sales:. 1978. or 1979 
as appropriate 
1.6 

3.6 .. • 

' 5.3 

6.0 
6.3 
18.5 


disadvantaged. There may well be scope for 

- It is. pressure from a few un- using CHP' more widely in 
thinking Conservative back- district heating schemes, but 
benchers that has forced tbe this depends ■ on economic 
DHSS to delay for. example the -factors like future movements 
uprating of child benefits from io energy prices and on suitable 
■ April to November and 'has as - opportunities becoming avail- ^ 
yet prevented the Secretary of ' able. The Central Electricity 
State from committing himself Generating Board is establish- i 
to aa uprating in line with infla- irig .a pilot scheme in the West 
tion. This clearly hits all Midlands. Even the highest 
' families hut the worst hit are practical, projections of in- 
the most disadvantaged 1 . creased use of CHP in industry 


( Souito: EiutJPMn Estel cards and BSC annua! rspcrtl978W ; ■«- 


In fact, current figures for 


up in .Westminster during the 


district heating 


■Arbed and CockeriU are much dependence onMidffle East oil? winter" evenings, the Financial schemes In thK etnrntp’ areM- 
better than shown because both You say is _not Jogetj te- Times could provide MPs with J ® 1 ^ e ra „ tlie a j ri ^?5!i 

have been financially restrue- reduce the relative at^ctions a selection of reprints of articles Propamme of tea i additiorud 
tied with Government help, of gas over electricity; But this ^ ^ ot hers nuclear power stations look 

Just part of the total package is not a P^ e ^ Gov SJ' demonstrating the value (and excessive, 
being provided by the Belgium “eDt's wjCTUg rtrategy. The honesty) of wider indexation. some of Mr. Jenkins’ concern 
Government to CockenlK is ^a The arguments- in favour have f or the wider use of CHP stems 

loim bearing an interest rate elecmoty . gas but twtwee teeiL put s0 often and ^ from .^g we U-known conviction 
of 1 per cent. Also the West domestic and mtosfrfel gas. At doqlientI y ttat Jt ta literally that electricity generating 
German government .has ipra ~^n incre- a^aishihS that this Govern- authorities waste energy. The 

Arbed. credit guarantees and in- barely w » ■«**» «“ J3E. ™* nt 001 acce P ted truth of the matter is that the 


‘v^^t^s i^y repayable dible and surely indef ensible^ ' ggj £££" 
ifprofits are? made) as part of. situation . a WI. 

its^d to. the depressed Saar- shortage p^. tte ; v ^ 


SuL S comparison BSC is price of domestic gas has faUen 
iana. iw yy v . ^ terms hy a third over- 

. being faeated most _shaoouy m rear w * 


* and de weeiation price of industrial gas - Which NllClear ot ^ergy 

it propping to contributes- most bf British Gas ^ 

wh a i amoirate of Corporation’s profits— has risen nAWOr residuals and uranium are con- 

u Srpa) ? mfidvely in line with oil prices. pOWCF . verted- into electricity— a very 

both (totalhng over fiwm p J distortion -which has svbm Adviser SK» de of energy. All 

be cotrected if industry .is .to. Auf^rttir production processes produce 

T. J. BiignaU. u_ -ui© to get the gas supplies Energy au i y Tb e waste from eleo- 

School- of Industrial an needs. ' Sir,— Mr. Norman Jenkins’ triefty production happens to 

Business Studies. you say tbe logical way to lettra - - (January 16) contai ns take the form of low tempera- 

University of Warwics, influence demand would be to- much .good .-sense. It would tore heat Sometimes Industrial 

Coventry. tax ' energy. But a - tax would indeed- Iqr worrying if decisions waste can be turned into a use- 

only Influence demand tf it were on energy were taken to isola- ftu by-product and sometimes it 

: reflected in prices. And British tioh from;one another in the cannot Tbe trick is to make 

* - Gas’s -profits already make,. and way that tie fears. Fortunately .sure that the cost incurred in 

OTiomV will continue to, make,. a sub- there are. ho grounds for these utilising it does not exceed its 

CllClgJ Btantial contribution to public fears^ Government spokesmen value to use. 

From 3fr. J. Bonnam, M*' f expenditnre sarings. ■ ; ' have Jmade it dear that the - R . - 

Sir,— I read your “JJJJ:. y 0 u speak of “an arbitrary - modest, proposal -for ten addi- Brooses 
, Friday about; the Governments „ ^Rationalised Indus- ti<m^ - nudear power stations U Charles II Street, 

recently announced sm .. : *-.. H • ■' ‘ \ 


both (totalling over flOOt 
Dr. R. A Bryer, . 

T. J.'BxignaU, . . 

School- of Industrial anfl 
Business Studies. . 
University of Warwick. 
Coventry. 


reject beat of electric power 
production is a fact of thermo- 
dynamic life. It represents the 
necessary and inescapable price ( 
paid when relatively low grade ! 
sources of. energy like power ! 
station coal, oil refinery 
residuals and uranium -are con- 
verted' into electricity — a veri- 
high grade form of energy. All 
production processes produce 
waste. Tbe waste from elec- 


Pricing 

energy 


Street, S) Jg. 


GENERAL 

UK: Trades Union Congress 
general council meets, London, 
to discuss next Monday’s Welsh 
national one-day strike. 

Labour Party national execu- 
tive committee meets to deter 
mine membership of Commission 
of Inquiry into the Party. . 

Iron and Steel Trades Con- 
fedration and National Union of 
Blastfurnacemen joint executive 
meets. 

Sir John Methveu, Confedera- 
tion of British Industry director 
general, speaks at CBI London 
region annual lunch, Mansion 
House. • • 

Overseas: EEC Farm Ministers 
meet, Brussels. 


Today’s Events 


PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
the Merrison Committee on the 
National Health Service. Motion 
on the European Communities 
(Definition of Treaties) (Multi- 
lateral Trade Negotiations) Order. 

House of Lords: Debates on 
the problems facing small 
businesses, and on the existing 
state of legislation relating to 
freshwater fisheries in Scotland. 
Debate- on the increase in the 
prire of gas. . 

Select Committees: Industry 
and Trade. Witnesses: Sir Keith 


Joseph, Industry Secretary. Mr. 
Adam Butler, Minister of State, 
and Sir Peter Carey. Room 16. 
10.45 am. Foreign Affairs. Sub- 
ject: Foreign and Common- 

wealth Office organisation. Wit- 
nesses: Foreign and Common- 
wealth Office. Room 15, 11 am. 
Education, Science and Arts. 
Tbe funding and organisation of 
courses in higher education. 
Witnesses: University Grants 

Committee. Room fi, 10.30 am. 
Transport. Witness: Mr. Norman 
Fowler. ' Minister of Transport. 
Room 15, 4 pm. Social Services. 


Subject: Perinatal and Neonatal 
Mortality. Witnesses: Spastics 

Society Child Poverty Action 
Group. National Birthday Trust 
Room 8. 4.30 pm. 

OFFICIAL STATISTICS 
New vehicle registrations for 
December. 

COMPANY MEETINGS 
J. A. Devenish and Co.. The 
Brewery. Hope Square, Wey- 
mouth, Dorset. 12.30. General 
Stockholders Investment Trust, 
Winchester House, 77 London 
Wall, EC. 10.45. MEPC. The 
Orchid Room, Dorchester Hotel, 
Park Lane. Wl, 12. Wolver- 
hampton and Dudley Breweries. 
Station Hotel, Castle Hill, 
Dudley, 12. 


the gearing adjustment with nuclear energy than this would 
which your earlier article was . be to take serious risks with the 


nation’s energy future. 

Mr. Jenkins’ fears seem to 
arise from his concern that tbe 
benefits of combined heat and 
power may have been over- 
looked. Two 'other quotations 
from the. TV programme men- 
tioned above are relevant. Mr. 
Lamont pointed out that heat 
cannot substitute for electricity 
to most of its applications. This 
judgment must apply with 















Electrical appliances fitted* with the 
Pencon plug lead are now on sale in 
shops and showrooms throughout the 
U.K. and will come into even more wide- 
spread use as time goes on. A number of 
large and leading appliance manufacturers 
have adopted the Pencon plug as a 
standard fitment throughout their ranges 
of products with similar intentions in 
evidence by many other manufacturers ia 
the electrical appliance industry. 

The Pencon plug has been developed In . 
the interest of public safety. The objective 
was to produce an integral plug lead which 
would be supplied to electrical appliance 
manufacturers thereby enabling appliances 
lobe ready for use immediately and safely 
without any additional work on the part of 
the user. 

Furthermore the Pencon plug complies 
with the requirements of BS.1 363A as far 
as this is relevant and in fact goes beyond 
this Standard in view of the radieeliy new 
nature of thB product. It is accepted by 
BEAB (British Electrotechnical Approvals 
Board) for use on BEAB approved 


The plug is protect by patents and 
copyright designs. 



Developed in the interest of consumer safety by 
Fondle Connectors Ltd.. Pendie Mill. 

Elizabeth Street. Leigh WN7 3AE, Tel. (0942) 60341 2. 
which is a wholly-owned subsidiary of the , 

Ward & Goldstone Groupof Companies of which 
Pencon is a registered trade mark. 
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Companies and Markets 


UK COMPANY NEWS 


MFI moves ahead 33' 
to £8m at six months 


downturn 


Lincroft Kilgour p 
slumps 50% to £0. 


IN' LINE with the significant 
improvement anticipated for the 
current year, profits before tax 
of MFI Furniture Group 
advanced by over 33 per cent 
from £6. 03m to £S.06m For the 
26 weeks to November 24. 1979. 
Last October, the directors fore- 
cast that the full year's result 
would be at least £lSra. com- 
pared with £13.9Sm previously. 

Mr. Arthur C. Southon. the 
chairman, says that although the 
general retail climate is not 
good, trading since November 
has been running at a very satis- 
factory level and he retains his 
confidence in the group's con- 
tinuing success during the 


urns 


Lex sets the scene for this morning's tender offer of two 
new gilt-edged stocks by the Bank of England. An active bid 
story warmed up yesterday with the emergence of Blue Circle 
as the bidder for Annitage Shanks. Lex looks at the back- 
ground to this deal and also discusses the significance of 
Electrolux launching a takeover for Gauges, the Swedish 

Mr. Arthur C. Southon. the metals and forging group. MFI continues to show rapid growth r. . . . next year, by which time the 

chairman, says that although the with the latest pre-tax profits showing a fise of a third to The surplus Slipped rro absorption of Cash in Australia 
general retail climate is not over £Sm at the halfway stage. Other news came from I"™? 1 3?J should also be further advanced, 
good, trading since November Midland Bank which has sold its 3.74m shares in Standard weqnaim^ ^ates For this year, however, profits of 

has been running at a very satis- ^d chartered. Comments are made on the inside pages on "• f it ■ £2.1 ra and a maintained final are 

factory level and he retains his Lincro f t Kilgour, Jones Stroud, Benjamin Priest, Amber Day, {£ tf S the«SSL^ itwm the most that can be expected, 

confidence in the groups con- SEET and Wriehtson. On this basis, the share price of 

tinuing success during the seei ana wngmao be difficult to ™tain margin^ ^ offer j a p/e of 

remainder of the year. Jet alone increase them to e.6.- which is not too demanding 

Sates For ihe first 26 weeks of adequate levels. given useful recovery prospects 

the household furniture retailer upon trading margins. “This is Tax charge for the half year But. he continues, the efforts ^e capital appreciation of 
increased by 39 per cent to a significant achievement against increased from £1.44m to £3.02m made to-rationalise the group are tte associate Holding in Fother- 

£56.12m. with existing branches a background of growing infla- and net profits were ahead at bearing fruit and it is poised to ^ Harvey The yield is 

showing continuing growth and lion." Mr. Southon states. £o.04m (£4.58m). Dividend cost take advantage of any upturn fo q Mr cen * . 


HIGH INTEREST rates, losses fully account for’ the 25 per cent' 
in an overseas subsidiary and fall in pre-tax profits at Jones 
the effects of the engineers’ Stroud. The Gash operation in 
strike resulted in. a 25 per rent Canada hist £50.000 in the first 
downturn in pre-tax profits for half and is now being sold, but 
Jones, Stroud (Holdings) in the the main damage was at the 
six months to September 30, 1979, Coventry site, which is being re- 
and the directors say the second duced in size and manning. The 
half is unlikely to show any financial- benefits of this 


improvement. 


rationalisation should be felt 


remainder of the year. 

Sales for ihe first 26 weeks of 
the household furniture retailer upon trading margins. 


good trading results from the Adjusted Tor last year's group rose sharply from £0.35m • to in the economy. In the last full 
new stores opened during the reorganisation and one-for-one £1.45m leaving retained surplus year, profits were £2.Sm (£2.42m). 
six months. scrip issue, the interim dividend lower at £3.59m. against £4.23ra. Loss-making subsidiary J. and. 

The increase in VAT rate and is effectively hoisted from During the period, nine hew J- Gash (Canada) has now been 


the loss or advertising as a 0.366p to l.lp net, from stated branches were opened, but two sold, subject to contract, and 

result of the independent tele- six months earnings of 3Bp smaller ones were closed. The considerable funds have been 

vision strike adversely affected (3.5pi per 10p share. In the last tota i number of stores at the end invested In the reorganisation of 

the level of trading during part full year, payments totalled an Qf November was 71 and the J. and J. Cash (Coventry), 

of the period. equivalent 1.866p and, based on gmup has a target of 78 for the although the chairman says that 


D. Beyan 
increase in 
first half 


of the period. equivalent 1.866p and, based on group has a target of 78 for the although the chairman says that 

However, the group has been the profits forecast, a total of end 0 f June, 1980. with the even higher interest TllSkl llJflT" 

successful in holding its prices 2.62p has been projected for the rates now prevailing no benefit •■*-*-*■ n 1 

without any considerable effect current year. See Lex will accrue from this in the cur- AN increase of £10L000 to 

rent year. £252,000 pre-tax profits for the 

* -a -w-^ • • j w j Turnover for the six months first half ended September 30. 

Amber Day rises midway but £lAlm to £15. 03m. ' Trading nirifn ° ^ n A 

•/ » profits were £1.17ra (£1.43m) again look forward to a second 

before the sharply increased half materially better than the 
interest charge of £322.000 first six months. 

gives warning on prospects g» ,%l --a™* . 

REFLECTING THE increased set in future by the proceeds company's only hope for growth After lower tax of £377,000 

canacity of the manufacturing of the recent issue of 2m 10* in the short term. The uncer- (£513,000). exchange losses of . /. , , ,#707^ 

division, sales of Amber Day per cent £1 preference shares. tainties are fully reflected in the £97,000 (£83,000), extraordinary ^ £550000. 


(£195,000) 


However, it would be uh- 


?g*SS£ Pr ° fitfi £2 ° 6 ' 000 rustic to expect an i^re^e 


(£173,000). 

After lower tax of £377,000 


as dramatic as that seen last 
year, the directors ay. Profit 


charge 


In view of . the abnormally 


Holdings, clothing maker and re- Firet ha]f tax charge is share P rice of SSP’ -.down 4p, debits of £13.000 r£127.000) and ^ of ' ^ abnormallv 

tailer, rose from £12. 64m lo £259000 (£233.0001 and after where the prospective fully- the preference dividends, the high interest rates, the directors 
£L6.55m in The six monlhs 10 ^"“uUlJ^T proflS td t«ed p/e 1=6 andthe yield „ot .merged « JSdl^radS to deSl 

October 31. 1979. Pre-tax profits minorities totalling £59.000 much more than 12 per cent. £513.000 (£628.000). Stated - n? i at j VB ] v modest" interim 

were against £993.000 in JSESK the ^IttribttaWe P er ** sbare are 7 ' Up diriden? ef O^againS iS 

the same period last year. balance is £719.000 against - , 1 The Interim dividend is 2t> year’s equivalent L12Ip but they 

However the directors say that £533.000. Arl AH1 QTl the same as last year and the remain confident that the year's 

as a result of continuing pressure ^ re-orsanisation of the \-/aICuUIIlaII directors anticipate the’ final wilt total wm maintained on 
on margins caused by the in- j a dieswear retail dirision. follow- — ~ , remain unchanged at 3.2p. capital increased by the recent 


i lo.oo m in me six monins io pre-acquisition pro: 
October 31. 1979. Pre-tax profits minorities totalling 
were £1.04m against £993.000 in , £227.000) the a 
the same period last year. balance is £719.001 


the attributable 
£719.000 against 


the same perioa iasi year. balance is £719.000 against 

However the directors say that £533.000. 
as a result of continuing pressure *ji, e re-organisation or the 
on margins caused by the in- jadieswear retail division, follow- 
abjlity to pass on price the acquisition and integra- 
jncreases. they must view the tion of Randall Fashion, has now, 
immediate future with caution, however. been successfully 
Profits last year totalled £l.Sm. completed, and the results are 
First-half sales include already apparent in a resumption 
£671.000 from Randall FasfHon in the trend of rising sales. 
Group — this figure includes sales 
of £466.000 prior to September • comment 
12. 1979. the effective date of _ . . , . 

acquisition. If it were noi for the inclusion 


ynTff FIRST-HALF ■ results 
adversely affected by the lotry 
drivere’, strike and. the severe 
winter, the' Lincroft Kilgour 
Grasp, cloth merchant and joens- 
vrear manufacturer, Offered a 
further sharp drop in UK profit- 
ability in tbe second-half.' - 

Pre-tax profits for the year, to 
September 30, 1979 were over 50 
per cent lower at £434,696 against 
£875.170. At halfway the pre-tax 
profit was £261,000 (£424^)00). 

Commenting on tbe figures, Mr. 

■ Tony Holland, the chairman says, 
the second half drop resulted 
from the increase in VAT, which 
was absorbed in order to main- 
tain tbe level of sales, thus. avoid- 
ing an increase in stocks. ' Hie . 
further strengthening of the 
pound continued to affect ' the 
group's export performance, he 
adds. .*• 

The various setbacks resulted 
in trading profits being reduced 
from £961.231 to £540,928. 
Exchange losses were tip from 
£99,860 to £136^99. 

Turnover was EL 45m (£13. 6m) 
and of this amount £8,6m came 
from doth m enchanting and 
£5-9m from menswear manufac- 
turing. Homes sales brought in 
£7.6m (£6. 71m) and exports 

amounted to £5.8m (same). 

Tax charged more than trebled, 
from £50.297 to £175,519. 
Retained profit dropped from 
£618,054 to £48,486. 

Stated earnings per lOp sbare. 
are -5.16p fl&95p). 

.The final dividend is 2.4p 
(2J366p), making a total of 4.05p 
(3.955p).- Last year’s total in- 
cludes a payment of 0.1p follow- 
ing the change in the rate of 
ACT. 

• comment 

Like many ‘ other companies in 
the lextQe industry, Lincroft 
Kilgour’s fttH-year results bear 
the scars of a difficult trading 
period, although, the balance 


^beet dxows.less signs of wear. 
The main headache, is in jtne 
menswear : manufacturing divi- 
sion' where cheap imports have 
played . havoc with, orders. Saif® 
volume' was down almost a tenth 

. and tile trading margin slumped 

from 9 per cent to less than 2 per 
cent. -Elsewhere^ doth merchant- 
bag held, lip rather better but 
unfavourable ciirrency move- 
ments . discouraged overseas 
■buyers,' especially frmn the 

important Japanese market. At 

.home, the dflficulties were com; 
-.pounded by the lorry drivers 
strike, unfavourable weather and 
: tbe increase in VAT. Overall, 
ihe outlook is bleak, a sentiment 
reflected in the share price of 
36p, down 3p c where the. p/e^ on 
a low tax charge, Is and the 
yield 17.6 per cent— but barely 
covered by historic earnings. So 
long as the strong pound ctm- 
thiues to make. jffe difficult,' it 
might be necessary to broaden- 
the company’s sources, of - supply 
but there can be little else to 
•ease tiie strain over the! short 
term. 

Yearlings up 

. The coupon rate on this 
week’s batch of local authority 
yearling bonds rose from 15 per 
cent to 152 per cent Issued at 
par, ..the slocks' mature on 
. January 28, -1981. 

The issues are: Monklauds DC. 
(£(L5rrO, North Cornwall DC 
(£0.5m)i Tandridge DC (£0J25m). 
Chelmsford BC (£0;5m). City of 
Edinburgh DC (£li5m). City of 
Liverpool (£2m), Barnsley 
Metropolitan . BC. (£0.5m), Bed- 
fordshire CC (£0.75m). 

Borough of Bournemouth 
(£0^m) t . Forest' ' - Heath . DC 
(£0.5 zq); Newport BC (£0.5m), 
London Borough of Southwark 
(£1.5m). City of Bradford 
Metropolitan ' Council ' (£lm), 
Charnwood BC (£0.5m). City of 


Kingston njkm- Hnll (Hm), Mid 
Sussex DC .(£9Joa).- ' 

Thanet . DC'- yf£8*5m.)V East 

Hertfordshire: DC f£0a»), Lon- 
don Borough of Camden f£lm). 
City of Norwich f nmV Loddon 
Borough of- Lambeth - - f£l m ) , 
Kennet DC f£0-25m). Malvern 
Hills DC (JEO^mfc-Xlehfietd'DC 
(£DSmt. and West Csitedshire 
DC (£0.25n)). 


McKay 


interim ui> ; 

PROFITS BEFORE - tax -of 
McKay Securities 
an increase from £301,00# to 
£460.000 in the first -half ended 
September - 30,. ’ 197#. ..and- the 
directors are declaring an 
interim, dividend of J-35p com- 
pared with "last September's 
expectation of a 125p payment. 

A - one-for-three scrip issue is 
being proposed- and- *a similar 
final of 1^5p is expected on.the 
enlarged .capital. Last year an. 
interim dividend of 0-S5p -.was 
followed by a 1^5p final. - * 

The board says, results for tbe 
second half are expected to be 
not less than those for the first 
half— profits at the end of 1978- 
1979 totalled £703.000. . . 

Gross rents and service charges 
receivable In the first half 
improved . from £752,000' 1 to 
fl.OSm.. Profit in the firet. half 
last year was after £145,000 sales 
of properties by an overseas 
trading company. * r • 

Tax takes £223,000 (£149.000) 

. leaving net profit at £537.000 
compared with £152.000. There 
is also £12.000 (£13,000) interest 
and outgoings on properties in 
the course, of development, after 
deducting tax relief. •••.-' 


comment 


/-i n 1 • The interim dividend is 2p. year’s equmdent L121p . but they 

I $llPrlnH15)TI the same as last year, and the renfident that the year's 

Ulk/UUHIuIl directors anticipate the final wilt total will be ^ maintained on 
/->«• remain unchanged at 3.2p. capital mcreaswi by the recent 

f inPVTlQG The group manufactures scrip issue. The ( previous total 

VylllCiilflo fabrics, accessories and materials was equal to 2B43p. 

for the textile and electrical fiaff turnover- improved 

onfhfinlr industries. from £5. 87m I0 £6B6m. Tax 

SvlUdtK . takes n31.000 (£78.000), giving 

_ ^ , . . • comment earnings per share of 1.7p <1.2p 

^tax profiLs of Caledonian A dmvnturn at j. and j. adjusted). 

Associated Cinema for the six Casj, ( a manufacturer of name The West Midlands group 
months to September 29 1979 tapes , and around £100.000 of trades as metal merchants, cast- 


SEET improves £31, 


comment 


First half turnover improved 
from £5.87m zo £6B6m. Tax 
takes £131.000 (£78,000), giving 
earnings per share of 1.7p <lJ2p 


September ing and general engineers and 


ilir MOic 'll _ , . , , , . ■ rAnnnn .. MUUI dUU iUUUUQ 51 W.UUU Ur Uduci aj uicuu 11 M 

acquisi-Jon. If n n-ere nDj -or tbe inclusion dropped from £300.000 to earn i ng5 j ost j„ September ing and general e 

Trading profit was up from of Randall and the leasehack £231,000. on turnover up from th e engineering strike steel stockholders. 

£j o4m to £i.27m including an profit. -Vm her Day s record of un- £3.6m to £3Bm. 

£81,000 contribution from Ran- interrupted growth over the past The directors, however, con- 

dail £225.000 profit on a sale and decade would be in serious sider that the results are satis- 

leaseback transaction and non- jeopardy. As it is. the company factory in view of the present ^ • j J. 

recurring items estimated at looks to be heading for little economic conditions. %JlJf|T HlFSITl IIJUTIP^ if 

£165.000. more than last year's £l.Sm pre- In tbe last full year pre-tax uuu jjwi uvu t»V 

Stated earntngs per share are tax. Slack demand for clothing is profits were £757,000 from turn- 

4.7Sp against 459o and the making it difficult for the com- over of £7J2m. j ru-i -j ' 

directors are declaring an pany to pass on increased costs, Mr. R, Clark, the chairman, TTippf I O KPflVPr r3Hfl 

interim dividend of 0.9p per 20p and margins are. as a result, forecast in his annual statement *wvv»r a 

share. Last year the interim of coming under pressure. However, that VAT would affect profita- . .. r 

O.S375p and the 1.9625p final were while the trading position is bility of secondary source of ALL PARTIES involved in The Panel is 


Saint Piran parties to 
meet Takeover Panel 


on lOp shares prior to writing difficult, the £2m preference income in cinemas and sales in the share-owning 
up Ihe nominal value by way of share issue will lake niost of rhe retail outlets. surrounding Saim 


a scrip issue of the share pressure off the balance sheet. Tax 

premium account. leaving plenty of scope for an again 

Higher financing costs of acquisition. Given the im- dividi 

£223.000 (£44,000) following the mediate outlook fnr the retail share 


charged 


urce of ALL PARTIES involved in The Panel is examining 
sales in the share-owning . controversy whether a group of persons 
surrounding Saint Piran, the acting in concert has acquired 
£126,000 troubled tin mining and property over. 30 per cent of the group 


leaving plenty of scope for an against £194,000. The interim group, are expected to attend a equity without making a bid 
acquisition. Given the im- dividend of 2p flp) per 25p meeting between the company in contravention of the Takeover 


group's expansion, will be off- sector, this is likely to he the announced. 


already been and the Takeover Panel executive Code. Gasco Investments based 


due to take place on March 21. 


Bank on 

Grindlays 

in the Middle East 

We have one of the largest netwoits any i n te rnati onal bank in the Middle East 
withbraiiclies serving Bahrain, Jordan, Oman, Pakistan, Qatar and each ofthe , 
Usited Arab Emirates. Willi a bacj&graundiofover 50 years experience, of doins - 
business in the region we are very much involved in the devel o pment of the Area. 

Whether you are looking for Bid, Perform ance and other construction and 
supply Bonds and Guarantees, Foreign Exchange, Money Market Services, 
Specialist Lending, or simph; cont a ct s 
you can bank on Grindlays to help you 
in the Middle East. 


Jocrdan -The group issued advance payment guarantees and pasarrn£ ‘ ce 
bonds and provided local working capital for contracts awarded by Jordan 
Fert&^9erlndistziesofAmmantoEd.Z(fl>l!nAGofDinsbugfbr . 
constmdionwtHkoDafertiHzertfentandaloadlngjetipatAqabaport.^ 


in Hong Kong is the principal 
company in the affair holding 
29.6 per cent of the Piran capital 
The other parties involved are 
Ruffec, a Luxembourg company, 
and AeroHnas ' Cordoba, a 
Panama company. 

Mr. Malcolm Stone, who 
recently took over as chairman 
following the departure of Mr. 
Hear}' Hodding, said be was 
confident the dispute would be 
be satisfactorily resolved. 

Mr. Stone said that the group, 
was now planning to implement 
a policy of remitting funds from 
the Far East to the UK. This was 
expected to involve some £2m. 
which would be used for expan- 
sion of UK activities. 

The money would come from 
the group’s operations in 
Thailand and Hong Kong. 

The group, which has already 
been investigated by the Austra- 
lian and London stock exchanges, 
is currently undergoing a Depart- 
ment of Trade investigation. 
Inspectors were appointed a 
month ago under section 165(b) 
which gives them powers to look 
at every aspect of the company, 
and under section 172 which 
relates specifically to the true 
-ownership of shares. 


PRE-TAX profits of Scottish, 
English and European Textiles, 
manufacturer -of clothing fabrics, 
increased; from £617,000 to 
£648.000 in the six. months to 
October 31, 1979. Turnover was 
£8.3 m, against £5.1ra. 

Mr. J. H. M. Mackenzie, the 
chairman, says in his report that 
the refurbishing of the group's 
plant and its interests in Harris 
Tweed, tartan and flannel in 
particular, continue to contribute 
materially to the results. 

He says that the second-half 
year’s trading continues to be 
satisfactory with a healthy 
forward order position. 

- The interim is increased from 
0J37 p to Ifcst year’s -total 

was 2.417p, paid from profits of 

£ 1.31m. 

Tax for the half year takes 
£350.000 (£330,000). 

• comment 

For a company which exports 
some 60 per cent of its product, 
Scottish European and English 
Textiles- is riding ant the effects 
of the strong, pound compara- 
tively well Its emphasis on top- 
drawer Scottish tweeds and 
tartans, aimed particularly at the 
American market, has helped to 
insulate it from foreign com- 
petition. There has, of course, 
been some effect, with pre-tax 
margins slipping almost two 
points. Bnt the second half may 
see some slight easing here, as 
mohair prices begin to fall back t 


after their steady rise through 
the first halt The' stage would 
seem to, be -set for full-year pre- 
tax profits of around £1.4m, in- 
dicating a prospective fully-taxed 
p/e of 3.6 which reflects the 
stagnant earnings. A similar in-, 
crease on final dividend will give' 
.a yield of- 6.7.' per' cent, 
characteristically modest. . ~ - 

GERNI A./S BUYS : 
INTO UK MARKET 

Genii A/S of Randere,.. Den- 
mark, has purchased Eastern 
Cleaning Equipment, formerly 


importer of Genii pressure 
cleaning' equipment for East' 
.Anglia and-. Southern. England. 
Tlie 1 pressure cleaner side of 
Herbert 'Robinson of Cambridge 
bas also been absorbed into the 
new company with immediate 
■-effect " . 

The^. "new company will 
operate from Eastern Cleaning 
Equipment’s. premises in 
Ipswich and it is- anticipated 
that new warehouse and office 
facilities, will-be developed in 
the .near future; _ The trading 
title of the new company will 
be Gemi (UK) Ltd; 


dividends ANNOUNCED 


Amber Day int 

D. F. Sevan -int .OB; 

Bootham. Engineers ....... -6, : ■ 

Free Ste. Dv.-& lav. int. lt)j) 

Jones, Stroud int . 2 

Lincroft KUgoor ...: 2.4 

McKay Secs. J int L35 

MFI Furniture .int \ 1.1 

B. Priest int J-69 

S.E.E.T.- int, .0.8 

Wintrnst : 2nd int 0.88 

Zetters int 0.75 


Date' • Corre-.. Total Total 
Current of - spDndlng for last 
jjayiieht payment . div. year, year 


April 30 O.S4§ 
April 10 1*12* 

' -2.9;. 

; March 14 5 » 

- April ,9 - 2 
. April 17 2.37 
siarch-21 0.35 
r April-2 0.37* 
.March 28 1.47 
March 3 0,74 
Feb. 28 " 0.88*- 
April 11 — 7 


— 2:85^ ‘ 

* 2:54* 
,5,15*-' 1L5. 


January 22 . 
Banco Bilbao .... 
Banco Control .... 
Banco Exterior .... 
-Banco Htapsnc .... 
Banco Ind. Cat. . 
Banco Madrid ,... 
Banco Santander . 
Banco Urquifo' .... 
Banco Vizcaya .... 
Banco Zaragoza . 

Drag ados 

Espanoia 25nc .... 

Fees a .7 

Gal. Practados 

Hidrola 

Ibarduoro 

Patrotoba 

Petioliber 

Sogefi&a ... 

Telaiom'ca 
Union Beet 


Price 

.% +or— 

209 

226 

211 

: 212 

135 

175 

_... 246 

165 
215 

...^ 205. 

104.5 — 1.B 

58 

59 

35 -0.5 
..... 63.2 -2.5. 
..._ 61 -2 

119 +2' 

' 73 

115 

..... 50.2 -0.8 
. 63.5 -1.7 


Dividends shown pence ; per -share -pet except where, otherwise stated. 

* Equivalent after allowing for scrip issue. fOn capital 
Increased, by rights and/or acquisition issues, t On 20p shares. 
i On lOp shares/ f Maintained ■ final forecasti ii South African 
cents. 


M. j. H. Nightingale & Ce. Limited 

27/28 Lovar Lane London EC3R 8EB Telephone: 01 -621 1917 


1979-80 
High. Low » 


Company 







Grindlays 
Bank 
Group 


ji 
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j* 
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99 . 73 Airsprufig Ord 

- 50.. .38.. A/m it age and.Rhodaa... 

228 185 Bardon Bill 

. 101 53 Uaborah Ord. 

363 140 Deborah 17**% CULS... 

92 88 . Frank Horgair 

‘129. 100 Frederick Parker : 

15S t 105 George Blair 

61 .*45 Jackabn Group 

161 115 -James- Bur-rough 

- 300. . £42 . floben Jenkins 

232 175- Torday Limited' 

34 .‘IG’aTwinlock Ord 

:80 70 Twintock 12% ULS. 

56 " 23 - Unilock Holdings 

84 42 Walter Alexander 

190-138 W. S. Vast as 


t Accounts props rad. under provision serf 


Price 

Grass 
Change Div.(p) 

Yioldr 

- 

m: 

73 

. 

6.7 

aJt 

4 ji 

40 

’ ' 

3J 

•; 9.5' 

2.6f 

226 

+1 . 

13B 

6.1 

5.5t- 

93 

— 

s.a- 

5.4 

10.2 

350 

— - 

17J? 

5.0 


92 

— -■ 

7^ 

8.6 

-5.7. 

108. 

— 

12B . 

11.9 

8.4t 

105 


. 16B 

15 J 


61 * 

'+1 

- 5.2 

8.5 


115 

.-I' 

.. .7J2 -. 

-6.3 


256 

T— , 

’31 B 

12,5 

snt 

223 


14.3 

6.4 

5Bt 

23 

— 

0.8 

3.7, 

AM 

76 


.12.0 

15B 


56 

. — - 

2.6 

46 

11.9 

81 

— 

4.4 

5.4 

5A- 

185. 

— 

11.5 

6.2 

7.2 


(HOLDINGS) UMITED 

Interim Report 

The unaudited results for the half year to 2Sth September, 
1979, together with those for the corresponding period in 
1978 and the audited figures for the year 'ended 30th March, 
1879, are as follows: • 



Half year, to 

Year, to 


September 

March 


1979 

1978 

1979 


rooo 

rooo 

rooo 

Turnover 

22,023 . 

9,791 

28,316 . 

Profit before interest 

1,583 

997 

2.848 

Interest 

378 >- 

49 

233 

Profit before taxation 

L205 

948 

2.61& 


The Directors are pleased to report -that profit before 
taxation has increased to £1.205,000' on sales turnover that 
has risen to £22, 003,000. These results include a contribution 
from Warne, Wright and Rowland Limited for the whole six 
months. 

Profits advanced . satisfactorily for the first, four months 
-but were inevitably, affected by the national .engineering 
dispute during August and September. 

Throughout the;half year, full advantage was taken of the' 
enlarged base of. manufacturing activities afforded by the 
acquisition of Warne. Wright. Fresh opportunities for internal 
expansion are being actively pursued and the Group has made 
a further substantial Investment in new plant and machinery 
to cater for. planned growth in the 1980s; 

After the industry returned to normal working, the. 
trading -performance for the third quarter resumed its earlier 
.satisfactory level. In spite of the difficulties in industrial 
relations -on a national scale, the Directors are confident 
about the fundamental strength and long-term . prospects, of 
the Group. With regard to the rest of the y?ar, however, 
the dispute which , has now halted production at. -the British 
Steel Corporation makes it impossible to .forecast the final 
outcome. 

The Directors have declared an interim. dividend of l-.S94p 
actual per share, equivalent to approximately 9.68% (2 97S; . 
8-8%) on the former gross basis, an increase of 10%. 

C-‘ F. Wardle, C&airman. 

22nd January, 1980. • ■ - 
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Engineers’ dispute trims 
Benjamin Priest growth 
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A'XEVEIXJNG-OFF. . in turnover, 
particularly by the pools-dtvlaion, 
resulted ; in only- marginally 
higher mid-term -*•••. profits at 
Zettexs,. the pools and bingo 
grtup.; 

Hie 'pre-t ar surplus edged 
ahead from £808,470 to £614^91 
in the half year to September 30. 
197% on -increased turnover of 
fS.im (£4. 64m) after deducting 
payments - to pools winners and 
-betting - -tax totalling - £5-39m 
(£525m). 

Hie directors- say current- trad- 
ing is- showing some -improve- 
ment compared • with - the same 
time last year and, as a result, 
they expect a moderate increase 
on the £L39m profit for 197S-79. 

There is an interim, dividend 
of 6.75p net — previously a 
single payment has been' made, 
last year’s being lBp. The inten- 
tion to, pgy. in interim this time 
was forecast in the -last annual 
report - . . 

-'After tax for the half-year of 
£320,000 (£31MOO), stated earn- 
ings per 5p share are up from 
4-45p to 4J5p. 

Healthy order - 
books at Avon 

-Given , a rapid solution to the 
steel strike and- the: removal of a 
few - other ..uncertainties Avon 
Rubber, .the tyre, industrial 
rubber and engineering group, 
could show much better profits 
in the current year. 

Mr. P. M. Fisher, .managing 
director, said yesterday that the 
order books were healthy despite . 
the problems of high inflation 
and interest rates and the strung 
pound. However, with . increas- 


ing costs margins- were under 
pressure. 

Mr ; Fisher said that -the steel 
strike had' not affected the com- 
pany yet but he expected that 
within the next two weeks it 
wou ld r eally Wte into the car 
industry, one of the- ■ group’s 
-customers. _ .. . 

Wmtnist 
21% up 
midterm 

PRE-TAX profits -of Win trust, 
banker, increased hy 21 per cent, 
from £579,095 to £705,656, in the 
half-year to September 30, 1979, 
and. the directors say this trend 
has .continued., during the 
fallowing three months. In the 
last full year, the taxable surplus 
totalled £i-2im. 

The second interim dividend la 
effectively held at 0.879p — a 
first interim of Q.lp . (0.0833p 
adjusted) was paid in December. 

The directors say the first 
dividend of 4.9327p per lOj- per 
cent cumulative preference share 
will be paid on March 31. 
Subject to the final being at least 
maintained at last year’s L9404p, 
the combined payment will be 
equivalent to. an increase of 
some 22 per cent in distributions 
to holders, they add. 

Ta x for the half year took 
£277,171, compared with £163,517 
adjusted to reflect changes in . 
accounting policy -for deferred 
tax. 

Earnings per 20p share are 
given as 5.0?p (4.93p) basic, and 
as 4.41? (4-27p) fully diluted. 


/J.fftL FREE STATE DEVELOPMENT AND 
A^CT INVESTMENT CORPORATION LTD. 

ys*g..gr - (Iworporated in the Republic of South Africa) 

INTEKDy REPORT AND INTERIM DIVIDEND 

... The following are the unaudited results of the Company 
.for the half-year, ended 31 December. 1979 together with 
figures for the half-year ended 31 December 1978 and the 
year ended 30 June. 1979:— 


6 months 6 months 



ended . 

ended 


31.12.79 

31.12.78 


R 

R 

• r Net revenue excluding profit - 



on realisation = of investment?. 

503,68V 

287,358 

_ Profit bn realisation of invest- 

* .• 


ments 

20,012 

- 35,346 

Profit before taxation 

523,693 

322,704 

Taxation- 

. .6,485 


~ - ' Profit taxation; 


322,70V 


Year 

ended 

30.6.79 

R' 

763.194 


Number of shares in issue .. 
Dividends per share — cents 
—interim 

—final ........................... 

Cost of -dividends 


Particulars, of the Company’s 
asset value are as follows: — 


(a)’ listed investments 
Market value ..... 
Book cost ... 


3£3Q,000 3,630,000 3,630,000 

10 5.0 5.0 

' — — 10.0 

B363.000 R1S1.500 R54A500 

listed investments , and the net 

■ at at at 

3102.79 3L12.7S 3% 6.70 

E R R 

21*395,253 11,063,035 12,946,680 
5497.619 5.084,618 5421,520 


' Appreciation 15^97,634 5,978,417 7, 725,160 

(b) Net asset vallue per share 
which includes unlisted 
- investment and mineral - 
" . rights, at., book values— 

cents. — ......... — - 800 310 357 

M 21 January 1980. the net asset value was 645 cents. 
INVESTMENT PORTFOLIO 

' During tire half-year ended 31 December 1979 the Com- 
pany sold its holding of 25,000 shares in Afrikander Lease 
Limited 

A further block of 10,000 ordinary shares in Winkelhaak 
Mines Limited was acquired, bringing to 20,000 the numoer 
of shares held in that company. • 

Following the private placing by Sasol Limited of 245 
million ordinary shares with institutional investors, the Com- 
pany has undertaken to acquire a total of 100,000 shares at 
■R2 each over a period ending 2 January 1981. In September - 
1979, 40,000 shares were purchased and on 2 January 1980 a 
further 10,000 shares were acquired. Payment is required to 
be made on 1 July 1980 for a further 30,000 shares and on 
■ 2 January 1981 for the remaining 20,000 shares. 

NOTES: 

(1) The net asset value for the half-year has been calculated 
before payment of the interim dividend. 

~(2> No prevision for possible losses on future realisations of 
investments - have been included in the figures as this 
adjustment is made, if necessary, at the year-end 
,(3> It should- not be assumed that the results' for the' flrSTsfx 
: months of the financial year will be repeated In the 
remaining six months of the year for the reasons that:- 

(a) income from investments; does not accrue evenly' 
throughout the year: .. 

(b) the' realisation of investments fluctuates in accordance 
wfth' policy decisions and market conditions. 

For and -on behalf of the Board 
B. J. JACKSON1 n~**L** 
It T. SWEMMER J Drrecarrs 

DIVIDEND NO. 15 ; 

An Inteywcn Dividend (No. 15). of 10 cents per share in 
the currency of the Republic, of South Africa has “been 
declared in respect of the year ending 30 June 1980 (1979 
interim— 5c per share). 

The dividend is payable to members registered in the 
books of the company at the dose of business on 8 February 
1980 and is declared subject to conditions which can . be . 
inspected at or. obtained from the company’s Johannesburg 
office, "or- the' office of the London Secretaries fBaxnato 
Brothers Limited. 99. Bishopsgate. Loudon EC2M 3XE). 

Subject to the said conditions, payments by the London 
Secretaries will be made in United Kingdom currency at the 
rate of exchange quoted by the company's bankers on 3 March 
1980;. provided that.. in the event of the company’s bankers 
being unable to quote such a rate of exchange on that day. 
then the currency of the Republic shall be converted . at the 
rate of exchange .quoted by the company’s bankers on foe ■ 
next succeeding day on which such a rate is quoted. . 

Dividend warrants will be posted from either the 
Johannesburg office or the office of - the London Secretaries, 

" the 

rate of 15% and United Kingdom Income Tax will be 

deducted from the dividend where aprticable. ... . 

■ -The share Transfer Books and Register of Members will 
be doMfm 9 February to. 16 February 1980. both days 

inclusive. ■ , _ , " 

Bv Order of the Board, 

- JOHANNESBURG CONSOnDA^^^ 

Secretaries, 


Head-Office and^egirtered Office: . 

Consolidated Building. - ' 4 

Comer For and Harnson Stieete, 
.<P.O. Box 590, Johannesburg ZOWh 
- Johann^joi^ 200L 


• per J); A. FRE0IA3STLB 


■' S * ^Jisnuttry i&O. 


INCLUDING a full contribution 
this time from Warne Wright 
and Rowland, taxable profits of 
Benjamin Priest and Sens 
(Holdings), engineering con- 
cern, Improved from £0.95m to 
£L2m for the half-year to 
September 28, 1979, on turnover 
well ahead at £22m,- compared 
with £9.8m. 

The directors say profits 
advanced satisfactorily in . the 
■ first four months,: 1 out were 
affected by the . engineering 
dispute . d uring August and 
September. However, after the 
industry returned to normal 
working, the group’s trading 
performance for the third 
quarter resumed its earlier 
satisfactory level, 

.Despite difficulties, in indus- 
trial relations on a national 
scale, the directors are confident 
about the group's fundamental 
strength and long-term pros- 
pects. 

Regarding the rest . of the 
year, however, they say the dis- 
pute which has halted pro- 
duction at British Steel makes 
it impossible to forecast the 
final outcome. 

Stated half-yearly earnings 
fell from 8.19p to 5.67p per 25p 
share, but the net interim divi- 
dend is lifted to 1.694p (1.474p) 
— last year's total payment was 
6.094p on record pre-tax profits 
of £2.61m. 

Throughout the half year, 
close attention was paid to cus- 
tomers needs, the directors 
state, and full advantage was 
taken of the enlarged' base of 
manufacturing activities 

afforded by the Warae. Wright 
acquisition 


BOARD MEETINGS 

Tho following companies have notified 
draw of Board mootings to tho Stock 
Exchange. Such numings are usually 
held for the purpose of considering 
dividends. Official Indications an not 
available as to whether dividends an 
interims or flnsls and the sub-divisions 
fhown below ere baaed mainly on laat 
year's timetable. 

TODAY 

Interims: Amalgamated Distilled Pro- 
ducts, llamas Austin Steel, Denbyware, 
Regional Properties. 

Finals: Bakers Household Stores, 

Edinburgh American Assets Trust. 
Hsnlys, Lookers, Scottish American In- 
vestment. Union Discount. 

FUTURE DATES 

Interims— 

English Assoc, of American 

Bond and Share Holders ... Feb. 14 

Hillards Feb. 4 

Neopasnd Jon. 28 

NeWmark (Louis) Jan. 31 

Stirling Knitting Jan. 28 

Finals— ' 

Kuala Lumpur Kepong Berhad Jen, 28 

Pratt (F.) Jan. 30 

Prestige Jan. 28 

As a result fresh opportuni- 
ties for internal expansion are 
being actively pursued and the 
group has made a further sub- 
stantial Investment in new 
plant and machinery to cater 
for planned growth in the 1980s. 

Interest charge for the 
period increased from* £49,000 
to £378,000. Tax took £246,000 
(£194,000) leaving net surplus 
ahead from £754,000 to £959,000. 
The interim dividend absorbs 
£286,616 (£249,395). 


• comment 

Net of interest Charges, the 
Warne Wright contribution was 
probably around £450,000 in the 
first half se the underlying trend 


in Benjamin Priest’s earnings has 
turned clearly downwards. The 
engineering strike was the main 
culprit, knocking off some 
£350,000. Sales, on the other 
hand, have kept moving along 
and the group is not yet being 
squeezed too hard by the steel 
dispute so profits of around 
£3-2ru could be achieved this 
year. The group needs to pedal 
hard to justify the flood of paper 
it has been issuing — the share 
capital 'has more than quad- 
rupled aver the past two years. : 
A 19 per cent gross increase at I 
the interim is a sound gesture , 
of intent, however, and a repeat j 
performance at the final would | 
put the Shares, at 71p, on a yield 
of 14 per cent. The prospective 
fully-taxed is 7.6. 

Bootham 

doubles 

dividend 

IN LINE with the directors' j 
midway forecast of satisfactory 
growth, pre-tax profits of 1 

Bootham Engineers advanced i 
from £681,193 to £795,676 in the , 
year to October 31, 1979. 

' It was also anticipated at the 1 
halfway stage that the final 
dividend -would equal the ' 
interim payment, and the , 

directors now announce a final 
of 6p, lifting the total for the 
year to lL5p compared to an , 
equivalent S.145p. 

Turnover improved from £5m 
to £6. 67m, and tax takes £33 LB 15 
against £270,332. 


MIM boosts earnings at 
half-way stage 


BY KENNETH MARSTON, MINING EDITOR 


Midway decline at F. Wrighton 


INCREASED CAPITAL expendi- 
ture and high - stock levels 
required for- a new production 
programme . coincided with a 
deteriorating economic climate to 
reduce pre-tax profits of F. 
Wrighton and Sons (Associated 
Companies) from £188,000 to 
£80,000 in ..the half . year to 
September 30, 1979. 

While they cannot be opti- 
mistic about the . immediate 
future, with increasing consumer 
restraint, high inflation and no 
apparent likelihood of a signifi- 
cant reduction in interest rates, 
the directors say the furniture 
maker’s new production pro- 
gramme should gradually in- 
crease profitability- ... 

■They add- that -|he. French 
subsidiary, wbich-kasifor so long 
been a problem, bap had a very 
successful six months, with sales 
increasing some 70 per cent. 

Turnover for the half year 
Improved slightly from £4. 12m te 
£4.65m, and there is a tax credit 
of £3,000 (£114,000 charge). 


J. Halstead 
reorganises . 
subsidiaries 

In an. effort to achieve further j 
and more speedy profitable 
growth,- James Halstead _ (Hold- 
ings) 'announces a major re-, 
organisation throughout its 
operating companies. 

Directors have set up a new 
company — Titan Leisure Group 
— to act as co-ordinator for the 
development of two existing sub- 
sidiaries, Belstaff International 
and James Arthur as well as 
another new company, Titan 
Exports. 

Belstaff International BV, a 
subsidiary of' Belstaff Inter- 
national becomes a snbsldlary of 
Titan Exports. The result of 
these changes is that the num- 
ber of Subsidiaries of Halstead 
(Holdings) is reduced. from four 
to three — James Halstead, Titan 
Leisure and BM Coatings. 

’■ The Halstead group, based In 
Manchester, has major interests 
In the manufacture and sale of 
jPVC floor coverings, protective 
clothing and coated fabrics. 

James Halstead (Holdings) 
has reached agreement with the 
receiver Of Conway Trailers for 
the purchase of stock, plant, 
machinery and motor vehicles, 
together . . with post-receivership 
current assets. ' . " 

Conway is engaged m the 
manufacture, . distribution and 
sale of Conway trailer tents. The 
company is trading profitably, 
but was put into receivership as 
it was .unable to meet the liabili- 
ties of a. cross guarantee of its 
parent' company. , 

A separate 'agreement has also 
been 1 ' readied with the receiver i 
of Ibis Kendal Holdings, the i 
parent of - Conway for r.the i 
purchase of 50 per cent of the 
capital of Kingway Sari (France) 
and . the whole of Ibis Europe 
BV (Holland) and Conway 
Trailers U 2A Inc. (Elkhart, 
Indiana).. 

The total consideration is 
£501JJ00 in cash p ayab le on 
completion, "which, is estimated to , 
be January 31 this year. 

Owing to the appointment of 
.a receiver, the latest audited 
figures available are for the yegr 
ended July ' 2, 1978, which show 
a pre-tax profit for Conway 
(after a management charge by 
Ibis of £60,000) of E12A000 on a 
turnover of £L558m. 

■ The . current . level of activity 
is however, significantly ahead of 
these figures. 

"KIIEHNE & NAGEL * 

A new UK holding company 
with a £34m turnover is being 
formed by Kuehne and NageTs 
deep sea -and overlaid .and air 
cargo- specialists Kuehne and 
Nigel Ltd. and Kuehne and Nagel 
Air, Cargo. This move is part 
o£ general UK expansion 
programme.' 

■■^Ihe ' Swijss parent company 
has injected' £450,000 into the 
near concern, called Kuehne and 
Nagel'; (UKP to : provide a new 
share, capita "of flm. 


AUSTRALIA’S major producer 
of base metals, MIM (Holdings) 
has boosted its half-year net 
earnings to A$9&84xn (£45.5 5m), 
or 26.3 cents (12L8p) per share 
in the half-year to December 16. 
This compares with A£26.2m a 
year ago. 

In line with the policy of 
distributing 50 per cent of net 
earnings, the Interim dividend is 
lifted to 12 cents from 4-5 cents: 
the previous year's final was 12J> 
cents. 

John Rogers reports from 
Sydney that with metal prices 
still good the group could easily 
meet local stockbroker 
predictions of a A$200m profit 
for the full year. Reflecting this 
view the Austr alian sharemarket 
has already placed MIM ahead 
of Conzlnr Riotinto of Australia 
in the number two position in 
market capitalisation behind 
Broken Hill Proprietary. 

MIM commented that the latest 
results reflected the strength of 
silver prices coupled with rises 
of about 40 per cent and 90 per 
cent in those of copper and zinc, 
respectively. It was reckoned 
that the speculation in precious 
metals could have an impact on 
prices of the base metals, 
notably copper, in the current 
half year. 

Meanwhile, MIM considers that 
prices of zinc are less than 
adequate to sustain a long-term- 
healthy outlook in that industry 
while lead prices have fallen 
substantially from their previous 
peaks as a result of lower 
demand. It is added that the 
latest results “ have strengthened 
further the financial position of 
the company at a time when 
many new projects are under 
consideration.” 

The latter comment would 
have been made in the light of 
the group's move into 
Queensland coal via the 


Collinsville and Oaky Creek 
projects and its interests in the 
Agnew nickel mine and the 
Selection Trust group’s copper- 
zinc venture at Teutonic Bore. 
All these projects will require 
large amounts of capital. MIM 
shares were 19p down at 285p in 
a generally weak market 
yesterday. 


Good half-year 
for ‘Freddies’ 

THE modest-sized South African 
mining finance house, Free State 
Development and Investment 
(“ Freddies ”) reports a half-year 
net profit of R517.20S (£277.000). 
This compares with R322.704 a 
year ago and the total of 
RS53.775 for the full year ended 
June 30 last 

The interim dividend is 
doubled to 10 cents; the total for 
tiie previous full year was 15 
cents. “ Freddies ” adds that its 
net asset value on January 21 
was equal to 645 cents (345p) 
per share; the latter were 190p 
in London yesterday. 

“Freddies" investments Include 
gold and platinum. Although it 
is pointed out that investment 
and share-dealing revenue does 
not accrue evenly throughout 
the financial year, it is still 
reasonable to assume that the 
company is heading for an even 
better second half. 

Investments include a major 
holding in the young Unisel gold 
mine which is still working 
towards the dividend stage. 
S. A. Manganese, South vaal, 
Pal a bora, De Beers and Rusten- 
burg Platinum Holdings. " The 
company says that it Is also 
building up a stake of 100,000 
shares in Sasol over a period 


ending in January next under 
the recent private placing. 

Western Areas’ 
uranium deal 

V 

THE Johannesburg Consolidated 
group's Western Areas gold mine 
in South Africa has now obtained 
the uranium sales contract that 
it was seeking. It will also re- 
ceive an interest-free loan of' 
R30m (£16m) to meet the capital 
expenditure involved in establish- 
ing the uranium production faci- 
lities. 

Western Areas says that the 
RIOm balance of spending not 
covered by the loan will be 
financed out of profits but thus 
will not unduly affect dividends. 
It is considered that the uranium 
agreement “will result in en- 
hanced profits ?' dividends in 
the longer term. .-ther with an 
extended life of mine.” 

The loan will be repayable in 
conjunction with deliveries of 
uranium oxide which will start 
in 1983 and the prices to be paid 
for the uranium will be based on 
a formula which is linked to 
world market prices and also 
takes into account costs via an 
indexed base price. 

In line with the general trend 
of the gold share market yester- 
day Western Areas fell 59p to 
368p. 

ROUND-UP 

Work has started on the 
development of a copper mining 
and smelting complex to produce 
300,000 tonnes of refined copper 
a year at Yongping. Jiangxi pro- 
vince, in south-east China, the 
New China News Agency said. 
The plant will take ore from 
seven mines in the area. 


Stated earnings per lOp share are 
lB4p (lJ9p). 

A single dividend of L083p was 
paid last year on total taxable 
profits of £491,000. 

• comment 

Tax benefits from capital 
expenditure holding back some 
of the slide in attributable earn- 
ings redeems an otherwise very 
depressing first-half performance 
from F. Wrighton and Sons. 
Although the company declines 
to break out interim interest 
charges, borrowings are still 
around the year- end level of 
£614,000, so not too much of the. 
blame can be placed there, for 
the pre-tax profit slump. What 
is. certainly causing problems is 
the Introduction of a new pro- 
duction method which, when 
operating smoothly next ‘year, 
should give greater flexibility in 
kitchenware finishes. But for the 
current half, the outlook is 
gloomy, though tax benefits will 


continue to be felt On the 
overseas side, the French com- 
panies failed to provide a profits 
boost to match the increased 
turnover. On. its ungenerous 
historic yield of 4 per cent at 
3Sp, down 7p yesterday, 
Wrigbton’s asset backing of 
around 130p may be the main 
support for the shares— at least 
for this year. 

MIDLAND BACKING 
FOR MEASURAND 

Through its development 
capital subsidiary, Montague ; 
Industrial . Finance, Midland i 
Bank has provided £170,000- for 
Measnrand International (Trans- 
ducers)* giving it about one- 
third of the equity. ■ 

- Measnrand, which produces 
strain gauge transducers and 
electronic measurement instru- 
mentation, will use the funds 
provided to increase production 
capacity. 


South African gold warning 


EUROPEAN - gold jewellery 
consumption could decline by 
between 30 and 40 per cent if 
the bullion price remains above 
$650 an ounce, Mr. Denis 
Etheredge. the president of the 
South African Chamber of Mines, 
warned yesterday. 

Although his warning was 
delivered against the background 
ot a falling bullion price, his 
remarks were a reminder that 
the stronger the speculative 
pressures on the market the 
greater the resistance could be 
from the traditional consumers 
of gold. 

In recent years jewellery has 
taken around 60 per cent of the 
gold made available on the 
market 

The bullion price yesterday, 
despite a heavy reaction from 
last Friday's record London 


rlose of $835 an ounce, still 
finished 540 higher than Mr. 
Etheredge’s limit of tolerance for 
the- European jewellery 
consumers. 

He noted in a speech prepared 
for a technical seminar in 
.Johannesburg thal a situation had 
been building up similar to that 
in 1973-74. At that time, as the 
gold price rose from 840 an 
ounce to nearly 8200, jewellery 
industry purchases dropped 
sharply — from 1,060 tonnes in 
1971 to 232 tonnes in 1974. 

Mr. Etheredge’s concern has 
been ' foreshadowed for some 
months. “ Gold 1979,*’ published 
ny Consolidated Gold fields last 
June, contained a poll of U.S. 
gold jeweller)' users: this showed 
that 60 per cent of the 
respondents would decrease their 
use of .gold if the price went 


over $260 an ounce, a price 
passed on the way upwards last 
May. 

At the same time, Mr. 
Etheredge was echoing the 
complaint of one of the major 
platinum producers. On Monday, 
Sir Albert Robinson, chairman 
of Rnstenborg Platinum 
Holdings, referred to the decline 
in Japanese platinum jewellery 
consumption because of free 
market price movements. 

However, Mr. Etheredge said 
that events over the past few 
vears would, to some extent, help 
to avoid the drastic reaction to 
the rising bullion price which 
took place In 1973-74. He added 
that Intergold, the Chamber’s 
promotional arm, could take 
various' steps to help the 
European jewellery industry, 
although he did not specify any 
particular moves in the offing. 


Agood year for 


inteiestrates. 


The C hairman Reports 
The main business of the Lloyds and 
Scottish Group is finance and finan- 
cial services, in the widest sense. 

The cost of money, therefore,is an 
important influence on profit 
performance. 

During the 12 months to 30th 
September 1979, the average Finance 
Houses Association Base Rate was 
61% higher than in the previous 
12 months, putting pressure on 
margins in our figuring business. 

During the same period, however the 
Group returned a pre-tax profit of 
£27.8 million, an increase of 
£2.3 million. 

Instalment debtors, factored debts 
and leased assets increased by 
£23.4 minio n-42 peicent-a measure 
of the growth in our financing 
activities. 





74 75 76 77 





Earnings per share rose from 12.60 p 
to 1322p,and the Board is recom- 
mending a final dividend of 3.40p 
per share, making a total of 5-27p for 
the year Net of tax, this is an increase 
of 19.6 percent over the previous year 
Bearing in mind the high cost of 
funds,! believe these results can be 
considered as satisfactory and 
demonstrate the strength that Lloyds 
and Scottish derives from the spread 
of its activities. 

George Duncan 


Financial Highlights 

Group Profit 
before taxation 
Earnings attributable 
to shareholders 
Earnings per share 
Dividends per share 
Shareholders’ funds 
Net borrowings 
Gross assets 


£27.8m £25Jm 


£142m 

1322p 

527p 

£9 1.9m 

£572.4m 

£903.0m 


£ 13.4m +5.9% 
12.60p +4.9% 
4.4069p+19.6% 
£79.0m +16.3% 
£457.8m + 25% 
£7l0.0m +27% 


74 75 76 77 78 



' A detailed review of theLloyds and .Scottish Group is contained in the 
Report and- Accounts for the 12 inonths to 30th Septerabei; 1979. For a copy, please.write 
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Hickson & Welch 


(HOLDINGS) LIMITED 


Extracts from the 1979 Annual Report and 
Statement by the Chairman , Dr. T. Harrington 


In my last annua/ statement I wrote that the 
U.S. Dollar continued to weaken, the world market 
in chemicals remained uncertain and that at the 
time of writing The price of oil derived raw 
materials was rising steeply. I also said that if there 
was no major interruption to production and if pay 
levels coufd be kept within reasonable limits, the 
year ahead would show an improvement These 
comments told almost the whale story of 1 978/79 
so far as the chemical side of our business was 
concerned and because of the nature of our 
activities some of the adverse factors had a more 
significantimpact upon our business than on some 
of the other companies in die chemical industry- Of 
particular consequence to the Chemicals division 
was the road haulage dispute which put some _ 
plants out of action for nearly a month with a loss of 
profit of the order of £1 .Om ; interruptions in gas 
supplies during the early part of the year ; a 
dramatic increase in the price of certain basic raw 
materials ; and the effect of the stronger pound on 
exports - an important feature of the U.K. chemical 
companies' trading. 

Difficult trading conditions also affected timber 
preservation activities and overall profits were 
slightly down as compared with last year. In 
building materials, Afvin, Morris Ltd. had a very' 
satisfactory year. 

i had hoped to see an increase in profit for the year 
and therefore what was essentially a ‘no change' 
situation was disa ppoirrting, particularly as many of 
the factors which brought this about were outside 
the control of our management and employees. 


projects now completed and bearing in mind the 
present high interest rates a reduction in 
expenditure is planned for the year ahead. This in 
itself should helpto contain borrowing, although a 
further increase in working capital requirements is 
to be expected. 

Future Prospects 

Based oh current information, I think that in 
1 979/80 it will be difficult to improve on the 
‘results for the year under review. 

On the credit side, we now have available in the 
chemical companies production .facilities which 
can sustain a higher level of output than at present. 
Furthermore, capital investment in recent years has 
ensured that our p/ants are of the highest standard. 
In timber preservation we have a diversity of 
products and a wide geographical spread of 
business which I believe constitutes a sound basis 
for ion ger term expan sion. 

In both our chemical and timber operations we 
have a highly qualified workforce and considerable 
technical know-how. I believe that although we 
ate now passing through difficult times your 
company has inherent strengths which will stand 
it in good stead in the future. 


Finance and Capital Investment 
Spending on fixed assets in the U.K. was below 
forecast at £6.1 m. but, primarify due to the 
dramatic rise in raw material prices, working capital 
increased by £5.0m in the year and this in turn gave 
rise to an increase in borrowing higher than 
originaliy expected. Overall borrowing in the period 
increased from £4.6mto £9.7m and this resulted in 
an interest charge of £1 .021 m as compared with 
£0.402m in 1977/73. 

In recent years capital investment has been 
high, particularly in the U.K. chemical 
companies. However, with most major 


Year ended 30th September 

* 1379 

1978 


ODD 

ODD 

finrap profit before taxadou _ 
Eanungs for onfiaary 

8.064 

8,116 

shareholders _ — — 

7,621 

7269 

Total ordinary dividend — _ 

1A5D 

747 

Investment in new capital 

(ISM}" 

17.7248%)* 

expenditure _ _ _ 

6,542 

5.842 

Turnover — 

85,527 

71,451 

Export sales of the U.K. companies 

30,200 

25.300 

Earnings -pence per share — 
♦Net. 

33 

36 



The fuff Annual Report and Chairman's Statement 
can be obtained from the Secretary. 
Cestfeford. West Yorkshire WF102JT. 


CHEMICAL MANUFACTURERS HICKSON AND TIMBER PRESERVERS 




The Wolverhampton 


& Dudley Breweries, Limited 


TURNOVER UP 15.3% 
PROFIT BEFORE TAX UP 16.7% 


sfc 1 979 was a most satisfactory year with increased profit and 
substantially reduced bank borrowing. We recommend a 
final ordinary dividend of 6.00p per share, making a total of 
8.50p (1978-6.56p). 


We have continued our capita? expenditure to improve 
production efficiency and expand our licensed estate. 


The quality of our products has been well maintained . , . 
Hanson's Mild Ale being voted the best mild in Great Britain. 


1 980 will be a testing year, but our ability to supply a good 
glass of beer at a competitive price leads me to expect that we 
will continue to make satisfactory progress. 


E J. Thompson, Chairman 


SALES 

PRE-TAX 

PROFITS 



TRADITIONAL DRAUGHT BEERS 


This advertisement is issued in compliance with the requirements of the Council of The Stock 
Exchange and is not an imitation to any person to subscribe for or to purchase any share capital 
of the Company. 


Louis C. Edwards & Sons. 
(Manchester) Limited 


OtOttstered in England No. 358043) 


SHARE CAPITAL 


Authorised 

£1,500,000 


Issued and to be 
issued fuDy paid 


Ordinary shares of 5p each 

Issued and to be issued on 28th January, 1980 

Proposed rights issue 


£900,000 

£90,000 


£990,000 


Approval by the shareholders of Loins C. Edwards & Sons (Manchester). Limited CThe 
Company 3 ”) will be sought at the Extraordinary General Meeting convened for 28th January, 
1980 for the acquisition by the Company of Cordon Bleu Freezer-Food Centres Limited and 
an increase in the authorise share capital of the Company £o £1,500,000.. 


Application has been made to the Council of The Stock Exchange for the issued share capital 
to be readmitted to the Official List. It is expected that dealings in the shares will commence 
on 29th January, 1980. 


From 29th January, 3980 particulars of the Company will be available in the Extel Statistical 
Service and copies of such particulars may be obtained during business hours on any weekday 
(Saturdays and public holidays excepted) up to and including 25th February, 1980, from: — 


Samuel Montagu & Co Limited 
114 Old Broad Street 
London. EC2P2HY 


Panmnr e Gordon & Co 
9 Moorfields High walk 
London EC2Y 


23 January, 1980 
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BIDS AND DEALS 

Blue Circle offer for 


Armitage worth £28m 


BY ANDREW FISHER 


Midland stake in 
Chartered placed 
with consortium 


- ‘ _D 


Blue Circle Industries, the 
major UK-based - cement group, 
revealed itself yesterday as the 
bidder for Armitage Shanks, with 
an agreed £28m offer. 

The move prompted a sharp 
drop in Bine Circle’s own shares 
by 22p to 266p and met with a 
muted response from representa- 
tives of Armitage's major share- 
holder. the Lebanese - owned 
Ceramics Investments BV, 

Armitage had its shares sus- 
pended on Monday at 55jp 
because an approach bad been 
received. Yesterday's bid — two 
Blue Circle shares for six of 
Armitage — values Armitage's 
shares at 89p. 

There is also a semi-cash alter- 
native of one share plus 258p 
cash for six of Armitage; this 
puts a ralue of Just over 87p on 
each Armitage stock unit The 
directors of Armitage have 
accepted the bid for their own 
small holdings. 

Ceramics, part of a Pana- 
manian company controlled by 
Lebanese Industrial and trading 
interests, is looking at the bid 
terms, but has still not com- 
mitted its 21.2 per cent stake. 

Mr. Keith Hamer, a director 


of MEA. Investment company in boosted profits by 84 per cent to a consortium 


of institutions 

Greenwell, 


The two trading suttAftaries 
of Parts-Mb Wle^rCJH ' . Plastics 


London, which represents £A5m in the year to March 31, pat together by W- Greenweu, - - Claudes— carry: on 

Ceramics, said last night that his 1979. and from £2m to S.«am the stodcbniker, h^iMU^it_ business of manaftehauri of 
immediate impression was that the subsequent six months. But re m ai ning sharp held ,°y ant0 n, D tive electriadcdmpo&ents 
the bid could have been pitched s * — - *« »n« fend Sank in Standard cnarterea . 


higher, perhaps above loop a 
share. “We are not" entirely 
satisfied,” he* commented. 

Blue Circle’s managing direc- 
tor, Mr. John Milne, said the 
company had made a high bid for 
Armitage so as to secure the 
board’s agreement and dis- 


it was reluctant to make any 
second-half forecasts. 

As for Blue Circle, Mr. -Milne 
said 1979 was a fairly flat year 
— pre-tax profits were £51m in 
the year before — but in 1980 
“we. are looking to a better 
year, both at home and over- 
seas.’' 


tend Bank in Standard 

Midland’s original investment 
In Standard was 16 per cent but 
in October last year the bank 
instructed Cazenove to place the 
18.7m shares at 470p. 

The placing took place on 


and accessories. 

BERJSFORD 
DUTCH COCOA 
TALKS 

S. and W. Berirfonh-the com- 
modity . trader and - food xuer- 


the day that tbe .Government „ haTl t ls | a ijd n g with the: Wes- 
announced details of its own BP group of Hriland^nye* the 


courage any potential counter- Blue Circle’s bid for Armitage placing and Cazenove- was unable of taking a majority 

h fHJprc r, f mmiiMiu haua f. ftp Are t mnua infn flip r_ chiitM s ------- — — .C. 


bidders. Several companies have 
been mentioned recently as 
possible bidders for Armitage, 
which last year failed to merge 
with Johnson-Rich ards Tiles, 
now part of Norcros. 

Armitage was also bid for by 
Glynwed back in 1978, but tbe 
attempt failed when it was 
referred to the Monopolies Com- 
mission. Ceramics entered the 
scene in 1978 when it picked up 
the 8.3 per cent stake in 
Armitage still held by Glynwed. 

According to Mr. Milne, 
Armitage's entry into the Blue 
Circle group would open up new 
markets to the bathroom equip- 
ment ware company, which 


Is its first move into the tQ place the last 3.7m shares, 
sanitary ware market, part of Midland made no secret of its 
its aim of . reducing its de- intention to sell the remaining 
pendence id the UK on cement, holding, around 4.3 per cent, but 
which has accounted for 90 per said it was : in no hurry to make 
cent of its home profits. Mr. the' sale. ' 

Milne said there was a limit to Yesterday . a spokesman for 

the cement industry potential Greenwell confirmed that it had .... . 

in the UK. approached Midland on behalf alrea( > v has cocoa trtffing 

The board of Blue Circle. of_ a consortium ?, interests in Holland, - ^ 

which is advised by Barings, spre * d The company whicJrBertrford 

The price at which tbe snares - J — ■- *- — — 


stake ,in a cocoa-pnk»sslrig: sub- 
sidiary. ‘ 

Talks are only at a ppeinau- 
□ ary stage, said Mr. l^Hamson. 
a director of . Ben sf ora,;. Who 
declined to comment -fa riber-im 
the brief announcement from 
the Dutch company. • Betirford 


intends to recommend a final 
dividend of 8.7p, making I2.5p 
net for the year, a rise of 19-8 
per cent. Accepting share- 
holders of Armitage, advised by 
Morgan Grenfell, will be 
entitled to tins final payment, 
worth 2.9p per Armitage unit 


U.S. expansion for Reed 


changed hands has not been dis- 
closed but is believed to have 
been somewhat in excess of the 
market price at the time of 500p. 
valuing tbe stake at somewhere 
around £20 ul 

Following .the announcement 
Midland's shares fell Sp to 358p 
and' Standard Chartered slipped 
2p to close at 498p. ' 

The Greenwell spokesman said 


wants to buy into Is -Wesssjsen 
Cacao BV. News of the : propo^<i' 
move conies just a wfeelt. after 
Gill and Duffus Group. ; tbe-confc 
moditv company. ■ said . Tt‘-. "was 
planning to buy another Diitcfi. 
company, CacaofabrieK de ; Zdan 
BV. from W. R. Grace of Che US, • 

GREENBROOK SEC.”-' 
BOOSTS ELP STAKE 

Green brook Securities, an . On- 


Reed International, the paper, 
publishing and newspaper group, 
is expanding Its business publish- 
inginterests in the U.S. 

Cahners Publishing Company. 
U.S. subsidiary of The Inter- 
national Publishing Corporation, 
Reed's publishing division, has 
acquired the Kiver Organisation 
of Chicago. 

Kiver which had a turn aver 
of Slim in 1979 is a publishing 
and exhibition company, with 
three business magazines in the 
electronics field and promoting 
23 exhibitions in the U.S., Europe 
and Asia. 

Cahners ranks as one of the 
major publishers of business 
journals in the U..S. and is the 
largest organiser of exhibitions 
in that country. In 1978/79 
Calmer reported record sales and 
profits. 

In that year the total group 
trading profit from publishing 
was little changed at £30.Sm com- 
pared with £30m. Of this. North 
America contributed an un- 
changed £4.4m. on a turnover 
of JESOm (£48m). 


sions Board recommended that 
holdings of this kind should not 
go above 10 per cent of tbe 
pension fund. 


Marsh 

proceed 


says it intends to 
hi a way “ which 


that tbe consortium believed quoted . company controlled by 
Standard to be a good invest- members of the family ;of Mr. 
meat -The share price had been josepb Green, has acquired, a 
depressed for some time by tbe farther 52,500 ordinary shares 
knowledge that Midland’s remain- m East Lancashire Paper Group. 


cutatanriallv retain* the eennnmic «*««• in J&8SI. xancasmte tracer 

^ ™ the taking Its hoKUng upto 

subsidiaries.'’ There is no markeL . equd to 11.79 per cent, of the 


Approval by 
Lloyd’s ‘crucial’ 
says Marsh 


is no 
of any understanding, 
or otherwise, ’ with 


W. H. SMITH 

The WHS Pension Trust has 
increased its holding in the “ B ” 
ordinary shares of W. H. Smith 
and Son (Holdings), the news- 
papers, books and stationery 
group. 

The Pension Trust has 
acquired a further 275.000 shares 
taking its holding up to 5.7Sm. 
representing 8.3 per cent of that 
class. Both the WHS " A ” and 
“B" shares have voting rights. 

A spokesman for the company 
said yesterday that they took 
the view that a low commitment 
should be maintained. The- 
present holding had a value of 
some £l.Sm, compared with a 
total value of the WHS Pension 
Fuad of around £65ra. 

Tn its review of pension funds' 
solvency, the Occupational Pen- 


By David Lascelles h) New York 

Marsh and McLennan of the 
U.S., the world's largest insur- 
ance broker, has made clear in 
a prospectus that approval by the 
committee of Lloyd's of London 
of a proposal for separating C. T. 
Bowring’s Lloyd’s broking 
Interests is crucial to Marsh's 
£237 m bid. 

Tbe 140-page draft document 
will shortly be mailed to Bowring 
shareholders who' are being 
asked to approve a takeover 
which Bowring's Board is hotiv 
contesting. 

Tn is, Marsh lays out the terms 
of an informal understanding 
with Lloyd's which is designed to 
cope with the Lloyd’s rule for- 
bidding outsiders from owning 
more than 20 per cent of a 
Lloyd’s broker. " 

Lloyd's will give Marsh nine 
months to transfer 75 per cent 
of its shares in Bowring's 
brokerage subsidiaries to 
another owner “ acceptable to 
Lloyd's.” In other words. Lloyd’s 
win stretch the rules to allow 
Marsh to own 25 per cent of the 
brokerage business, - rather than 
only 20 per cent, a concession 
which appears to recognise the 
enormous importance of Marsh 
as a source of business for 
Lloyd’s. 


mention 
formal 
Lloyd's: 

The prospectus also reveals- 
deiails of the talks which led to 
the breakdown of March and 
Bo wring’s 'earlier attempts to. 
form a business combination. 


equity. 

Greenbrook is the parent' com- 
pany of the formerly quoted 
British Industrial Holdings, 
which went private in Novetnber 
1977. 


SUPRA PURCHASES 
PARTS-MOBILE 

Supra Group has acquired 
Parte-Mobile for £395,000,- satis- 
fied :by 564^286 ordinary shares 
at 70p.per share. . 

Ne( tangible assets of Parts- 
Mobile at December 31. ' 1978, 

were £340,768. Sales for 1978 _ 

Tebbitt Group: Mr. P. S. Jack- were £715,677 and pre-tax .profits Express, Newspapers’ vrhouy- 
son. a director, acquired 40,000 amounted , to £58,737. • Turnover' owned subsidiary Express New* 
ordinary.- in 1979 was 23 per cent ahead of papers Western of Lefpalra, 

Magnet and Southerns: Mr. the previous year and the pre-tax * publisher of the Cornwall 
J. T. Durbury acquired beneficial profit ' . is expected to be Courier , also published under the 
interest in 34,000 ordinary. substantially ahead.' name of SL Austell Courier. 


SHARE STAKES 


NEWSPAPER 
MERGER : 

The Department of Trade has 
consented to the acquisition by 


• NEWS ANALYSIS r- UNIT TRUSTS 


Net new money at 17-year low 


BY TIM DICKSON 


twice— in- 1972 and 1978. - because of the tax treatment of 

Repurchases have been, rising, -unf ranked v income. The tin- 
tbqugb this- is to be 'expected - franked income ~ of . . authorised 
given the size of the’ movement unit trust funds-re taxed at 52 per 
(funds of almost £4bn) and ihe 'cent. a virtually, insurmountable 

needs .of elderly, investors' barrier tu-the. launch of this type 

£437m in 1972 — but in the same anxious to make use of their -of vrfucle- The demand lor gilts 
period a record number of hold- savings In retirement . - ’ . management" however, . can be 

ings were cashed in — £354m — But unit trusts have not gener- . seen by the growth of lightly 
leaving net new investment of ally been able • to -attraet new taxed offshore pJt funds over the 


THE NET amonot of new money 
invested in unit trusts last year' 
reached its lowest point since 
1962. Saleir of. new units were 
tbe third highest ever at £412m 
— against £530m in 1978 and 


only JE58m. 

These 1979 statistics released 
yesterday by the Unit Trust 
Association accompanied the 
UTA’s usual monthly figures. 
They showed that sales and re- 


money to replace the funds that 
have-been taken out. 

This contrasts sharply with 
the fortunes of other competi- 
tors' for funds in the savings 
fields. .For example, the net 
inflow of new funds info build- 


last couple- of. years (legally 
these". . are, companies offering 
redeemable preference shares but 
in practice they act like unit 
trusts). 

Another- factor which has~ nof 
helped the stability of unit trust 



part}' reports on its enquiry into 
self-regulation at Lloyd’s. 


new Msets a^ii^by-Ufeeom. i^aance. have, heec ,-nopuIsr 


Hickson & Welch outlook 


WITH TRADING and profits in 
the first two months of the cur- 
rent year having been maintained 
at essentially the same levels as 
in the second half of 1978-79, Dr. 

T. Harrington, the chairman, of 
Hickson and Welch (Holdings) 
says that in 1979-80 It will be 
difficult to improve on the previ- 
ous year’s results. 

However, he believes that 
although it is now . passing 
through difficult rimes, the com- 
pany has inherent strengths 
wlrch will stand it in 200d stead 
in the future. 

As reported January II, pre- 
tax profits of the chemicals, 
timber products and building 
materials group were £8. 08m 
(£S.12m) for the year ended Sep- 
tember 30. 1979. rpA tax- 
able profits £2.S' ' ■" .^Pm . 

The chairman \v?rnr in h’-i 
annual statement "■>'( ’- J -b 

cost of energ” will hav- a 
further major innre- m r os*', 
including some £lm rs n r**mti j 
of British Gas having lifted by ‘ 
46 per cent its contract price to 
the gorup, for gas for steam 
raising. 

Group turnover in the last 
Full year rase from £71. 46m to 
£85.53m. 

The company’s’ compctjiiv- 
situation has been affected by j 
the strength of sterling and the j 
chairman- adds thn* if ih- pr-sm* 
value of The. pound i r min*" 5 n' ■’ 
group exportsi, pr-rti-n’T 1 - 

U. S. and other dollar marfce's. 

will continue to be at lower profit . 
margins. 1 

Overall borrowing increased ! 
from £4.6m to £9. 7m. Though 
spending on fixed assets in the 
UK was below forecast at £6.1m, 
mainly due to a dramatic rise in 
raw material prices, * overall 
working capital, was up £5m in 
the year. 

Most major projects have now 
been completed, and with the 
present high Interest rates, a 
reduction In capital expenditure 
Is planned this year. 

Meeting, Buckingham Palace 
Road. London, February 14, 

11.45 am. 


being made to continue the busi- 
ness and retain the specialist 
personnel. 

The receivers. Mr. R. Adkins 
and Mr. G. Harrison of Thornton 
Baker chartered accountants, 
who were appointed at the 
request of Lexor directors, have 
already been in contact with 
potential purchasers and are con- 
tinuing ' trading in the hope of 
achieving a sale on a going con- 
cern basis. 

Lexor employs 125 people 
designing and mVMng delay lines 
for the computer, communica- 
tions and broadcasting Industrie 1 ; 
as .well as producing . electrical 
apparatus for laboratories and 
hospitals. It is aJs n a main co T- - 
»i the Ministry of 


tile monthly average level for 
J.979. 

It is relatively easy to explain 
the disappointing sales results in 
1979. Equities— the bread and 
butler of the unit trust move- 
ment — have been decidedly un- 
attractive since tbe end of the 
bull phase which preceded the 
election. Tbe political outlook, 
in spite of the Government's 
apparent commitment to private 
enterprise, has remained uncer- 
tain, while the generally high 
I eve of interest rates has in- 
creased the appeal of various 
high return riskfree alternative 
investments. 

While the 1979 sales figures 
are doubtless worrying, the long- 
term trends are perhaps more 
alarming. In the last decade, for 
example, the unit trust industry 
has lest out badly in terms of 
iis share of the savings, market. 
Net new investment reached its 
peak in 1968 at £258m,. since 
"■'hen this figure has bobbed up 
n"'’ d wo. surpassing £200ra on** 


. _ . . . .popular 

panles grew from £L8bn in 1975 '.alternatives, 
to more than £4bn in 1978. Looking forward to the. IBSte* 

The disastrous bear market of unit trust managers are 
1973-74 provides the most obvi- nevertheless full of confidences 
ous explanation for the Invest- Mr.- Cholmeley Messer,- 
ing public’s loss of appetite for chairman of the Unit -Trust 
unit trusts. The 1968s saw the Association; believes . -"ffie' 
cult of equities at its most popu- Government is doing- the -.light 

thiTitr 17 «iw«3 4«- 


lar, with share ownership pro- 
viding both a real return in the 
form of dividends as well as a 
seemingly assured capital profit; 
1973-74 shattered this image and 


thing ” and is optimistic because' 
“it is ■ a Government : -igbich is 
concerned : with 1 seeing- ’ that 
industry is profitable." - • ; 

Mr. Messer is also Iropefal.that 


more than anything else accounts the Government wUl m fUtffri 
for the .high level of repurchases “ * 


sinee and also for the low level 
of sales. 

Other . factors • which, par- 


allow ‘ unit trusts • to -invest 
bonds, particulirtjr ' : British 
Government securities; ’’-PbeHew 
investors would welcome.-;?ffia • 


ticularly- recently,- have not opportunity to take advahtaifi of 
helped, mclude the return to fixed interest expertise,” he says: 
the market, of guaranteed^ income - The ending of : ControlSAMtetf.. 
bonds. -Tms is one alternative unit trust management' i&axges 
product which assures investors is also welcomed by Mr.- Messer 
of a _ much -higher return than and his colleagues - in the- snit - 
equities without the risk of a trust industry- He expIaius r V“'ir- 


canital loss. 


it i. . , , » >mfortant' that 1 thp manager 

-iS? shoul ^ be abre-to make, 

nilt 


W out on the public demand out of running ‘his fuhd':te~J^ : 
management as from attracting. :new 


ertoet? 


Receivers in 
at Lexor 
Electronics 


RECEIVERS HAVE been 

appointed at-. Coventry-based 
Leoeoor Electronics but efforts are 


STATE 



BANK OF 

OPENS TDtW 
A FULL-SERVICE BRANCH IN TDICiO 


State Bank of India, India’s largest 
bank and a leading international bank 
is now operating a full-service Branch 
in Tokyo. : 


OpHUriSonj: 




From now on, the new Tokyo Branch 
offers a- whole range of servic^ backed 
by more than 1 70 years of experi e nce, 
over 5100 offices in India, and- 33 
offices outside India in 22 countries, 
including Branches in Hong.- Kong, 
Singapore, Bahr ain, Frankfurt, fandonj 
New York, Chicago, Panama, aryt Jjbs 


Handling roughly half of Indian foreign 
trade and equipped with experfce and. 
sophistication in Intgl Wt tiq npi ' 

State Bank of India is ideally sp iri t to 
service your banking needs. - • / . • 


Call us and we shall be happy to veel- 
come you at our Tokyo Branch, and to 
be at your service. 


Loan BaftiMtt 
Yen Loans 

Foreign Cumsncy Loans 

Thoject Financing 
Term Loans / 

Overdrafts-' 
FqrajgnExdtangaand 
Documuitaty Bushmsc 
F oreign Exchange _ 

-import. Export Finance 
Letters of Credit and Guarantees 
PJegotiation/Coltection of Bifis 
Forergo "Remittances 
DepcMitFadfiths;^ 

CJorrent Accounts . • 

Oitiflwrypapdslts - 

DeptasitsatNotica 

Tima DapCSrts ' ’ \ 

Certificetes of Deposit / .- 
Free Yen Dapafits ; ' 

Fordgri Currency: Deposits 

TretteUifbonstHmaiid.; 

Adfke on. Imratmtftt fft fwfia ^ r 




- State Bank of India, Tokyo Brandi 
SooihTower 352, Yurakudio DenHBIdg^ T'.&fie. 

■ : -Sws 

Cable Address: STBKIND, TOKYO ^ 


.f/J 


YotaoYamazald, Reakfeot 

s-c-dx: 


.Dai, 
.^Vwa; 


(Foreign Excfitmie 
Manager (Credit 


: '■ 7 






STATE BANK OF INDIA 


- ■■ 
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quarter upturn at Rockwell 
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. BY qUR H NAMCIAL STAFF 

y: KPCKVELL INTERNATIONAL 
c> the pune contractor for . the 
i' Sp ace 1 Shuttle Orbiter ."pro- 
u. g rannre , has . opened . the-; year 
t - per. cent gaht in .eam- 

_ mSs/tP line with forecasts “of. a 
£< 'jnpa&t. improvement over- the 
P ' ^fvtfy&ar. . At tbe end of the 
I. ;tesE#ratrer, net. eamings show 
& Ta rie 'from 564.7m te,$68.7ni, 

| with; share earnings at $L77* 
i agahst $L68 list "time.-. Sales 
puton 9 per cent to $JL56bn. 
r . -toe. Robert Anderson, chair- 


Warnings fall 
-at K mart 

;^TCOY — Mr. ‘•'Robert Dewar, 
•^airman of! K- ^nart Corpora- 
'Jbn said earnings' farther fourth 
.garter, ending' January 31, are 
expected to' be lower than last 
- .year's $3-27 -a ’.'share: In the 
■pre-ripus year earnings totalled 
. $2.74 a share. In the first nine 
months of the currant year, 
Warnings were $1.69. 

r - December . operating, results 
■ /were affected by lower than 
I expected sales/, during the 
r Christmas season, continuing 
: expense., pressures, and. higher 
i than ! expected . marled owns 
resulting from : unseasonably 
j warm, weather. 

]&uter •'• 

/More AA P 
for Tengelmann 

. By Our New York Staff 

, TENGELMANN, - West Ger- 
many's largest , supermarket 
chain, Is to take up ite option 
to increase its stake.isthe Great 
Atlantic and Pacifie Tea Com- 
pany (A and P) from 33.4 -per 
cent to 45 per cent Tengelmann 
has held these options - in the 
. stock of what is one of 
' America’s longest established 
fbod .store groups since last 
’ February, when it bought 29 per 
/ rent of A and Fa stock. 


man and chief executive, said 
higher earnings is the general 
industries business more than 
offset somewhat lower earnings 
in the automotive business. 
Which Was -attributable mainly 
.to the depressed car and light 
tru£k- markets. 

The . aerospace' . business 
showed an earnings rise after 
Juuduskm from the year-earlier 
period's results of. a gain from 
,n. sale. of property. . 
f Earnings of the electronics 


business were about fiat, reflect- 
ing higher new product develop- 
ment costs. 

Increased interest income and 
gains on equipment dispositions 
also contributed to the overall 
earnings improvement.- 

A depression in the . auto- 
motive division, Which last year 
"turned in some 34 per cent of 
group earnings, was not un- 
expected in view of' the state 
of the UJS. industry. But the 
improvement in the aerospace 


sector contrasts with previous 
fears that this sector would be 
“ flat ".-this year. 

Sales have in the past been 
fairly evenly spread between 
the aerospace, automotive and 
electronics sectors, although 
profit Shares were more varied. 
. -The-.- group’s, commitment to 
the automotive industry was 
mirrored in the appointment 
last year as chairman of Mr. 
Anderson, who has a - back- 
ground in the industry. 


strong loan Uniroyal sets up $75m 

demand lifts r , . 

continental reserve after closures 


Illinois 


BY IAN HARGREAVES IN NEW YORK 


Sales record at Coca-Cola 


. ATLANTA — Coca-Cola 
announced that soft drink sales 
were at record levels, both 
domestically .and internation- 
ally, for the -fourth quarter and 
full year 1979. 

" It . predicted continued 
moderate, unit sales growth for 
soft drinks in the U.S. iff 1980 


and higher unit growth, in 
foreign markets. 

The company's unit' sales if 
soft drinks in the U.S. were up 
almost 10 per .cent during the 
final quarter of 1979 and for 
the full year were about 5 per 
cent higher than in 1978. 

.. Fourth quarter unit sales in- 
cluded some inventory buying 


by bottlers and wholesalers' in 
anticipation of syrup price in- 
creases that became effective in 
January. 

Without the inventory buying, 
unit sales were more than 5 per 
cent above the final quarter of 
137$, a higher growth rate than 
that of the Industry as- a whole. 
Reuter 


Standard Indiana advance 


BY OUR NEW YORK STAFF 

STANDARD INDIANA, . - the 
first large UJ3. oil company to 
report results for the foririh 
quarter of 1979, had - a pre- 
dictably sharp earning*: 
increase. Profits reached 
$36&7nx or $2.45 per share, up 
70 per cent on the same period 


last year. Revenue wag- also up 
sharply, from $4.3bn to r $6J5h. 

As a' result final earnings for 
1979 were $1.5bu or $10.23 a 
share, up 40 per dent on 1978’s 
$7.36. Revenues for the full 
year were.. $2tt2bn.- 
Standard said that the higher 


profits . resulted from the con- 
. turning strength of its overseas 
petroleum operations and its 
worldwide chemical business. 
However, the results for 1979 
would have been higher still 
but for an accounting change 
relating to crude oil inventories 


Videodisc costs cause decline at RCA 


SY OUR NEW YORK STAFF . 

RCA, the leading colour tele- 
vision set maker, broadcasting 
and' vehicle renting group, 
yesterday reported its second, 
successive quarterly earnings 
decline— mainly because of big 
capital investment' strains in the 


development of its videodisc 
system. 

The company posted het 
income of $70;lm, or 92 
cents a share, for the final 
quarter of 1979, compared with 
?75.2ni, or 99 cents a share, for 


the same period of 1978. Sales ' 
for the period were up 7 per 
cent at $LS5bm 
For the whole of 1979, RCA 
income rose by 2 per cent to 
$283Am on sales of $7.45bn — 
a 13 per cent increase. 

U.S, QUARTERLIES 


FT IlfTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond, issues for which an- adequate secondary market 
exists. For further' de tails of these of other bondasee the complete list of Eurobond prices published 
on the second Monday of each mouth. "Closing prices on January 22 


U.S^ DOLLAR .... . - Change on 

SfRAIGHTS - : hraued BJd^Offer day w«wk Yield 

JODtsuof Aitstraife 1ft»/ JO LSI** HP# r-Jfti 
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Donw Paxcotauin. tO 54 to- 254 
Dominions ridge 104 84 30* - 93 

6IB 11V 92 80 9*4 

EIB 10 98 150 84V 

06 _ 104 ; 87. 100 90 

EI6 40.15 89 100 83V 

Ekpdrtfln 11V 87 ... 50 .. 954 

Export Dv. Cpn. 9V 84 100 90V 
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OTHER STRAIGHTS 
Aveo Fin. 104 86 CS — 

. EWl Canada W8B« 
Or. Fmciar 10V 84 C$ 

. Ex- Dev. Cpn. 10 84 CS 
Fat Can. Inv. 10 84" C* 
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- Norway 84 84 FI 
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Rabobank 8 84 FI 
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Finland 11 84 FFr 
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Sohray at Cia 9V 87 FFr 
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500 .974 98V 0 0 10.05 


AMERICAN HOIST 

Fourth quarter 

Revenue 

Nat profits 

Nat per share 

12 Months 

Revenue 

Net profits 

Nat par ahare 


1979 1978 

S 8 . 

111.1m 96.2m 

5.5m . 4.9m 
0.96 0.87 

503.6m . 438.6m 
20.7m 14.6m 

3J60 157 


By OavW Laseelles in New York 

CONTINENTAL ILLINOIS, 
the major Chicago bank, 
registered a small increase In 
fourth quarter earnings, 
helped mainly by strong loan 
demand. 

Profits were 550.3m or $L29 
per share, up $3m on the 
$47-3m or $1.21 earned In the 
same period of 1978. Net 
income for the year was 
$194m or $195, up 15 per 
cent on $168. 7m or $L51. 

Mr. Robert Anderson, chair- 
man, attributed the increases 
to higher Interest income and 
earnings from non-interest 
sources. But he gave a 
wanting: “ We expect the rate 
of growth of credit needs will 
slacken somewhat as the 
economy levels in 1980." 

Howard 
Johnson 
stays ahead 

- By Our New York Staff 

HOWARD JOHNSON, Ore , 
U.S. motel chain currently 
being acquired by Imperial- : 
Group of the UK, reported i 
earnings slightly ahead for , 
the last quarter of 1979. Net 
ineomc was $S.lm or $0.23 
a share, compared with $4.8m 
or $0.22 in 1978. Net for the 
year readied $3A3m or $1.55 
a share, up from $33 .6m or 
$1.53. Sales rose 6 per cent 
to - $588m. 

. Shareholders in both com* 
panies have, approved Imps’ 
$630m bid for Howard 
Johnson and their deal is 
awaiting the approval of the 
liquour licensing authorities i 
in a number of U.S. states. 


DREXLER TECHNOLOGY 

1979 1978 

Third quarter S S 

Revonue 4m 3.2m 

Net- profits 330.000 205,000 

Net per share 0.22 0.14 

12 Months 

Revenue ' 12.2m 12^m 

Net profits 904,000 591,000 

Net per share — ... 0.80 0-40 


UNIROYAL, the third largest 
tyre maker in the U.S., yester- 
day announced the closure of 
two of its five tyre plants 'with 
the loss of 3,300 jobs. 

In the most dramatic cutback ' 
so far by. the beleagured U.S. 
tyre industry, Uniroyal said that 
it was establishing a $75m 
reserve to cover the cost of the 
closures and other losses, in its 
Turkish tyre plant and else- 
where. 

Armstrong Rubber, the 
strongest of the second league 
U.S. tyre companies, also came 
forward with cuts yesterday. 
The. Connecticut company said 
that it was temporarily dosing 
three of its five plants, putting 
1,200 people out of work. 

The lay-offs mean that the 


EUROBONDS 


U.S. tyre industry has dis- 
missed or temporarily laid off 
more than 15 per cent of ils 
75,000 workers in the past year 
as it has struggled to survive a 
slump in U.S. car sales, aggres- 
sive competition from imports 
continued capacity expansion in 
the U.S. by Hichelin of France, 
and Goodyear! 

These pressures, coming on 
top of the underlying problems 
created by the U.S. manufac- 
turers’ failure to prepare for 
the switch in preference from 
cross-ply to radial tyres In the 
U.S. market, have caused 
severe difficulties at UniroyaL 

Last year the company sold 
its European lyre operations, 
but has continued to lose 
money on its U.S. tyre business. 


It has reported net losses in 
four of the last seven quarters, 
showing a loss of $S.6m in the 
first nine months of 1979. - 
Tyres, and related bu sin es s 
account for around half of 
Uniroyai’s sales. 

The plants to be closed are 
older units in Detroit and 
Chicopee Falls. Massachusetts. 
The Utter has a capacity of 
25,000 cross-ply tyres a day. 
Detroit turns out 15,000 tyres a 
day. of which 2,000 are radials. 

Radial tyres are now thought 
to account for just over half 
the U.S. tyre sales and this 
share is expected to go mi 
increasing as American 
motorists demand better fuel t 
efficiency and longer lasting - 
tyres. 


Rally uncertain in dollar sector 


BY FRANCIS GHIL&S 

AS THE PRICE of gold fell by 
$135 to close in Lodnon at $690 
last night and the dollar firmed 
against all major currencies the 
dollar sector ' of the bond 
market attempted a rally. The 
results were mixed with some 
straight dollar bonds posting 
slight gains but most shed about 
i of a point on the day. 

End Investors were, as they 
have been in recent weeks, 
absent from the market Essen- 
tially hard price movements * 
were the result of dealers pass- 
ing paper around. 

A $25m five-year convertible 
bond for Sankyo Electric is 
being arranged through a group 
of banks led by Daiwa Europe . 
NV. The coupon of 8£ per cent 
is high if compared with the 
7} per cent offered on the $40m 
15 year convertible for 


Fourth quarter 

Revenue 

Net profits 

Net per share 

Year 

Revenue. 

Nat profits ... 

Not per share 


Ajinomoto which was priced at 
par - by the lead managers, 
Nikkty Security, Merrill Lynch 
and Noinura Europe yesterday. 

However that issue, which 
Ross and Partners was quoting 
at a discount of. 3§-2£ points 
yesterday in premarket trading 
has been: moving very slowly 
indeed.. With the weakness of 
the yen and doubts about 
the future strength of the 
Tokyo Stock Exchange, many 
investors felt that such terms 
were far too tight. The 8J per 
cent coupon offered on the 
Sankyo Electric issue should 
ensure a warmer market 
reception. 

■ In the SWiss franc sector a 
SwFr 23}m five-year private 
placement is being arranged for 
Autopistas Vasco Aragonesa by 
Hahdelsbank. This issue carries 


MCI COMMUNICATIONS 


1979 

S 

1978 

S 

Third quarter 

1979 

S 

1978 

S 

596.0m 

507.0m 

Revenue .... 

375m 

24.7m 

265m 

24.8m 

Not profits 

1.S7ra 

0.98m 

0.60 

0.57 

Net par sham 

10.05 

0.03 

2_35bn 

l.tobn 

Nhw months 
Revenue 

100.9m 


172^m 

103.3m 

Nat profits 

4.31m 

2.07m 

359 

2.38 

Nat per share 

tO .04 

0.06 


a coupon of 53 per cent and has 
been priced at par. Elsewhere 
in the secondary market, prices 
of Swiss franc bands shed about 
i of a point on the day. 

In tbe Deutsche Mar k sector 
secondary market trading con- 
tinues at a very low ebb. Prices 
of foreign D-Mark bonds were 
virtually unchanged on the day. 
All eyes will be fixed on the 
allocations of Carter bonds due 
to be announced by the Bundes- 
bank this morning. 

A LuxFr 250m private place- 
ment is being arranged for 
Westland Utrech Hypobank by 
Kredietbank Luxembourgeoise. 
The . issue is split in two equal 
tranches. One tranche matures 
in three years, the other in five 
and both carry a coupon of 11 
per cent. 


RAYTHEON 

Fourth quarter 
Revenue ............... 

Net profits 

Net per share 

12 Months 

Revenue 

Net profits . 

Net par share 


3.73bn 3.24bn 
197.2m 160m 

6-30 4.83 


AMERICAN HOME PRODUCTS 
■ 1979 

■ Fourth quarter: s ~ 

Revenue 937.4n 

Net profits - S9.77n 

Net per share — 0.6* 

Year 

Revenue _• 3.66bf 

Net profile ... 396-04tr 

Net per share 2.51 


937.4m 853 -5m 
99.77m 88.97m 


3.65bn 3.28bn 
396-04«n[ 348.42m 
2.51 2.21 


Second quarter 

Revenue i.i 

Net profits 

Net per share 

Six Months 

Revenue — 

Net profits 

Nat per share ........... 

BECTON DICKINSON 


1979 1978 

S S 
286.7m 254.7m 
4rp 3.29m 
0.42 0.34 

577.4m 539m 

9.6m 7.39m 
1.01 0.79 


ETHYL CORPORATION 

Fourth quarter 

Revenue 

Net profits ...» 

Net per share 

12 Months 

Revenue - - 

Net profits 

Net per share 

FIRST BANK SYSTEM 

Fourth quarter 

Net profits 

Net per share 

Year 

Net profits ‘ 

Net per shara 


.1979 1978 

S S. 

431.1m 379 3m 
22m 20.1 m 

. . 1.10 1JJ4 

1.66bn 1.42bn 
973m 82.7m 

434 4.24 


1979 1978 

S S 
2S.16m 24.76m 
1.68 1.B6 

103.34m 90.65m 
6.91 6.08 


FLORIDA POWER AND LIGHT 


First quarter S S 

Revenue 22T.8m 182.7m 

Net profits 163m 13.4m 

Net per share ............ 030 0.E6 

BOISE CASCADE - - : ' 


Fourth quarter 

Revenue 

i Net profits 

Net per share — 

"Year 

Revenue - 

Net profits 2 

Net per share ., 

HARRIS CORPORATION 


1979 1978 

S S 
501.9m 407.4m 
B4.14m 66.19m 
135 .1.20 

I.SBbn l.fSbn 
204.67m 21 134m 
432 '4.54 


Fourth quarter 

Revenue 

Net profits 

Net per share .... 
■Year 


725.1m 628.1m 
36.1m 33.72m 


' FLOATING RATE . ■! ' 

NOTES Spread BU OTter C.dte 

Allied Irish Bk. BV 87~ - 0Y-‘* ,T * 9BH 3/7- 
Banco di Rome lnC& 8? * O’n 99V 10IP* 26/4: 

Banco Urquiio. 6 86 - 0*» ST’S 97V 21/3 

'.Bank of Ireland 5V8S.*. tA 97V 87T»21/2 


Average pries. changes.., .On day — 0% on week — 1H . 

DEUTSCHE MASK Change on 

STRAIGHTS ' Issued BM Offer day *•<* Yield 

African Dev. Bk.' 8 87..: 100 97>* 98^ +0»e ~Q»e 837 


ATpertijja 7Hi69 .U. ISO 

Asiei Dev. Bk. 7^ 89... too 
BaraPya O'seos 6% 69 TOO 

Brail. B 87 150 

CE& 7 91 150 

Ccnficil of Etir^7*. B9...’ 100. 

EEC:. TV- 94 225 

0B-7V 89 — 200 

FtaW. Rep. of 8 88... 160 

Ko&r City ol'TVBS ISO 

JUtteibiehi Cham. C.% 84 . 70 

Nfdir. Gaeunie 8 86... . 100. 
Hen 'Zealand 7V 87 .,. 200 

Nfc>on Jfokan 6V 84 100 

NJpjon TeL &-T. 5V«7 ; - 100, 
tfiigea Koihm. 7V9l n -4S0 
Npges Komm. 9V 94~. 150 

Ktfway 6>i 84 200 

ofe 6 87 40 

DIB 7V 89 100 

ro»o Elec. Pwr. BV 85 .200 

Vfcrld Bank T\ 91 1 400 

World Bank 7V 90 fflO 


91V 92 -IV --1V 83B 
92V 9SV -0V-1t 83X- 
91V 92 -H7V -IV 8.04 
93V 94V +1 -2V 9.12 
93V 931, +OV — OV 739 
94V 9EV “ OV -IV 837 
97V 98V +0V -OV 8.14 
96V 97V 0 -OV 830 
9BV 99V +OV+OV 8J24 
96V SPt 0 -OV 736 
86V 97V “OV +0V 733 
102V 102V +0V “OV 739 
96 : =96V +0V -IV 7:76-- 
■ 94V 95 +OV -OV "8.05 
86V 86V +0V -.1V B.U9 
99 . 99V +0V -IV 732 - 
100V 101 0 -IV 8.17 

96V 97V +0V “I 7.09 ‘ 
88 89 -OV “OV 832 

96V 87V — OV — OV 734 
93V 94V +OV -IV 739 
•95V 96V +0V — *1V 831 
97V 97V +0V -OV Ifl 


99V 100V 26/4 
97V 97V 21/3 

97V 97^.21/2 

Bank of Tokyo 5V 89 ... *0V 91V .88 . 25/1 

Barclays O/S Inv. 5-90- DV S7V 97V W6 
■ Bergen Bk. A/S 6.89-... WV. 96V 96V29/2 
Bque. lndo Suez 3V .83 OV 93V 93V. 11/7 
Cidcorp O/S -F- 5 94 ... . tOV 9BV »V 8/3 
Citicorp O/S F. 83“ .. i..|W 99V 100V 23/2 

Citicorp O/S F. 84 99V 99V 29^ 

Co-operative Bk. 6 8&L ' OV '97V 98V 15/S 
Creditanstalt -5V 91:; -^StoV .97V 98V 14/3 
CNT 5V 50V 99V 

GZB 5V 89... tOV . ,9BV 98V J/X 

J ago hanks 8 89 OV 92 - * 91 ZgB 

Ind.. Bank Ja pen ^ 5V 87 OV -97V 97V 15/4 

:LTCB. Japan 5V 80 OV B7V- 97V .13/6 

LTCB Japan 5V 89 OV . 97V 97V 7/6 

Mtre. Hsn. O/S 5V 94... *0V 98V 98V 29/2 

Midland fnd. Fin. 5 89 OV 99VI00 20/6 
Nacionsl Fin. 6V 86 ... 0V..--97V 88 25/1 
Nat. West. 5V 94 ...... 50V 97V 98V W 

Nippon Cred. Bk. BV 86 OV S7V 97V12/7 
Ri^sl Bk. Scot SV 94...SW. 99V 88V 11/4 
. Soc. C. da-Sqas. 6V 87 0V 96V 96V 3/4 
Sogensl. SV 89 50V 98V 92V.13/7 

Sweden 3V 91 WV S7V 37V 18/4 

■TVO Per 9 91 (0-loek) :0V t97V 67V M/B 
Williams ft Glyn. 5V-91- OV 9BV 97V 14/3 
8q. E. d'Alg. 4V 89 SF OV BB. 96 18/6 
Average price changes. On day — OV w 


i C.cpn C.yfd 
1SV 1531 
•15V -15^7 
13V 13.72 

15.69 16.07 

16.19 1&56 

14V 14.62 

14.31 Mv93 

14.69 M33 
14.44 14.60 
1SV 15.14 

15 15.08 
15.06 1837 
14V 15.18 

15J19 1534 
16.W 16.41 

16 1730 

14V 14.63 

14V 14.60 

14.19 14.67 

13.81 14.01 
15 15.04 

11V 11.76 
1434 15.23 
14.44 14.79 
14V. 14.85 
13V. 13.73 
14.44 7430 
14^4 14.79 
1531 15.71 
13 13.42 

B.69 .7.00 
week 0 


Revenue 

2. 92 bn 

2.57bn 

Not profits 


135.7m 

Nat par share 

6.52 

5.02 

BURLINGTON NORTHERN 



1979 

1979 

.. Fourth quarter 

• S 

$ 

Revenue 


648.7m 

Net profits 

50m 

20m 

Hot par share 

3.68 

1.45 

12 Months 



Revenue 

3.3bn 

Z5bn 

Net profits .......... 

..... 1 75.6m 

1145m 

Net par shore — ■> 

13.11 

8.52 

CARO UNA POWER AND UGHT 



1979 

1978 


Second quarter 

Revenue 

Net profits 

Net per share* 

Six months 

Revenue 

Net profits 

Net per share 


273.7m 240.0m 
17.1m 14.4m 


525.7m 458.8m 
33.3m . 28. Om 


HILTON HOTELS 

Fourth quarter 

Revenue — :. 

Net profits ............ 

Net per share 

Year 

Revenue' ............... 

Nat -profits 1 

Net per share 

INA CORPORATION 
Fourth quarter 

Revenue 

Net profits 

Net per chare 

Year 

Revenue 

Net profits 

Net per chare 

meb s. james 

Fourth quarter 

Revenue 

Net. profile' i_. 

Net par ehera 

Year 

Revenue- 

Net profits 

Net per ehare 

KiMBERLEY-CLARK 

Fourth quarter 

Revenue 

Net profits — 

Net per share 

Year 

Revenue 

Net profits 

Net. per share 


1979 1978 

• * *8 ■ 

138.8m 1193m 
2335m 18.73m 
030 0.72 

527.6m 451.1m 
90.45m 6739m 
3.43 2.62 

1979 1978 

S' S 

131 bn I.OBbn 
63.9m 56.4m 
2M 232 

435bn 4.03bn 
244.6m 211.4m 
931 8.37. 


1978 1978 

S S 
. 42.6m 38.1m 

5.19m 4.55m 

165.6m f43.bm ’ 
24.89m 18^4 m 1 
3.12 2.16 


1979 1978 

S S 
568.9m 490.7m 
38ni 35.4m 
1.54 131 

2-22bn 131 bn 
314.4m 148.8m 
13.43 6.36 


' * T979 1978 

Fourth quarter. S . $ 

Revenue — . B29.6m 529.8m 

Net profits 81.70m 7135m 

Net per share .... 1.0B 0.95 

Year 

Revenue 2.38bn 1.9Bbn 

■Net profits 381.77m 307.53m 

Net per share 5.08 4.07 

NORFOLK AND WESTERN 


Fourth quarter S 

Revenue 37g r 

Net profiu 57.1 r 

Net per ehare 1.6 

12 Months 

Rmranue 1.5bi 

Net profile 1S8.6r 

Net per share 6.3 

PACIFIC GAS AND- ELECTRIC 


1978 1978 

S S 

378m 351.1m 
57.1m 96.1m 
1.83 3.08 

1.5bn 1.1 bn 

138.5m 165.2m 
6.36 5.29 


Second quarter 

Revenue 

Net profits ............... 

Net per share 

Six Months 

Revenue 

Net profits ............ 

Net per share 

SPHIRY CORPORATION 


472.7m 4303m 
11.1m 11.3m 


944.2m 844m 

25.8m 21.7m 

2.66 Z32 


Fourth quarter S 5 

Revenue — — — 134bn 1.07bn 

Net profits 75.72m 9635m 

Nat per share ■•'■0 l71 * 0.95 

Year 

Revenue 4.37hn 3.57bn 

Net profits 365.94m 317.11m 

Nat per, share — ~ 3.55 3.1B 

PAR HER -HANNIFIN 


....... 4.37bn 3.o/Dn 


Second quarter 

Revenue 

Net profile 

-Nat per chare 

Six Months 

Revenue 

Net profits ...- 

Net per share 


SO. 3m 209.1 m 
13.7m 13.1m 


485. Tm 400.5m 
24m 21.8m 


Third quarter 

Revenue 

I Net profits 

I Not per share ........ 

Nine months 

Revenue ...... 

Net profile ........... 

Net per ehare 

TEXAS GULF 
Fourth quarter 

Revenue - 

Net profits 

Net per chare ..... 

Year 

Revenue 

Net profits 

Net per shore 

U.S. BANCORP 

Fourth quarter 

Net profits 

Net per chare 

Year 

Net profits 

Net per shara 


1979 1978 

S S 
1.1 9bn 1.04bn 
68.44m 57.13 k! 
1.89 1.62 

3.4bn 239bn 
18932m 154.57m 
538 4.39 


5 S 
220.3m 17D.9m 
44.18m 15.0m 

1.32 0^41 

783.3m 602.3m 
138.87m 50.11m 
4.05 1.33 


1979. 1978 

S S 

12.9m 11.5m 

0.91 0.91 


Fourth quarter S S 

Revenue 225.1m 2063m 

Nat profits ...'. 31.18m 2B.7Sm 

Net per share 0.57 0.55 

Year 

Revenue 925.9m 903.4m 

Net profits 153.2m 142.7m 

Net per share 3.06 3.10 


Average price changes — On day +IPi on weak “ T 


SWflSS ntANC 

STOAIGHT5. Issued Bid 

Argentina 5*»-8fl 80 9ZJ* 

Aumar 5 89' 60 8SR» 

Australia 3% 89 250 _ 91 

Bergen, City of 4V91.- 40 O® 1 ! 

BNDE 5_89 — .^... -75 . ..84J» 

BMW 0v3rseea 4*. 9T..: lOtf 91 1 * 

Cqisse Nat Tele. 4* W. 100 , _ SZ 
Csfieda 3S .89 — 1, "OT 9ni 

Copenhagen 44 91 ...... 60 9W 

Council of Eur. 5. 89 .... . 100 8jp* 

E1^4^ 91 100 -85 

Elft4a,94^ 100 W£» 

Elc4. de France 4^ 89... 100 92* 

GZR 4>a 89 100 v90 

Hllti 4*j ■ 91 3S 95k 

lCI'FIn. NV 3^ 94 230 79 . 

Iritf-Anwr. Dev.' 89 100 ' 8»* 

Metayste 5 89 - 80 9P 1 

Nippon Tel. ft T. 4^, 89 WO .. 

Ndrtiie Bank 5 89 « 96^ 

Nongas Komm. 4*» 91... _100 
OKS 3\ J9t ' 100 182 

okb 4V 91 2? 

Oslo. City of 4Y 91 JOO ««. 

Shikoku B. PW. 4ft 69 WO . » 

Soertn 4 '91 

SteVmag.- 4ft .91 » ' ®, 

V oast- Alpine 4ft 89 90 91ft, 

World Bank 4ft. 89 ]00 

World Bank 4ft 89 . — 90ft 

World Bank 4ft SI 100 

' •Averqge price chenoes--- On day 


Change on - 
Offer (toy meek Yield 
93 -fft -1ft 6.65 
88ft -Oft -4ft 652 
91ft 0 0 454 

95 -0ft -1ft 557 
,85ft O ,.-3V 75 3 
K -0ft-3 5.21 

83 --1ft -3ft. 5.39 
91ft -Oft -Oft '4.78 
9Zft -1ft -1ft ' 8.44 
toft - Oft -Oft 6.82 

86 -Oft-Bft 651 

to +1ft-2ft' 558 
52ft -Oft' -5 556 

90ft -Oft 1—1 657 

95ft .+0ft .+0ft 4.T8 
78ft -Oft -Zh .5 to 
90ft -Oft -1ft S59 

87 , — 1ft — 3ft 651 
toft -1ft -2ft 5.1B 
96*2 -Oft -4ft 551 
88ft -Oft -3ft S.JS 
83 -1 -1ft 5^ 
89ft -Oft —Oft 5.68 
88ft -Oft -Oft 5.75 
82ft —Oft -5ft 552 

-88 +0ft +0ft S5D 
89ft,-2 -ga.f-W 
SZft -1ft -6ft 558 
98ft -Oft rift 5.13 
8Dft -Oft “3ft 5.88 
51 -Oft —2ft 5.74 
—Oft cuvweok -^2ft 


i.'COMVSrnBLE --.1 Cnir.: Omr.; - Chg. 

RONDS .• data pnee Bid Offer day 

. AGA Aktirotes 7ft" 89... 10/79 14& t98ft 

Alco .lnv Fin. 9ft. 94. 1/80 40. 92ft toft -Oft lAto 

Aaahi Optical 7 94 ......11/79 «J5 Mft toft 0 8.07 

Canon 6ft 94 ^..,.,.8/TB . 570 101 T « lIEft H}* 1 

. dba-Gelgy O/S F. 4 pd 9/79 675 87 88ft 0 -1^ 

Credit Suisse .4ft 83 -...W/ra'132S 110ft 111ft +W» -0.01 
Dale! fee. 6ft >f ...... -13/7? W»' “S' J'S 

Esse I to 7ft 89 -9/79 159 93 . 94ft -Oft. O.W 

' HoraUnMotar 29.....; 5/79 532 105 105ft 0 1.97 

LPC Lntsmatnl r 8 89 — 9/79 35 IMft 1Q9ft +Bft . 

' ' Maiden she ElflC. 7 34. ..12/79 210 91ft toft 0- 15.19 


COMPUTER SCIENCES 

• ' ■ Third quarter 

Revenue 

Net profits 

Net per share 

Nina months 

Revenue 

Net profits 

Net par share 


CORF. 

1979 1978 

$ S 
113.1m 87.7m 

6.04m* 4.0!m 
0.46 0.30 

318.1m 2445ffl 
16.46m 1150m 
1.23 0.89 


98ft .96ft -Oft 7.45 
93 * 94ft —Oft. 0.10 
105 105ft 0 1.97 


91ft 92ft 


Oft 1.06 
0- 15.19 


~ m- ? 

_0> r 


-Change. on 

YB6 STRAIGHTS ■' ' ■ toBri. 1 BW^XTffer d^ W^ YW* 

Auatn.TBC'fe.6^3-:;: » - ■&'.•& q J 

Fl ^arot RRS R W 8R * -'»• * 

Average prica dransos - On day 0 on week 0 


iweroensno ciac. « sw. 

- Mitsubishi Cp. 6ft 94...1V79 604 122ft 123ft. O-. 6-44 
Nippon Seiko -7ft 94 ...12^9 339 93ft W +0ft. 5.41 

Nino Sec,. I ndk .6 94 ... 7/79 736 78 79ft 0 . 1353 

Toshiba Cpn, 7ft 94 ...10/79 188 95ft 96 4.06 

Untori-Bk. SWta. 5 89- 2/HO 12B 111 111ft “5ft 4.W 
Fujitsu 5 84 47S 98ft toft +*V 

Kansei 0ec. .4 84 DM. .--.4/79 .1234. 84ft toft -Oft . 

ToWu Ld. Cp. 4 86 DM «/ra «3 -77ft 78ft 0 4851 

: Uny Co.' Sft 85 DM ..:«/» 107T* 85ft 96ft O 18.16 

. * No information ‘airallable^rewtous day's' price. | 
t r Onfy one. market maker, supplied- a price. 

Straight Bonds: Thd yield' is the -yield to redemption of the . 

mid'prrce: the emount jpaued is In -mfllions of currency 
' unite except for Yen .bonds* whan it is in billiona- 
Cbange on week ^Change over price a weak, earlier. 
Heating Raffia Notes: Denominated' fn ddUire unleseothjj- 
wtse indicated. Coupon-shown 4s mlaimum. C.dte ^Dste 
next coupon becomes effective*. -Spread— Margin above 
six-month offered 'rate three-month; above mean 
rate) for U1S. dollars. CLcpn^Tha currant coupon. 

• C.yld “The currant yield. • ■ '% 

Convertible Bonds: Denomirrared. in dollars unless other- 
wise indicated- Chg. dey^Change on day. Cnv. daie*= 
Pint ‘date for poryersioh Into aharas.; * Cnv. price •= 

• ' ■ Nominal ‘ amount-' Of bontT per* chare, expressed in 
.. currency of chare *st cbnyeo ion rate fixed at issue. 
..Pram 9 " Percentage premium of Jibe currant effective pries 
of acquiring oheFoa vJa lho boncl.ovBr did most recent 
prioa of the .eharesv. ^ 

! 0‘The ridohcial Tima* -Ltd.Vl96K Reproduction in wtide 
or In pvt In any farm not permitted without written 
consent. Data supplied *by .lntffir-Boiid.3atyiEM [a aub- 
” gjdiary Of data STREAM -loremM'diraO- 


CONSOUDATED EDISON 

1979 1978 

Fourth quarter S S - 

Revenue 857. Dm 707.6m 

Net profits 69.58m 55.72m 

Net per. share..-. 0.94 0.72 

' Year 

Revenue - . 3.3bn 3.0bn 

Net profits 323.91m 30957m 

Net per share 4.51 459 


CORNING GLASS WORKS 


Fourth quarter 

Revenue .: 

Net profits .... 

Net per ehare 

•Yeer * 

Revenue i 

Net profits — 

Net par share. 

DILLON COMPANIES ' 

Second quarter 

Revenue - 

Not profits 

Net per shara J.. 

Six months 

Revenue* :■ .* 

Net profits - 

Nat per share 

DONALDSON LUFKIN 

Fourth quarter 

Revenue ■ ; 

Net profits. 

Net per share 

Ye» 

Revenue'’ 

Net profile. 

Net par- share 


1979 1978 

• S S 

322.6m 301.1m 
20.27m 22.1m 

1.15 155 

* 1.42bn 1.25bn 

124.94m 10456m 
7.05 '5.89 


Henkel of America, Inc. 


a wholly-owned subsidiary of 


Henkel KGa A 


has acquired 


Amchem Products, Inc. 

a subsidiary 

Union 4 Carbide Corporation 


TOflfladenBjgna? aderf arfafenr in 

HezikelKGaAhithiB transaction. 


504.0m 450:1m 
5.6m 7.93m 


991.4m 876.5m 
12.04m 16.25 m 


1979 1978 

' S S 
* 99.1m 76.3m 
l.lm 262.000 
.0.12 053 

3295m- 248.1m 
3.8m _ 2.5m 

0.43 0.30 


Lehman Brothers Kuhn Loeb 

Incorporated 

NEWyORK • ATT.A73 TA - BOSTON • CB5CASO • DALLAS 
HOUSTON • L03ANCSLES • SAN FRANCISCO > LONDON - TOKYO 


Jamtary 23,1980 
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travel 



V1LLARS Switzerland 


The AJpma resort of highest reputation 
23 mJnuwfrom Mantreux. 

FOR SALE, in a vast private park, with woodtaTrf, 
protected environment, a few 


APARTMENTS IN TYPICAL CHALET BUfUHNSt 
COMPRISING ONLY B TO * APARTMENTS, 

wpwMy IWriwi^ WgMy wtnl ih pwmwty. 
Fantastic panoramic view of the Alpine chan. 

Cnx£tupto75% over 25 veers, htaratt 5ft. 
IMMOBILIZE DEVILLARS SA 

Post Box 62. CK-18S4 V&JARS-surOLUHf 
Taiaptwna: 25/3531 41 and 35 22 06 
Talnc 25258 


Roam wild and free 
the way Vikings do. 

This is a wild (and indeed, a massive volcanic chunk of 
wilderness waiting for you to explore. Birds and (lowers nourish in 
the worm summer air. 

And you are welcome to camp, trek, walk and climb to your heart's 
content We can arrange oil-toad vehicle hire even suro-tootod 
ponies to 3how you the way. 

Come and rediscover yourself in Iceland in 1980 the "Year of 
the Viking-. ^ 

Exciting Colour Brochure - 
Hotel, Hostel, Selt-caionrta or 
Camping Holidays - Guided or 


Independent Touts by Car, Coach, 
Pony or Foot - En|ov Fishing. 

Bird Watching. Pnotigraphy and 


Dramatic Sccncrv - Come in 1960. 
the Year of the Viking. 

Holidays from £117 
Phone: 01-896 8221. 34-Mcw 
Brochure Service: 01-S9S 6220 

Destination Iceland a ff" holiday programme 

84 HAMPTON ROAD, TWICKENHAM TYV2SOS ABTA/ATOL334B 




Switzerland 





PUBLIC NOTICES 


( y The IvEdsy i mis 

for the injizubus! ffidt 

... * trinity fahy-urerld 

SUVRETTA HOU! 
ST. MORITZ ilf. U,lk> 
T.l BI -ill II Trio. 74 491 


Op*n until alter elite 


BRITTANY; superior villa holidays. Eric 
Tumll Ltd.. Manor House. Upper 
Slaughter. Qos. >0451) 2T013. ABTA. 

GENEVA. Basle. Zurich and Berne, widest 
choice ot cheap flights tram 4 U.K. air- 
ports. Brochure FALCON. 01-351 2191. 


BARNSLEY METROPOLITAN BOROUGH 

El .2m bills ISSUC5 23.1.80 at a rate Ot 
1 5- ’n"a to mature : 3.440. Total 
applications were UJm and there are 
1 2.6 m bills oDSUwing. 


CARDIFF CITY CORPORATION BILLS 
£1.000.000 Bills issued 22nd January. 
1950. at IS 51.&4*'n to mature 22nd 
, April. I960. Applications £11.000.000. 
1 None cutsundiag. 


SOMERSET COUNTY COUNCIL 
11 Em hills tssucc 22.1.10 at a rate ot 
to mature 23 4.80. Total 
jap' ca .ons were £i4.Sm and there are 
£1 5m hills outstanding. 


LEGAL NOTICES 


COMPANY NOTICES 


ROYAL BANK OF CANADA 
Dividend No. 370 

NOTICE IS HEREBY GIVEN that a 
Dividend ot 60 cents per share upon 
did paid-up capital of this bank has bees 
declared for the current ouaricr and Will 
be payable at the Bank and Its branches 
on or after February 22nd. 1980 to 

shareholders of record at ihe close of 
business on January 24, 19B0. 

By Order of the Beard. 

R. A. U TYING. 

Executive Vice President and Chief 

General Manager. 


Company Numbor 1139417 
Registered in England 
In iho Matter ol The Companies Acte, 
j 1948 to 1967 end in the Matter of 
QU/YPORT LIMITED. 

Per >stcred Office: 12 Portlond Terrace. 
Fc. itiampton. Business Address: Alleyn 
House. Carlton Crescent, Southampton. 

NOTICE IS HEREBY GIVEN puttuant 
to Section 293 of the Companies ACL 
1948. that a MEETING of the CREDITORS 
of the above-named Company will be 
held at Guildhall House, 81-87. Gresham 
Street. London, E.C.2, on 8th February 
1990 it 11.30 a.m. for the purpose 
i mentioned in Section 294 et saq of 
Ihe said Act. 

Dated this 17th day of January 1980. 

By Order of the Board. 

R. FELTON. Director. 
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ELECTROLUX BID FOR GRANGES 




sax 




Adding value to the product range 


BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


ELECTROLUX'S takeover btd 
for Granges carries the persona] 
stamp of Mr. Hans Werthen, the 
most dynamic Swedish industria- 
list of the past decade. First as 
managing director, then as 
chairman, he has pushed Elec- 
trolux into the top. league 
among the world's household 
appliance manufacturers by one 
takeover after another. 

In 1977^ Mr. Werthen added 
the chairmanship of the crisis- 
ridden Granges steel . mining 
and metals group to his 
responsibilities. Together with 
a new managing director, Mr. Bo 
Abrahamsson. he turned a 1977 
pre-tax loss of SKr 791 m 
(S190m) into earnings last year 
of around SKr 100m. 

Both Mr. Werthen and Mr. 
Abrahamsson are regarded as 
belonging to the M Wallenberg ” 
stable, the small group of 
Swedish business leaders who 
grew up under the wing of Dr. 
Marcus Wallenberg, the banker 
and industrialist and dominat- 
ing personality of post-war 
Swedish industry. 

The proposed acquisition of 
Granges is rather different from 
Mr. Werthen's previoa- take- 
overs in that it represents a 
vertical integration . rather than 
a sideways move to grab l larger 


market share. 

At yesterday's press con- 
ference both he and Mr. 
Abrahamsson put the merger 
into context of the industrial 
problems Sweden faces in the 
1980s. In addition to the normal 
integration benefits and some 
financial advantages, the fusion 
of the two groups would help 
stimulate the industrial growth 
the country needed. It would 
promote the move towards 
products with a greater degree 
of added value. 

The Electrolux bid comes 
after the dividendless years 
for Granges shareholders. 
Electrolux intends to seek 
exemption from capital gains 
tax for those shareholders who 
have held their shares for more 
than two years. The debentures 
can be converted into Electrolux 
B shares, whose voting rights 
arc one-thousandth of the A 
shares, which carry one vote 
each. 

This means that the 49 per 
cent share of die voting rights 
in Electrolux held by ASEA. 
the Swedish heavy electrical 
engineering and nuclear power 
group, will be only marginally 
reduced. 

Electrolux's oiler is condi- 
tional on centra] bank approval 


of the debenture loan and on 
Granges obtaining permission 
to cancel the so-called alien 
ownership clause in its Articles 
of Association. This clause, 
which applies only to the “A” 
shares, is a relic from the days 
when the company mined gold 
and under Swedish law' 


Representing a 
conventional move 
towards vertical .... 
integration, the offer for 
Granges differs significantly 
from the recent ran of 
acquisitions by Electrolux 


foreigners were excluded from 
ownership of gold mines. 
Neither condition is expected 
to provide an obstacle to the 
merger. 

For Electrolux shareholders, 
who might fear dilution of the 
value of their holdings through 
a connection with Granges, the 
move has been sweetened by 
the announcement that their 
company will show pre-tax 
earnings of SKr 825-S50m for 
1979 account, higher than the 
SKr SOOm forecast in Sep- 
tember and well ahead of the 
SKr 677m achieved in 2978. 


.' -The Board proposes to raise 
the dividend by SKr 2.25 to 
SKr 7.50 . ,& share and offer 
shareholders a on&for-four 
bonus in “B” shams, raising 
capital by SKr 241m to 
SEDMJbn... 

Electrolux -will be able to 
-make use of .tax losses of over 
SKr lbn which Cringes accumu- 
lated over the years 1876-78. 
Integration -of the two com- 
panies could also offer some 
asset selling opportunities. 

The most prominent of recent 
Electrolux takeovers have been 
the acquisitions of National 
Union Electric Corporation of 
the U.S. in: 3974, tile Martin 
group operating in France, 

' Belgium and Switzerland fn 
1975, the French TORNADO 
company in 1976. Sweden's 
Husqvarna in 1.978 and the 
American Tappan appliances 
company last year. 

Under Mr.' Werthen, Electro- 
lux sales have developed from 
SKr ,1.87bn in 1970 to an 
estimated SKr 14bn last year- 
while the adjusted net return 
has risen from SKr 2.85 a share 
in 1970 to SKr 17.10 a shore in 
1978. In only one year during 
the 1970’s did Electrolux fail to 
improve its pre-tax earnings. 
Dividend baa ben raised each 
Fear. 



Granges expects to show a 
SKr 100m pretax profit on a 
SKr 5.1 bn turnover for 1979. 
Group sales are almost exactly 
the same as in 1975 before the 
company plunged into decline 
with the woifd Steel crisis, but 
from 1977 onward Gringes has 
gone through a thorough re- 
structuring process. 

It has disposed of Mis steel, 
mining, stainless steel and ship- 
ping operations and switched to 
the production of, non-ferrous 
metals and engineering in which 
it has made some takeovers of 
- its own. 

Its next move must be expan- } 
pi on , abroad, in . Mr. \ 
Abr&hamsson’s view. To achieve i 
this it must cut manufacturing j 
costs, produce in longer series 
and develop new products in 
closer conjunction, with cus- 
tomers. This, Mr. Abrahamsson 
argues, can be more quickly 
achieved in collaboration with 
Electrolux. 

Electrolux, having reached a 
substantial production volume 
In finished products, needs to 
move into semi-finished fabri- 
cates. taking from Gringes 
some of the tubes, aluminium 
sheet and profiles and other 
metal products which it cur- 
rently buys - from other 
suppliers. 


Profit rise 
at Oerlikon 
Buehrle 

ZURICH — Group net profit 
and turnover of Oerlikon 
Buehrle rose in 1979.from 1978*8 
SwFr 227.9m and SwFr 3.3Tbn 
respectively, Mr. Dieter Buehrle. 
chairman, said yesterday. How- 
ever. the ratio of net. profit to 
turnover was lower than in 1978. 
he said. He gave no figures. 

Mr. Buehrle said that further 
acquisitions in the U.S. could be 
expected following last year’s 
takeover of the Notch and 
Morryweather machine tool pro- 
ducer. Fresh acquisitions would 
not necessarily be in the 
machine tools sector, he said. 

Apart from Notch and Merry- 
weather, the group’s turnover in 
the U.S. increased by about la 
per cent in 1979 from the 
SwFr 70m recorded in 1978. he 
said. 

The group’s U.S. activities 
contribute about 10 per cent to 
consolidated turnover, and more 
is to be expected, he added. 

Mr. Buehrle said that he con- 
tinues to regrrd the future 
development of sales and profit 
in the U.S. machine tool indus- 
try as positive. 

Reuter 


Fiat’s 1979 results hit by labour unrest 


BY PAUL BETTS IN ROME 

A MARKED improvement in 
the financial position at Fiat, 
Italy's largest private enter- 
prise employing some 360,000 
people, is only partial compen- 
sation for the group's dis- 
appointing trading performance 
last year. 

In a report to shareholders. 

| Sig. Giovanni Agnelli. Fiat 
chairman, said yesterday that 
the -group’s two major manu- 
facturing activities in the car 
and commercial vehicles sectors 
had reported unsatisfactory 
results for 1979. 

This was reflected in a 14 per 
cent increase in group turnover 
compared to a current annual 
Italian inflation rate of 20 per 
cent Fiat's overall turnover 
rose from L13,135bn to 
L15,250bn <$19bn). 

However, Fiat’s financial 
position bad u continued to 
improve,” with the parent com- 
pany’s net credits totalling 
Ll,465bn at the end of 
December against L775bn at 
the end of December. 1978. 

Despite the disappointing 
performance of its car and com- 
mercial vehicles sectors. Fiat 
Spa. the parent company, is 


again expected to return an un- 
changed dividend of L185 per 
share this year. The company 
is also expected to report a 
profit — in 1978 a profit of 
L65bn was made. 

The car sector, which 
accounts for about a third of 
annual revenues, was hit by 
severe labour unrest last year, 
depriving the company of the 
opportunities offered by the 
increase in market demand 
daring 1979. Sig.- Agnelli said. 

Output from Fiat car manu- 
facturing plants effectively 
declined last year to 1.32m 
vehicles or 3,000 fewer than 
the previous year. According to 
Sig. Agnelli, this was not suffi- 
cient to mee.t demand from the 
main European markets, in- 


cluding Britain, France, West 
Germany and Italy. 

In Italy, where the market 
Increased by 6 per cent last year. 
Fiat sales in volume terms grew 
by only 4 per cent, largely as a 
result of resorting to stocks and 
to models produced abroad 
under Flat licence. 

Fiat’s share of the domestic 
car market was further reduced 
by two points to 51 per cent, 
opening the way for the 
increased penetration of foreign 
car sales in Italy. It also lost 
ground to its competitors, with 
its Italian export sales dropping 
by 2.5 per cent In commercial 
vehicles, production increased 
by barely 0.7 per cent, confirm- 
ing the general recession of this 
sector. - 


In his letter to shareholders, 
Sig. Agnelli said that there was 
an urgent need to improve pro- 
ductivity at Fiat plants if the 
group was to maintain competi- 
tiveness. 

The chairman’s letter also 
disclosed details of the perform- 
ance of Fiat's other main manu- 
facturing sectors. Volume sales 
of Fiat tractors increased by 2.4 
per cent to 64,225 vehicles. Fiat* 
Allis construction machinery 
equipment volume sales rose by 
3.6 per cent to 10.216 and the 
steel sectors sales revenue rose 
by 23.3 per cent to Ll.424bn. 

In the components sector, 
sales revenue rose by 20 per 
cent to Ll,400bn, while civil 
engineering turnover totalled 
about LLOOObn. 


Lucerne aquisition by Geneva bank 


Allot these Bonds have been sold. This announcement appears as a matter ot record only. 



European Investment Bank 

U.S. $80,000,000 
111 per cent. Bonds 1992 


Klein wort, Benson Limited 


Barclays Bank International Limited 
County Bank Limited 
Hill Samuel & Co. Limited 
Samuel Montagu & Co. Limited 
S. G. Warburg & Co. Ltd. 

Algemene Bank Nederland N.V. 
Goldman Sachs International Corp. 
Manufacturers Hanover Limited 


Baring Brothers & Co., Limited 
Hambros Bank Limited 
Lloyds Bank International Limited 
Morgan Grenfell & Co. Limited 
Williams, Giyn & Co. 
Chemical Bank international Group 
IBJ International Limited 
Norddeutsche Landesbank Girozentrale 


BY JOHN WICKS IN ZURICH 

THE Geneva-based Bank Credit 
Commercial de France (Suisse) 
has acquired the entire share 
capital of Treuhand-bank of 
Lucerne. Treuhand-bank, wbose 
Lucerne and Zurich offices are 
to become branches of Credit 
Commercial, was founded in 
1970 and specialises in securi- 
ties and portfolio management 
activities. With a capital of 
SwFr 3m <51-8m), the bank had 
a balance-sheet total of 


SwFr 24m at the end of 1978. 

The Geneva bank is fully 
owned by Credit Commercial de 
France, one of France’s leading 
private enterprise banking 
groups, and itself has a balance- 
sheet total of over SwFr 600m, 
with a capital of SwFr 50m. 
Early last year, it acquired con- 
trol of the Swiss bank, Banca 
di Credito Commerciale e 
Mnbiliare, with headquarters in 
Lugano and a branch in 
Locarno. 


NET PROFITS of Guyereeller 
Zurmont Bank, of Zurich and 
Geneva, rose to SwFr 5.51m 
(S3 .44m) last year compared 
with SwFr 4.83m in 1978 despite 
a fall in its balance-sheet total 
from SwFr 194.7m to 
SwFr 175.5m. The ; Board 
recommends distribution of an 
unchanged dividend of 
SwFr 260 per share on capital 
of SwFr 5m. The bank is an 
affiliate of the Midland Bank 
group. 


nM^sibn 

By Kevin Done in Fra 
BASF, one of the big 

German chemical 
planning to increase cal 
penditure ibis year by 
8 per cent to , 

somB JS 

of the investmMt Will betoe ; 

in Germany. There will be a . 
slight decline in the amojit to ‘ 
be spent in other EiWJean ■ 
countries — from 13 per ^cct to 
31 per cent of the tota Hjk|f 
a further 19 per cent wILbe 
spent to expand activities ait- 
side Western Europe. \ 

The largest single conscie- 
tion project in progress, sb 
bSdihg of a 300,000 tomieia 
year ethylene plant at Ludw*- 
hafen. BASF’s huge <*enticfe 
complex by the RhJneshouUfe 
finished by the end of the ye* . 

At a cost 

(8231m). it will boost 
capacity for ethylene at Lut 
wigsbafen to 450,000 tonries : * 
year. Ethylene is the most uC 
port am basic petrochemical am; 
is used in the manufacture of £ 
wide range of chemicals, from 
plastics and paints to detergent? 
and anti-freeze. 

As part of the further expan 
sion at Ludwigshafen, BASF u 
starting work this year on build- 
ing a DM 220m ammonia plant, ■ 
which will have a capacity for 
producing 370,000 tonnes of 
nitrogen a year. (Current nitro- 
gen capacity at the site is 
800,000 tonnes a year.) 

In addition BASF is planning 

a 270,000-tonnes-a-year benzene 

plant at Ludwigshafen or at Its 
refinery site across the Rhine 
at Mannheim. This plant is 
expected to cost DM 140m. , 

Work should finish this year I 
at Ludwigshafen on another big 
plant, a 150,000-tonnes-a-year , 
ethylene oxide plant BASF’s ' 
deep involvement in basic petro- 
chemicals and in oQ refining 
(through its subsidiary Winter- 
shall) helped it to boost sales' 
in the first nine months of 1979 
by 21. per cent Demand was; 
helped by rising oil prices and 
the uncertainty over crude oil 
supplies. BASF itself is spend- 
ing DM 40m this year on energy- 
saving measures. 

Outside West Germany the 
main concentration of invest- 
ment will be in Belgium- — as 
BASF’s large chemicals - com- 
plex at Antwerp — and in Spain, 
the U.S. and BraziL 

BASF sales in North America , 
are expected to total $1.6bn for • 
1979 and capital expenditure in 
the US. this year is likely to 
exceed DM2 50m. - Mast of the 
money will go on expanding 
production of intermediate 
chemicals for the manufacture 
of polyurethane, and on plants 
for making ethylene oxide, plas- 
ticisers and audio-video pro- 
ducts. 

In Brazil nearly DM 200m is 
being spent Some plants are 
already under construction and 
others are being planned for 
1980. ■ 


U.S. changes in tax regulations 
may integrate dollar bond markets 


U.S. $125,000,000 
Midland Internationa! Financial 
Services B.V. 

(Incorporated with limited liability in the Netherlands ) 

Guaranteed Floating Rate Notes 1993 

Guaranteed on a subordinated basis as to payment ot principal 
and interest by 


Midland Bank Limited 

For the six months from 
23rd January, 1930 to 23rd July. 1 980 
the notes will carry an interest rate of 1 4J% per annum. 
The Interest payable on the relevant interest payment date. 
23rd July, 1 980 against Coupon No. 4 
will be U.S. S73.94 per U.S. 81,000 note. . 
Principal Paying Agent 
European-American Bank & Trust Company. 

10 Hanover Square, New York, N.Y. 10005 U.S.A. 

Agent Bank: Morgan Guaranty Trust Company of Hew York. London 


MoetHennessy 

At its meeting on 11th January 1980, the Board of 
Directors o! Moet-Hennessy has decided to distribute 
an interim dividend of F.6.08 plus a tax credit of F.3.00, 
for a total of F.9.C0. 

This interim dividend, representing an increase of 
20^0 over the amojnt paid in 1979. will be paid as from 
41h February 198C. against presentation of coupon no. 27. 

The Board of Directors also noted a very satisfactory 
situation at the ciose of the 1979 business year. In fact, 
the provisional consolidated turnover figure indicates 
an increase of around 20Vo. 

It is anticipated that the Resuits will show an even 

sharper rise. 


BY OUR EUROMARKETS STAFF 

THE PROBABLE removal of 
U.S. withholding lax on interest 
payments to foreigners will open 
up the U.S. bond market to 
foreign investors, and even out 
differentials between the domes- 
tic and Eurodollar hond mar- 
kets. Mr. Michael Coles, partner 
in charge of international invest- 
ment banking ar Goldman Sachs, 
told the Financial Times Euro- 
markets in the 1980s conference 
yesterday. 

“Just before Christmas, the 
Senaie Finance Committee 
voted in remove this tax," 
Mr. Coles explained. 

" The House Ways and Means 
Committee will hold he.T iqs 
on this in the nc. t tew weeks, 
and if the House approves and 
a House/Senaic conference 
agrees, a bill to remove the 
tax will be available for the 
President’s signature around 
May of this year. 

“The Treasuiy is for it, the 
Administration is for it and all 
of those who have any dealings 
iu our securities market are 
solidly behind it,” he said. 

"Eurobond investors will have 
a dramatically broad choice of 
fixed- income securities, and U.S. 
corporate and governmental 
issuers will have access to all 
markets around the world with- 
out having the need to go 
through special financial sub- 
sidiaries to do so ” 

Mr. Peter Hoffman, vice 
president of the corporate 
finance division of Swiss Bank 
Corporation, foresaw a 
“ spluttering " performance - in 
bond markets this year. It would 
not be easy to persuade private 
investors to channel more funds 
into the fixed rate segment of 
dnllar-denominated bonds. The 
major financing role would 
agato be played by banks, which 
would again mean that Floating 
Rate Notes would be much in 
evidence. 

He did not foresee any lessen- 
ing in Ihe competition in bond 
markets, or the tendency to re- 
gard Eurobonds as “ loss 
leader*.” Many changes are 
needed, but he doubted that 
technical moves would reduce 
competition. 

Mr. Hoffman also said that he 
looked forward to a- greater 
number of Eurobond issues be- 
ing * rated,” a* is customary for 
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CONFERENCE 


issues in the New York bond 
market Such a development 
would nelp to improve liquidity 
in secondary market trading, 
especially for higher quality 
issues 

The case for stepping up Euro- 
market regulation because of 
lack of control over national 
money supplies or global 
liquidity does not appear con- 
vincing. Mr. Erik Hoffmeyer. 
governor of the Danish National 
Bank, told the conference. 

He pointed out that attention 
had been drawn to the pruden- 
tial aspects of Eurocurrency 
lending because of the large 
borrowings by some countries 
over the last couple of years, 
and that some kind of control 
measures through consolidation 
efforts had already been Intro- 
duced. 

But he said that it was doubt- 
ful whether — if regulations 
such os reserve requirements on 
Eurocurrency deposits were in 
fact introduced — the ensuing 
reduction in liquidity would be. 
desirable. 

This was particularly because 
of the re-emergence of large 
current account balance of pay- 
ments deficits. “It is Important 
not to destroy markets or 
significantly limit their size at 
a time when it Is not easy. to 
imagine realistic alternatives to 
deficit finance through the inter- 
national banking system/* 

Mr. Hoffmeyer added that the 
Euromarket was no mystery, 
outside the Influence of national 
policies, Rather it was highly 
integrated with national 
markets. It was thus meaning- 
less to consider the Euro* 


market’s liquidity effects and 
other influences — for Instance, 
its effect on foreign exchange 
movements— as if they were 
separate phenomena, he said. 

Air. M. S. Mendelsohn, 
assistant editor of The Banker 
and European . staff corre- 
spondent for the American 
Banker, saw no need for con- 
trol of Euromarkets. He said 
that There was no evidence that 
' the Euromarkets were more 
dangerous than other forms of 
lending, and pointed out- that 
hanks involved in this, market 
had suffered relatively smaller 
losses than they had experi- 
enced on domestic operations 
and hi foreign currency 
trading. 

There had been fears that 
Euromarket operations required 
excessive maturity transforma- 
tion. Bat he stressed that this 
was the essence of banking, and 
without it banks would be act- 
ing merely — “ as cloakroom 
attendants for money.’* 

Giving tiie view of the lesser 
developed countries, the Hon. 
Cesar E. Virata, Minister of 
Finance for the Philippines, told 
the conference on Monday' 
evening that the LDCs ' could 
respond and adjust to the prob- 
lems posed by high world infla- 
tion and. an economic slowdown 
by the industrial nations. 

But he called for adjustment 
by both- borrowers and lenders. 
LDCs, he said, should adjust by 
introducing energy conservation 
programmes and by looking at 
the flow of capital goods 
imports. LDCs export earnings 
were increasing, he pointed out, 
.and their reserves had built up, 
but he emphasised that they, 
should wateh the margins 
between their currency earnings 
and overseas debt service pay- 
ments. 

Their economies should slow 
down, too. hut he asked for 
symmetry in the adjustment pro- 
cess. There must be better links 
between private and official 
finance systems, and *he “con* 
dfttooallcy “ terms must be made 
more acceptable to borrowers. 
Private banks, who** capita! risk 
ratios were nearing the cel lbn? 
Should share .risks- with multi- 
lateral lending agencies. 

In the long rob. West 
Germany's trading partners vriH 


have not alternative but to 
maintain stable exchange rates 
with the D-Mark, explained 
3fr. Andre Ssasz, executive 
director of the Nederlandsche 
Bank, the Dutch central bonk. 

Economic policy co-ordination 
among the Common Market 
countries clearly bad its lintfts. 
partly because of political 
obstacles at home. The varia- 
tions m member countries' 
inflation rates, for instance, 
raised doubt over the feasi- 
bility of stabilising exchange 
rates within a scheme suck as 
the ' European Monetary 
System. 

Despite these factors, tlerc 
was no alternative to “ stlble 
but not too frequently adjist- 
aWe ” exchange rates In 
Europe, because of the risks 
that Germany's trading partners 
would promote inflation by 
depredating against the 
D-Mark. 

Even the TLS. had learnt tic 
lesson of a "vicious circfi” 
Unking currency weakness akd 
Imported inflation. If this was 
the experience of a country in 
which foreign trade made xp 
merely 7 per cent of GNP, ft 
was even more the ease among 
the European economies— 
especially the small, highly 
indexed ones— where foreign 
trade made up one third to one 
half of GNP, Ur. Sasz said. 

Mr. Annin 7. Motile, manag- 
ing : director. Union Bank -of 
Switzerland (Securities), closed 
the conference with a note of 
agreement with the consensus 
of opposition to outride con- 
trol of the . Eurobond market 
He pointed out. however that the 
level of inler-bank competition 
generally has. to be lowered. 

Discounts offered on bond 
issues, lie reminded delegates, 
were sometimes well in excess 
of selling concessions. The So- 
called M grey market ” facili- 
tated and encouraged discount 
sales, and really only reflected 
the price and size of the weakest 
syndic ale members, be claimed. 
It ■ lead to bargaining fey 
" greedy portfolio managers.” 
He said that he was discussing 
plans, with other lead managers 
designed to force _ ntinorj^ 
syndicate members to observe 
the d i sci pli ne required la the 
tnarkoL 
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First-half advance for Dai Nippon 


BY Y«0 SH1BATA W TOKYO 

DAU^PON Printing; Japan's Y20.03, compared with Ylfi.64 cent to account for 18.5 per Nippon 
iH^jriHting company, has a year ago. cent of the total, 

reports -record earnings for - Sales of commercial printing. The company’s sound ’finan- 
to November 30, , centring on electronic precision .rial position enabl e d it to 


• onslr.demand: products for electric appliances benefit from a rise in interest 

332 &.? h, i : for--«wnercial printing. The . and- for the .automobile Indus- rates. The balance 

?!«> iwnpo-s . operating ' oxofits * trV. fared well: im 11.7 n**r- Mnt i > int»n>ct nui 


caJnjMyta . operating ''•profits try, fared well; up 11.7. per cent (interest and dividends received 
wept. ip by 193 per cent to to account for 403 per cent of 

‘TlMO’ Alvt 'wAmIa ~ mi i — ■« j> 1 b_ — — V . tt A . _■ . J 


K^rr. '' • yftgtJP by J-83 per- pent to to account for 40.3 per cent trf minus interest and . dividends 



W-- ear «r 

5 ‘ >*. ' Intem i pr 

. •■ ls n> A:-. 'V~: " • 

:J -rr ,; t4.JV : ! s*** 1 ?-- ■ • 


profits per share were periodicals advanced, by ‘43 per 


half-year 
ending on May 31,. 1980, Dal 


Printing expects con- 
tinuing strong demand for 
commercial printing products, 
but oil-related.' cost increases 
are- expected to - squeeze earn- 
ings. - 

For the full year ending next 
May. ' operating profits ate 
expected to reach Y35.5bn, up 
15 per cent on last year. Net 
profits will be some Y17.5bn. 
up 15 per cent. Sales should 
reach Y414bn, up 10.7 per cent 
over the previous full year. 


Utoh seeks to- extend Eurobond 

- ■jtfMfCHWUBZUmt.M EAST EDITOR.JN TOKYO . 

^ "C? ITOH. -AND- CO„ ■ the . redeem the bond 


than it satisfied with the arrangement, 
a ^janese general trader, is received by converting it into The alternative, a straight Swiss 

- to extend the maturity currency at the time franc refinancing, would require 

: 2 ^s J? *51 a . SwFr 60m private _ C. Itoh to book the loss which 

r.v j'.'ia : . The Swiss underwriter of the it has incurred on the' original 

C. Itoh placement, Swiss Bank borrowing. v * 

Corporation, confirmed yester- ‘.C. Itoh and Co was hot the 
loss, it would incur if day that it was willing to only Japanese company to make 
:|f ^ond were allowed to -Vihvestigate the possibilities** 


. .. v ;-- a hte w *■ owfrpwa private 

• Rjw ^ .^efflnent. floated fivn^years ago, 

j order td^void the. heavy - 

- .■•’*- i* IJ ; ‘ 


-.0 this spring. . . . . 

-*-The exchange, loss would 
V- '}** It , a depreciation of 


- ^ ; 80 percent in the value of the 

'.* -T* > ; Jfen .-against the Swiss franc 

i**/- ?ii 3 L^,i^fahce early. 1975; Because of 
Vi:*fthis,. C. Itoh would have to pay 
ilcut Y2.1bn ($8.8m) more to 


fiats' 

Hie. 


. . ; • - j 1 * 


for such an extension, but 
explained that the technicali- 
ties of doing this still had to 
be sorted oat On the one hand, 
the terms, of the extension have 
to.be acceptable to the investors 
who purchased the C. Itoh 
paper, while on the other the 
Japanese authorities must be 


a Swiss franc-denominated 
Issue in 1975, and' which may 
now have an interest in. extend- 
ing the ' maturity period of its 
bond. Three other Swiss franc- 
denominated. Japanese corpor- 
ate bond issues which are due 
to mature in the next year 
could also be candidates for 
extension. 
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Expansion plans at Middelburg Steel 


''^b; . B5r B ernard stmon in Johannesburg 


e -1UDDELBURG I STEEL . South rent output is around 23,000 
; Africa’s - only stainless steel pro- tons. The company says that 


. 1 Jm /uncaa uuty pro- ions, me company 

i- : Muce*. has announced a R127m further extension to 

- T:." 4 ^^X J 'Cft553in) expansion programme shop will be made “ ai 
l'--"’ scr ojj ' Which will make' South Africa opportunities arise." 
,r;:" ^ ,f ' dmost self-suffident in stainless rrha naw 

_ tti-i |jh | : U iridoihure ic a mihsiitiarv The new fCClilt 

. ' r ;f!:. faE a J, 


the melt- 
as and when 


&te*L : Middetimrgis a subsidiary 
of 'the industrial . ano .mining 
pe ■" 'conglomerate, "Barlow Sand. . . 

. " The. expansibn will, take place 

r ; . * ;af*the company’s Southern Cross 

‘'steal plant in the Eastern Tfans-. 

■ i;y. 1 vaM; -and will include con* 

.. ^gnuous casting facilities and hot 
: c >* add cold strip mills. The project the past year or two. Mi 
'■ "3 .-: I,' '^fif-due for completion; by the end burg is supplying large 

• r -‘ r"-.i W . bflSSl.’ * ' • i nages for the SASOL oil-: 

^t';f- £ ! : The expanded stainless steel 
viplant^wili haVe-a capacity of 
-- S.zSr -200,900 tons a year, but- a 
•” - :: 7 * 7 ^ shortage- of melting facilities 

- *wH- -imtially restrict annual. 

■\7- iw production to .65,000 tons. Cur- 


rolled steel,- which is used 
mainly in consumer products. 

Middelburg says the expan- 
sions will also help satisfy its 
established export distribution 
network. . Exports at present 
account for about 35 per cent 
of production, but are very 
small in international terms. 

The stainless steel project 
comes on top of several others 
now under.- construction, which 
Local stainless steel demand aim to lower South Africa’s de- 
has been growing steadily, in pendence on imports of stra- 
Middel- logic materials. These include 
ton- plants to manufacture synthetic 
oil-from- rubber, low density polyethy- 
coal plants, and will benefit lene, diesel engines, gearboxes. 


facilities will be 
funded mainly by shareholders’ 
contribuations of R47m, a loan 
from the Industrial Develop- 
ment Corporation of R60m, and 
supplier? credits. 


substantially from various .other 
infrastructure projects an- 
nounced recently. In addition, 
the company sees appreciable 
growth in the market for cold- 


and of course oil. The addi- 
tional local stainless steel pro- 
duction will save the country 
an estimated R70m a year in 
foreign exchange. • . 
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• Gold rush hits 

• HK exchange 

f... By AothqnyJRqwiey an HongKOng 
^ONci- Chinese- 

-T&dd' ."and . .Silver Exchange 
haltSSx 
^earlier each afternoon; from 
-Sunday to .enable it to cope 
.with the paperwork arising out 
.oi-the current hectic trading. 

Bfong Kong is one of the 
swindd's busiest gold markets. 
Strong ‘ buying by overseas 
-jChinese interests in South East 

• Asia -. and some flight capital 
from Thailand has helped to 
boost tradih& The exchange 
does not publish turnover 
figures, but the volume., is 
thooght to be well id excess, pf 
lm ounces a day at' present 

Afternoon trading hours at 
the Exchange will now be from 
1430 , hours to 16.00 hours 
instead of 16.30 hours. The 
n^nOdg - trading will be 
langed at 0930 to 12.30 
js local time.’ Saturday 
a ding hourswill' be unchanged 
i 930-12.00: 

UThe exchange has also raised 
ae carry-over margin ; deposit 
ar gold from HK$60,000 .to 
U^KKf;000 per lot of 100 taels 
ith,. effect from last Friday. 



Sharp rise in profits 
from Malayan Banking 


( by; WONG SUtONG .M KUALA -LUMPUR 


MALAYAN BANKING Berhad, 
Malaysia’s largest bank,-- con- 
tinues to show impressive 
growth. Group first-half net 
profits - to end-December rose 
by 25.fi per cent to 21.3m 
ringgit fTLSARSm). 

At the bank level, the growth 
was", even ■ more pronounced, 
with net profits surging ahead 
by 35 per cent to 18m ringgit 
An interim dividend of 8 per 
cent has been -declared, com- 
pared with 7 per cent last time. 

At group level, deposits rose 
by 23 per cent to 4311m ringgit 
(U.S.$231bn). and total, loans 
rose by 28 per cent to 3.07bn 
ringgit At the bank level, 
deposits also increased liy. 23 
per , cent to ,4.18bn.. ringgit, 
while total loans rose by Sl per 
cent to 2.83bn ringgit.- 

Total group assets stood at 
7.6bn ringgit, or 40 per cent 
higher, while at the bank level 
assets were 41 per cent higher 
at 6.S6bn ringgit 

During the period, the expan- 
sion in the number of branch 
offices slowed down, with only 
qne new branch office being 


' . - -LV903*. 


added 1 to * ing tim number to 
-149. 

The director? said that the 
level of profits recorded during 
the first half will at least "be 
maintained in the second half. 
• Profits for Chemical Company 
of Malaysia -for 1980 are hot 
expected to be any higher than 
last year's net of 21.7m ringgit 
(U.S.? 10m). .due to the sharp 
rise in production costs. Dr. S. A. 
RigweU, chairman, told yester- 
day’s annual general meeting 

Last year’s record profit was 
partly due to advantageous for- 
ward buying of raw materials. 

Dr. Rigwell said that demand 
for the company’s products 
remained buoyant," but, he 
expressed concern-as to whether 
the company ; would be able to 
recoup; rising production costs 
from the market 

The cost of ammonia, one of 
the . ma|or raw materials, had 
risen by 50 per cent in less than 
a year,; while the rise in elec- 
tricity, rates had Added an extra 
lm .ringgit, to the .company's 
bin ffr 1979, be said. 1 • ' 


Recovery at 
Reckitt 
Australia 

-.By John Rogers in Sydney-' 

THE LARGE UK-controlled 
diversified household products 
group, Reckitt and Col man Aus- 
tralia, staged a second-half 
recovery to boost profit from 
A$12.74m ■ . to A$ 15.06m 
fU.S316.7m). in the year to 
October 31. 

Aided by the introduction of 
several new product ranges, the 
group, pushed sales .ahead by 14 
per cent from A$151m to a 
record A$172m. Interim earn- 
ings were ahead by only 7 per 
cent, while second-half profit 
advanced by 18 per cent 
The finaL .dividend 4 is lifted 
from 6.75 cents to 7 cents a 
-share which, with the interim 
payment of 6.5 ' cents, against 
625 cents, lifts the total distri- 
bution from 13 cents to 13.5 
cents a share. - " 

It is also intended that the 
final dividend will apply to new 
bonus shares to.be issued in the 
ratio of two-for-nine. This, effec- 
tively, lifts the return in share- 
holders' hands to 16 per cent. 

Mri I.R.L Harper, the chair- 
man, said the results “ reflected 
a very satisfactory performance 
in an econqmy where govern- 
ment policy correctly continued 
to focus on control of inflation, 
and in which there had been no 
consistent resurgence of consu- 
mer spending. The group's 
growth rate had, as anticipated 
at the half year, recovered in 
the full-year’s results.’* 

The profit was after tax of 
A$10.4m, against A$93m, de- 
preciation of A$2.8m, against 
A$2.5ra and interest charges of 
ASLlm against AgLOm. 

Board changes 
at Ansett 

- By Our. Sydney Correspondent 

MR. RUPERT-. MURDOCH, 
chief executive of The News 
Corporation Holdings, and Sir 
Peter Abeles, chief executive of 
Thomas Nationwide Transport 
have been- appointed joint 
man aging directors of Ansett 
Transport- Industries (ATI). 

Yesterday’s announcement 
followed Sir Reginald Ansett’s 
resignation . as . managing 
director of the airline and 
transport group that he founded 
nearly 50 years ago. Sir 
Reginald will remain as ATI 
chairman. 

The move was ' widely 
expected as The News group 
now holds just on 50 per cent 
of ATI's . capital — with Mr; 
Murdoch already running the 
company as chief-, executive — 
while Sir Peter's TNT group, 
which has a 23 per cent stake, 
has launched a. takeover offer 
for the remaining . capital, 
excluding The News group’s 
interests. This bid has been 
recommended by the Ansett 
hoard. 

Sir Reginald has sold bis 
major shareholdings in the com- 
pany. amounting to 1.015,525 
shares, to Mr. Murdoch. He 
retains only 7,746 shares as a 
director. 
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MEPC LIMITED 

• ' * "4 

US $ 66 , 000 , 000 /£ 30 , 000, 000 

(DwdLamt) 


Medium Term Loan Facility 


■ BARCLAYS MmCHANT BANK LIMITED 

- " .' . , ; l . - . ’ " ' 

. 7 -' Provided by 

Bade of MGntreai vBardays Merchant Bank limited 
fa w p g rial Bank ofCoiiiiiicfce*Cftib^ B a nk Inte rnationaT limited 


CD 


Tlfeannouncement appears as a mattefof nscati only 



Alianza Naviera Argentina sa 


$35,000,000 
Medium TbrmLoan 


Gnaranteedbyf£e ' 

SECRETARIA DE ESTADO DE HACIENDA 
DE LA REPUBLIC A ARGENTINA 

Managed and Providedby 

UNITED INTERNAIIONALBANK IJMTTED 

NORDDEUTSCHE LANDESBANK 
INTERNATIONAL SJV. 

EUROPEAN ARAB BANK GROUP 
ITALIAN INTERNATIONAL BANK LIMITED 
KREDIETBANK SA. LUXEMBOURGEOISE 
UBAF BANK LIMITED 

WE STFALENB ANK AKTIENGESELLSCHAFT 
INVES1TITONS-UN D HANDELS-BANK AG 

LONDON BRANCH 

A ggnt 

UNITED INTERNATIONAL BANE LIMITED 


JANUARY 1980 



now in 


Lloyds Bank International, the international 
bank in the Lloyds Bank Group, is pleased to 
announce the opening of its branch in Hambuig. 

Manager: Mr.Jiiigen Hass, J ungfemstieg 26-30, 
I>2000 Hamburg 36, Federal -Republic of Germany. 
Telephone: 34 13 66. Telex: 21545L • 

Lloyds Bank International already has 
branches in Frankfurt and Diisseldorf and the 
new branch in Hamburg is an important addition 
to die Group’s presence in the Federal Republic 
of Germany.The principal services available at 
the-new branch are short and medium term 
loans in Deutsche Marks and other currencies; 
export and import finance; Letters of Credit 
and other documentary business and foreign 
exchange. 

The Lloyds Bank Group has branches and 
offices throughout Latin America and Western 
Europe in addition to a strong presen 
Middle East and thePadficBasiiu 



LLOYDS BANK INTERNATIONAL 


A member at dieUoyds Bank Group 

HeaiOffioe: 40-66 Quem Victors Street, London EC4P 4EL. Tel: QI-24S $322. 


Irrankfart Branch 
Street Address; 

Westeadstrasse 28, 
D-6000Prankfinx/MamL 
Tdephone: 7149L 


DusseJdorfBranch 
Street Address: 
JaqeihotetiBsse 29, 
IM£X>b Diisseldorf 30. 
Telephone: 48 03 56. 


. Bahram, 

Guatetuak 

PhilippnefitPortiiga], 


ederal Rqxi^iccrf Gennans 


,Siiw^Si^Swit2eriavd,UniadAiabEi^ UnitedKingdom,USA» , 
U^^Un^aftVe&szuda. 
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THE LONG-TERM HNANCE SPECIALISTS 


Now in Singapore 


From 
a strong 
base 


we at HCB are moving to improve 
our services to file Asian 
commtmify, with the opening of 
a representative office In Singapore 


OUR STRONG BASE 

• Assets of US$26 billion, 
ranking us among the top 
50 banks in the world. 

• Our position as one of 
Japan's three specialized 
long-term credit banks. 

• Operations, as a wholesale 
bank, in the world's 
major financial centers — 
including a merchant 
banking subsidiary 

in Hong Kong. 


OUR SINGAPORE OFFICE 

• Opening: January 1980 

• Chief Representative: Masashi Horiuchi 

• Address: 

Tower 1501, DBS Building, 6 Shenton Way, 
Singapore 0106, Republic of Singapore 
Tel: 2229233 Telex: RS 33945 NCBSNG 

OUR HONG KONG SUBSIDIARY 

• Nippon Credit International (HK) Ltd. 

• Managing Director: Takashi Kishinami 

• Address: 

Room 519, Connaught Centre. Hong Kong 
Tel: 5-264341 Telex: 65744 NCIHK HX 


Nippon Credit Bank 

13-10. KudHHuUI-Char'e.CItyaLHtu.l&ycIQJ.Jjpan Tel 03-263-1111 Tatt J2C9Z1. 328788 NCSTOK 


RESIDENTIAL PROPERTY 

d^^^^SpaSjDT™ - I 

■ Costa del Soland Majorca 

RESIDENTIAL PROPERTIES ft HOTELS FOR SALE 
1 MORTGAGES ARRANGED 


Spratley&Co 


Chartered Surveyors 

29 King Street, Covent Garden. London WC2E 8JD 
Telephone: 01-836 737201-240 3621 Telex number 28332 
■ Associated Office: 121 Princes Street Edinburgh EH24AO 
Telephone: 031--225 9299 


TO LET FURNISHED 
55 PARK LANE W1 

i FURNISHED quality apartments in established block. 1/2/3 /5 
' beds.. 1/2/3 baths.. 1/2 recepts. and kitchen. 24-hour porterage, 
i CH and CHW inc. from £110 per week. HOLIDAY LETS 
i available from £40 per day. 

REGENTS PARK NW1 

Bright, modern FURNISHED fiat. Comprising 3 beds.. 1 
receo.. cloaKrqom. kitchen and bathroom. Pleasant and 
spacious. CH. £125 per week. 

Our furntshed Setting department offer a comprehensive 
service for the discerning applicant. 


SWITZERLAND 

LIFETIME OPPORTUNITY FOR 
FOREIGNERS 

St.-CERGUE 

26 minutes from Geneva 
Summer and winter resort 
room spacout apartments 
Top quality construction surtmo 
in Spring 

Ideal location— Magnificent vew 
Prices irom SFr 122.iC0 
30% mortgage at 4% interest 
DON’T MISS THIS OPPORTUNITY 
For information contact Developer- 

e/O GLOBE PLAN S.A . 

24. av. Mon-Repos. 1tX?5— ~ 
LAUSANNE. Switierlanrl. 
or call: tel: 021-22 35 12 
telex 25 IBS MEL IS CH 


" Cut your company’s accommoda- 
tion costs at a stroke " at 
LAMB’S SERVICE FLATS 
These are presngo service lints in 
Kmghlsbndgo. Fjohties mtludo 
Continental break last, pr veto tele- 
phono. daily room service, antique 
iurmturo. use ol sauna bath colour 
TV. radio, electric door porter, fully 
fitted luxury kitenen. 1.1:. l.nen. 
central treating and water softener. 
Rents C21.85 to Cal 05 per duv 
(€152.95 to C217.35 per week) loi 
two-person siudic not or lor two- 
room suite £46 per day £522 per 
week)l or lour parsons Adi.-ltc 
only No animals No snrv.ee 
charge. VAT included 
Brochures from. 21 Eger ion Gardens. 
London. SW3 2DF. Tel- 01-589 6297 
Tel ax. 24224,'Ref. 1212. 


SWITZERLAND 

A SPECIAL SITUATION 
FOR FOREIGNERS 

Owner of centrally located bo i Id I no 
in the famous mountain resort of 
Villars ll ’* hours from Geneva. 45 
min. from Lausanne) has ten apart- 
ments available 
FOR SALE TO FQRtlGHtft6 

consisting of one and two hod rooms 
Owner must wll immediately due 
to personal reason and wui accent 
2b-„ BELOW MARKET VALUE 
Prices trom SFr 5 20.000.—- 
A FANTASTIC OPPORTUNITY 
FOR ANYONE 
Otncr properties available. 

For Information write to 
DEVELOPER. CO GLOBE PLAN S A . 
av. Man-Repos 24. 

toss ^^NNE^S-itim-land. Or cal. 
Teh» 25 IBS MELIS CH 


FULLY SERVICED Luxury Apartments. 
Studios. Single. DouWe. Baywaater. Ken- 
sinston. Mayfair. S: John s Wood 

E7Q-L27S PW. LI 2 50-L40 <Ull» Can 
01.221 as7B — 10 am to 6 pm Moo - 
Frl. or 10 am to 2 pm Sat. 


Hampton & Sons 


6 Arlington Street, London SW1 - 01493 8222 ■ Telex 25311 


JERSEY 

Now Deinc.toQ C -jIct 
M agnificent Sea V.cws 
4*3 Bens.. 2 Sat is, i Fee 
Double Giaimq. 531: Sj-co^y 
Double 6*» ie 0.’ C.« 
Approved by Hcus-r.j Ccmm itec «r 
C77.500 ta A ta H rer.^e. *. :i;ci-n- 
lively es the sole asset -si a Jersey 
private limited ccmpanv w r-o 
'■abilities, can be oor:r»jsn b, 
Shars Transfer at £80.000 

Ready to occupy. Keys ‘■cm 
Berkshire t«c*n 
(STD 02814) 5000 


NO EXCHANGE 
CONTROL 

HOUSTON, TEXAS 

■9 trie test •-ivestmcni opportunity 
■ n the U S.A We iiiivt seld 
Houston Real Estate lot two gencu- 
•.iOns—j reprcsenioiive w.H bo m 
Landon in mid-February 
Please contact us lor an epoentment 
Miller-Gay, Roe I lore. 6150 Richmond. 
Suite 100. Houston. Texas 77057 
Tel: 713 7T7 7755 Tetex: MILGAY 


COMPANY NOTICES 


LECTURES 


GRESHAM LECTURES 
IN MUSIC 

V/uRljn, Ful) jnd ?op Gnl 
Tioubadcurs. by Ptol. '.V Me l tors 
Three onc-nom icciuros at Tha Cuy 
University. Ncr lump ton Square. 

London. uCl. a: 1.00 pm 

Januon 25, February 1 anu 6. 
4DM.5S:ON FREE 


CONTRACTS AND TENDE RS 

INTERVENTION BOARD FOR AGRICULTURAL PRODUCE 

Initiation to tender 

Tcndors are ir.yie-j tar :ne urgent supply ot 10.000 tonnes a» bulk 
soli whea: loi delivery on , FOB stowed and trimmed bams to 
Etc purl for oubjeque^r dpruery to Ethiopia 

Delivery to ji EEC po -1 .hall be in rime to enable load lira to 
commence w err:*- 22 February 1980 and no -ater ikan 

reorujr v 13tU 

INTERVENTION BOARD FOR AGRICULTURAL PRODUCE 

Invitation to lender 

Teidors ure i-wilea for lae urgent supply of 6.500 tonnes ol bagged 
sou wheat lor den«or> o i a r O B. stowed and trimmed bav'.i to 
3.1 EtC part for svbseq-jen; dcli.ery la the Peoples Democrat, c 
Republic ol Y«bmi de.i.-ery id an EEC port shall be in lime to 
lo ™' !, 9_ if ‘“'"T/JIf* "O earlier than 22 February 1980 and no 
laier than 29 robruary 1980. 

The price fnr :m b supply and iranapo nation coats ol tbs soil whcai 
lor both tenders will be determined on examination of the to odors 
which must be submitted by 12 noon do S February 1880 to 
Home Grown Cereals Authority ' 

Hemlyn House 

Kighgen Hill. London N1S 5 PR 

Notice of rnvfnreran to fender together wfrfr the t e n d er i n g forms may 

be obtamatt from 

Branch B (CerwaJsl 

Internal Market Division 

Intervention Board far Agricultural Produce 

2 West Matt Reading 

(Tel. Reading 5836S6 axt 254) 


CAMUM UNITU KINGDOM FREIGHT 
OOFUntfUMCZ 


NOTICE TO IMPORTERS IN THE 
UNITES KINGOCM 
TRAFFIC FROM CANADA 
CUSTOMS CLEARANCE CHARGES IN 
THE U K. 

importers are r.ei-cs* -.;ortn»s i-.ii as 
i a rsji, - o- ocmm ,a costs. > 

■ :ro xrt o: cyttn as>a.«ab’e „ro-i 

; i. os toms «■>::« »•» ac-tormed • 

i ty member lire* of the abase Cone-eacr . 

. on caw iffroarlea K3«n i« Can,:. an , 

I Minima V, Lawrence R.«e- end Great • 
i cakes nerts. n no .anger com pentatorr 
. ana wum errr> eejrt rus bees made to • 

1 casta. a roe -eceuary ncstM. roe i 

■ member .mcs ;.,»e rj */te-nar»e Cut to 
I -mu lament the •cmcw.np -wutl ac ate of 

■ coarse* w-tn erect from 1st Marsh 1HO. i 
as i Allows — 

l r-reasratton. oroertotion and 

i ’oaelao o< or, me Custom* 

! rmrej excluding baggage 
i sufferance ta IB. 00 

'■ Now: Wlwm peat entry * 

reooired an adtW^onal ebaroe 1 

i oc PM* te o o will m ae ae a ae c. 

• e OB B * M. wWfl nee pro 1SOO 

. Nueac Mr forego.Bg cberaas 
t apply to E19|« 

pro pr two M-M. Custom* 
tariff .te rn s. Enoseu cants. n- 
mg more roan two tariff .term 
la be sufaccr to on audit ana.' 

Pro l.oo per ado-c oro' road- 
tag or line 

Adjustment See . Pro J 1 OO : 

per licit 

Presentation ana 'odgag or 

entr.es prepared bv unportera PTO 12 00 

per entry 

Attendance and uistnaen ■ 
noero-ta-Muie and pwr-bs-per ■ ^ _ 

containers PTO * OO 

or :o-na.ser 
wtc a e j»,. . 

mum at Ptfs ' . 
soao ear , 
MO g s is t ' I 
House- ta-uier canra.-ers aag l 

L CL. cargo u I* IS lonr . Put JOO I 

per coromm I 


MPTOSOXW 

! At«aPtk Container III* tlX*** 
Canadiffx PatNt SCegtfffh.pi Ltd. 

Dart Comal aorLne tl w s i w Limned 
Hiwund sc. 

MancbasHr Unan Lid. I J*M 
Golden Croee too# Ltd laiamn— fllj 

CANADIAN ATLANTIC FREHWT 

SECRETARIAT LTD^ 
CunElsU-si Secnetarwa 

L'rr-irai Li tai 


FtCHtWY UGINE KUHLMAMN 
INTSRNAnONAL N.V. 

Dutch Limited Company 
with a capita' of HFL 20.000.000 
Registered OAcr 
Atniteraa m 2 \a He rengrac ht 

LOAN OF EUA 20 000.000 
av. — 1974 1900 

BonjnciUcrc are hereby infonned that 
i theaewiMpfipa cue o** February 22 
wh.ch an amount ol etlA 

rtlc..M Ov repurchases in toe market. 
y* Pa , r 2!H?' °*. fT" 1 * ^ «" February 

fna iaa.-- 1 - ^ -*» •* ,h - ,b "°- 

,A*JP'T ITpffffklt lineaffoun — 

5 A luxembour! 
GEOISE. Luxembourg— CREDIT COM- 
MERCIAL OE FRANCE Pvw— PJE rI 
SON HELDR1NG A PIERSON. Amstpr- 
8RUxaLES “M. 

ha»e no* yet been prase eded tor repay- 
many 

^Fjbrwary 22. 1071 JOS* to 7057. 

February 22 1975 *222 to 9229 
H71, 9470. 9511 9S12 i, 

US: 2ft ■ 

to *B?7 9476 * * B7 * 97Sfl 

.» urrulaiion 
artor tMs s.«tn mna'meet 

EUA IS 000.000 

CReorr lvonnais^^uxembourc i 


BOND DRAWING 

CORRECTION NOTICE 
Toe loll owing is a correction nonce 
lor the adus-iisginuTii which 
appaeied in the Financial Times an 
lBih Jsnia-v 

COMPAGNIE VtATIONALE 
AOt FRANCE 
Lo» of U5 JaS^60,000 
- , 1975 /W 

ItoBO nominal bonds of USST 000 
bMAng nsirtsrt: BUM To 10953 

Indus hm win b« rodeenuWe at par ” 
Tb» toad numbers in Tba obotm 
paragraph gfiould reed: 

"•wa ta 110B7 btoMpfeg." 

CREDIT LYOUNAIS ■ LUXEMBOURG 


\ -.tr - - 
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STERLING LOST KTOUiHt while 
the dollar improved slightly 
against most major currencies 
in fairly quiet foreign exchange 
trading yesterday. The pound 
opened at 52.2827-2J1837. mid 
touched a best level of $22855* 
2.2865 in the morning. By noon 
sterling bad fallen to S228, and 
continued to decline to a low of 
S&27254.2735 in the afternoon. 
It closed at S2^7SO-2J2780, a fall 
of 85 points on the day, follow- 
ing an easing of demand after 
the recent heavy buying of 
sterling to buy gilt-edged stock. 
At the same time the very tight 
conditions in the London money 
market ore expected to improve 
towards the end of this week as 
seasonal tax payments come to an 
end and gilt-edged demand 
recedes. 

The -pound's trade-weighted 
index, as calculated by the Bank 
of England, fell to 72,0 from 72.3, 
after - standing at 72.1 at noon 
and 722 to the morning. 

The dollar was firm, gaining 
ground against the Deutsche 
mark and Swiss franc, possibly 
with the help of central banks. 
The Federal Reserve may have 
taken advantage of the quiet 
conditions to push the dollar to 
DM 1.7330 from DM L7295 
against the Deutsche Mark, the 
: highest lewel since the start of 
the new year, and to SwFr LSI 
from SwFr 1.6015 in terms of the 
Swiss franc. 

On Bank of England figures 
the dollar's index was unchanged 
at S4.9. 

DEUTSCHE MARK — Very 
strong, but showing a steadier 
trend within the European Mone- 
tary System, following a recent 
rise The Bundesbank did not 
intervene when the dollar was. 
fixed at DM 1.7315 against the 
Deutsche Mark, compared with 
DM 1.727S previously. Trading 
was active In Frankfurt but the 
U.S. currency .moved within a 
narrow range. Sterling fell to 
DM 3.95 from DM 3.9580 at the 


firing, and the Swiss franc also 
declined slightly. Members., of 
the EMS recorded mixed 
changes, with the Italian lira, 
Danish krone,- and' .Irish ' punt 
gaining ground, while the French 
franc, Belgian franc and Dutch 
guilder declined against the 
German currency, r - . 

- FRENCH FRANC — Strongest 
member of the- SMS' alnce late 
December — - 17ie French franc 
improved against the v Belgian 
franc, Danish krona and Dutch 
guilder at . the Paris fixing^ but 
lost ground in terms of ha other 
EBB partners, the. ^.Deutsche 
Marie, Italian lira and Irish punt. 
The - dollar - . improved . to 
FFt 4.0570 fronvFFT 4.0450. but 
sterling fell; to FFt 9.2565 from 
FFr 9,2715. 

BELGIAN FRANC— Generally 
weakest member of EMS. but 
resists devaluation— The Belgian 
franc* showed mixed changes 
against its partners in the EMS. 
falling against the D-mark. Irish 
punt and Italian ' lira, but 
improving in terms of the 
French franc and guilder. The 
dollar rose to BFr 28.135 from 
BFr 28.0425 at the Brussels fix- 
ing. while sterling fen to 
BFr 64.20 from BFr 64.28. 

DUTCH GUILDER — Firmer 
ta recent weeks, near rep of 
EMS— The guilder declined 
against 'most other EMS cur- 
rencies at the Amsterdam fixing, 
losing ground against the D-mark, 
French franc, Belgian franc, and 
Danish krone, but rising slightly 
against the Irish punt. Outside 
the EMS the dollar improved to 
FI 1,9110 from FI 1J04S, but the 
pound fell to Fl 43610 from 
FI 4.3660. 

JAPANESE YEN — Energy 
problems reflected ta sharp de- 
cline last year, but slightly 
firmer recently — The dollar rose 
to Y240.36* from Y240.2D against 
the yen, but eased slightly from 
(he opening level Y241-20 in 
moderate trading. 


U.S^ . .’ U72frUW UTSBOZffiD. Q 30-0 sec pra 
Canada .2.63304.8630 Z.8356-Z6360 -- 1AM.12C pm 
NMbtnd. L3MJI . 3V«.C pm 

Belgium 8S.86-4M0 ’ 440&-64.1& 25-lSc pro 
Den mark 12^0-tZ3S « J1-1M2 3V1V»renm 

1 1« land 1J64S1.0SB0 1JMS5-1.06GS pet-Q.10o da 
W. Oar. 2S&1-3-87 . ABBESS . A^pTgtn 
Portugal T1S30-114JO 11X46-113.75 pTO-SOe <H» 
Spelt) TSOaS-TSUBD -18030-TB0.40 10c pm-40 tfl 

Italy-. 1,836-1,84* 1A3SV-1JB3K 4-6 In dkg 
Norway 1!.1»VH25^i 11. UVU-ZHi SVSVoro pm 
France a.22V»J74 l.3»P S>i-4Le|W 

Sereda* SUI4V0.48S 8A8V9AS*. «V2»*oro pm 
Japan SMR 54B-S4S S.«MJSy.P« 

Auatrla 2MMU 2UMU, Z7-Xfgrapm 
tteritr - 3.Ha«ri 3SH.67 . 4V3V0P*" 



SettMon Rtt it for convert*** (nncs. F'"*"***! ,S*5 1 s7l , St i 
SiK-fflontb forward d oiler 2.40- 2J0c pm. 12 - month 3.57-3.476 I 


THE DOLLAR SPOT AND FORWARD 


uxt 
Irolandt 
Cane da 

Neililnd. 
Belgium 
Donmerki 
W Car. 

Pdriugaf 

Spam 
lufy 
Naiwey 

Franco . 
StvMBn 
Japan 
Aoiiro 
Switr. 


2JZ72&-2 2S8S 
2.1380-2-1600 
1. ISM-1.1614 
1.8700*1.8125 

a.ii>j-s.n 
5408S-S.B130 
1.7305-1.7345 
48J8J9O.0& 
M.04-84.10 
806.88808X0 
4X180-4.3210 
4.0680 A. 0606 
4.1580-4.1600 
239.00-240. 6& 
12.42> r 12A34 
1X880-1 .8120 


f OX and Ireland a 
diacouma apply to 


2JZ760-2J2780 OSM JOc pro 
2.1490-2.1500 I.OOXJOcpro 
1.1811-1.1814 C.IO-0. 06c pm 
I 9100 - 1 .0110 0 . 60 - 0 . 50c pm 
28-15>28.17 i*je pm-pir 

5.4086-6.4100 0.50-1-OOoro die 
1 .7326-1 .7336 0 56-0 86pf pm 
0843-50.03 15-25cdi* 


8B.0B-8t.lO 

807.70-806X0 4>-S>. 

4 8200-4.9210 2.00- V XOore pm 
4X690-4.0806 0.77-0.876 pm 

4.1S60-4.T57D OAOX.ZOoTO am 
23066-238.86 1.65-1 £0* P*» 

12 42V12.43 A4tgra pm 
1.8085-1.6106 1^7-1 JHJe pm 
re a uo ted !n U.S. corrency Forward 
the US. d otter and n*t to W4 individual currency. 


CURRENCY RATES CURRENCY M OVEM ENT^ 

[Bulk MmcHU 'Europoan 22 ’ cSuESl 

Jan. 22 rata Drawing Currency JMn ’ < mdaX chan^MX 

; X ' RSghte Unit ' ^ 


Jan. 28 


Starting-. ..a 

UX. P J 

Canadian I... 
AuetnaSch..; 

Belgian V 1 

Danfah K. .. ... 

D Mark 

Guilder..; 

F ranch Fr„ 

ure.. i 

Yen J 

Ncrwgn. Kr- 
Spanish Pte- 
Swedish Kr. 
Swiss Fr. < 


17 0.876008 
X2 ' X .3 1975 
14 ' 1X5210 
SI* 18.5662 
104 37.0001 
11 7.11741 

6 2.28026 
84 3X1346 
84 8X3838. 
10- 1062.73 . 
64 317X32 
9 6.49317 

8 87.1167 

10 0.40812 

,2 2.10830 


0.028870 

t. 44360 

1.67110 

17.8X99 

40.4983 

7.78856 

2.49436 

2.74974 

S.84322 

1X02X1 

347.128 

7X9488 

98.3939 

5.B849B 

2.80625 


6terti"V --I IS'2 

U-SL douar — < 

Canadian dollar....: 81.6 

Austrian schilling^ J57-® 

Belgian franc Jjtg.J 

Deni an krona r ! JvB.o 

Dautmcha mark - lM-f 

Swiss freno ... Z02.1 

Ouikdar - J26-| 

Franco Trane ; 102.3 

vS 1X7.5 


j —34,3 
! >-8.4 
: -10.4 
] * 24.1 

• 4-13.6 

1 -8.9 

! +46.2 
- 00.0 
+20.4 
I -5X 

• -X9.8 

+ Z6X 


Based on- node wei ghte d changes Horn 
Washington agreement DecambCG 1971 
(Bank of Bsgtand mdex»1o0). 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 

central 

retro 

Currency 
amanita 
•gainst ECU 
January 22 

•U change 
from 
central 
rate 

% change 
adjusted for 
dhrargenca 

Ohreroonca 
limit % 

Belgian Franc . 

39.7897 

40.4960 

+1.78 

+1.46 

. ±163 

Demah Krone .. 

7.72336 

7.78908 

+0.85 

+ 0.63 

±1X4 • 

German D-Merli 

2X8203 

2X3323 

+0.45 

+0.13 

±1.125 

Franck Frenc . 

6.84700 

5.83933 

-0.12 

-0.44 • 

±1-3557 

Dutch Guilder .. 

2.7*382 

2.75082 

+0X8 

-0.08 

+-1X12 

Irish Punt 

0.668201 

0.673417 

+0.78 

+0.46 

±1.668 

Italian Lira 

1157.78 

1181.71 

+0.34 

+0.34 

±4J» 

Changes 

•re tor ECU. therefore 

| 

1 

■ 

. week currency. Adjustment calculated by Financial Time*. 


Jan. 22 • | 

Argentina Peso. SMMW* : 
Australia Dollar . 2X480-8.0620 
Brazil Cruzeiro-..- 96.12- 100.18 ■ 
Finland Markka-! 8 . 4 O 4 XX it, \ 
Greek Drachma -! m> 

Hong Kono Dollar! 10X5-10X6 ; 

Iran Rial - — j nra 

KuwaltDmar (KOI 0.6160.626 - 
Luxembourg Fro.! 64.05-64.16 1 
Malaysia Dollar— :4.9700T4X810 1 
Now Zealand DJr.X.290O-2XO4O . 
Saudi Arab- Rival.: 7.02-7.72 « 

Singapore Dollar^ 4X93X4.9OS0< 
8th. African Rand' 1X610-1X020. 
U. A E. Dirham ! 8.49X.S9 


1046 1650 i Austria. 

0.90 100.90 13i8aJgium. 

43.55-44.00 Denmark. 

0.6940-3.6980 Franoa 

nia , Germany — 

4.80704X100. Italy 

nra Japan 

0.2721-0.2722 Netherlands „ 

38.15X8.17 Norway- 

2 . 1820 - 2 . 1830 Portugal 

1X1 10- 1.0120; Spain 

3X6O5XX011 Sweden : 

2.1005 2.1516 Ewftzsrland ... 
OX18OXX180. United Statoe 
3.7426-3.7482 j Yugoshtvfa .... 


I c 
J Note Rates 

28.10-28XB 
.1 65.80-66.30 
.! 12X2-12-40 
J 9X2-9-29 

• 3.94-3X611 
j 1875X990 
J 549X64 

.1 4X54X7i« 

11X2-11-30 
Ji 113-120 
10013-108 

• 9.4BX.55 

. 3.621gXX4i t 
J 2X785-2X806 
.1 4813X3 


Rate given for Argentina it free rata. 


EXCHANGE CROSS RATES 


: Poundstarling* Ux. Dollar 1 Dautsohem’lc Japan's* Yen; FrenchFrancjSwtas Franc OutchGuHdY Bafian Lira {Canada Doflar/mglnn Franc 


Pound Sterling 11. 2X76 8.940 , 546X 1 8X50 | 3.663 4X33 ( 1839. 2.036 I 64.10 

U.S. Dollar j 0.439 . j 1. 1.734 I 239.7 . ' 4.008 ] • 1.811 , 1.913 80SX J. 1.158 | 2 8.17 

DoutSChomarK “ 0.853 I 0.577 ! 1. 1 XS8X 2.04^ j 0.929 ■ 1.103 I 460X ' 0.668 ! 16X8 

Japanese Yon 1,000 . 1X33 4.171 . 7.332 \ 1000. .1 16.95 ; 6.719 7.979 3372.' ' 4X32 \ 117.5 

French Franc 10 ; 1.083 ■ 2464 j 4X72 . 590.7 ; 10. \ i 4713 1998 ‘ 2X54 I 69.41 

Swiu Franc 0X73. 0.621 ! 1.076 148.8 2.620 ! . 1. 2.188 601.8 ; 0.719 1 17.49 

Dutch~Qu!!dor , 0X30 1 0.523 ” -0.900 V " 120X 2.122^ ' 0.B4B 1. J 422X 0.006 J • 14.73 

Italian Urn 1.000 0X44 1.257 . 2.145 296.6 6.021 1X95 2X60 > 1000. 1.433 j 3 4.80- 

Cs radian Dollar ' 0X79 0X03 r" 71 ’ 1.497 20BX 3.003 . 1X90 1.661 ” 697 ; 7 \\ 1. - 24,32 ' 

Belgian Franc 100 1X00 1 3,560 6.164 001 JO ; 14.41 ? 6.718 ' 6.790 . 2869.. ’ 4.118 i 100.- 

EURO-CURRENCY INTEREST RATES 

The fallowing nominal rates wore quoted lor London dollar certificates of dsposlc one month 14.10-U.20 pec cant; three months 14.15-14*25' per cent: mix 
months 14.15-14.25 par cant: ons year 13.20-13.30 par cent. 


f Short term.,... 

7 days' notice.; 

Month - .... 

three months^-' 

six months 

one year 


8715-873* 
32-22 U 
18*4 101? 
17»j 17J* 
167* 171| 
1 5l| 1554 


i UX. Dollar 

13 VI 4 
I5ifi-I4 l B 
1 14)* 145s 

»«. i. 14 ft 
143*. 14&fl 
13,1-15,1 


Canadian 

Dollar 

13-14 
13-14 
13M 14 
136. -14 
154-137* 
12.MS.L 


'Dutch Guilder Swiss Frane 


10) 2 -10i4 
101=-101« 
10J4.11 
10V11 
10*1-11 
10)* 11 


lJi-lS» 
14a 1*8 

SiSfgiL 

Sii-6s* 


<t German 1 ■ 1 . - i 

Mark- French FTanc Italian Lira i 


• 14-18 j 
«l,-23Jf ' 
20**-22ii « 
2012-211; . 

20X0*4 I 
191«-20>< ; 


Japamea Yen 


: iiJ*-i2 
! 1218-221* 
. . 12*4-18 
• I3Je-13S* 
159*136* 


1312-14,1; ] 
14 1*. 144 I 
14Je-14 4 j 
14%-144 ! 

Un-UJI 5 


Long-term Eurodollar rwo yo*rs 12',- 12% par cent: throe your* 12-121* per cent: four years 11 , ,.12*i P er cent five years It 1 *- 12 per centr nominal closing rats*. 
Short-term rates are call far sterling. U.S. dollars and Conndmn dollars: two-day call for ganders end Swiss Iranc*. Asian rates are. closing rates in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


U.S. rates erratic Sharp fall 


U.S. Treasury bill yields 
opened lower lhau Monday's 
levels, but recovered io later 
trading io stand ai 15.18 per 
cent for 13-week bills, compared 
with 12.20 per cent on Monday 
and 11.875 per cent for 26-week 
bills. Trading was somewhat 
confused yesterday, although 
the uncertain conditions did not 
seuzn to deter investor* 
establishing long positions. How- 
ever conditions were upset when 
the Federal Reserve Bank 
entered the market to add 
reserves by arranging overnight 
repurchase agreements at a 
time when the market was 
expecting an overall drain of 
liquidity this week. 

Federal funds remained very 
steady, being quoted at 14 per 
cent. One dealer noted that 
Inflationary indicators over the 
next few weeks may well see 
prime rates, at present ranging 


between 15-15} per cent, increase 
still further. 

In Paris call money fell back 
to 11] per cent from 111 per 
cent and period rates were easier 
where changed. 

In Frankfurt short term 
money cased to 8.55-S.60 per cent 
from 6.60-8.70 per cent, with 
longer term rates unchanged. 

In Amsterdam interest rates 
showed a general decline. Call 
money was quoicd at 101-102 
per cent compared with IQi-IOi 
per cent and one. three and six- 
month rates ail showed falls of 
l to i per cent. 


Gold fell S136 — the largest 
dally movement on record — to 
close al SOSO to S70Q. although 
there was some sign of a slight 
recovery shortly after the London 
close, with New York quoting 
S700 to $710. The metal opened 
at $830 to S840, the highest point . 
of the day but then fell sharply 
to S76 3 a t the morning fixing, 
and S737-50 in .the afternoon. 
Market ■> tmn.es suggested -that 
speculators were anxious to sell 


gold throughout the day, but 
there was no sign of panic. 

In Paris the 12} kilo bar was 
fixed at FFr 90,500 per trig 
($833.82 per ounce) In the af er- 
noon. compared with FFr 95,KX> 
($728.45) in the morning md 
FFr .98.750 ($759.31) Momby 
afternoon. 

In Frankfurt the 124 kilo i*r 
was fixed at DM 43.180 per jtfo 
($763 per ounce), compared yih 
DM 46.510 ($8431 previously} 


PARIS 
Calf Money 


AM SEP OCT NOV DEC JM 

1979 *80 


MONEY RATES 

NEW YORK 
Prune Rata . 

'oU Funds 

Treasury Bilto (tS-wcckl 
Treasury Bills <26. week) 

GERMANY 

□■•count Hole . 

OrarmoSt Roto 

One maun . . 

Three months 
5ix months 

FRANCE 

Discount non . 

Overnight Ren 

One month 

Three m on t hs 

Si* months 


UK MONEY MARKET 

Further 

help 

Bank of England Minimum 
Lending Rale 17 per cent 
(since November 15, 19791 
Day (o day credit remained in 
very short supply in the London 
money market yesterday, and the 
authorities gave assistance on a 
very large scale. This . com- 
prised small purchases of 
Treasury bills both from the dis- 
count houses and banks, some of 
which are for resale at a fixed 
future date. They also bought 
a small number of corporation 
bills direct from the discount 
bouses, and a moderate amount 
of eligible bank bills, all of the 
bank bills being for resale at a 


OOM *680-700 

Opening - *630X40 

Morning fixing . B768 
Afternoon fiXin9:5737XG 


Krugerrand .- ... S70&72Q 
Modi •< oaf. . *700-720 


January 22 - 

Gold Bullion 'fine 
>£299-308- 
! £863-360 

' .1X23X20; 

Gold Coin* 
’£305-520. 
•£*05-320) 
,C7480r 
i £75 80, 
•£75-80: 

5 ;>Tr360X80 


January 21 


M«w Sovereigns. St BO IBB . 

King Sore - S18S 196 . 

Victoria Sore .... 3185 195 
Fr30 NApotoon . FFr760 775 
SO pesos MoxJcoX870890 
lOtfCor. Auotrta- #700-715 

*80 Easlm 0740-775 

SiO Eagle* . - . . 

*6 Kafllffff. - 


future dale, in addition they len< 
a moderate amount to six »r 
seven house* at WLH tar repay- 
ment today. : ' 

Factors against thr market 
included the repayment of a 
small amount «f overnight 
official advances and a moderate 
excess of revenue transfers in 
the Exchequer over Government 
disbursement!. Bank*, brought 
forward balances a small way 
below target and there was a 
small net take up of Treasury 
bills to finance. In addition there 
was a small increase in the note 


otinca- 

S02O8SO 

8826835 

*8*3 

-S850 


S832X42 
*832-842 
*208-212 
3216-220 
S22S-220 
FF<805-B]S 
*1090 1070 
*820 850 
.1830-870 . 


XB59 964) 

I £3 80-365i I 
>£367.7531 I 
; £3 7 1.066) j 


>£364- 3 69 1 | 

'£364 3691 . 
>£91-94i 
IC94-97) 
i£94 97) 

•SFr 300-3201 


circulation. Discount hou Sr 

were paying up to 17 per eg 
for secured call loans at the slat 
but later balances were taken i 
low as 15 per rent. 

In the interbank market owe 
night loans opened al lH20 pC 
cent and eased lo 17- 1R per een 
before rising on the £0000007 o 
a large shortage to 19-20 per cent 
.During the afternoon rates fell 
as' few as 12-13 per cent but late 1 
money commanded around 47. per ■ 
cent 

Bates ta the table below; are 
Mminal It- some cases. 


LONDON MONEY RATES 

- . ' Starting 

Jan 22 Cart l float* fntarfcanfc , I 
1960. of deposit 


. (Aflat UxnlAntl)-' n«me .. DiagiHrt.' . .' . 

Authority nagoUmWff ' _H w i> Company mat It at - Traamiy : 
tfmmctta Bond* . Oapowts Oaocwds deposit*, ante 9 1 


■■ EJlgHHa - Firm 
: Rank Trada 
- mite# . Buna 



Overnight.. . ■ 
2 day* notion.. 
7 daye or 
7 day* nottos., 
Ona month. .. 
Twomenthi . .. 
Three monUio. 
Six month*.- ... 
Nine months .. 

Ona year.. 

Two y»ar* . 


iBa 18a* 
18lR 17;» 
17* S 173* 

16 r* 161* 
19*i 101* 
10. 243*. 


20 22 
16V19 
18-lSN 
»7te I7i* 
16ia-i6t* 

16te I5's 

- 16 16U. 


19ia-SO 
IS- 29 ■ 


i7l» 17 f» 

10S*-102( 


Uigl»-3 

1B1+-XSI* 

17)*-17t« 


I5H 16U 

.191* lfr'r 103*16 



173, 

. . 19»r 

17r# 

1 • *8* 

17;* 

1B-. 


re 

lh» 

l 17 


1 . 10 


a**- 

. — . 

- 



ISij-JOte' 1* 181*. 
l«te 1014^71*. 17* 

r 


JAPAN 

DraCOunt Rate 

Call * Unconditional! 

Sill* Diodount (thr»*- month] 


. Local auifionna* and fimmea homro n*«n d«y»' nmir*, afiatg Mvnn. den best. ' * Lena -term lo-m muborirt 
mortma «»s "om,n.Hy thra* ytat * ''KM «a> rani: W year. 1S-W. per tern ymStl vi tmX' 
biH ret#* In. Mite *m bdy, no nta* to* p*** paper. Buying retro Hu- .fowr-meafk ban* brf:* iVy.iv, hit croti lour, 
■noatna mat araa ly, par con*. ... 

Approximate aaUIng rite# lor o h * m o n th Trawury RRto IS 21/64.134 pro roaL- MMnflrtu S lMLIiVMTHm- 
tfirttd-m406*i 13V13“» ptr cwiL Appfdrfmate fate ter atre-mofrih biB* m tgm: 

thrro-toOffd** IBS per cant; one- month . ired* b-U* IP, par tant: nroroaatha la pa* cant and pnae ntonfha 11 » cent 
„ ?*** *■ ■ H y. , y fwWHffd for .dw F.rwncn Hororo tetewMsfl 17 - Per rentteoCjflwwy \SSq 

Otero fa* NtoiiHTO day* -?o»ce '6 par cent, Gtototog Bank BotM Iro Mmoovt? oer mm! 
Trvffffwry Wta . Anragi under rate* of ducauns 15748 par pant, fte* nww. 
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Camparies and Markets 


WORLD STOCK MARKETS 


MEW YORK 


UrJ MS» 


SPSj ,V Stack ; . 81- IB 

j £ SfS'ft i - - 155# 14i#" 

3 !5 ^D*r ^- AJilnUC— .i .: 16 1* 16*8 

id*? unL-———- *2v aiS 

~t5 ' ASA- J 601#. «x3 

■'lSaS'ft’v : Abbott* Labs.—! 38?# bqt# 

'a2Ps,3fll. «maiv»A'. > .j 801# 29 lS 

Adobe Oil* «a^ 45a# «j fl 
5S»Uf«*"w 361# 36s# 

cSlIt&if AhmaBeon-«.F„* 317# 215* 

r^isiSv. waona — •. J 14 is 

*ML*2*b— -I *3** 3M * 

ffiss 38»*wSul»— — 87# 61# 

! !r.. Hi 1 AnwrtMn'l 40 , I 401* 


11 


48{& 
*8^' 
fc S i 



‘■'“i-i.t •.•■ ft*.** ‘ _ jucan Aluminium 65*# sSsb 

.... ss J.i5<W AJco8tandard..J 32s# 32## 

NQ fr_ ^iS AHe^ar^Ludml 297*. Z9H 

_ W * Aided ChamicelJ 83 V 621# 

AHied /Blow* -..!i 231* 24 

Ahtt-CHaJmera....] 34 _ 

Alpha Portd.. J 171# 


— a ’» •• 

S* igSs- . 

.'Si*?.:-! 
•• r- 27 ;/*?* • ; 

Sr* ®g$f 
Tjm\ 

, B "’ ! 

iP.FWr^. Y • L 



, ijbiw Standard «.l 61 

Ami Stare# J 281# 

rJSn-Tal.*™. ..J 625# 


■2s;b 

-Taw 

S? 


AMP. — ... 377# 

tenpex.. — 805# 

•Amatar ; — 88 

t/unstead Inds 44s# 

Anchor Hoefcg'-. 163* 
-Anhauser-Bh — ■ 836# 


■-: Sy.tf- Areata.. 28 j 28V 

• '-i-. •=•• 4:t -L 1 Archer Dan lata... 383* 527# 

•■:-#- ::?• ij JUHico J 831* | 28V 

! .; 6 ■**■*. $i .. .-. .. 

, ~ ■ ■■;■■ * •'. ArTnmtronfl GK— .. 163* | 16V . 

L J r -* Assmsrtt Oil. 231* 331# 

1*: . }£ $ ! Asarco ...... 515# 517# 

■J?i J'- Ashland Oil 40 i 41 

i And_P Goode.— 817# 217# 

n — * !: i *- ■ Atlantia Rlotl— . 88 88 V 

JuiEiiate. Prg— 38 V 38is 

27V 271, 

" “‘S'as Ine^jj! ‘^wiylntl 20 19V 

" : '| Avret. 275# 1-261# 

- Avon Prods S77# 5Bi# 

— ' Baker Intf 58V 67 

_ Balt. Oas A El. ... 215# 21V 

, Banoal Trirt. — 341# 34s# 

l. l Banflor Punta 27 • 27 - 

t-f Bank America 251# 261# 

r~T — “—-3/ Bank Off NY >.... 351# 35 V 


sank c a nt «>*# oan EehHn Mfo - ; lfii* 15 

*rf. JMMfiSb"' Jjft SSSlSk^ n*' sal* 

; Barry y right -- 841* 235# Elactronlc Data.! 267# 267# 

IM; jaMM h*u»nh. B6i# 36V Q#ct Mornor)s # ; 4V 4V 

ijf: -Bnxt Tr»v Lab.... 457# .461* El Bain ■ 23 24 

•iJ';'. . 6aa fa^ a.Food»--- ; 81 Entoraon’ £155"; 35V 336# 

5 ?.' 5 ?S 5 rtr i i^r- > t 2 u 22 * EmaryAIrFBt....i 137 #. 15 &# 

& 5Si. Etnhart 30V 30V 

S' B«k«r.lnd* — 18V 15V Enaalhard MC _ 32 297. 


" 3- BaHAKowoU 28V 84T# 

' --71 • -jj? 'Bandlx 685* { 60S, 

; -i i- : Banofioial - 26V j 267# ' 

-• -i'-L-c £■ Bath Steal :.! 24 L 24 V 

* ' •'r>- Big Thraa Inda... 45 '45 

"> ^BtaokA Dacker.,i 22 1 81V 

' v Btook.HR_ | 25V i 26 

1 av' .JQua Ball —— ..—I 34 V ' 34 

* nc 'BoairiB — J 64V i B2a# 

Botos Casoadn -.! 38V 381# 

Berdan i 24V 24V 

Borg-Wamer J 36s# 35V 

— Branlff IntL -..J 8v 8V 

- ri-izi:- -S? - BrlgB*8tr«tn...jj 24 24v 

-- ‘ ^ Bristol- Myars-.-.J 35V 33V 

t:« -BP - BIT# SIT# 

: V Brackway Glass. 14v 14 

1 _ ■ Brown -.... I7J# 18 

_ —Brown Forman B 377 b 383* 

ir Brown Grp 27V 27s# 

- - Brawn ft Sharp.. 291# 29 V 

~~ -'Brownfl-Farrls.... l«s* 16V 
s Bmnawlok 14 V- 14 V 


ElPaso^ | 85 

Emarson Elact...; 35V 
Emory Air Fgt- ...i 157#- 

Etnhart 30V 

Engelhard MC 32 

Ensereh-^ — i — I - 27i# 

Envirotaoh 14 

Esmark -w 28 

Ethyl 2BV 

Evans Prods..4.-~ 853# 

Ex CallO 41V 

Exxon---. — 5S3« 

FMC 307# 

Fabarso— — , 11V 

Fedders„ 3V 

ral 
ran 



"«I2!SSEk rmM i 1 1st Chicago-...-. 14s# 14 V 

BranswMk r .......|14V- r *43# i#t city Bank Tax 397# 59V 

erf- l pis* | poi. " 1st Inti Banc. 37v 371# 

■tasssftd- IS' ss: -asssttf- «•" ss 


« Bttrimgtoh Hthn. . 65fg 607# 

— - —Bumdy 32 ... 38 - 

Z Burroughs.^ - 80V 80 

• 2 CWTnd# : — 40 V 40 

> -^GBS . 54V 642#. 

CIT Financial. — 507# 61V 

CPC IntL— 638# 636# 

Campboll Rad i— 32V 331# 

.i». . Campbell Boup^. 30 30 

* Campbell TRoQ... 86V 86 

Canal Randolph . 16V 16i# 

" ■ - Can. Paciflc. — 37a# -37V 

_ CarUilo Corp 84V 845* 

J l^barnatton..-. 861# 851# 

Carp Tech — 387# 33 ■ 


CartarHawfoy._. 18V 175# 

Caterpillar— £4V 64 V 

Calanosa Corp.». 47 47 

Contax. - 365# 56V 

( ^Oentral A SW 13 V -13V 

. Central Soya. — 14V 16 

Central TaldtU- 83v 23V 

CartaJfrtaed -.... 147# 143* 

' Cessna Alraraft-. 841# 84V 

Champ HomeBM 13# IV 

Champ Inti 27v 27V 

Champ SpPlug-- 10 v 10V 

Charter Co 395* 383* 

Chase Munnhatn 39># 39V 

Chemroal MY-.- BBV 38V 

Chose Pond 23- 28V 

Chessie System- 32 V 315* 

Chicago Pnoum.. .837# 23 v 

'Onysler-. 7s* i 8 . 

Chubb: 1 386# I 58V 


(Sty Invests 17 

: Clark Equipment] 38. 
; Clave Cliffs Iron.! 56 

Ctorox - — ; 10 

ClusttPeaby. ' 9 


1st Nat. Boston. ■■ 31 V 31 1# 
1st Penn-..-:-.- 8V as* 

Fiaona. - 6V‘ r.6v 

Fleetwood Ent— 9 9 

FI oxl- Van..... 1EV 165# 

Fllntkate — — 54V 045, 

Florida Pwr ft L. 24V 245* 

Ford Motor...: 33V 33V 

Foremost MoK— B6V 25 V 
Footer Wheeler... B7V 27 V 
Foxtwro 39V 385# 

FmnWIn Mint-... 10v 10V 

Freeport Mini— 80 v 66V 

Fruehauf— 28V 28 V 

OAF. — — ....v... 11V 11V 

GATX 367# 37 

GK Technologies! 247# 861# 

OamblQ-Skogmo 1 34 1# 337# 

Gannett — 466# 46V 

Gateo..— - 27V 28 

Gen Am Invest.— 136# 14 

Gen Cinema— — 21V 2QV 
Gen Dynamics.— 73V 715s 

Gen EJeotrh; 54V 63V 

Gan Exploration. 4V 4V 

Gen Foods 31V ®2 

Gen Instrument.. 51 Bis# 

Gen Milt#...- 25V i 26V 

Gen Motors 535* I 53 

Gen Portland 17 .17- 

Oen Pub UtHIbesj 8s# ; 87# 
Gan Relnsce— 86 83 

Gan Signal 38s# 1 393# 

Gen Telep-Elee— 275# 1 27V 

Gen Tiro - 235# l 23 V 

Genesoo — i 37# : 37« 


Coca Sti.NY^- 


J 345# 

: 331# 

Genuine Parts.— 

24ls 

I ^ 

.! 221# 

' 215# 

Georgia Pac.-—-, 

29V 

! 295# 

-i 88J# 

: 86 

GeoGOuroe— 

51V 

I 51 

17 

. 167# 

Gerber Prod 

25V 

791# 

.- 25S# 
j 777# 

.! 356b 

i 365# 

G Id ding a Lewis... 


1 293# 

: ioi# 

< 101# 

Gillette 

26 


1 9)2 

i. 9 V 

Global Marine.... 

42 

42V 

! 331# 

| S27 b 

Goodrich (BF) — 

21E# 

201* 

, 5^ 

! 57# 

Goodyear Tire— 

14 

1 13V 

1 14 

' 137s 

Gould 

26 

26V 

: 8. 

1 73* 

Grace - — 

42 V 

423* 

i 491* 

} 471« 

Grainger (WW)_. 

37t# 

1 363* 


Indices 

NEW YORK7 150 * J0ires 

■ | J ss-i J s-i J ?!j-! J ts- I's- i J s-h 


• lndustr'laB72J« aB7.«aa5.B7BB5 1 T8 8fie.M 8B5.57 I Mr.«l 

' | I ■ II (BflOl 

H'lheS'ndsI 75.M 1 71.84 73.86 7S.B3j 73.81 1 75J1 j 86.10 


I Jan. ( Jan. 
21 | 18 


416# 41V 

31V • 30V 


CIG ;—I 37# ! 31# 

Comp. Solanos- .! 205# . 205, 

Cone Mills 371# ! 365* 

Consol aum — ■ 865* 361, 

Conn Gen Ufa.... 357# 3&1* 

Conoco — 1 Sfii# I 501# 

Con rac — ...j 191# I zb 

Cone Edison ! 246# : 24 V 

Coos Foods- 86V ; 26V 

Cons Freight 23 V 23i z 

Cons Nat Gas. 1 431# < 43V 

Consumer Power! las# I lev 
Conti Air Unas.. .1 20v 10v 

ConUCorp 1 371# , 27 

Conti Group 1 3iv 31 

Conti Illinois— ._J 28 27V 

Oontl Tolep.'. 135# 157# 

Control Data [ 68i* ! 57V 

Cooper Inds. ;.J 647# j 653#' 

Goers Adolph 18V 12 V 

Copeland - 22V 22 

Copperweld I 20V 201# 

Coming Glass — 64s# 63v 

Coitoor Black . J 877# 28 

Cox Broadcast's 66V 66V 

Crane ..... 375# 1 36V 

Cracker Nat 30 I BOV 

Crown Cork 87 [ 267# 

CrownZefl 484# 47V 

Cummins Eng — 32 . 53V 

Curttss-Wrlght — 29 V 27 

Damon- — . 67# 65* 

Dana — ....... ... 84 V -845# 

Dart Inds. 40V 403# 

Data Gen-....-.— B5i# 66V 
Dayton- Hudson 444 43v 

Deere 367# 36 V 

Delta Air- 37V 37 

Danny's 14V 14 

Dantsply Inti : i 17V 17V 

Detroit Edison 18r# 123* 

Diamond Inti — .1 45 437# 

Diamond Shamkf 33 1* 33 

DtGlorgfo 13 I3v 

Digital Equip— -I 6B 69V 

Dillingham 14V 145* 

Dillon- l 165* 18 

Disney (Wain j 47V 47V 

Dome Mines. 685# 50’* 

Donnelley IRR).—’ 273* 27i z 

Dover Corp 1 337# 331# 

Dow Chemical... 34V 343# 

Dow Jones 44 V 44 

Dravo- 34V 34 

Dresser- 61 BOv 

Dr- Pepper 13V 13V 

Duke Power 17V | 18 

Dun ft Brad- 45 43i# 

DuPont............ 41V 411* 

EG &G 505# 1 49V 

EMI I 3 V ! 3 

Eaaco -I 177# 1 177# 

Eastern Airlines ! 75* 77s 

Eastern Gas ft F., 887# 82 V 

Eastman Kodak 47t* 46V 

Eaton. - 26 256# 


Gt. Atl. Pac. Tea! 71# 
GL Basins Pot.,.. 23V 
GLNttm.Nekoosal BBS* 
Gt-Wast Finanol'll I9V 

Greyhound. 1 163s 

Grumman— j 28V 

Gulf & Western...! 19 V 
Z6V 
26V 




82V 226# 

24 231# 

261# 86 
31V 30V 

597# 61 

346# 341# 

44 44V 

161# 165* 

181* 182# 
497# 485* 

60V 681# 

BOV > 895# 
128# 12s# 

17V 17 

3B 347# 
465* 47 

17V 17s# 

29V 29V 

42 415* 

36T# 26 

24V 24 . 

31 SOB# 

B61# 63V 


Humana .... 465# 46s# 

Hunt (Philip A} ... 1 IV 1 IT# 

Husky Oil— 63 V 68s# 

Hutton (EF) 26s# 26V 

Huyek 145# 14s# 

1C Ind# 241# 83V 

INACorp 615# 51V 

IU Inti 12V 12 V 

Ideal Basic Ind... 26 241# 

Ideal Toy— 3 V 6 V 

(Cl ADR. BV 8fi# 

imp. Corp. Amor 21V 215* 

INCO - 27V 28 V 

Ingarcoll Rand ... 56 V 64. 

Inland Steel 32i# 323# 

Intel - 69V 69V 

Intarlake— 27 86V 

IBM 69V 69V 

IrrL F.avouni 20V 19V 

Int. Harvester ... 54 33s# 

lot- Multifoods... 187# lei* 

Int. Paper 41 r# 415# 

Int. Rectifier 23s# 23V 

Int. Tel ft Tel 965* 27 

Iowa Beef 29s# 29 

Irving Bank. 84V 345# 

James (FS) 247# 247# 

Jeffn-Pllot 20V 297# 

Jewel Cos 29 29 

Jim Walter 296# 30 

JohAs Manville... 84 241# 

Johnson Contr ... 29 305* 

Johnson ft J ns— 77V 76 v 

Johnmthn Logan 95* 9V 

Jostans 237# 23V 

Joy Mfg - 37V 36t# 

K Mart- 22V 22V 

Kaiser Alumln.... 285# 217# 

Kaiser Inds- 2 2 

Kaiser Steel. 1 31V t 82 

Kaneb Services- 24V j 24i# 
Kaufman Brd..— > 9 9V 

Kay Corp ! 177# 17 

Kellogg 1BV 18V 

Kennecott Cpr.J 42 , 39 t# 

Kennametal [ 64V 63i# 

KerrMcGee. 76V 76V 

Kldde Walter-.... 36V 36 

Klmbarly-CIK I 43V 43V 

King’# Dept. St . .1 11V 12 

Knight Rdr. NwsJ 963* 855* 

Koehrlng .....7 2H# 207# 

Koppera. — 28V 28 

Kraft - 47 46V 

Kroehlsr as# 8s# 
Kroger..— .1 181# 18 V 

LTV. - I 12 V 12 V 

Lanier Bus. Prod 306# 30V 

Lear Stagier.— | 26V 26 

Leaseway Trans. 23 V 237# 

Leaaona. 1 31 313* 

Lenox— 261# 26V 

LsvIStrause. 38V 38V 

Levttz Fumtr 261# 26V 

Ubby Owen# Fd. 26V 25V 

Liggett Group.— S7V 37V 

! UHy (Ell} 661# B6V 

Lincoln Nat 46V 46v 

Litton Inds — 60V ' 4ii* 
Lockheed:.— .. 4ij#- 4H# - 

Loews.- 66 a# 66 

Lone Star Inds— 29 V 29S# 

Longa Drug Strs. 261# 26 V 




Outboard Marine 18 v 15V 

Overseas Ship — 36i# 36V 

Owens-Coming 29 287# 

Owens Illinois — 23 22V 

PHH Group 23 827# 

PPG Inds 31 V 31 V 

Pabst Brewing— 18 11V 

Pao. Gas ft Elect 22 22v 

Pac. Lighting ... 207# 211# 

Pac. Lumber...... 62V. 635# 

Pao Tel A Tel .... 127# 127# 

Palm Beach 165# 16s# 

Pan Am Air 6fi# 6i# 

Pan Hand Pipe— 60 t* 60b# 

Parker Drilling... 387# 38 

Parker Hanfn 30 29V 

Peabody Inti 23 22V 

Penney JC 24s# 247# 

Pannewalt 33 1# 33 

Pannzoil 441# 495* 

Peoples Gas I 43 V 43 V 

PepsiCo 23V 231# 

Perkin -Elmer 42V 42V 

Petrie Stores..— 30 29V 

Petrolane 32 *315# 

Pfizer 38v 38fi# 

Phelps Dodge..— 40 377# 

Phi la- Elect 14i# 14 V 

Philip Morris 31V 31V 

■Phillips Pet 621#.- 617# 

Plllsbury 37 37*# 

Pioneer Corp 38V 36v 

Pitney- Bowes-..- 331* 33V 

Plttston 98V 27 

Planning Rich .... 8V 63* 

Plessey - 26V 26 1* 

Polaroid-'. 247 b 24v 

Potlatch 37 37 

Prandce-Hall 22V 225* 

Proctor Gamble- 725* 73 1# 

Pub. Serv. E ft G. 1B># 18T# 

Pub. S. Indiana -I 22v 23 

Pullman 31V 31V 

~Purex 161# 16V 

Purolator 31V 32 

Quaker Oats— 29 V 29 V 

Quanex 25V 26 >* 

Questor- 7V 7V 

RCA — 22V 22 V 

RTE — 8 V I 81# 

Ralston Purina— ll?g I 12 * 
Ramadalnns. 8V BV 


Longa Drug Strs. 251# 
Louisiana Land- 49V 
Louisiana Pao.— 2BS# 

Lowanstoin 10 

Lubrlzol 681* 

Lucky Strs. 147# 

MCA- 56V 

Macke-.-— .—I 9V 


MacMillan- 14 V 14fi# 

Many. — - 556 b 56V 

Madison Fund.... 20V 20 

Mfcrs Hanover... 32V B3M# 

Mapco. — 42V 42 

Marathon OH— 55V 03V 

Marine Mid - 19 19 

Marlay *3V 23 V 

Marriott BOV 19V 

Marsh MoLenn — 661# 657# 

Marshall Field— 21V 21V 

Martin Mtta. 49V 491* 

Maryland Cup— 28 28 

Masco— 27 26 

Massey-Fergn — 10V 10V 

Mass Mutl Oorp- 15V 16V 

Mattel 6 B. 

May Dept Strs— 225* ■ 291, 
Mayer (Oscar)— 2H# j 21 1# 

Maytag..— 24V , 245* 

McCulloch Oil — 13V 1.13V 
McDermott (JR1-, 29 V 1 28V 

McDonald's. 43 f 427# 

McDonnell Doug. 435# 42 V 

McDonough- 30 30 

McGraw Edison. 29 I 20 

MoGraw-HIII- 29V I -29 

McLean Truckg- 13 j# ; 141* 

Mead — 275# | 28 

Media Gcnl 1 27V 2.7V 

Mellon Nab ■ 28 ( 28 ' 

Melville ; 28V 188V 

Memo rex ; 17v 17V . 

Mercantile Strs- 39 39v 

Merck • 70 V 70 V 

Meredith 34V 34V 

Merrill Lynch 1 SSV 225* 


65V 66 
B9V 29V 
251# 26V 

493* 48V 
26V 253* 

10 10 
62i* .gov 

14T# 15 

55V 66V 

9_V | 87# 


4li# - zRanK-Org-ADRj-i 


Macy - BBS# 

Madison Fund— 20V 
Mfcrs Hanover— B3V 

Mapco. — 42V 

Marathon on— . BBV 
Marine Mid— — . 19 

Marlay. *3V 

Marriott 20V 

Marsh MoLenn 661# 

Marshall Field— 21V 

Martin Mtta. 49V 

Maryland Cup— 28 

Masco—. 27 

Massey-Fergn — 10V 
Mass Mutl Oorp- 15V 

Mattel 8 

May Dept Strs.... 225* 
Mayer (Oscar)— 2H# 
Maytag. — I 24 V 


Raytheon 75 

Reading Bates.... 34 

Redman Inds 10 

Reeves Bros 293* 

Refchhold Cbom- 14 v 
Reliance Elea..— 71V 
Reliance Grp 69V 

Republic Steel ... 24 
Rap of Texas— 271#' 
Rasah Cottrell.-. 19V 
Reserve Oil Gas.. 34s# 
Resorts Inti A..— 34 
Raivoo (DSL—.— 26 V 
Revere Copper— 175# 

Revlon 41V 

Rexnord — 17 

Reynolds (RJ1 33v 

Reynolds Mbs. ... 355* 

fflob-Merrol) 837# 

Rite Aid..- — 273# 

Roadway Exps... 26 

Robins (AH) fli| 

Rochester Gas — 14 
Rockwell IntL— 56V 
Rohm ft Haas — | 45 

Rollins.- 28V 

Rolm - ! 446# 


Ropar Corp* ! 105* ! II 

Rowan I 46 j 46 

Royal Crown 145# 145# 

Royal Dutch ! 75 V 76 V 

Rubbermaid. 285* 29 

Russell Stvr 16V 16V 

Ryan Homes. 22 22 V 

Ryder System.....! 25V 25V 

SPS Taehnolog.J 34V l 32V 

Safeco. 57 : 37 

Safeway Stores.. 1 361# f 35 

St. Joe Minis 365* I 37 

SL Louis-San F...; 62 6B5* 

St Paul Cos. > 417# J 415* 

St. Reals Paper- 1 527# j 32 V 
Santa F*lnds.....i' BO 49V 
Sants Fe inti — .. 37 | 36 v 

Saul Invest BV [ 8Sa 

Saxon Inda j 87# ■ Bi* 

Scherlng Plo——, 351# | S6V 


Jan. 1 Jan. 
21 ; 18 


SChlitz Brew. J. .1 8v t 86# 
Schiumberger—.lioov 1 96V 

SCM 24’* 2« 

Soott'Foresman .! 26 1 a 26V 
Soott-Paper..— 19V 20 V 

Sc udder Duo V-.! 101# 10V 

Sea Oontra j 17 17 

SeabrdCoaat L_ 34V 345# 

Seagram 44s# 445# 

Sealed Power— 26 247# 

Searlo (G D) — 31V 1 20s# 
Sears Roebuek... 17V | 17s# 

Seatraln Lns. 65, ; 65* 

Security Pac ...... 301# I 30 

Sedco— ........... 68V l 68 - 

Shell OH BBV ; 591# 

Shell Trans — -... 31 309, 

Sherwln-Wma..— 88 | 285# 

Signal - 427# 1 4SV 

SI g node 36 V I 5SI* 

95, | 96# 


I Since Compllnt | AUSTRALIA 


Sydney All Orb. MflSBrSfl) I B2G.07l.8B8.Z0l 825.66,' 824.13 838.20 (2h1|80) E45.72 (2/1/781 
Metal# ft Minis I1B8SISS) «*0B,M BBS l.*5'b37b.B7 l &A*B.M' 6681.45 (21>l(80jj 5&S7.M <2jl/78t 


*ffia I S»| »a Credit Aktleh (2/1/82) 

73.14 I — — 


H’TneB’ndsj 7B.14J 71.84 78.88; 71.88, 76.81’ JSJii se.w I «•» ! 

fraiwport..|2M.89 ! 2B.8B , 8B«.4V2Bl.ta:259.74 268.23 \ 27L77 | 285.78 j TOM ■' TJ» Belgian SE (31/12/83) j 'M . T«.9» ; 

“™“ ('“-g j gi,“ 0) SSL’SSJ.nseonmi hjv! b.ii| tuii urt 


BELGIUM 

Belgian SE (31/12/81) 


i 88.721 88.B61 


-102.66! 102.2 


88.881 88.40 <7/1/80} 


! [ 

102.24; 102.95; 


'YridlngVoi: ’ i • j 

OOO'st 148,640*7,158 54.170 67,700 62,320 52,860; — — 

I ■; . i 1 1 I ’ i. 

•Day's high 880.03 low 863.85 


FRANCE • I t 

OAC General (29M2/6D 1 100.8 105.8 - ! 

Ind Tendance (28/12)78) | 102.4 j 10U I tBSJi 


uE.i aim 

102.4 (22/1/80) 


81.53(2/3, 


86.80 (3/1,78) 


83.37 (22/1/80) 


82.4 ne« 
96.6 (511/80) 


, Ind- dlv. yield % 


STANDARD AND POORS 


Jan. 18 I Jan. 11 


i. nnm.1 1 GERMANY 
ir ago (approx) I pAZ-Aktlen (31/12/SH) 


228^ \ 218. Ill 216.72J 220 JU; 288.80 .(IB/I/78ii 218.11 (21/17801 


30 1 6.03 , BJ1 — 

1 HOLLAND 

ANP-CBS General 0878) 
I 1979-80 iSInoe CmpH't'n ANP-CBS I ndust (1870) 
J&n 1 I ^ w—w-— 

14" | High 1 LOW I High | Low KONG KONG 


Com mefztianldDea. 1863 684.7 ! 688.1 1 680A8j B36.8) 839.80 (W 178j| 888.5 (21/1/M) 


B4 A (24/1/78) 
86.9 (24/178) 


Hang* Seng -Ban R(3 17/80 ; 884.9 i j 8 73.82 J B64.B7j 880J84 ? 888.15 (2/1/80) 


--tindust'ls-i 128.K; H6,04j 124.56| 124JI6 124.91 | SgJ^Jgbm /TALY~ “I ! 1 1 ~j 

~ tcomposltej TOVl} 1 1W 11fcW| (WM ftwinu (IBm 80.46, 92.39 92JB | 80.40; 


81.8 (21/1/80) 
66 £ (21/1/801 


493.85 (2/179) 


88.38 (2/178) 


Ind. dlv. yla!d% - 

Ind. P/E Ratio 

Long Gov. Bond Yield 
N‘Y4LE. ALL COMMON 


-I 

5.11 5^2 

£.38 

7.95 ?.78 

7.54 

10.39 10JB7 

10.16 


Jan; Jan. Jan- Jaru —-~ 
21 -18 1 17 j IB High 

54151:63.9463.80,83.951 .64-51 


J2I/I/80) ! (27/3) 


Rfsa*. 

Falls ..... 

Unchanged .. 
New Highs.... 
New Lows..... 


MONTREAL 


Jan. | Jen- 
18 . 17 


“ . . JAPAN 
Year ago (approx) Dow Average (16/G/49) 
— ; Tokyo New SE (4/1/BB) 

£01 NORWAY " ” 

Oslo SE (1/172) 

8.97 

— -rr - SINGAPORE 

. I Falls Straits Times (WB8) 

Jan. Syrian. 18 Jan. 17 — . ■ . — , 

—I — K ZZZ— SOUTH AFRICA 
1,908- 1.879 Gold (1868) - 

710 660 industrial (1868) 

808 848. 

396 371 m 

79 83 ‘ SPAIN 

23 JS Madrid SE (28/1278) 

Q7QJV1 SWEDEN 

, Jacobson ft i*. (1/1/88) 


«M.BaBWM,-DiK K /.50i686B.5a: BG84.B8 (22n/80)| 6826.87 MW) 
464.08, 4C4.24| 484.88( 483 M 4E6J4 (29/8) j 436.13 (137) 


138.821 139.04 141.2 


14122 (13/12) 


447.98 447.82; 448,84 462.441 463.46 (16/1<80)[ 848^4 (23/2) 


Early profit-taking on Wall St. 

AFTER SHOWING tresh firm- Ranchers Exploration 5J to $44£. reports that Matsushita Electric HK$320.52m, against Monday's 
ness gt the outset. Wall street National Silver 2} to $9 and is to adopt its video disc system, HK$265j53m. 


developed a downward tendency heavily-traded Atlas Consolidated 

ip heavy early dealings y ester- *B ” 1 to $5f. 

day as speculative demand 

lessened and profit-taking set in. p * 

The Dow Jones Industrial V^anaaa 

Average, 2.82 higher at the 30.30 Stocks sustained a widespread 

am calculation, slipped back to setback in active dealings yester- 


Germany 

Most shares joined In a te 
nical recovery yesterday in 


The market has regained its 
confidence following last week’s 
worries about possible Govern- 
ment measures against property 
“ speculation. Helping to boost 


S70.05 at 1 pm for a net decline 


morning 


fairly lively session, following sentiment was a property auction 
the recent weakening trend in yesterday afternoon, where the 
listless trading. The Commerz- results were in line with 
bank index, which reached a new expectations. 

1979-80 low on Monday, recouped Dealers said 'they expected 


of 2.73. ^ie NYSE All Common strength. The Toronto Composite 1979-&0 low on Monday, recouped Dealers said 'they expected 
Index receded -21 cents to $84.30, index retreated 325 to 1^40.7 at 6.4 to 694.7. tradfneto eontlnua its nresent 

while falls at mid-session out- midday, while Golds declined Bourse sources commented trend with the market moving 

m^lnritv 81 Thtrnnvpr fnmaeo^tn 15S ' 0 Q t uovR 86 ' 4, P rices had sunk so low that further ahead in anticipation if 
thrn«rim,B 12, 8 ’ 8 . 97-6 0 _ sellers were becoming reluctant, improved results from the Banks 

Minerals M.7 to 2.03&5. In while investors, particularly when they report next month, 
day’s 1pm level of 32.32m. Montreal. Banks lost 2.66 to rinmacHo a nntf n 9n t mu an mnt* 


Gold and Silver Mining shares 32225 and TJtilities 2J24 to 257.80. 
relinquished some ground after 
their recent strong gains, reflect- Tnlrvn 
mg the sharp reaction in Bullion x J 

prices. Stocks presented an easier bias 

Volume leader Benguet lost 1} overall, bnt Non-ferrous Metal 


Montreal, Banks lost 2.66 to domestic buyers, were becoming 
322.25 and Dull ties 2.24 to 25730. more active. 


domestic buyers, were becoming Hong Kong Bank rose 30 cents 
more active. to HK$19.90, Hong Kong Land 

Brown Boverl rose DM 6.30 in 20 cents to HKS14.30. Jard lne 
Electricals. Unde DM 4.90 in Matheson 10 cents to HKS16.10 


to $10j, ASA 22 to S47i, Dome issues featured strongly, while 
Mines 2 to $57) ex-didrvend, and the Oils and Coals sectors 


* Engineerings and Daimler Benz end Swire Pacific "A 

Stocks presented an easier bias DM 5.80 in Motors. Commerzbank to HKS9.60. 
overall, but Non-ferrous Metal put on DM 3.30 and Deutsche Cheung Kong move< 
hies featured strongly, while Bank DM 3, bnt Stores had cents to HKS20.30. Cl 


45 cents 


Cheung Kong moved ahead 60 
cents to HKS20.30. China Light 


8td Bnfs Paint — 24 S3T# 
Std Oil California 598# 57 

Std Oil Indiana^. 82s# aiv 

Std Oil Ohio 95 91V 

Stanley Wka, 36 V 361# 

Stauffer Cham... 191# 19 ■ 

Sterling Drug. — aoi# 1B7# 
Stevens (JP).. 16 IS 

stokely Van K.- 281# 28 

Storage Teoh — 15s# 161# 

Sun Co..-. .-L. 72 70 

Sunbeam — — 20 e# 20 V 

Sundatnuid ........ 4z* a 4is* 

Superior OIL. — 140V 137V 
Super VaL Strs... 22.V 221# 

Syntax.'. 42 421* 

TRW...:. 473* 453* 

Taft W 333* 

Tampax- — . . 30 30V 

Tandy.. ........... 3is# Sis# 

Tektronix.. 63 V 62V 

Teledyne— 1433* woi# 

Tenfieoo I 393# 3B7# 

TeuraPeL 22 81V 

Texaco 33 V 32 

Tekaa Comm. Bk 45 V 443* 
Texas Eastern.... 5Bi* 68 v 
TexaeGosTrn.... 29 29V 

Texa# Inatrmts... 98S# 97V 

Texas OH ft Gaa... 341# 336# 

Texas Utintlea.... 17V 17v 

Toxasgulf..... 476# 465# 

Textron 29 1# 28V 

Thomas Betu..... 40V 401* 

Tidewater 34V 34V 

Tiger Ind 22V 22t# 

Time Inc. ;. 497# 51 ■ 

Time# Mirror 376# 37V 

Timken 56V 66 

Tipperary l&A# 163# 

Tonka- 12V 13 

Total Pet 24s# 23v 

Trane- 1 1BV 19T# 

Tran earn erica 17 V 17 V 

Trans Union 363# 35 

Transway 26 26V 

Trans Worid ....... 16T# 16s# 

Traveler#.. 42 V 42V 

Tri Continental— 207# 21 

Triton Oil Gat... -I IBS# 19V 
20th Cent. Fox... 49 47V 

Tyler - IBS* 165# 

UAL I 22V 22V 

UMC Ind# • 143* 143# 

UNC Resources J 27V 27V 

UV Inds. 273* 275, 

Unilever NV. I 603# 605# 

Union Camp. - 46V 46V 

union Carbide.— 445# 45V 

UnionCommercel 9 t b 103# 

Union Oil Cal 485# 47 

Union PaclHo..-! 75 3# 73 V 

Uni royal 4s# 43# 

Utd Brandt- 13i# 13 

Utd Energy Res.. 64V 643# 

US Fidelity G BBV 38V 

US Rltar. . 15r# 15 * 

US Gypsum — .... 337# 34 

US Homo 18V 16 

US Inds....: 83, g 

US Shoe 18 V 18 V 

US Steel 203# 20 V 

US SurgicaL- — . 893* 30 

US Tobacco- — 3D . .30 V 

US Trust. - 28 22 

Utd Technolss ... 49V 48fi# 

Utd Telecomm#. 175# 18 V 

Upjohn - - 483# 475, 

VF- 81 21 

Vartan Assoc*. ... 29 V 295* 

Vemftron.; 105# 10 

Virginia EP- : 31V in* 

Vuloan Matrla—. 84 33 

Walker (Hiram).., 64 64V. 

Wallace Murray- . 26V 26 . 

Wal-Mart Stores. 3BV 38 

Warnaoo 12V 12 

Warner Comma- 53 52V 

Wamer-Lambt ... 21V 21 

Warner Swasey- 767# 763* 

Washington Post! 20 V 20V 

Waste Mangt. 44 43, 

WeisMKt#...; 25 243* , 

Wells Fargo- 27J# 277# 

W. Point PeppI- 34V 34V 

Western Airlines^ 10V 10 

Westn. Bancorp? 327# 325, 

Waste. NtluAmer 38V 375* 

Westlnghouse— 243# 24 V 

Wastvaoo 352# i 36s# 

Weyerhaeuser,...! 87V | 357# 
Wheelabratr F....I 36 ' i 343# 
Wheeling .. 21 21 

Whirlpool— ! 185* I 187# 

White Corualtd.J 25 v ! 26V 

White Motor 7v ■ 7V 

Whittaker... 215# • 215# 

Wlckes 154* 167# 

Williams Co- 317# j 31V 

Winn-Dixie Str.... 267# , 27 

Winnebago 2V i 2V 

Wise Elec Power 23 V 23 V 

Woolworth | 243# ! 24i* 

Wrigley...-:- ; 77V I 78 

wyiy. ; 7»# , 6 t# 

Yellow Frt Sye ...i 16V I 16V 

Zapata ■ 28 V 285# 

Zenith Radio [ 107# 1 iov 

U.S.Tra4£ 19801 907# i 991# 


■1,926 

1.908- 

910 

710 

642 

802 

374 

396 

128 

79 

12 

23 

B-BO 


S38.< M2.9 SUL1 

468.8 ■ 474.5 V4J 


658.8 (1411180) 888.40 07/4) 

475.9 (15/1/80) | 878.50 (S/1/78) 


Zl 101.051 10U2 (IB/l/iffl j 99.31.05(1/801 


I 566.08' 847.81! 658.08 354J8i 


n ^ , r-, Ml gen a?' SM.84I" S48.08I 581.68 (21/1/80)1 919.18(2/1) 

- M I «»:“ SBsSjH W.il| 3B0.4B (81/1/80) j M- 

Tnnn#mtn=^ < WMi m* '***■< *** 


8wrrz£,lLAMO 1 i 

Swiss UankCp. (Sllia/5«j 50E.T ! 507.5 ; 8H7J0 508. 


WORLD 

Capital IntL (1/TOT) 


_ j 1M.S • 158J 


323.10 (2/6) 294.00 (5/1/701 


Homeslake M i ning 3 i to $56}. provided some good 
Hecla Mining declined 2} to $40l. Trading was heavy, 

Callahan Mining S3 to $34i and reaching 600m shares (350m). 
Handy and Harman .4} tD. $44 1 . The Nikkei -Dow Jones 


Karstadt and Kaufhof down 50 cents to HE S2 0.50. Hang Seng 


gams, about DM 1.60 apiece, 

volume Bond trading rema 


Bank HK S3 to HK6131 and Hong 


Bond trading remained quiet j 

through the course of the session H^-532- 75 - but Steins shed 15 


Actove Asarco receded 4j to Average, as a result, improved 


$47, Kennecott Copper 2| to 539 1 
and Phelps Dodge to $38}. 


18-32 more to 6,684.59. but the 
Tokyo SE index was 0.19 off at 


with domestic issues closing cents 10 HKSB.30. 

narrowly mixed. Deutsche Bun- T , , 

desbank released paper valued jObHHnCSuUrg 

at Dto 3.9m onto the market. Gold shares retreated on the 


Eastman Kodak, a major user 464.05 and declines on the First ifter sellinroaner ^val Teri a t dm fa Gom 2“,,^* 

of silver, added 1} to $489, and Market section outnumbered f vLS - valued at sharp reacUon m the Bullion 

. ^ -j- i ioo wto o.om on Monday. nncp hut late Overseas interest 


Polaroid put on i to $25. 

Oils were active and mostly 


advances by 368 to 278. 

In very heavy trading, Non- 


higher, but heavily-traded Texaco Ferrous Metal stocks moved 
slipped 9 to $33. broadly higher, spurred on by With the sharp retreat in Gold 

Rockwell International rose l hews that the pnee of Gold in Bullion prices aiding sentiment, 
to $579 on higher fiscal first- forward trading hit $1,000 an shares generally gained ground 
quarter net earnings. Consoli- ounce on the New York in moderate activity. The CAC 
dated Edison, however, eased $ Commodity Exchange on General index rose 1.0 to 106.8. 
to $249 respite higher final- Monday. Giving an added fillip Construction was the onlv 


1.5m on Monday. 

•Paris 

With the sharp retreat in Gold 


dated Edison, however, eased i 
to $249 respite higher final- 


General index rose 1.0 to 106.8. 
Construction was the only 


quarter profits and an increased w ? s Nippon Mining major sector to show a weakening 

dividend. ^ P er «_ite trend, although forecast higher 

Merck lost 1 to S70 despite. “ " " 


price, but late Overseas interest 
prompted a partial recovery, in 
same shares. 

West Drie slipped R2.50 to 
R76.D0, Harties 15 2.00 to K53.75 
and Kloof F1.50 to R2S.50. 

Mining Financials followed 
gold producers down, with 
Amgold declining R7.25 to 
R83.25 and Anglos 70 cents to 
R13.30. Platinums also weakened. 


domestic copper price. 


1979 consolidated profits lifted 


news i of higher Decern ber-quarter Y60 ^ Bonygnes FFr2 to FFr646. 


earnings. R. H. Macy. which' 
announced a stock split and 
raised the dividend, added \ at 
$56. Digital Equipment’s fiscal 
second- quarter results were 
higher but it lost 9 to $679. 

THE AMERICAN SE Market 
Value Index fell 4.78 to 261.61 
at 1 pm.- Volume 6.75m shares 
(6.46m). 

Mining issues were hard hit, 
Day Mines lost 3} to S32}, 

Closing prices for North 

America were not available 
for Ibis edition. 


Nippon Mining Y24 to Y324. and oils were particularly ' firm. 
Mi tsui_ Mining and Smelting Y26 with Franca ise des Petroles 


to Y174. 

In the Energy sector, Nippon 


rising FFr 13 
following news 


01! put on YSO to YI.870, Telkobu obtained two licences to drill in 
Oil Y35 to Y1.010, Sumitomo the Gulf of Suez. 


Coal Y5 to Y250 and Marozen Elsewhere, L’Orea 
Oil Yll to Y369. FFr23 to FFr643 i 

In contrast, Light Electricals FFr9.4 to FFr228.4. 
led export-orientated shares 
mainly lower on profit-taking. Hnno Knno 

Sony declined Y20 to YL710, rion S Jvon 6 

Pioneer Electronic Y50 to Y1.910. Shares further advanced 


k Australia 

y firm, A bout of profit-taking caused 

Petroles a. setback in a good number of 
FFr256 recent market favourites yester- 
it has day. especially in the Gold, 
drill in Silver and Copper Mining 
sectors. The Sydney All 
dvanced Ordinaries index retreated 12.13 


Elsewhere, L’Orea] advanced Ordinaries index retreated 12.13 
FFr23 to FFr643 and Poclaln to 826.07 from Monday's new 
FFr9.4 to FFr228.4. record high, while the Metals 


Yamaha Motor Y32 to Y959, active trading, taking the Hang 
Sharp Y17 to YB10 and Canon Seng index up 11.09 more to 


*9 to Y627. 

Victor of 
unchanged at 


Japan . were points. 
Yl,130 despite stock 


and Minerals index lost 171.91 

Hons: Konc 10 s- 409 - 54 - 

^ ^ Among Golds, Central Vorse- 

S hares further advanced in man receded 20 cents to AS7.00. 
active trading, taking the Hang GMK 20 cents to A$4^0, 
Seng index up 11.09 more to Poseidon 15 cents to AS2.60, 
88491 for a two-day rise of 30 Kalgoorlfe Southern 15 cents 


Turnover on the four to A81.35 and Emperor 5 cents 
exchanges totalled to AS2.30. 


CANADA 


Abltlbi. I 2U# EH# 

Agnieo Eagla 127* 13i- 

Aloan Aiufnn 64># 637# 

Algoma SteeL 55 1* 355* 

Asbestos. 365* 565 4 

Bk Montreal. 26i# 283# 

Bk Nova Scotia... 245# 243* 

Basic Resource#. 14 135# 

Bell Canada: 205# ■ 207# 

Bow Vallay 461# 465* 

BP Canada 57 j# 375* 

Bnuoan A- 2SI# 26 

Brineo 7i# 7i* 

B.C. Forest 273* 26i# 

Cadillac Fairv..- 265* 26 U 

Cam flow Mines.. 23)# 225* 

Can Cement- — .185# 13 

Can NW Lands.-. 183# 183# 

• Can Packers ’L- Mi# 34 
Can Perm Mtg— 185# I8J 4 
Can Trustco ■ ... i-j 22 2214 

Can Imp Bank— 27)# 277# 

Cdn Inds. - 295# 29 

Cdn Pacific 43i* 43a# 

Cdn Pacific Inv- 42s# 4Z5* 

Can Super Oil-... 2 os 205 

Cdn Tire 261* 261# 

Cherokee Res— 12>« I2i# 

Chieftain 42 41 

Comfnco 65 SS 

Cons Bathst A..... Z6>« 16i* 

Consumers' Gas. 27 -277# 

Cosoka Roe 17 143* 

Costain - 7S# 78# 

DaenDevel 14 ># 14># 

Denison Mines—. 41 59s# 

Dome Mines. 68 67)# 

Dome Petroleum 6 is* 607# 

Dorn Bridge- ; 165 b 16U 

Dorn Foundries A. 38 375* 

Dorn stores— i 191# 195# . 

Domtar 281* . 28i* 

Falcon Nickel A-> 117 < 1081# 

Gemrter 271* 87 

Gt-Wast Life 1 ■ 127)*|l27i* 

Gulf Canada.—--, 118>* lTD# 
Hawk Sid.'Can.... 16)* / 16V 
Hoi linger A. i 46>i' [ 461* 

Hudson Bay Mng.j .56 I 35 

Hudson's Bay 26 1* j 261* 

do. Oil ft Gas 1023* 103)2 

Husky Oil , 74 j 731* 

IAO— ! 12 12 

Imasco • 44 I 445* 

Imp Oil I 43is I 431* 

Inco ...... - 52 Jb 52U 

mdal. -.J IS 227# 

Intarpr Pipe..'. ! 19” j IBi* 

.Kaiser Res. 1 335* I 34 

Mac. Bloedel. — ; 2fl- ' 29 
Marks ft Spencer T>z , 7i* 

Masaey'Farg 1 115* - 115* 

McIntyre Mlnes..l 775* ; 751* 
Merland Expior.. 21 ■# . 21 
Moore Corp .—...■ 37 3# | 371* 
Mountain State- ,107# ; 10 J* 
Nat. Sea Prods A-, 171* , 171# 
No randa Mines...; 28 1 261# 

Norcan Energy...! 36a# l 36i« 
Nthn.- Telecom. J 54 1 52 1* 

Numac Oil ft Gas. 453# 445* 

Oakwood Pet.....; 161# 163# 

Omni i 2.75 | 2.B0 

Pacific Copper...; 3.30 , 3.10 
Pan can Patrol...' 66 1 657# 

Patino — , 271# | 27>* 

Placer Dev ! 60 1 68 1* 

Power Corp 163* I 171# 

Quebec Strgn— , 4.55 | 480 

Ranger OIL — ! 303* 1 301* 

Read Paper B Pfj 11 U 11 1* 
Reed&tenhsA— -I 8i« 1 81* 
Rio Algom..— ....I 36 • [ 36 

Royal Bank 1 44. j 431* 

Royal Trustee A_| 14 | 14 1# 

Sceptre Res.- 115^ ; 11 

[Seagram .....J Bis# j 62 

Shall Can A...—.! 53s# 539* 

Steel of Can A— 1 28i# | 28s# 

Teek B — 30V I 30i* ' 

Texaco Canada- 81V i 80i# 
Thomson News A 13V 133* 

Toronto Dorn Bk, 25V 25 V 

Transcan Pipe — ' S8i# 26 
Trans-MntnOJ A. 15V 18 

Trlzec- 28V 2Bi a 

Utd Slacoe Mines 13V 13V 

Walker (Hrm) ... 367* 37V 

Warrior Res...'. ... 3.50 } 3.85 
West coast Trans. 14s# IS 
Weston (Goo)—. 2&fig j 26 V j 


BELGIUM (continued) 

[ Price 1 + or 
Jan. 22 * Frs. j — 

Petra f I na 1 6.730 +10 

Roy ale Beige —J 5.370 +20 
Soo Gan Banq ...I 2.800 + 36 

Soo Gen Beige.— 1,665 +5 

Safina 3,205 +5 

Solvay 2.330 -20 

Traction Elect.— 2,480 

UCB- ;.... 1,450 —30 

Union Mlnlere.... 822 — 8 
Vleille Mont ( 1.500 +46 


HOLLAND 


[AUSTRALIA 


Price + or 
FIs. — 


LE,“J + " 


[JAPAN (continued) 


I Price , 4- or 
Yen ■ — 


DENMARK 


ACF Holding 79-8 

Ahold -.... 82 

AKZO 23.5 

ABN- 890 

AMEV - 98.8 

AMRO 62 

Bredero Cart.:.... 215 

Bo# Kails 101 

Buehrmann-Tat . 57.2 

Cal and Hldgc 27.5 

Elsevier 250 

Ennia 140 

Euro Com Tst..— 72.8 

Gist. Brocades... 33.5 

Heinekan 70.0 

Hoog ovens 20.8 


Jan. 22 Price +or tum com T«t..-.| ra.o 1 -u.e 553^3^-- 

I Kronor — Gist. Brocades... 33.5 +1 Bl'ville Copper .. 

— — Heinekan — 70.0 Brambles Ind*... 

AndeMwnken— . 136.25| - - Hoogove ns ......... 20.8 +1.1 imp 

Balboa Skand 26B.75I +l.s Hunter Douglas. 22 +0.3 Branwfok'oi'i'" 

Burm ft Wain 72J5I +3.28 Int-Mueller. 29 +1 wumwwk oil... 

Cop Handelabnk. 1£1„ .+0^ .i£LM 67,3. +0.5 

D-Sukkerfab. 205.75 +0.7S Nsarden 14.7 MJ.l SStoura Canrt. 

Danske Bank.—. 120 : Nat Ned Cert 1 18.4 S2S5SS3 i" nt 


ANZ Group 4.47 

.tg AcrowAust- 1.00 

lo'n Alletale Expl-.... 1JB0 

to l Ampol Pet 1.30 

Tqb Art. Pulp Pap..... 2.30 

IJ3Z Audlmco. 0.26 

Ho* A list Cone Ind— 2.58 
Aurt Guarant. — 1.42 
To r, Aust Nat Ind*.— 2.10 

+ ‘ Aust Paper 1.78 

Tn'x' Bamboo Creek... 0.22 

* ■ Bank NSW. 3.02 

Ti'#' Blua Metal - 1.24 

Zoo Bond Hidgs. 1.75 

+1 Bl'ville Copper... 3.40 

— Brambles Inds.... 2 JO 

+H BHP - 1B.90 

+0.3 Brunswick Oil.... 0.26 


I Danske Bank.— ,r 120 

East Asiatic 127.76 

Finansbankon .... 156.75 
Fore node Brygg.i242 

ForendeDamptk]l70 j 

GNTHldg 192 

Nord Kabul J 154.0 

Novo Ind.. — J 216 

Papirfabrfkkar.J 111' 

Privatbanken 126.75 

Provinsbanken... 129.50 

Smldth (FL) 284 

S Berendeen..--. 318 
Suparfos lll.SSi 

FRANCE 


Nat Ned Cart 118.4 

— 0.7B Ned Cred Bank... 56.2 

- Nad Mid Bank.-. 828.5 

-US Nedlloyd 80^ 

_u 7S Ooe Grinten 126.6 

Ommeren (Van). 221 

+2 " Pakhoed 50.8 

Philips. 19.5 

Rljn-Scheldo 30.6 

— — Robeco 168.6 

+ 1 Rodamco - 106.2 

+ 1 Rotlnco 146.6 

— B.7B Rorento—.—. 107.6 

Royal Dutch.. 145.2 

Staven burg's.-:- 229 

Tokyo Pac Hg. 130.0 

1 Unilever. 114J 

Viking Res. 81 

VMF-Stark ... 33.0 

.» VNU 89.0 


T¥'° Brunswick O1T...J 0-86 

Tj}-& Carlton 3^ Utd .... 1^96 
“- 0 - 1 Cockburn Cemt. 1.35 

Colas (G.-J.1— 2.05 

Gomalco... B.10 

Cons Gold- 6.70 

+ ?*5 Containers:.—.- 2^5 
-* 2 Conzlnc Rlotin ... 5 JO 

+0.2 costain 2.05 

+1 Crusader Oil 2.35 

+CLB Dunlop OJ7 

Elder Smith OM. B;65 

—0.4 Endeavour Res— 0.44 

+1 Eaoor. - - 0.90 

Gen Prop Trust- 1.62 

+ 1 Hamereley - 4.00 

Hartogen Energy 3.30 


' Maklta- -.1,140 . - 

+o'i» Marubeni - 3B5 j +2 

In ns Marudal 636 1 —6 

— Matsushita ! 607 —1 

"+0 02 M'ta Elec Works.- 555 

+u -“ M'biehi Bank 41B +3 

'"n'fw M'blshiCorp 755 —1 

M'blshi Elec 200 -5 

Zn'ni M’blshi Rl Eat 426 -2 

To’i# Mitsui Co 332 -9 

Zorn Mitsui RI E»t 560 -8 

MltsutoShl 460 +4 

NGK Insulators... 460 I +10 

Nippon Denso.... 1,260 +10 

IS' NiPPon Cakki 740 ! - 

t 2'S Nippon Meat 428 

+2*!? Nippon Oil *1,870 +30 

~S-°* Nippon Shlnpan.; 630 -5 

Nippon steer.—. ' -127 - 

Tfi'iut Nippon Suisan.— • 2X4 —6 

+0.08 NTV- ;6,550 +50 

Nissan Motor 1 720 —1 

__n n6 Nisshln Flour r 367 +1 

Zo4fl Nisshln Steel 159 -2 

-Ois Nornura.... 393 -5 

+0.03 NYK 301 —4 

+001 Oh/mpus 760 -12 

+ 0 06 Orient 970 

- Pioneer 1.910 —50 

Renown 645 +5 

Tool 621 -10 

0 B2 Sanyo Elec 399 

-o!a» Sapporo 232 


•flii" I Hooker 1.08. — oj»! Selueui Prefab.. 800 


ICI Aust ..... 2.60 

Jennings — 0.95 


+0 ; K Sharp — 

’ [Shiseldo 


+ 0.5 IjimbertanaMln.. 1.95 — <L86||SP y ," — — r'JIS 


Emprant H% 1973. 1.956 -138 

|-npn.m J* im.l *535 1 -390 j 


CNE% 3,838; +8 

Afrlquo Ocdd. 366 l 

Air Liquids 4B0.5 \ + 1.4 

Aquitaine - ; 1.340 ] + 13 

Au Prlntemps ....; 102.5 : +0J5 

BIC 525 I- +10 

Bouygue# '646 I +2 

ESN Garvai 938 \ +8 

Carrefour J 1.570 : +10 

Club Mediter ! 345 

CGE 335 1 +2 

CSF (Thomson)... 544 \ —6 

.Cie-8ancaire -536.5, +1.5 

Cla Gen Eaux.—j 445 l +6.1 

Cofimeg -155 ’ — 

CCF 1163.5, ^2.5 

Crausot Loire— I 66 +1 

CFP 256 i +18 

DNEL ! 38 +1 

Dumez 1815 , +6 

Ferodo 1 317 1 —3 

Gen. Occidental 294.5 i —0.6 

Imetal • 81.5)— 0.1 

Lafarge- 245.5 ] — 3 

L'Qreal 643-: +23 

Lag rand - * 1.453 | +3 

Machines Bull— .' 67.5, +0.9 

Matra ; 8.820;. +230 

Mieholin B > 833 : +15 

Moet-Hennessy — ' 506 ( +4 

Moulinex i 88 1 +2.5 

Paribas 218,5 [ —0.5 

Pechiney — : 100 | +2.1 

Pernod Ri card .... 267 1 +9 

Perrier _( 269 +7.9 

Paugeot-Cit. ! 261 I + 5 

Poclaln _... [ 228.4 I +9.4 , 

Radiotech. 299 j — .... 

Redoute. ] 425 j +7 

Rhone- Poulenc... 1 126.1 ' +0.8 

Rouseel-Uclaf — . 252 +2 

St-Qobaln.. 1124.9 +4.1 

Skis Rosslgnol - 970 —20 

Suez 274 -1 

Telemcch Elect- 745 | +3 

Thomson Brandt 223 1 —0.6 


+1 Jones (D) I 1.60 

—0.8 Lennard Oil 1.80 

+0.2 MIM 6.78 

Meekatharra Me- 1.05 

—4.5 Metiamar Min— 0.25 

Monarch Pet ( 0.63 

Myer Emp— L . ...! 1.65 

Nat Bank ; 3.05 

News ' — 

Nicholas int. • 1.05 


-0.01 Stanley 

—0.10 8 tortTO Marine— 
— 0.42 Taihei Dengyo— 
To!w ™“' C SLP 


; Price | + or 
Ure-i — 


ANIC. ; 


Oakbridge ■ 3.84 

Ottar Expl • 1.01 

Pan con ' 8.50 

Pan Pacific ; 0.12 


"*'■ ll'SlO 1 —760 pionaar Conc." 'i 2^15 • -bios ™S{® 

! -24^ ® U « r L M . a r?'. t 9-B5 +0.01 TOTO 


Bastogl Rn i 771 ) -24 

nat - : 1.985 +23 

Fin alder. - ; 92 ! —1 


Reckitt ft Coin 2.45 
Santos ; 8.00 


Italcementi 20.400; -800 swthlandw'no" 0 30 

Italslder. 240 -5 ®''i oto 

Montaditon 23S.B +2.5 IhSS^tatSSi" a 15 

Olivetti...- 1,690- -50 ^i. N w , J* wlda |'i| 

Pirelli Co > U05; -11 iSStlf 210 

Pirelli SpA. | 675 j -25 ytah Mi'ni'riii 450 

^^ 1 -5 ssusac ss 

do. do. Pnv. 377 | —18 yVaftons. J 0.68 

Western Mining..'. 4.50 

Wool worths I 1.45 

Wormald lntl 1 5.15 

HONG KONG 


NORWAY 


Takeda 

TDK 

531 

-11 

Teijin 

TolkokuOil 

TBS 

# 13B 

1,010 

-4 
+ 35 

Toklo Marine. 

Tokyo Elect. Pwr 
Tokyo Gas 

640 

906 

118 

+ 6 
-a 

Toshiba 

Tokyo Corp 

TOTO 

ToyoSelkan 

Toyota Motor 

Victor 

630 

193 

236 

429 

456 

eii 

+ i 
-3 

Wacoal 

760 

+ 6 

Yamaha Motor— 

959 

-32 

Yamazaki 

537 

—3 

YasudaFire 

302 

-1 

Yokutfawa Bdge. 

636 



toft SINGAPORE 


Prios ! + or 

s — 


; Price 1 + or 
;Kronar, — 


Berg on s Bank.—! 107 rh „,„ on * ' 

asaesg — 1 JZ *. !“ 85SSWS5H a l;l 0 

Elkem ~ 1 88 i +bi6 p ross Harbour... 10.50 

Norsk Hydro [ 732.5; -10 S^J t ® e ,'L? ank " 1 l l an 

Storebrand J 118 | - {JK ,S’f° 


HONG KONG Bouatead BHd— ' 3.64 ; 

; | Cold Storage I 2.84 > 

Jan. 22 I Price ' + or DBS ! 5.25 

1H.K.8 - Fraser ft Noave-I 6.15 ! 

r Haw Par 1.89 [ 

Cheung Kong..— I 20.3 1 +0.60 Inchcape Bhd..— I 2.24 

Com os Prop 2.40j Malay Banking .... 8.40 I 

Cross Harbour... 10.50 +0.80 Malay Brew... 1 7.80 > 


Eastn Asia Nav-., 6.50 
Hang Sen Bank.. 131 ! 


OCBC 7.70 | 

Pan Elect I 1.54 | 


SWEDEN 


! Price + or 
(Kronen — 


GERMANY 

I Price I + or 
Jan-. 22 J Dm. | — 

AEG-Telef — 38.1 +1^ 

Allianz Vara ! 447 —2 

BASF...- 135.5 +2.8 

BAYER.. 120.9 +0.8 

Bayer-Hypo 230 +3 . 

Bayer-Yoretn 260 

BHF-Bftnk...— 180 

BMW^ 151.6 +8.6 

Brown Boveri 290. B +6.3 

Commerzbank. .J 172.6 +3.3 
Conti Gummi.—J. 44.9 -rG.6 


AUSTRIA 


Creditanstalt -... 

Landerbank. 

Psrimooser. 

Semperit 

Steyr Dal m lor—.. 
Vettschar Mag ... 


Price j +or 
% ? — 
836 

265 

276 +1 

105 -2 . 

234 

359 


Commerzbank..^ 172.5 +3.3 
Conti GHmml....:. 44.9 -rC.6 

Daimler Benz--... 332.3 +5.B 

'Degusaa 247 —8.5 

Demag 127.5 —0.5 

D'sehe Babcock. £51 +2 

Deutsche Bank... 249.51 +5 

DUSchuft. 146 +3 

Dresdnar Bank— 188 1 +1.5 
Dyck Zorn ent— 138 —2 


AGA • 154 +6 

Alfa- Usual I 115 t2 

ASEA I 68 

Atlas Copco 71.5 +2.! 

Bofora. — 160 

Cellulose. — J 107 

Electrolux... j 112 +4 

Eriosson —] 92.5 —1.1 

Esserte 1 145 +3 

Fagerata 98 +3 

Graanges 71.5 

Mooch Dorn — .. 87 .+ 1 

, Saab- Scania— — 68 +2.i 

Sandvfk 235 

Skandla 351 —4 

Skan Enskiida—. 116 +1 

8KF; : 62.6 +1.1 

SLKopparberg— 169 +3 

Sven Handelebn . 57 +0.5 

Tandstlk 89 +7.E 

Uddaiiolm 1 65.6 +3.( 

Volvo j 70.5 + l.E 


HK Electric- 6.401 +0.06 Sime Darby 1 3.80 

HK Kowloon Wh. 74.5 j -0.B Straits Trdg 8.20 

HK Land I 14.30] +0.2D UOB j 3.86 

HK Shanghai Bk.' 19.90 +0.M 

HK Teiepnono... ' 82.78 +1.76 SOUTH AFRICA 
Hutchison Wpa... ; 8J>0. +0.10 i . 

Jardlne Math I 16.101 +0.10 Jan. 22 > Price 

New Worid Dev.. 3.§0| +0.01 • (bind 

O' seas Trust Bk. ~ BJb| —0.06 — 

SHK Props. 16.70 +0.10 Abercom - i 2.82 

SuiIni Dor 1 Q Af|l j-fl » te J. Ki e os 


■M..../ 195;6< +3 


Hapag Lloyd j 70 j +2 

Hoechst _.| 120.3 +1.8 

Hoasoh I 36.2 +0.7 

Hoizmann (Pi ..— i 327.5 +0.5 

Horten. 112 

Kali und Satz 149.5 +1.7 

Karstadt. 226 — l.H 


SWITZERLAND 


Jan. 22 Price + or 
Fra. ! — 

Alusuisse—.- — — 1.2651 —15 
Brown Boverl— 1.775i —10 

Clba-Gaigy - 1.220 -15 

do (Part Certs).. 940 1 -20 


Swire Pac A. 9.60 +0.« AE ft Cl— 1 6.B5 —0,06 

Wheal’k Mard A 4.35| +O.BJ Anglo Am. Cp il3.30 —0.70 

iapam Barlow Rand 8.10 —0.15 

. , Buffett ...|33.26 —1.0 

tan ?a Prlea J. nr InVOitS.. j 3.95 

Jan. 22 | Price + or Currie Finance... 1.36 +0.06 

j Ten | — De Beers [10.10 —0.10 

Ktiri East Brio 126,50 +0.60 

i If? I FS Geduld '54.00 -1.0 

sSwri«« 371 -2 Gold Fields SA.... 69.00 -1.60 

5«0 7l7 Hlgfive/d steel... 4.20 — 0.06 

Bridgestone 540 +17 HuIott< 6.00 

SSSL- “n “ Kloof-. 28.5 -U0 

■Bte-sd ||§ nSSSS^z is 

Daiwa House 330 +25 2.BO • " — 

S0,k0 I 3 Rust Plat 5.85 -0.70 

it* | IS\^m 

ffitf* 8 !* 22S + ? SAP PI 5.00 —O.M 

Si — loa li Smith CG Sugar. 10.60 -o.W 

Fujitsu F«iu^::: 3.260 -« 

I 'm unisec j 1.90 ' _o.oj 


560 I 

627 +1 

371 -2 

540 +17 

627 -0 

370 

980 —1 

380 + B 

540 -2 

330 +25 

305 +13 

393 t4 


1&6.4 (6/10) 


122.2 (1/E) 


Mondiy StaCKa 

traded 

-Yexaeo 1-53 '«2 

Avon Prod*. —1.140.600 
$cheig.’-Ph)ugh . 660,600 

Benguet 

Tesoro Pkt 439f900 


NEW YORK ACTIVE STOCKS 
Change ' 

Stacks Closing on 
traded price • day „ 

#52 400 33 s * +1V McDermott ...... 

'140*600 3V 7 # - 1 * , Occidental Pot- ■ 

'660l800 35*i -I 3 * Congoleum 

iSm 1». Gulf Oil 

4OT.HQP "22 +^»‘. . Exxon ' 


Chang# 

Stocks Closing on. 
traded price • day 

413,700 2«* +1 

408.100 27S ..+l^» 

401,500 3W, — 

374.200 36*t 

374.100 561* .+?# 


BeesvaluosoF ail Indicaa era 100 except NYSE All Common— 50: Standard 
and Pool*— 10; end Toronto— 1,000: the last named baaed on 197S. t Excluding 
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Rhys David finds the low-wage advantages of Portugal’s textile industry offset by high fragmentation and a ramshackle infrastru 

Portugal expects to see benefits from joining the EEC 


, but' demand to be tifccfo. foe com. 


a major manufacturer of house- 
hold textiles — bed linen, table 
cloths and similar products. 

Sales last year reached S55m. 
Exports account for 70 per cent 
of the group's output, with the 
UK taking more than half of 
these. The 2.500 jobs which 
Coelima provides represent the 
bulk of local employment, and 
dotted around what is essentially 
a company town are various 
other institutions — a nursery 
school, sports club and playing 
field among them — which Coe- 
lima has established. Not 
surprisingly, the waiting list for 
employment at Coelima is long 
and natural wastage small. 

Still family-own^d, like most 
of Portugal's textile industry', 
Coelima has in the past few 
years spent £15m on new plant. 


those in. the U.S. and less than leisurewear to big UK retail centres, can ran as high as 20 groups. 


those in West Germany. 


groups and to the U.S. jeans per cent, but because of legjsla- this stage it remains some- 


EUROPE’S 
TEXTILES 
IN CRISIS 


The Portuguese textile Indus- companies Levi and Wrangler, thm introduced _ immediately what less easy to estimate the 
try therefore feels it can do The industry in general, how- evolution dismissal impact on the Portuguese tex- 

well once inside the EEC and ever - and the clothing and knit- become extremely difficult. ae industry— itself protected 
of tte resSalnS which now ting sectors in particular. The ending of military service bv ^ tari ffs— of the compel 

control its level of exports to remain highly fragmented. More overseas also means that most tion it ^ experience from 

member countries. Though T* 1 ™ haif the 2,000 companies in *3?” other EEC member countries 

these restrictions— agreed for a the industry have fewer than 50 after errtTy - ft laments the 

three vpar oeriod 1979-81 are employees, and only 3 per cent neea - coelima s case the ma j n effect could prove to be at 

only understandings and are employ more than 500. The ”“*** ^ n , £ , , the more expensive end of the 
not legally enforceable, they ^er companies are m many “ n ^^? c S^ espcradlI,s 65601 markets, in products R>rtugal 
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does not itself manufacture. 
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exports of some key products to “efficient machinery and are A way out of some of these Further upstream, however, the 
the important UK market and often t0 afford the problems may be offered by a progressive removal of tariffs 

limited the Portuguese sophisticated design, marketing report on the sector being drawn could lead to much tougher corn- 
industry’s ability to diversify and otber servi . ces essential for up by the consultants Werner petition for Portugal’s fibre- 


nost of the Inhabitants nrStSw. tive costs per operator -hour in machinery. In clothing, groups Lisbon bureaucracy, about the by German textile groups in tne - and Japa- textiles and ana 

very closelv around the i«? w J.?^ P ^ure^ of spinning and weaving by a firm like Supercorte have again lack of middle management, 1980s looks like developing, and °^^K ub|sll | g**™ with pro- is planning a 

uccessful Coelima tex- cuonlv ^e mafn^maieS of management consultants puts established themselves as highly slow bank transfers, and interest in joint venmres has around of its own 

me group. In the 1970s the Portuguese labour costs in competitive volume suppliers of labour difficulties. Absenteeism, been expressed by some of the duenon i y currently around- SH^OW tonnes 

company has grown to become ^ bl ® est a "? 1078-79 at only one quarter high quality casual shirts and particularly in the bigger increasingly powerful Italian 14,000 tonnes. a year. : . 

manufacturer of house- mn^est-estaDiisnea 01 ine ^ose in. the U.S. and less than leisurewear to big UK retail centres, can run as high as 20 groups. ^ ^ competing with 

tiles — bed linen, table those in West Germany. groups and to the U.S. jeans per cent, but because of legjsla- At this stage it remains some- res t of Europe ^Portugal 

The Portuguese textile indus- companies Levi and Wrangler, tion introduced immediately what less easy to estimate the will in theory Ttisohsvete 

try therefore feels it can do The indiKtry in general, bow- g *"®* im ^ act on the Portuguese tex- fiSS l Scopt its shard cif fee EEC’i 

well once inside the EEC and ever, and the clothing and taut- bas industry— itself protected j/S /m Sports from the . Far 'Bast 

free of the restraints which now ting sectors in particular, "£*"7 JFZSS by high tariffs— of the compti- WgilSm & %2 These may well be. &fe to 

control its level of exports to remain highly fragmented. More overseas also means that most tion it ^ experience from jgjjijSggv^ undercut Portngueser prices;.- 

member ^ countries. ^Though than half the 2,000 companies in iJJJ. othei EEC member countries Gmmares S^^Sfarfv if wages 

■ these restrictions— agreed for a the industry have fewer than 50 Pf°g ie g after errtTy - S garments . 0,4 ^^gr^Oporto^ gSbegin to move up to E Smo- 

three year period 1979-81— are employees, and only 3 per cent main effect could prove to be at j SPAIN nean levels- In practice it seems: 

on5r undeStiigs and are ™» than 500. The the more expensive end of the 2 L S * Kiythat low cost : 

not legally enforceable, they ^er companies are m many “ D S c jy spcrad,I,s markets, in products R>rtugal ^ gravitate towards Portu^i 

have reduced Portuguese cases operating old and P vity. does not itself manufacture. §sS|§P * ^ • simolv because its small sole, 

exports of wine key products to roeffiaent machinery and are A way out of sonw of ftese Further upstream, however, the r; Portalegre ^at£ e poverty, and larged 

the important UK market and ofte I n . .unable to afford the problems may be offered by a progressive removal of tariffs L «)l induSrv are likely to nake 

limited* 1 the Portuguese sophisticated design, marketing report on the sector being drawn could lead to much tougher com- J • uMttt^SeloIo^ 

nd^y’s abitity to diversify and essential for up by th e consultants Werner petition for Portugal’s fibre- HMI £ f 

into other maricets. developing their own overseas Associates, at the instigation of making industry. . ,L. SStJSSl • • ^ 

u?5°!! The expertise needed to IndusSS' jSretoment ^.aS- ir J0S!? ^SiS^Sld^on B° ^ ^°1 The Portuguese m fect sefc 

Jh SSJSf 1 5£ii!L iSSaS ne Sotiate With the big store sation. The industry’s view, J™™ 3 ! jai ^JlSbtheSc fibre So ***~zoo the^ Far East playing a some- 

has in the past few buying groups from Northern which may well be shared by . paxtiailarlv in what less significant, part, m 

*nt £15m on new plant, „ .. .. w»th!£! Europe is also frequently lack- Werner, is that there will have household textilesand knitw’ear supplying Europe after the EEC: 

i 500 Sulzer and 240 emerging Mediterranean textile between Portugal .and Northern ingf whi j e ^ predominantly to be rationalisation into larger fnr^^vSr starfe has been expanded w ^ embrace . 

iigh-speed looms, and suppliers. As in the case of E P e “ _ , e °“ family ownership of most mills groupings accompanied by ■ blends^th cotton and Eventually Portugal's polyes- its three new m embers .. The 

lit its production hall Britain, Portugal s textile fer of fabric for making up into bas acted as a barrier to the greater specialisation and more , . lareely met from ter staple, acrylic and viscose role of keeping Europe supplied - 

» woven fabricto.be «**** J2? t £ f wLS y « w which are needed, emphasis on quality products. to cok^te fully with S* low cost ftebrnnable 

in enormous 8,000m- empire. Cotton from the mportation and has Excessive reliance on a limited The main developments seem a 50^0 joint venture between imports from within the EEC, garments and other textile pro-. . * 

s. Further investment “tomes w I meat id m refused to aliow .any outward number of products-household certain to take place in the li^Ae SrtaSS w“ltS b utthe tiireat ^currently seen ducts is one which thePortu- 

d to bring spinning up ISS tbS^S the imort level' textties and shirts in particular clothing field. wbe?e it is likely 5“°^ L one lhat «Sn be hidled. guese industry 

and the group is con- “ ™ th? JSS ” and 011 a sma]1 number of the Portuguese will be trying eueresrouns import polyester Finicisa for example believes itself increasingly befiHingas - 

diversification into m£orm “ I like the UK is alao a increasingly ta the SSSSi A ggrtTto overaU the USD. proceed, 

lanufacture, corduroy. 01 t. £ J[z _ „ hazard. move up-market into more ■ . • . 
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into other markets. 
uim its have also been placed 


developing their own overseas Asso ci a t es, at the instigation of dicing industry. % 

sales. the World Bank and the UN Thnnah thf» Portueuese textile * 

The expertise needed to Industrial Develoment Organi- based on | 

cat inn Tho ri-V mour U2UUJU * ^ _ _ . k 5? 


S' “2S 1 nego^te with die Wg store sation. The industry* fie W . SSlsSe ™ thefefib” 

the rapidly growing onheard 1,,^^ groups from Northern winch may well be shared by j? “^Vrimiarlv in 

growing processing trade EuroIJe is ^ freonently lack- Werner, is that there will hare ? “ 


Europe is also frequently lack- 


clu^d ing " 500 ^Su "re r 'and -- 240 emerging Mediterranean ^textile toreei ^orihern to 

c j , suDDbers. As in tne case of European countries— the trans- — ; 1 — omnn nps awnmnanioH hv uemano ior poi> t^iei 


to date, and the group is con- 
sidering diversification imo 
towel manufacture, corduroy, 
shirts and industrial fabrics. 


raent of the European Free standing. 
Trade Association Britain The P 


. . hazard. move up-market into more 

shirts and industrial fabrics. T rad l ^Th® Portuguese expect all Other problems are caused by sophisticated garments able to : 

Coelima is one of the Portu- thB blggest ex P° rt J 1 ® 5 ® restraints to be aban- t^ e chronic weakness of the command a high price in _ 

guese industry's bigger and marKeL doned as soon as they are in the Portuguese economy and the northern European markets. A APPOINTMENTS 

better organised groups, but its ■ More 11,411 50 P® r cent of the BBC. and say tne EEC as a ramshackle state of the country's move in this direction would 

moves are an indication of the industry’s total output — 230,000 whoie wiH benefit. “ Portugal is infrastructure. Since the enabie the industry to take 

confidence which the sector as tonnes a year valued at more much rioser to me niain revolution the domestic market advantage of its low labour IJ fBy/’wyfcf’nq 

a whole — most of it situated in 11,211 SIbn — is exported and markets of the EEC than the Far f 0r textiles has fallen, inereas- rates and, because of the high 

towns and rillages close to textile and clothing exports Eastern suppliers, and is strong jng the industry's dependence work content, make more effec- * 


a whole — most of it situated in 
lowns and rillages close to 


ing the industry's dependence work content, make more effec- 


Oporto — feels over future pros- account for more than. 30 per in labour intensive areas such on exports. Coelima, for tive use of its labour. Increases 

poets. In this it offers a sharp cent 1116 country’s total over- as making-up. It will make much example, was selling 60 per cent in basic cotton spinning or weav- 

contrast with "the more gloomy seas earnings. Just as important more sense for the EEC to rely 0 f output at home and 40 per ing capacity are less likely 

forecasts emanating from the in a country where one in seven on Portugal to supply it than to cent overseas in the early 1970s, because of the very high capital 

industry in the older indu 1 ?- is jobless, the sector provides preserve parts of the industry but the proportion is now 30 to cost, though modernisation of 

trialised countries of Northern work directly or indirectly for that are no longer viable else- 70. The very high cost of money existing older capacity may take 

Europe roughlv 300.000 people or 10 where in the Community,” a is another burden on textile place. 

Though textile producers in “« ° r the ‘° tal lab ° ur S5j5I- , j5SSlSuM' D S^2Sr' 2TSh,f?„'S Furlher concretion with ! 
Portugal have been affected bv foree - Textile Association points out. enjoy slightly lower interest foreign groups, already 


European vice-president 
for Avis Rent A Car 


Mr. Tom Swartele, who has sibiiity for the sale of the activities on a world wide basis. 


Textile Association points out. 


enjoy slightly Tower interest foreign 1 " grou ps* ** U ° U a Lready Gamble and Playtex. is the overseas. Mr. Andrew Ward has *f- of^EMl ' 

rates. reckoned to aremior for c j£ new vice-president, marketing, been made director, original rejoin 


the country’s post-revolutionarj- The industry's main advan- The industry’ is nevertheless rates. recKoned to account for some 

economic and political turmoil, tage over Northern Europe lies aware that much needs to be Indeed, there are enough lo per cent of employment in pin ^ wotbtuTwa Lhi w£nr+ tn 

and in some products have yet in its wage costs which, despite done if full advantage is to be drawbacks to operating m textiles and clothing, is also i^jese Sanz Ita hs Kt 

to climb back to the production a steep rise since the revolution, taken of increased market Portugal, according to one lead- l their. The Portuguese textile vice-uresident and eeneral mana- 

levels of the early 1970s, buyers remain relatively low compared opportunities. The major groups ing industrialist, to offset much industry already has close links «er for Europe. • . 


tage over Northern Europe lies aware that much needs to be 

- _ > 1 _V_ 2 a. «£ f,,ll Mflrnnlenil i .- frt Yvi 


* es : — — r te account for some Ellt one.* 'T'or ^ the”*4 VIS*^ RENT A equipment sales with responsi- FILM DISTRIBUTORS OVER- 

mdeed there are " enough of , employment in car SYOTEKL^ He^ wlU reSnt to bHity for liaison with UK and SEAS, 

awbaefe °P® ratlI1 £ H 1 clothing, is also Mr. Jose Sam who has become international car manufacturers. * ‘ 


levels of the early 1970s, buyers remain relatively low compared opportunities. The major groups ing industrialist, to offset much industry already has close links 

from Northern Europe have with West Germany. France, the in Portugal apart from Coelima of the advantage gained by low with the UK and has been 

again been beating a path to Netherlands or Britain. Com- include large-scale yam and wages. Sr. Orlando Lopez da drawn into closer co-operation 


* Mr. Gerry Esam has been 

As part of the closing down 

programme at Kilmairock SkS^JEEE: 


In an announcement of the MASSEY-FERGUSON has made MiNSTTTR^ BANK'S _ domestic 


their doors in the past year, panics in the clothing industry fabric producers such as Cunha. a partner in Supercorte, with a number of big German reorganisation of the Jardine the following appointments: hashing diririomjChief advances 

— ■ insurance broking group, dated Mr. Gordon S. Green, inventory '£SS?i 

December ll, 1979. JARDINE control manager Europe, has ” r - retires at 

MATHESON INSURANCE been appointed general manager the end of this month. . 

BROKERS' regret that Mr. P. J. . of Moorfield Manufacturing Com- 

Ford-Robins on was omitted from pany (Kilmarnock), the new . “Oger ^ A. _ Carkner 
" ‘ . ■*' '" r the list of directors of the group company established by Massey- J® i/r’Hj? 

. • ' a • - - ; operating board. Ferguson to provide Scottish COMMERCIAL BANK, Bahrain, 


Protected Eagles Na6 

Ornate 




A tropical forest dweller in Central and Southern America. 
Its name aptly describes its brilliant colouring. 

The position of the black crest indicates the bird’s mood. • 
When provoked it is fully displayed. Like all eagles, it is a 
protected bird. 
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SSrsttai taS F&rguson to proVide toSsh eopBRCXAL^BANK. Eairata. 

* ■ manufacturing industry with a 85 01 banking tu set up the 

Mr. David S- Van Pelt, senior range of production skills as hiarketing and credit area- He 

vice-president, has been ap- part of MFs commitment to help- vas ( previously m charge of the 

uointed head of the UK, Ireland, ing to find alternative employ- "? alv 01 Nova Scotia Eure- 

Scandinavia and South Africa ment at the site. Mr. A. , «xrency consortium lending In 
division within CITIBANK'S in- Thomas, director in charge at the ^auon. 

stitutional banking organisation. Kilmarnock plant, bas been _• * ^ 

* appointed director engineering Captain Dave Blues, formerly 
Mr. Geoff rev Allen and 3Ir. at Coventry Engineering Centre.' general manager, has. been 

Eric Frye have been app ointed He remains a director of MFs . 

to the board of CARPETS operation at Kilmarnock in the _ director of SODEXHO 

INTERNATIONAL. Mr. Allen closing phases, -and will have ah (SCOTLAND). ^ 

joined The Carpet Manufacturing ongoing involvement in . the ^, TTVl .™re ^ 

Company in 1947. was appointed programme of finding alternative GUPWELL TRANSPORT CON- 

to the board of that company in work at the site. This will arise TRACTS has appointed Jttr. Peter 
1964 and subsequently became both from his recent appoint-. . Gupwell and Mr. RoH^Speakman, 
marketing director and deputy m ent as managing director of' wait managing directors;. Mr. 
managing director. Mr. Eric Moorfield Manufacturing . Com- Gupwell is a grandstm-oL the 
Frye Will be a non-executive Pany (Kilmarnock) and because company founder, joined- Gup- 
director. He Is a former deputy he wi(l continue to supervise the well Transport Contracts in 1965, 
chief executive of The Plessey progress of the international . ?bd was appointed to the board 
Company. search for alternative employers ^ 1971- - 


London. 

■ . * 

Captain Dave Blues, formerly 
general manager, has. been 


GUPWELL TRANSPORT CON- 


m 






Company. search for alternative employers m ivn. - 

Mr. J. P. Crossley, group vice- who would set up operations in * 

chairman and executive chair- the plant In view . of his increasing 

man of Carpets International * responsibilities Mr. G. N. Corah 

(Northern) has been appointed Mr. Barry Male has been bas decided to relinquish ■ bis 
executive chairman of E. tiling- appointed to the new post of appointment as joint manning 
worth and Company (Bradford), financial director for BRITISH “rector of CORAH. He remains 
Hr. A. G. Roden has been CALEDONIAN TRAVEL HOLD- executive chairman, while Mr. 
appointed executive chairman of INGS. He was deputy financial ^ Helgeson becomes .sole 
The Carpet Manufacturing Com- controller with -Woodball- Managing director, 
pany and of Debron Carpets. Mr. Duckham. *- 

Roden is a director of Carpets * Mr. Stephen Roddick has-been 

i International and will retain bis Mr> ]v obQb{ko Kawamoto has ^^^tog dire cttzrj pf 
existing corporate appointments been e i e cted nresidenr nr H- SMITH DO IT ALL. . 
and responsibilities. Hr. C M. kONiIhibOKU PHOTO ' * ~**** v : 

satK 1 : 

m Kidderminster and a director . . * The Home Secretary- has 

SerriSL lnternatlonal Grou P Mr. Michael Wainwright has ^pointed Professor Angeia -M. 
ae ices. ^ been appointed director of ^^ a^ Dr. Ann RoUnsoa id 


L. . O. Helgeson becomes sole 
managing director. 

• * - 

. Mr. Stephen Roddick has been 


* The Home Secretary- has 

Mr. Michael Wainwright has Professor Angela M. 

been appointed director of r° weJ ™ 'Dr. -M» RoHnsou td 
DUNLOP INDUSTRIAL GROUP SSv„ pa ? t ' tiine members of th e .. 
from February I. He succeeds OPPORTDNITIES ' 


tt&msm ms&m *^T*m 

executive responsibility for the director of Dunlop Mr. Gerard Littery managing 

SS JffuS mot?ra Mr. AlistajJ grector of British . 

divisions of UAC Ltd. He will McKHIop who was previously Spinners, Bradford^ . -has 


SS3SS.y uXclE aSB ^ *ho was previously Spinners. Bradford. ^ 
also assume executive responsi- S l ^? Ser 01 tl ? e ‘boon's Man- succeeded Mr. Vlctor BiaekburH 
bility for UAC buildins materials chester operations. as chairman of: the -NATIONAL 

B - * WOOL TEXTILE \CORPOR-'. 


division in due course. Mr. J. E. 


Sunderland is to retire from the ®e*n»*d D. Iverson bas ATION. ■ 

board on March 31, when his appointed managing 

executive responsibility for 2J rector °f MORCO A/S, THE MUNICIPAL JOURNAL 

Unamec division will be ■ Norway — a. company bas appointed . the-. „ following 

assumed by Mr. E. H. Shim min. i? , Norcem offshore group, directors: Mr. Simon" Jeukins, 
* ' mESJL w. p, S? en ! « managing Ms. Sue MacGregoc, Jlr. -Peter 

Mr. J A. Blades has been ^ Newmajl > »*• toes Spoouer,- 

xSoTOOD. HOLDUlGS reCt ° r ^ ' S . Mr. W. £ Le^ '*-.-has Wen 


THE' MUNICIPAL JOURNAL 


Mr. J. A. 



With 160 U.K. branches you can rely on our 
countrywide insurance service for your protection. Millions do. 
Ask your broker or call in at your nearest branch. 


Eagle Star Insurance 


Mr- H. A . Burch has been 
appointed to the board of 
LYNTON COMMERCIAL UNITS. 
* 

Mr. Bryan Whymant-Morris, 
director of personnel of the 
Lovell Construction Group, has 
been appointed to the board of 
Y. J. LOVELL (HOLDINGS). He 
remains responsible for per- 
sonnel, safety and" security. 

KANGOL MAGNET has made 
the following appointments: Mr. 
J. H. Segal has been appointed 
director of after-market sales for 
front mid rear seat belts and 
m-car child re train is. Mr. Stuart 
Dewar, who joined Kangol last 
January as export sales manager, 
has become exports sales 
director with continuing respon- 


Sir Bernard 

Lovell 

honoured 

THE Royal Society of Arts has 
awarded the Benjamin Franklin 
Medal for. 19S0 to Sir Bernard 
Lovell, professor of radio 
astronomy at the University of 
Manchester and director of 
Jodrell Bank for his pioneering 
work in radio astronomy and his 
contributions to the American . 
space programme through the 
tracking of satellites and space- 1 
craft. i 


^°““ ues as drilling and Mr. W. H. Levit, Jr. has been 
32? ?<SK n i, win elected SCcretary oTJtEXNOHD 

also assist in extending Morco’s ■ INC, Milwaukee, TLS. ; J 


base lending rates 

* * Guinness Mahotl --.iiu-17 % 

AfSS? Bwik ll * ■ Hambros” Bani. :V. ti U.. VT % 

jSSS&S?\z£l mm ‘ -iV ll % 9 NiUSamuelv..:V...j'. L»17. : ^& 

Bk * ll % C - H<>are & Co....T7..:.tlT% 

A^B^* VSf” ll ^ Hragkong;i& Shan^iiu^iT ! % 

. a — k 17 ?5 Industrial- Bk.'-ef rScot. :X7f SB ■ 

1 "TOUtnnot Latham ... 17 % Kevspjr - 7 niTrumn - ^ " 17 % - 

Associates Cap. Corp..-.. 17 % Knowsley * Co, Ltt.. T 18}% 


S an £°.‘?S_^ Uba ® ----- 17 % _ Lloyds; Bank . .■ W % 
Bank of Credit St Cmce. 17 % ' Edward Hansm-'A Co. 18 % 
Bank of Csurus 17 % Midland Bank^;^:-..;I7 % 


Bank of N.S.W 17 « 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 
la Tamise SA. 174 Of. 

Barclays Bank 17 % 

Bremar Holdings Ltd. J8 is 
Brit. Bank of Mid. East 17 % 

■ Brown Shipley ; 17 at 

Canada Perm’t Trust!!! 17 qt' 

Cayzer Ltd 17 « 

Cedar Holdings : 17 

■ Charterhouse Japbet 17 it 

Choulartons 17 «■ 

C. e. Coates ;...!. 3,7 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 <k 

Corinthian Sees.' 17 qc 

Tne Cyprus Popular Bk! 17 
Duncan Lawrie 17 a. 

Kaoil T>^, rL 


1 Samuel Montagu-' 'L.I.^‘17 
> Morgan Grrafeti-' y! IT SfrS 
National W^jniiister l7 
Norwich General . 

P. St Refspirft I L'Go.~L.' IT % 
Rossminster , -..':=...;..v.-J7 % 
RyL Bk. Caba3a.(Ldm ). 17 % 
Schlesinger-Umited ^17\M 
E: S. Schwab 

SecorHy Trust-CA.-£^d.'. 18 %: 
Standard ChartereiF-v,. 17 % 
-Trade. Djv. ' Batik' . .U:.< 
Trustee^ Savings- Bank- 27; %: 
Twentieth, Centihqr^Bte^Xr^ 1 ; 
UnitedBank' dfOKjuwait^l7 % 
Whiteaway Laidtaw ^.; 
Wiliiams't GWF&l- & ^ 
YorksMreBank-. ! 47-'9& 


Eagil Trust ™ ■ Membar* erf 1 

E T TVii<*« _ % Com ml tie*, .v i-' 

RobenFnS?..^.:;; II 1 ’ 

1 Antony Gibbs 17 £ -.1 

Greyhound Guaranty 17 2 * Can ^ 1 

Grindlays Bank !!!m 5 5 W n d V 1 


#» 




' lp i i i'j’ i i“ '•* ' '• I*, ■ b v • h * 


- , 7SLag s a^ ' 4 : -- 


fll-s 

’ ‘ HnaSeial •llm^ 'Wednesday January 23 1980 


29 


Qggqiaiijes ; and Markets 


COMMODITIES and AGRICULTURE 


•0 - n 




"i: . 

•j'cvn 




; •*» 


Of ' ^W.. 


More U.S. silver trading 
curbs as prices fall 


BY DAYH3 LASCELLES IH NEW YORK 
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'THE CHICAGO Board of Trade, 
the largest commodities ex- 
change .in tbe U£, yesterday 
followed the New York Coxnex 
and restricted trading in silver 
futures. The move helped ex- 
tend the slide in precious metals 
prices which J>egan on -Monday 
afternoon.’. ' : ; 

After : delaying fheV Start of 
trading for^seyejpS hours while 

ft considered possible uidves the 
L CBOT. annomiced a r ban on new 
positions itk-the J anti ary, Febru- 
ary" and March contracts. In 
additions, the hoard ordered 
traders to liquidate -their hold- 
ings in' the' February contract 
between January 29 and 
February 26.-/- • 

.Tbemoves' were the" latest in 
a series' of attempts by . the com- 
modity .futures -exchanges to 
restore order to the precious 
metals markets which have 
shown great volatility in rectal 
weeks. - • . . 

; The market, authorities* .con- 
cern Is that &u unusually high 
number of speculators seem 
determined to take J actual 
delivery, of metals, rather than 
cancel their positions • as js 
normal in futures markets. [How- 
ever, both The Comex and the 
CBOT seem keen to act to con- 
trol the markets lest the com- 
modity futures . trading 


commission in Washington, the 
markets* watchdog, steps' in 
itself and orders a trading halt 
The price of silver dropped 
sharply again yesterday amid 
these moves, though not, some 
traders argued, because, of 
'.them. The restrictions added 
. uncertainty to the markets but 
probably increased speculators 1 
determination to hold oh to 
what metal they had. Few. 
traders believed, though, that 
the fall would continue. Most 
spoke of profit-taking - trends 
exaggerated by selling from 
more nervous investors. The 
expectation was "that prices 
could well resume tbeir upward 
course after the shake-out. 

pur Commodities Staff writes: 
The steep foil in gold and silver 
prices brought a sharp reaction 
in the London metal' and com- 
modity markets, which have 
been heavily influenced by the 
moves in' precious 
■Coipper, which some traders now 
view as an alternative gold 
market, was ' hit badly. Cash 
wirebars dropped by £105 to 
£1*213.5 a tonne shedding most, 
but not all. of the gains on 
Monday. Ignored was the news 
that a strike had shut down the 
HI Teniente mine in Chile. Cash' 
lead fell by £43 to £495 a tonne 
.exceeding the rise on Monday 


of £40. Aluminium and nickel 
futures also lost ground In the 
general sell-off. So did sine, 
despite the announcement of a 
rise in teh European producer 
price from $780 to $825 a tonne 
by two leading companies, 
A. M. <fc S. Europe and Coiniuco. 
The rise in the producer price 
of sine has been rumoured for 
some time, but it was generally 
discounted since demand for 
zinc remains poor. _ 

Evidently, however, producers 
have decided that the time is 
ripe for an Increase in view of 
the general rise in metal prices 
recently and the escalating 
costs of production. Smelters 
might take a different view since 
they are more concerned -with 
margins than mining costs. At 
the same time it is 1 strongly 
rumoured that nickel producers 
might be contemplating a 
similar move to compensate for 
the increased cost of oil. 

Gold had a varying effect- on 
other commodity markets. It 
helped halt the recent upsurge 
in world sugar. Natural rubber 
after opening strongly lost 
ground but still ended margin- 
ally higher. Coffee was down, 
but mainly on reports of a cut 
In Colombian export prices and 
expectations of a cut in prices 
by other producers. 


New London wool 
market launched 


‘B ullis h’ view 
on metals 


Japan may 
back Soviet 
grain ban 


TOKYO . — Japan may buy 
and store extra grain origin- 
ally destined for the Soviet 
■ Union, as a way of helping 
President Carter in his cam- 
paign of retaliation against 
the Soviet Union following 
the invasion of Afghanistan, 
Western . sources said here 
yesterday. 

There are question * marks, 
however, over whether Japan 
has sufficient suitable grain 
Storage capacity. Difficulties 
have been encountered in the 
past when trying to build up 
stocks against possible sort- 
ages. 

In a speech at the National 
Press Club, Mr. Masayoshi 
OMra, the Prime Minister, 
said be 'would spell out to' 
Parliament on Friday Japan's 
basic stand in showing its dis- 
pleasure with Iran for hold- 
ing American hostages and 
against Moscow for its mili- 
tary intervention in Afghanis- 
tan. 

In Washington, meanwhile, 
a State Department official 
said tiie U.S. will follow up 
on -earlier talks In an effort 
to get increased co-operation 
from the Argentine Govern- 
ment over the embargo. 
Renter 


Financial Times Reporter 


8 Y JOHN EDWARDS, COMMODITIES EDITOR 


A FURTHER attempt at reviv- 
ing wool futures tra&ng in 
London- was launched .yesterday 
withr the introduction of another 
hew contract 

The contract has some startling 
features. Trading is in New 
Zealand dollars and delivery 
points are in New Zealand. It 
is thus very much geared to the 
New Zealand crossbred wool 
industry in providing an alter- 
native hedging medium to the 
Sydney market which deals In 
merino • wool — often a very 
different market from crossbred. 

As usual when a new market 
is launched there was some 
active trading in the ..first 
session as pnqs- levels were - 
established. ■ But there were 
mixed feelings among member 
companies whether - the now 
market would succeed in attract- 
ing -the kind of- support that has 


eluded previous London wqol 
futures contracts. 


There were some doubts as to. 
whether speculators would be 
prepared to bother about dealr 
mg in New Zealand dollars — it 
is an added complication even 
though the Australasian banks 
claim there is uo problem in 
convertibility to other ’ curren- 
cies. 


The outlook for wool demand 
in the coming year is not too 
promising, with New Zealand 
auctions showing an easier 
trend- In Europe competition 
from XLS. synthetic fibres is re- 
ported to be troubling- the wool 
textile industry ' considerably. 
However, aH these factors may 
be ' overcome if speculators 
decide , to move into wool— one 
of the- traditional "hedges” in 
times of uncertainty. ■ ; 


A BULLISH preview of the out- 
look for metals, especially in 
Canada, was given in London 
last night by Mr. Brian Backler, 
senior raining analyst for 
Greenshields, the prominent 
Canadian investment dealers. 

The scene was set for him by 
the company's economist and 
senior vice president, Mr. 
Nicholas S. Takacsy, wbo 
suggested that the world might 
be entering a period remnisrent 
of the 1950s with high defence 
spending and stockpiling of raw 
materials. 

In a metal-by-metal analysis, 
Mr. Backler forecast an increase 
in the aluminium price this year 
of 10-15 per cent, with no signifi- 
cant new sources of supply com- 
ing on stream before late 1981. 

Consumer restocking of nickel 
had dried up, and the industry 
was likely to be at full capacity 
by end-1982. The price of 320 
cents a pound at the beginning 
of this year cotth!' - reach 350 
cents this year. ' " * 


Emergency 
U.S. food 
reserve urged 


WASHINGTON — The U.S. 
Presidential Commission on 
World Hunger urged Congress 
yesterday to act swiftly, in 
approving legislation that would 
create the structure for an 
emergency food reserve of up 
to 4m tonnes of wheat 

The Commission said the 
suspension of grain shipments to 
the USSR “ offers real potential 
safeguards against hunger in 
the developing world.” The 4m 
tonnes of embargoed wheat 
should be used to stock the pro- 
posed food security reserve, it 
added. 

Earlier President Carter re- 
affirmed his full commitment to 
a policy of promoting inter- 
national trade in general and 
expanded agricultural exports 
in particular. 

In a State of the Union 
message to Congress, he said 
the U.S. will set another record 
in-agricultural exports this year, 
despite the suspension of $hip- 
ments of 17m tonnes of grain 
to the Soviet Union.' 


CHINA MINERALS 


Expertise in short supply 


BY PAUL CHEESE RIGHT 


A SHORTAGE of trained men 
and women is the main factor 
hindering the development of 
the Chinese minerals industry. 
There is no lack of resources 
and there are abundant sources 
of potential power from massive 
coal deposits and the hydro- 
electric capacity of tbs Yangtse 
river. 

These conclusions were 
reached by members of an 
Institution of Mining and 
Metallurgy mission which 
visited China at the end of last 
year. 

The mission brought together 
representatives from industry, 
government and the academic 
world. Impressions were frag- 
mentary and the conclusions to 
be drawn from them are inevit- 
ably tentative. But tpey add to 
the growing body of knowledge 
about the industrial prospects 
of a more open China. 

The minerals industry, essen- 
tial to the effort of welding an 
enlarged industrial base to an 
agricultural society, is handi- . 
capped by a shortage of 
graduates because of the effects 
of the Cultural Revolution. One 
institute dealing with rock 
mechanics in Peking, for 
example, had no new graduates 
between 1966 and 1977. 

At a lower educational level. 
Chinese officials expressed to 
members of the Institution their 
concern that an adequate 
emphasis of mathematics and 
basic sciences was not available 
in secondary schools during the 
Cultural Revolution. 

With highly-trained talent 
spread thinly over the industry. 
Chinese officials apparently con- 
ceded that management prac- 
tices were not as good as they 
should be. On the other hand, 
members reported overwhelm- 
ing enthusiasm to overcome 


problems and cited what they 
termed “ the shattering know- 
ledge” of Western geological 
literature. 

The drive towards develop- 
ment is thus largely led by 
those who gained their basic 
qualifications before the mid- 
1960s and, despite the expansion 
of the industry since the 1949 
revolution, their task is daunt- 
ing.. For a start, the potential 
may' be great but exactly bow 
great is unknown. 

Members were told that 
China bad reserves of 40bn 


20.000 tonnes. 

In 1949 there were 20 non- 
ferrous metals plants in China, 
with an annual production of 

10.000 tonnes. But by last year 
the number had risen to 700, 
many presumably on a sm a l l 
scale. 

Mines seen by the 'mission in 
places as varied as Yunnan, 
centre of the tin industry, 
Tongling, where copper Is pro- 
duced. Daye. the iron ore 
centre, and Fankou, known for 
its lead and zinc, employed 
equipment reflecting the 


PEKING — Work has started on a large copper mining and 
smelting complex in southeast China which will eventually 
produce 200,000 tonnes or refined copper a year, the New 
rhina News agency said. The complex, at Yongplng in Jiangxi 
province, would eventually have seven copper mines with 
verified reserves of over 10m tonnes, it added. 


tonnes or iron ore, lbn tonnes 
of bauxite, 50m tonnes of 
copper and 7m tonnes of nickel. 
But it is not clear wbat propor- 
tion of these reserves is 
economically recoverable. 

Certainly a veiy considerable 
geological effort is being made. 
The Ministry of Geology has a 
staff of 360,000, of whom 60,000 
are professionally qualified. 
There .are also geologists, 
responsible for applied work, 
attached to at least seven other 
ministries. 

Detailed work at existing 
min es is done by geologists 
attached to the individual 
mining corporations. The "out- 
put of these corporations 
collectively is unknown in 
detail, but -Institution members 
were informed that China's 
annual production for some key 
metals is: aluminium 400.000 
tonnes, copper, zinc and lead, 
each 300,000 tonnes', and nickel 


different stages of Chinese 
history. 

Some equipment dated hack 
to the Japanese occupation of 
the 1930s and 1940s, some 
reflected the links with the 
Soviet Union in the 1950s and 
other plants were imported 
from the West But where 
possible the mines use domesti- 
cally produced equipment. One 
member saw drill bits being 
made at the milling site. ■ 

When foreign machine parts 
wear out, they tend to be 
replaced by those of local manu- 
facture. The impression gained 
by the mission was that the 
Chinese authorities would use 
foreign technology and equip- 
ment only as an aid to help 
them towards equipment inde- 
pendence. 

The implications of this for 
trade with the West could be 
far reaching, suggesting that, 
without some movement towards 


joint ventures, sales could be 
one-off only. 

Certainly the Chinese seem 
ready simply to copy imported 
technology in their own manu- 
facture. Their research and 
development effort does not 
seem advanced enough to per- 
mit widescale . innovation. But 
meanwhile it appears their 
work in making existing plant 
efficient is very demanding. 

Members described Soviet 
equipment they had seen at the 
mines as antiquated by Wes- 
tern standards even at the time 
it was installed. On the other 
hand. Western equipment, in- 
stalled in 1970 at one mine, was 
manifestly the wrong type for 
the nature of tfte ore it was 
treating. This had led the 
Chinese to seek adaptations. 

The machinery difficulties 
have apparently caused a fall- 
off in production from the rated 
capacity of the mines. But 
these were isolated examples 
and do not necessarily reflect 
the state of the whole minerals 
industry. 

Some of the mines are in any 
case in isolated areas where 
road communications are diffi- 
cult. This, in the view of one 
IMM specialist, has had a 
damaging effect on some smel- 
ters. Certainly, in Yunnan, the 
tin smelters have been forced 
to use unsuitable fuel because 
of the difficulties of materials 
transfer. . 

This shows the way in which 
the development of the 
minerals industry is tied up, 
and marches in line, with the 
development of the country as 
a whole. The immediate 
priority, as observed by the 
mission, is the growth of the 
steel and coal industries, with 
non-ferrous metals further 
down the line. 


Lower UK meat supply forecast 


BY RICHARD MOONEY 


THE MEAT and Livestock Com- 
mission expects total -UK meat 
consumption to fall marginally 
this year. In its latest Meat 
Demand Trends quarterly MLC 
forecasts UK meat consumption 
in 1980 at 3.879,000 tonnes com- 
pared with 3,886,000 tonnes esti- 
mated for 1979. 

The decline is mainly due to 
an expected 55,000 tonnes cut- 
back in beef and veal consump- 
tion to 1,193,000 tonnes. The 
MLC also expects bacon and 
ham consumption to be 3,000 
tonnes lower but mutton and 
lamb, pork, poultry meat and 


offal purchases are all expected 
to rise. 

The sharpest advance is ex- 
pected in the poultry meat sec- 
tor where consumption is fore- 
cast at 781,000 tonnes against 
755,000 last year. 

Price inflation in the meat 
sector is still lagging behind the 
general rate, the MLC report 
shows. Meat and bacon retail 
prices in November were 12 per 
cent up on November 1978 com- 
pared with a rise of 14 per cent 
for all foods and 17 per cent for 
the general index of retail 
prices. 


Beef prices kept pace with the 
general inflation rate but home- 
killed lamb was up only 4 per 
cent in November against a 
year earlier. Imported lamb 
prices in December were simi- 
lar to the prevous year’s level 
while pork and bacon were each 
12 per cent dearer. 

UK meat production is fore- 
cast at 3.008,000 tonnes in 1980 
compared with 3.055,000 tonnes 
in 1979. Once again the biggest 
fall is projected in the beef and 
veal sector where production is 
expected to' decline from 
1,022,000 tonnes to 968,000. 


Mutton and lamb production i! 
forecast at 245.000 tonne! 
(227.000 in 1979), pork a 
680.000 (697.000), bacon am 
ham at 203,000 (208,000) 

poultry meat at 765,00( 

(753.000) and offal at 147.00( 

(148.000) . 

MLC said household expendi 
ture on meat and bacon in tin 
12^ weeks ended November 10 
1979 rose 11.2 per cent com 
pared with a year earlier. Thi 
sharpest rise was 343 per cen 
for lamb chops followed by 28.1 
per cent for second quail ti 
stewing beef. 


BRITISH COMMODITY MARKETS 

BASE METALSV ' 


COPPER— fell IwavOy oil the London 
Motel- Exchange following the sharp 
decline in gold. Forward -metal moved 
arratically j n the morning, opening at 
0,330 and rising to. £1,350 on fresh 
i peculation Interest. However, the 
afternoon brought -out sizeable profit- 
taking end stop-loss salti ng a r the 
bullion price dipped below S7D0. This 
pared - forward copper "to a low or 
£1,168 in hectic -trading conditlona 
before a -late rally, prompted a . close 
on Ilia lets kerb of £1,195. Turnover: 
33,250 tonnes. 

Amalgamated Matiri Trading reported 
that . in the morning cash wirebars 
traded -BT £1,268, three months £1,775, 
753. 72, 74, 73. 70. 89. 68 , 69. 70. 68 , 
68 , 70; 71, 72. 75, 77. 75. 73, 75. 74. 
72. 71. 70. Cathodes: Three months 
£1,245, 42, 43. Kerb: Wirebars, three 
months' £1,254, 60. 61. 62. 59. 80,-50, 
58. 55. 52. 46. 40. 48. 47. 48. After- 


noon: Wirebars. three months £1 . 225. 
28. ZB, 30, 29. 32. 35. 34, 32, 33. 34. 

33. 32. 31, 30, 32. 34, 20. 18, 20. 22. 

24. 25. 24, 22. 20. 21. 20, 18. 20. 19, 

18. 17. 19. 20 . Cathodes: Three months 

£1,195, '98. Kerb: Wirebars three 

months £ 1 . 200 . 1,198. 90. 95. 90, 89, 
87, 90. 92. 90. 95. 1,200. 1,198, 95. 94, 
95. 97. 96, 95. 

T1N--Mwglnally lowsr. The strength 
of the Penang market and Initial, gains 
in gold and capper enabled forward 
mate I to open stronger at £7,600 but a 
downturn in other metals raw the 
price dip to around £7,500 on- the 
morning kerb, in the afternoon values 
held steady around the £7,500 leva! 
prior to- closing the late kerb at 
£7,510. Turnover: 1.000 tonnae. 

Morning: Standard, cash £7,640, 50, 
three months 0,510, 15, 10. 7,500, 10, 
15, 20. 25. .30, Kerb: Standard, three 
months £7,500. Afternoon: Standard, 
three months 0,500, ID, 06, 7,500. 


Kerb: Standard, three . months £7,480. 
70. 

LEAD— Lost ground m the wake of 
gold and. copper. After moving ahead 
lo £538 on the pre-market forward 
material coma under heavy selling pres- 
sure which depressed the price to the 
day's low of £480 on the late kerb 
prior to closing at £491. Turnover: 
21/400 ronnBS. 


metal opened et £19.25-20.60 ($44-47) 
and sank to a low of S32-35, before 
industrial demand pushed It firmer to 
a closing level of £16^5-17.60 ($37-40). 


+ or 

SILVER Bullion +or L.M-E. - 
per . fixing — p-m. 
troy oz. price Unofflci I 


, a-m- + or p-m- + or 
LEAD . ! Official - Unoffio'l — 


Cash. 


£ 

516-7 


£ £ 
;- 8 Ji 495-7 


£ 

—4! 


Spot. - laSl.fiOp-ilG. 1610p -486. 

3 months 1840.p -81S. 16l0.p -497. 

6 months I840.p -MB. — 

IZmonths lBTO.p -814. — — ... 


96.55, May 100.85-100.70. Sept. 94.10- 
94.00. Nov. 07.00-97.50. Salee: 206 lots 
of 100 tonnes. 

HGCA — Locational ex-farm spat 
prices. Feed barley: South East 93.40, 
South West 95.00. West Midlands 94/10, 
North West 93.70. Other Milling wheat: 
South East 98.30. 

The UK Monetary Coefficient for the 
weak beginning Monday January 28 
(baaed an HGCA calculations using five 
days exchange rates) ta expected to 
decrease to 1.056. 


PRICE CHANGES 

In tonnea unless otherwise stated. 


AMERICAN MARKETS 


! Jan. 22 !+ or « Month 
■ I960 — ' ago 


3 moitthsl 80*41 1-2.28 40B-9O -84 

S'mant ... 617 |— 8 I # — — — 

U-S-Spot- — ■ . — I *BO 


. a-m. ,+ori ' p^n.' J+or 
COPPER Official — Unofficial — 


TIN 


a.m- j+ or. P^n., (+ or 


Official 


!Unoff)cial| — 


12 12- 15-1 D6 
1219-21 '-3BJB 


- £ £ . 

Wirebar* ; • 

Caelum.-:.. 1285-7 ,- 86.8 
3 months IS69-71-BJ 
Settlem't ' 1267 -31 
Cathodes 

Cash-.... 1222-4 , -32 ------ 

3 monthli 1243-4 - 2 B 1197-9 
Settiemt 1224 —32 - 

U-S- Prod ! — *113-28 


! £ 


1177-00 


PE- 


High Grade £ ‘ C A - * - 

Cash 7840-60 1+10 7600-30 — 55- 
- 3 months 7828-38 - i+5B 7495-515 -MB 
Settiemt 7880 +16 - — 

Standard I 

Cash- 7640-50 i+ID 7600-30 —SB 


3 months 762045 
SetUamt . 7650 
Straits, E. tf&851 
NawYork — 


i+M 
+ 10 
1+68 


7495-606 — 56 . 


Morning: Cash £521, 18, three 

monrtre £812. 13, 12, 14, 13i 12. 13. 12. 
8 , 7, 10, 9, 8 . 5. Kerb: Three months 
f ^ n? 500. 495. 94, 91, 90, 85, 80. 75. 
73. 80, 85. 88 . 90. 95. 600. Afternoon: 
Cash £496, three months £495, SO, 85, 
88 . 88 . 88 . 90. 91. 94. 96. 99. 500. 02. 
01, 500. 499, 98. 97. 96, 95. 90. 88 . 89. 
90. Kerb: Three months £480, 88 , 88 , 
85, 87. 86 , 80. 77, 75. 7B. 80. SS. 86 . 
87 95 90 96 

23MC— F ractionally easier reUscting 
the heavy losses In 'gold and 'copper. 
Forward metal rau to £365 on the 
pre-market ahead of producer price 
rtaea by . Am a S end . Cbminoo but 
later. fell back to- close the lets kerb 
at £368 after a day's low of f354.5. 
Turnover: %3,Q00 tonnes. 


UUE— Turnover 427 ..(211) lots of 
10.000 ozs. Morning: Three montha 
1.820. 1.790. 1,800. 1.790, 80. 90. 95. 
90, 70. Kerbs: Three momhe 1,730. 
Afternoon: Three months 1,780. 80, 50, 
40. I, BOO. 1.850. 1.B75, 1,700, 1.680, 
60. 50. 40. 30. 20 . 1.800, 20. 10. Kerbs: 
Three months 1,620,. 80, 1.700, 10. 30, 
50, 40. 50. 1.670. 20. 


RUBBER 1 

The London physical market opened 
steady but eased on terminal profit 
taking and closed on a week note- 
Lewis end Peat reported - a Malaysian 
qodewn price of 365 nom (348) centa 
a kg (buyer, February). 


Metals 

Aluminium 'JJJWIB 

Free Mkt fee) 81B60/IBe0| 

C ^h r W'bar- £1*1* 1-1051 
Slnth. .. lil^ao ’ — 92.61 
Cash Cathode. 

S mths 

Gold trey oz — 8600 
Lead cash ®49° 

3 mths 


£760 70 

mnom 


Nickel (£3.199.78; 

IfflblSOl 


Freemktfcif (lb [300; 520c 


COCOA 


No. 1 Yest’rdaysPrevlouJ Business 
ft£.S. • Close Close ! Done 


-89 
-1351 
—43 
— 34 


<[£1007 

[£1008.5 

£976 

JW» 
£529 
£513,5 
[£Z,2B0.T7 
[270/8 ISo 


Pletln'mtr'y asl^lOB.O i — i....[£U5 

- Free mkt- £368.40 Us8.B£280.90 

Quieksll'ver—. 8390/410,— 10 1*376/386 
Sliver trey oz- JlO21.60p -B1M ; lOB7.46p 
3 months — lS40.00p^SI5J,ira646p 


Another day which sew futures trade 
over a very limited range end end the 
dry iittfe altered to the previous close. 
Light tonnages of physical cocoa again 
ded .in the dealer market but pro- 
ducers declined to meet current trad- 
ing levels, reports Gill and DuRus. 

Yeaterd'ys + or Businas* 
COCOA Close | — Done 



- 60.66-S1.50 

83.75-61,46 B1J26-E1.40 
82.86 B3.lffl 
M.80-U.7084. B0-84.W 
84.90- 85 JOBS JO-86 -25 
B6.QC-SB.ma7.7Vfl 7 .85 
87.16-87.7088 4HM9J0 
B8 .20419 .20 90.35* SO .86 
30.20-82.Qipi -50-82-50 


81.50-81.25 

84.10-81-00 

;87-25-B2.15 

8fl.BV85.6D 

sa.oo-M.ao 

l8B.4V67.4D 

BQ.a& 


Tin Cash J £7.615 v— 3H [£7,520 


3 mths. :;r.|£7.505 j— 35 [£7,345 

Tung ste n22-04I6|* la 8 


Wolf rm 22.04 Un :*140r144 

Zinc cash £339 - 6.6 

3 months -—£354.6 1—6 

Producers ...15780/826 ......... 


1*137.73 

i -*128.6/134 

" £343 
£361.25 
1*780 


One month Gold 704-715 


LG. index Limited 01-451 3466. 

29 Lament Road, London SW10 0H&. - - 

L Tax-free trading on commodity ftrtnres. 

2 . The commodify futures market for the spall Investor. 


CORAL INDEX: Close 440451 (-9) 


INSURANCE BASE RATES 


-1 t Properly Growth. ; iS? 

t Vanbrugh Guaranteed , 14*% 

t Address shown under Insurance and Propoity Table. 
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. Part of fte CotOi^W&rifa 


FT2 



a.m. 

\for 

p.m. „+ qr 

ZINC 

Official 

UnoffloTI — 


"£ 

, £ 

£ i £ 


543-fi 

-a 

338-40 -8 

3 months 
S'merrL... 

368-60 

-7.6 

364-6 6.6 

345 

j-B 


Prlrmv'tB 

— 


1 # 37.5 1 


March — 

May 

July 

Sap.. 

Dae 

March-... 
May 


1432-33 -9.0 1442-32 
1431-32 -6.0 1485-29 
1442-44 1-1.0 1446-98 
1461-66 [+0.3 1463-58 
1494-99 .+4.0 1494-90 
1510-20 j-2.0 — 

1625-50 h-6.0 — 


Sales; 1,311 (832) at 15 tonnes: 38 
(13) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 80. Mp nom (80.50p), Feb. 77-OOp 
nom. (76.50p). March 78.00p nom 
(77.50p). 


* Morning: Three months £363, 60, 61. 
64, 65. 62, 67. 60. A fro moon: Three 
months £356. 57, 60, -61. 56, 55, 54, 
55. Kerb: Three months £356. 57. 60. 

ALUMINUM— Down In sympathy 
with othBr base-metals. Forward metal 
traded- around- £930 early on but fell 
back 'with other metale to touch, the 
day's low of £890 in ihn early after- 
noon. -A' good busineaa developed 
below the £900 level end the price 
edged up to doa the lata kerb at 
£903. ! Turnover: 12,000 tonnos. 


Sales; 1,298 (1.193) lots of 10 tonnes, 
fntemettonei Cocoa Organisation 
(U.S. cents per pound): Daily price 
Jen. 21: 142.68 (144.81); Indicator price 
Jan. 22: 16-dey average 143.03 (143.12). 
22-day average 144.24 (144.44). 


SOYABEAN MEAL 


COFFEE 


The London market opened with 
losses of around £ 1.00 on fresh com- 
mission house selling, reports T. G. 
Roddick. Prices continued to drift with 
producer sailing weighing on markets 
and finished with losses of £1.50. 


|925v 


*610r 

8284.26*. 


£36-70 


£94~25r 


+ 10 


NEW YORK. January 22. 
OFFICIAL ACTION by the exchanges 
limiting sliver trading to liquidation 
only has taken its toll in lorcing 
silver and gold to decline the full 
limit, copper followed suit. Sugar and 
cotton rallied sharply, with most of 
thg months finishing limit up as the 
speculative sentiment shifted away 
from the precious metals. Sugar was 
also helped by rumours ql Soviet 
purchases. Coffee prices collapsed 
under persistent chert selling. Cocoa 
reacted on the downside ae Brazilian 
aelling became apparent In the market. 
The livestock complex finished sharply 
higher to limit up after a technical 
rally attracted outside huying. Wheat 
rallied lor minor gains on commercial 
buying while maize end soyabeans 
finished fractionally lower on mixed 
trading, reported Heinold. 

Copper— Jen. 119.00-120.00 (137.50). 
Fab. 128.10 (138.10), March 12B.90, 
May 130.50. July 132.50, Sept. 133.50. 
Dec. 134.30, Jan. 134.70. March 135.20. 
May 135.90. July 136.B0, SapL 137.70. 
Seles : 10.300. 

Potatoes (round whites) — March 59.5- 
60.5 .(01.6), April B5.0 (68.2), May 75.3- 
75.7, Nov. — . Sales: 618. 

Tin — 799.00-815.00 asked (810.00- 

825.00). 


SfPf- 299 1 ,. Dec. 307V307 1 *. Mar 
319V313*. 

Pork Bailie*— Feb. 41.90-42. 

(40.05), March 42 70-42.50 (40.85), M 
44.30-44.35. July 40.00, Aug. 45.65. Fa 
53.00. March — , May — , July — , An 


*875 

t 

£595 

*666 


*579 

*398.10 


-CUM) ,£97.85 


Alumin'nv 


Spot 

3 months 


a-m. 

Official 


j+ or. P-m. ;t+or 
1 — Unoffio'l, — 


£ I £ 
908-8 '-28 
905-7 US4:B! 


£ 

894-6 • 
894-5 


- £ 
-56 6 
-88 


After opening unchanged to slightly 
higher robuetaa consolidated in a very 
tight trading range during another quiet 
morning boss Ion, reports Drsxel 
Burnham Lambert. 

Weakness in New York prompted 
Commission House selling during tha 
mid-afternoon and prices sattlad around 
the Iowa of the day. 


. Yart'rd’yi +or i " Bualnes 
: Close I — 1 Done 


Morning:. Three months £915. 13. 12, 
8 , 7; 6 . 2. 900. 02. 05. 06. 07, 06. 06. . 
04, 05,. 06, 07,- OB.' Kerb: Three months'. 
£9CJ3. '. Afternoon: Late January £904. 
three montha £903, 05, 03, 04, 03, 01,. 
02 , 900. 895. 94. 95, 94, 94.5. 35. Kerb: 
Three month* £890, 88 , 86 , 90, 92, S3. 
97, 900, 02. 

NICKBj— rLost ground owing to the 
general weakness of metal markets, A 
good two-way turnover was reported 
in tha mbming when forward metal 
traded between £3.140 and £3,070, 
reflecting the uncertain trend In .gold 
and copper. Hie afternoon brought 
out fresh buying support, however, 
with fo/ward metal opening around 
£3.100. dipping to £3.060 and rallying 
to dose the late kerb at £3.080. Turn- 
over-.. £78 tonnes. 


Yesterdays 

COFFEE • Close I + or Bueinet 
=- i Done 


February .. 

April — 

June 

August. 

October.... 
December . 
February .. 


£ ' 1 

per tonne 

12t.06-85.D-0.85 122.60 
1 17.06-17 J -1.60 118.10-16.76 
115.20-15.4 -1.35.116.60-15.10 
1 1B. 1 VI 6.5- 1.70, 1 18.60- 18.40 
1 14-50- M.5 -1.60 114.70-14-51 
11B-20-17.1j-l.6O 118.60 
118.7VS0Jll-l.3a: 120 JHJ 


on* 

Coconut (Phil).] I 

Groundnut. 

Linseed Crude. 

Palm Malayan.! 

Copra Philip....!! 

Soyabean(U. 8 J|l 
Brains 

Barley Futures/ 

Maize. 

French No3AM 

Wheat. 

No. 1 Rad Spg- 

NoZHardWlnt. / 

Eng. MHHngt.. 

Other , J 

flflirnnqriitTnK 

Cocoa ship.L— 1£1.493 !— 1A (£1.670 

Future May. £1,451.5 —6 i£l, 608.5 
CoffeeFt’rMar[£ 1,52 1.5 —16 |£1.875 
- - - d88.50f 
.80. 50 a* 


teieo 


CHICAGO, January 22. 
Lard — Chicago loose 21.25 . (same). 
New York prime aream unavailable. 

Lore Cattle— Fab. 84.45-64.45 (62-95). 
April 67.25-67.15 (68.42). June 69.45- 
69.55, Aug. 69.40-69.25. Ocl 68.40, 
Dec. 69.40-69.35. Jan—, Feb. — . 

Live Hogs>— Feb. 41.2EM1.00 (40.20). 
April 40.30-40.16 (39.22), June 43.1V 
42.96, July 44.10, Aug. 43.00, Oct. 
42.15, Dec. 44.3a Feb. 48.05, Aprjl 
45.75. 

ttMaize— March 270V270* (271i 4 ). 

May 283V2B34. (284>«). July 2S1V292. 


Silver— Jan. 4350 0 (4738.0), F 
4025.0 (4145.0) . March 4057.0. A| 
4092 0. June 4139.0. Aug. 4183.0, C 

4230.0. Dbc. 4275.0, Feb. 4315.0. Ai 

4360.0. June 4405.0, Aug. 4450.0. C 

4680.0. Feb. 4585.0. April 4637.2, Ji 
467B.9. Aug. 4710.5. 

tSoya beans— Jan. 648»* (649), Ma 
659-658 (862S). May 681-682. July 7 
702. Aug. 711, Sept. 717-716, N 
727V 728. Jan. 74S. 

!1 Soyabean Meal — Jan. 184 
(187.00). March 185.80-1B6.00 (186.4 
May 189.50-189.80. July 194.50-194. 
Aug. 196.00-196.50. Sept. 198.50-199. 
Oct. 201.50. Dec. 204.5 0. Jan. 205.1 
205 50 March 206.50-207.00. 

Soyabean Oil — Jan 23.37-23 
(23.60). March 23.6B-23.7D (24.01), \ 
24.10-24 07, Julv 24 50-24.45. Ai 
24.85. Sept. 24.90, Oct. 25.10, D 
25.45. Jan. 25.50. Mnrch 25.7b-25.BO 
* Wheat — March 451-450 (44GM. h 
4*3*,.459 f452>il. July 464V 465V Se 
478. Dec. 495-4B5V March 511. 

WINNIPEG, January 22. §Barie< 
March 117.70 (118.70), May 117. 
117.20 (116.80). July 115.00. 0 

110 . 00 . 

§Wheat— • SCWRS 13.5 per cant p 
tain content cif St. Lawrence 239 
(239.35). 

All cents per pound ox-warehoi 
unless otherwise stated. * S per ti 
ounce. . 1 Cents per tray oun 
ti Cents per 56-lb bushel. f Cei 
per 60-lb bushel. |[ $ per short 1 
(2.000 lbs). 5 SCan. per metric t< 
SS S per 1.000 sq. ft. t Cents i 
dozen. 


Xr [£106.80 


EUROPEAN MARKETS 


Cotton A,lnd 
Rubber (kilo)— 


Sugar (Raw).... [£183 


Wooitp's 64 b kl 


28 Up klloj 


+0JBB2.8Of 

, p4.00p 

! [£178 

}276/*Uo 


r Jan.-Fab. s FBb. v Feb. -March, 
t Merch-Aprll. u April w May. z indi- 
cator- § Buyer. 


Salee; 82 (87) lota of 100 tonnes. 


£ per tonne 


January-...' .1601-06 [-10.0 1617-496 
March ......I 1691-82 1-16.0 1662-20 

May 1686-37 -20.0.1863-36 

July..^..,.^ 1561-62 1-17.6 1584-60 
Sept—..!,.. 1560-68 -19,0 1690-82 

NOV- - 3646-66 -87.0 - 

January. .... 1635-66 —17.6 — 


SUGAR 


Seles; 3,331 (2.194) lots of 5 topnae. 

ICS Indicator prices for Jan. 21 
(cents per pound). Other Mild Arablcas 
'68.33 (169.00). Robuna ICA 1976 
163.50 (184.00). ICA 1968 163-75 
(164 JS). Unwashed Arabicas 213.00 
(same). Comp, daily ICA 1968 184.31 
(184.68). 


LONDON DAILY PRICE (raw auger): 
£193.00 (same) a tonne cif for Jan.- 
Feb. -March shipment. White sugar 
daily price was £198.00 (£193.00). 

Trading was influenced by the 
weaker market in precious mats Is and 
prices declined some 200/300 paints 
during the opening in active trading 
conditions. Thereafter commission 
house stop loss liquidation was 
touched off and further losses of 
around 2 S 0 points occurred .before 
shoncevering developed which lifted 
prices somewhat et the close, reports 
C. Czernikow. 


LONDON WHITE SUGAR— Close (in 
order, buyer, seller, business, sales). 
April 199.00. 230.00, 201.00, 22; July 

201.50, 202.00. 202 . 00 . 1 ; Sept. 204.00, 

206.00. 213.50. 10: Nov. 204.50, 236.00. 

204.50. 80: Feb. 206.00. 210.00, 206.00, 
56: April 206.00, 212.00,- nil. nil; July 

206.00, 213.00. nil. nil. Seles 169. 


ROTTERDAM, .January 22. 
Wheel — U.S. No. Two Dark Hard 
Winter wheat 13.5 per cent Feb, £194. 
March $196. U.S. Herd Winter wheat 
ordinary unquoted. U.S. No. Two Rad 
Winter wheat Feb. $197, March $199. 
U.S. No. Two Northern Spring wheat 
14 per cent Feb. S20B. March $211, 
April- May $200, Mey-June $200. June- 
July $200. 

Maize— U.S. No. Three Corn Yellow 
afloat $131. Jan. $129. Feb. $128, March 
$130.50, April-June $137, Juiy-Sept. 
$141, Oct.-Dec. $144.50. 

Soyabeans — U.S. Two Yellow Gulf- 
ports Feb. S2B8. March $271. April $277, 
May $279.50, June $285.50. July $287.75. 
Aug. $290, Sept. $293.75. Oct. $295.75. 


Nov. £295 50, Dbc. 5302.26, Jan. S 
sellers. Brazil Yellow faq unquot 
Arqentine unquoted. 

Soya meals — 44 per cent protein U 
ofLjCt $252, Jan. 252. Feb. 246, Me 
S246. April- June $245, April- Sept. 52 
Brazil Pellets April- May 5246 trad 
aflaot $257.50. March 5254.75, Ap 
May S246. April-Sept. 5251.50 seilt 
PARI5, January 
Cocoa (FFr per 100 kilos)— Mo 
1310-1320. May 1305-1310, July 13 
Sept. 1315-1350, Dec. 1320-1355, Ma 
1330-1350. Sales at call O. 

Sugar (FFr per 100 kilos)— Ma 
1800-1805. May 1819-1820. July 16 
1840. Aug. 1835-1837, Oct. 1950-16 
Nov. 1850-1870. Doc. 1960-1880, Ma 
1865-1900. Sales at call 17. 


COTTON 


LIVERPOOL— Spot and shipment sales 
amounted to 164 tonnes, bringing 'the. 
total for the week so far to 288. Limitsd- 
purchseing occurred, although usere- 
were reedy to snap up any available 
supplies at reasonable prices. Middle 
Eastern growths again attracted atten- 
tion, with Russian and Turkish to the . 
fore, but North American qualities were 
also m demand. 


NICKEL 

a.m. 

Official 

+-_° r 

p-m. . 
UnofficPI 

+ or 

Spat 

3 month* 

3965-75 

'3065-70 

-28 

-26 

8970-80 

5066-75 

-46* 

-67J 


GRAINS 


-Morning: Cash £3.010. three months 
£3,110. 3.100, 3.095. 90, 80, 75. 70. 
Kerb: Three, months £3.070. Afternoon: 

Three months' £3.060. 80, 90, 3.100, 
3,095, 70. 60. 65, 70. Kerb: Three 
montha £3,060, 88. 

^ Cents per pound. $$M per pteol. 
t On previous unofficial doe*. 


LONDON GRAIN FUTURES — Old 
crops opened 15p lower on wheat to 
20 p down on barley- I" thin trading, 
values -eased beck further in the after- 
noon asaeibn to close 2 Sp down on 
wheel end 2D-35p lower on borley. New 
craps opened 10-15p down but reason- 
able Interest kept values steady to close 
5p lower on when and- 10p higher on 
the barley, reported Adi. 


Sugar 

Prof- Yast’rdays Previous Business 
Comm. Close , Close i Done 
Con. | 


JUTE 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Dow | Jan. 
Jones | SI 


Jan 21i Jan. lB.M'ntH’ ago. Year "ago 


i J . a r- 

Month 

Year 


' ago 

ago 


505.SS| 501,7 7 j pLw i | 263.34^ F'tur '8^35.60 


(Base: July 1, 1952-100) 

MOODY'S 


(Average 1924-25-26=106)" 


Jan, 81 

Jan. IBjM'nth agO| 

Year ago 

153.5 

1613.81 1513.2 i 

1997.4 


REUTERS 

Jan. 89 )jan. 8i|liTnth agofYear ago 


(December 31. 1931-100) 


£ per tonne 


March - 

May 

Aug.-— 
Oct 


lBfL5Q-37.EE 

i9v88-n.ee 


200.7V01.00 


1S7.BB-97,95;200.00-1B4.5 
1 90.5V 188.41208 JV 137 J, 


PSCOO-OO JSQOO .1 Vie.M'MBJO- 18B.1 


188.86-98.! 


V 189.6 


JUTE — Feb.-March c end f Dundee: 
8 WC £222. BWD £190. BTB £270. BTC 
£239. BTD £208. C and f Antwerp: Feb.- 
March BWC $500, BWD $422. BTB 
$6.1, BTC $530. BTD $460. Juts goods 
Jan. c end f Dundee: 40 in. 10 oz. 
£15.54, 40 In. 7.5 oz. £12.17. * B " 
Twills £36.58. 


176 7^6 U 764.8 j c losed ! 1496.0 

(Base: September 18, 1931 =100) 


traded. 531.0-520.0, 280; March 527.0, 
528.0. 632.0-518.0. 73: May 527.0, 528.0, 
530.0-51 7.0. 93; July 524.5. 525.0. 533.0- 


MEAT/VEGET ARLES 


BARLEY 


WHEAT 

Yeefrdays +or ^eet'rday +or 

Mirth d om - : etoM ~ 


SILVER 


Silver wu fixed £3.158 an ounce 
lower for spot 'delivery in the London 
bullion market yesterday et CIS-216. 
l/.S. cent equivalents of the nXmg 
ievBls were: Spot S&T-55, down 57.45; 
ttr».moatth/$41.639c, down 57-381; 
sjxi-moitit $41,532, down $7,189: and 
T^monSd $41,982, down S7 J78. The 


J«n.j'96;B5 -0.26j B3.8S 

Mar.-- 99.70 -0.2B 96-70 

May.. 103JW -O^B i 100.70 

Sept J 9TJ0 -0.05 94.10 

Nov. J. 100.75. . j-fl.05 i 97.60 
. Business .done— Wheat: Jan. 
98.80, Mot. 99-85-9B.60, May 
103.35. Sept. 97.35-97.20, Nov. 
100.70. Sales: IBS lots of 100 
Barteyt Jan. 93:85*93J55, Mar. 


-OAfi 

-0.20 

-0.20 

- 0.10 

- 0.10 

'97.10- 

104.05- 

100.90- 

trmnes. 

9fi.BC- 


Sales: 7.808 (6,971) lots .of 50 tonnes. 

Tate and Lyle ox-refinery price for 
granulated basis* whits sugar was 
£318.70 (same) a tonne for home 
trade and £268.50 (£267.50) tor export. 

fntsmarttonai Sugar Agreement (U.S. 
cents per pound- fob end stowed 
Caribbean port). Prices lor January 21. 
Daily price 18.25 (17.96); 15-doy overage 
15.91 (15.73). 

KUMBBt 4 CONTRACT— Close (In 
order buyer, seller only). May 198.00. 
199.00; Aug. 199.00-200.00; Oct. 199.75. 
200.50; Jan. .189.00, 200.00; March 
200.50. 201.00; May 200.50, 201.00. 
Selea 167 (627). 


WOOL FUTURES 


LONDON GREASY WOOL— Ciosa (in 
order buyer, seller only). Pence par 
pound. March/May/July/Oct./Dec:/ 
March/ May /Jufy all 232.0, 242-0. 

NEW ZEALAND CROSSBREDS — Cl one 
.(in order, buyer, seller pnly). Merck 

188.0, 205.0; May 188.0. 198.0: July/ 
Oct/Oec./Ma rch/May/July 187.0. 197-0. 

SYDNEY GREASY WOOL— Cl 03 B (in 
order, buyer, seller, business, sales). 
Australian corns per pound. Micron 
Contract 469.0. 470-0. 478.0-482.0, 312; 
May 501.0, 502.0, 510.0*487.5, 688: July 

626.0, 527.0, 532.0-519.0, 992; Oct 

526.0, 529.0, 530.0-518.0, 230: Dae. 531.0 


SMITHBELD— Pence per pound. Beef: 
Scotch killed sides 64.0 to 68.0. Eire 
hindqusrtere 72.0 to 76.0, forequarters 

47.0 to 49.0. Lamb: English email 50.0 
to 60.0. *Engllsh small 64.0, medium 

46.0 to 56.0. heavy 40.0 to 52.0: 
Scottish heavy 38.0 to 53.0; Imported 
frozen: NZ PL new season 60.0 tp 51.0. 
NZ PM new season 49.0 to 50.0. Pork; 
English, under 100 lbs 45.0 to 50.0, 
100-120 lbs 42.0 to 48.0. 120-160 Iba 

40.0 to 46.0. *Special quotation — very 
high quality produce in limited supply. 

MEAT COMMISSION— Average fat- 
siock prices ai representoUvc markets 
on January 22. G&— Cottle 80-2Sp per 
fcglw (+0.60). UK— Sheep 137.1 p per 
kgesldcw (+3.1). GB— Pigs 67.9p per 

kglw (+2.8). 


COVENT GARDEN— Prices In sterli 
per package accept where oiherw 
stated: Imported Produce: Oranget 
Spania: Naval/Navelinas 4.00-4.! 

Jaffa: Navels/Shamuuti 50/189s 3." 
5.70; Greek: 2.50-2.60; Moroccan: ( 
113a 3.80-4.20; Egyptian: 3.30-3^ 

Engfieh Produce: Potatoes — per h 
2.40-3.00. Lettuce — per 12, round 1.1 
1 . 80 . Mushrooms — per pound 0.60-0.1 
Apples — per pound Brantley 0.06-0. 
Cox'o Orange Pippin 0.06-0. 
Spartans 9.10-0.12. LaMon 0.08-0. 
Russets 0.08-0.12- Pears— per pou 
Conference 0.05-0. ID, Comic* 0. 
0.20. Swedes— per 25/28 lb 0.70-0J 
Parsnips— per 28 lb 1.40-1.50. Turn™ 
per 28 fb 1.S0-1.B0, Cauliflowers— 1 
Kent 2.50-2.80. Cgiary— 18/22& carte 
pre-pack 4.50. Rhubarb— per / pour 
forced 0.21-0.22. Sprouts — per pou 
0.05-0.09. Cabbages — per bag 1 _ 
white cabbages 1.50. Onions— per b 
2.60-3.00- Carrots — per bag 0 JO-1.1 
Beetroots — per bag 1.20-1.30. 
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Brush Electrical Machines 
300 years of progress. 

Brush Electrical Machines Limited, one of the 
major European manufacturers of large electric 
motors and generators, with nearly 3.000 employees 
plays a major role in the East Midlands industrial 
scene. 

■ Brush products serve a variety of industries 
worldwide with over three-quarters of production 
being exported either director indirectly. 

Oilfields in the Middle East and North Sea, the 
petro-chemicai, rubber; and plastics industries, coal 
mining and ship building, all rely on Brush. 

Brush generators up to 120 MW are helping to 
raise living standards in the developing countries. 

Thyristor controlled variable speed drives from 
the Control Gear Division provide accurate reliable 
power for the process industries. 

British Rail and overseas railways depend on 
Brush Traction Division locomotives or traction 
electrical equipment Hundreds of traction motors 
from the same division of the company cope 
reliably with the heavy commuter 
traffic of the London underground. 

Charles Francis Brush who 
began it all in 1879. would surely 
have been well satisfied with the 
achievements of Brush Electrical 
Machines to date. 

HAWKER SIDDELEY 

BRUSH ELECTRICAL 
MACHINES LTD 

P.O. BOX «. LOUGHBOROUGH. LBC5. LEVI H-U. TEL LOUGHBOROUGH 
' 63131. GRAMS BRUSH LOBRO TELEX. TELEX 341091 
Hawker Si dd el ay Group supplies mechanical and electrical equipment 
with world wide sales and service 
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Unemployment has increased recently and bu&unessmen are 
concerned about hi gher inflation, bigger pay demands and high interest rates*. 
A gloomy outlook for industry generally is relieved by the successes in this 
diverse region, which is a barometer of the country’s industrial activity. 


A hunt 
to find 
export 
markets 

By Arthur Smith 

Midlands Correspondent. 

THE RATE OF climb in the 
number of jobless in the East 
Midlands suggests not only that 
the national economy is on a 
downturn bat also that recession 
is relative. 

Unemployment in the region 
over the past three months — 
e xcluding school leavers and 
seasonal factors — has increased 
by 7.5 per cent, or three times 
faster than the national average. 
Significant as such statistics 
might be in indicating a general 
trend, the problem is the less 
for a region where local un- 
employment only now has 
climbed to 4.6 per cent com- 
pared with a total for Britain 
of 5.5 per cent. 

The steel strike, engineering 
dispute and disruption caused 
by the road haulage action of 
12 months ago all triggered off 
predictable shock waves, but it 
is difficult to detect any real 
fears about longer-term trading 
prospects. There is a confidence 
that the East Midlands, with an 
expanding population — already 
standing at 6.7m— and. because 
of its diverse economic b 2 sc. 


will continue to enjoy the bene- 
fits of post-war prosperity. 

The principal unemployment 
problems — caused by closure of 
the British Steel Corporation 
works at Corby and imports of 
hosiery and textile products — 
are seen as disturbing but 
particular and containable. 

Mr. Ken Barnes, regional 
director of the Confederation of 
British Industry, concedes that 
redundancies are on the in- 
crease and that the outlook for 
tiie current year is gloomy. 
“But in a region as diverse as 
the East Midlands it is difficult 
to generalise and there will 
always be shining lights of 
success." 

The region can point to its 
central location and good com- 
munications, stable industrial 
relations record and the many 
examples of entrepreneurial 
flair. 

The public inquiry currently 
under way into whether the 
National Coal Board should be 
allowed to mine in the Vale of 
Bel voir— one of the largest un- 
touched coal reserves in 
Western Europe — underlines 
the importance of the region in 
meeting the nation’s energy 
requirements. 

Opposition 

The Department of Energy 
has already given strong back- 
ing to the NCR's application to. 
sink three pits with the aim of 
extracting 7.2m tonnes of coal 
a year between 1990 and 2060. 
Opposition to mining on that 
scale is predictably strong in an 
area of scenic beauty and the 
inquiry is not expected to be 
completed until at least Easter. 

The Department of Energy 
has made clear the importance 
of Belvoir to the efficient 
development of the nation's coal 
reserves. Such a project would 


obviously improve the perfor- 
mance qf a coal mining region 

that enjoys one of the best 
records in the country for both 
productivity and profitability. 

One of the biggest customers 
of the coal industry is also on 
the doorstep: the Central Elec- 
tricity Generating Board has 15 
power stations, or nearly one- 
fifth of total capacity in England 
and Wales, located in the region. 
The power stations on the Trent 
are claimed to represent the 
greatest concentration of 
generating plant in Europe. 

With its concentration of 
manufacturing industry — nearly 
40 per cent of the area’s work- 
ing population fall in that cate- 
gory compared with a national 
average of only just over 32 per 
cent— the region acts as a fairly 
good barometer of industrial 
activity. 

Not only has unemployment 
begun to edge up in recent 
months but businessmen are 
□Iso expressing concern about 
factors such as the rising level 
of inflation, escalating pay 
demands, high interest rates 
and mounting energy costs. 
Such views inevitably are being 
reflected in reduced investment 
intentions: where capital is 

being committed it is to raise 
efficiency rather than to expand 
capacity. 

Mr. Michael Stamper, director 
of the East Midlands Engineer- 
ing Employers’ Association, 
reports that while there is 
widespread spare capacity 
within the industry, companies 
are seeking new export markets, 
particularly in Germany and 
France. 

Typical of the problems faced 
by the region's important 
engineering industry is TI 
Raleigh, the Nottingham-based 
bicycle manufacturer. The 
company was forced to 
postpone investment and 
declare redundancies by a 


combination of factors includ- 
ing the high value of the pound, 
cost pressures and the effects 
of the engineering dispute. 

Many engineering companies, 
particularly in the Leicester 
area, have been hit by tbe poor 
performance of the motor 
vehicles industry. But the 
relative boom in aerospace 
activity has provided some 
compensation, with Rolls-Royce, 
at Derby, performing especially 
well. British Rail Engineering, 
also at Derby, has achieved 
success and there is expanding 
demand from overseas for its 
products. 

Buoyant demand 

Of the other large-scale 
employers, Plessey, with &000 
workers at Nottingham alone, 
enjoys buoyant demand for its 
telecommunications equipment. 
Boots, at Nottingham, looks 
secure in spite of the downturn 
in consumer spending. Agri- 
culture and the allied processing 
of food and drinks, which in 
total employ about 100,000, is 
also strong. 

There is concern, however, 
about prospects for the region’s 
traditional industries of textiles, 
clothing and footwear, which 
between them account for well 
over one in four manufacturing 
jobs. There have been a number 
of redundancies among smaller 
concerns in the hosiery and 
knitwear industry, particularly 
around Leicester. 

The main complaint of manu- 
facturers is that the GATT 
multi-fibre agreement, while fine 
on paper, has not worked in 
practice. Representations are 
being made not only to the 
British Government but also to 
the European Commission in 
Brussels about the high level of 
low-priced imports. 

While . the problems of the 
hosiery and knitwear industry 



provide a lively talking point 
at present, their significance 
pales against the threat posed 
to Corby by British Steel Cor- 
poration’s plans to end steel- 
making there. About 5,500 
workers are expected to be 
made redundant in the next few 
months, hut that is only the 
beginning. The level of jobless 
will continue to rise as depen- 
dent trades are affected, and. 
unemployment in tbe town 
could climb rapidly to more 
than 20 per cent 

Corby, as a one-industry town, 
will contrast dramatically with 
the rest of the region. But the 
Government decision to declare 
tbe town a development 
area has brought a measure of 
relief. The additional benefits 
now on offer to potential new 
industry have stimulated a great 
deal of interest and there is 
some optimism that the impact 
of tbe closure can be eased. 

While the plight of Corby has 
brought important public aid. 
the Government’s new tough 


line on regional policy means 
that assistance to the inter- 
mediate area around Alfreton, 
Heanor. Worksop and Chester- 
field will be phased out 

The commitment to North- 
ampton, designated a new town, 
remains. However, the Stale- 
appointed development corpora- 
tion has been so successful in 
recruiting jobs and workers over 
the past eight years that pres- 
sure is mounting for the Gov- 
ernment to pull out and allow 
free enterprise and market 
forces to continue the job. 

In many ways the East Mid- 
lands, with its tradition of 
individualism and economic 
strength, is attuned to the philo- 
sophy of the present Conserva- 
tive Administration. Mr. Barnes 
of the CBI declares: “ Industry 
in the region has been crying 
out for years to be rid of Gov- 
ernment interference and State 
Intervention. There is strong 
support for the change of direc- 
tion heralded by tills Govern- 
ment. and the East Midlands is 
well-placed to benefit” - ' 


Q. Where is the nearest 
Assisted Area to London 
and the South East? 

A. Corby, Northants. 

Britain’s newest Assisted 
Area. 


Due to the closure of the Corby steel -making 
plant, a large force of skilled and unskilled 
labour will be immediately available. 

If your company is considering relocating or 
developing in the south of Britain, you must 
consider CORBY which can now offer a package 
equal to anywhere else in the country. 

# Good and improving communications to all 
parts of the U.K. 

Incentives relevant- to a Development Area. 

❖ Assistance from British Steel (Industry) 
Limited. 

Advance factories and land 

The expert services that a Development 

Corporation can provide. 

TheDevelopment Corporation has setup an 
office to advise on and co-ordinate the various 
grants and benefits available. 


# 

IslSI 


m 


Corby 

London# 


Write to or ring 
K. R- C. Jenkin, B.A., F.R.LC.S. 

Corby Development Corporation 

Chisholm House, 9 Queen’s Square, Corby, Northants, NN17 1PA 

Tel: Corby (05366) 3535 
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Cities’ diversity under attack 


THE GREAT diversity of small 
and medium-sized businesses, 
which has long been the 
strength ' of both Nottingham 
and Leicester, is now under 
a i lad; from the effects of high 
interest rates and weakening 
demand. 

These companies, same of 
which arc also dependent on 
major manufacturers in > the 
area, arc commonly experienc- 
ing cash t low difficulties as a 
result of slow payments, and 
profits are being eaten up by 
high mitres; on borrowings. 

Ai. Nottingham Chamber or 
L'umiiierce points our. many of 
tiiese eonipanbis would prefer lo 
see tlic Government's policy ol 
re-iraint applied through credit 
restrictions which would affeit 
demand rather than companies’ 
margins. 

Both cities have experienced 
little in the way of economic 
recession during the past few 
months, with demand In most 
sectors still fairly strong. Un- 
employment in Leicester has 
remained well below the 
national average at less than 5 
per cent, and in Nottingham it 
remains steady at about the 
national average. 

Doth cities pride themselves 
on a pood industrial relations 
and romewhnt resent the diffi- 
culties created by national 
strikes and disputes which have 
little or nothing to do with 
them. 

Fortunate spin-off 

However, both have exper- 
ienced problems in the last 
decade as a result of the decline 
in Britain's textile and clothing 
industry and Leicester com- 
panies have come up against less 
than encouraging demand for 
their autumn knitwear and 
hosiery ranges. 

Enr Lclccslcr a fortunate 
spin-off from its shoe manufac- 
turing activities and textile 
industry has been the develop- 
ment of companies making 
machinery for these industries. 
Although the industries them- 
selves have declined locally, the 
machinery companies generally 
have remained successful, partly 
through exploiting export 
markets. 

But they tno have their prob- 
lem:,. High interest rates, a 
rising rate of inflation and a 
strong pound arc a formidable 
array nl circumstances which 
hamper their efforts to remain 
cnmpetitive in difficult world 
markets. 

Leicester companies haw 
been both adventurous and per- 
sistent in some of the more pro- 
blematic markets such as the 
Soviet Union. Eastern Europe 
and more recently China, with 
some notable successes. Us com- 
panies remain dependent to a 
certain extent on the motor 
industry, but they too have 


diversified into overseas mar- 
kets. 

The woodworking machinery 
and machine looi industries 
have also grown, but recently 
the latter has suffered from a 
high level o[ imports, often from 
Eastern ^European countries, 
which are being sold at highly- 
corapetilive prices. The printing 
and plasties industries in the 
area continue to attract invest- 
ment. 

As in other centres in the East 
Midlands, companies art* being 
encouraged to develop new 


products and move away from 
dependence on industries which 
suffer from international pres- 
sures. But in the present 
economic' climate the capital 
expenditure involved is often 
beyond the reach of tbe small or 
medium-sized company. 

Industrial property in the 
Leicester area remains fairly 
plentiful and rental prices are 
well below those of other 
Midlands centres, but the lm 
square feet of space which was 
on the market in the mid-1970s 


has now been reduced to less 
than half that figure and prime 
sites in the central area are 
difficult to find. 

Both Leicester and Notting- 
ham have suffered recently from 
shortages of skilled workers and 
it is now widely believed that 
the erosion of differentials suf- 
fered by these men over the past 
decade has driven many of them 
out of their industries and dis- 
couraged young peopu- from 
entering them. However., in the 
short term the position is 
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(VACANT SEATS! 


From boardroom to shopfioor, 
we’ve had some winning 
selections. 



From an East Midlands base we have grown 
to service the UK. and much of the World. 

Our consultants have wide ranging skffis and 
experience. We meet clients requirements - from the 
smallest partnership to major international organisations. 

From ManagfrtgOirecior to production Une 
operatives, we have divisions specialising in your needs. 

From short term assistance to a long term 
management investment, we provide the complete 
recruitment service.. 


Associates in Africa, France and other world business centres. 

KTA International Recruitment 
KTA Management Selection 
KTA Recruitment Consultants 
KTA Contracts Personnel 


Head Office; 4-6 Oxford Street Noffinghmu 


ITHEWTCHIN THOMPSON 
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footwear and textiles 


THE EAST MIDLANDS textile 
and footwear industries, both 

- of -which are diverse, in their 
activities, have One major ptobr 
lem in .comEapn.- the high level, 
of J cheap Imports which ' have 
c aused a steady decline in their 
fortunes. 

About two-thirds of the British, 
textile industry is based'in the 
Ea^ Midlands and one in eight * 
jobs -in -the area depends upon 
. it, but |n. the latter part of last 
r year it differed a serious loss, of 
employment. 

: Between June, and December • 
there were about 3,000 notified 
redundancies, according to the 
National Union of Hosiery and 
Krdtwear Workers, and perhaps 
a similar number in natural 
wastage. Against this bank- 
ground 1 unions- and management 
in the industry -are acting to- 
gether to establish ' the facts 
about, imports and bring pres- ' 
sure to bear both on the British 
Government ahd in Brussels to 
reduce them where possible. 

\ It is: ‘ widely held that the 
working of the EEC’s GATT 
multi-fibre agreement has been ■ 

- less than satisfactory mainly for 
political reasons, and that the 
consequent instability in some 
sectors has made long-term plan- 
ning and investment extremely 
diffiOUL ;. . : 

. Ur. : Duncan . Clark, chairman 
of. Courtaulds Knitwear, says 
the Industry -is not- seeking 
protection but needs conditions 
under -which it can make orderly 
investments. For this reason it 
is important, during the re- 
negotiation of the agreement 
that some of the industry’s more 
pressing problems are tackled, 
he said. ... 

Although about 20 per cent 


of. his company’s .output was 
exported and suffered to some 
. ex tent ■ from the. value. ' of ster- 
ling the major concern was the 
high level of Shetland knitwear 
imports, Mr. Clark said. r The 
principal, offender was Mauri- 
tius, which last year sold well 
over ; 3.5m garments In the UK 
and gained about 50 per cent 
of the domestic market ' 

Mr. John Harrison, director 
of the Knitting Industry 
Federation, believes the reasons 
for the failure to restrain these 
imports sooner and the decision 
to " fix 3.5m garments as the 
fnture limit are EEC reluctance 
to “ rock the boat” d uring the 
recent Lome H trade negotia- 
tions. 

Loopholes 

. Although the . multi-fibre 
arrangement . ' had worked 
reasonably well, loopholes relat- 
ing to the imports from Mediter- 
ranean countries bad largely 
offset the benefits of curbs 
which the agreement placed on 
imports from the Far East; he 
said. 

. Mr. Harrison believes the new 
multi-fibre agreement should be 
as stringent as the present 
arrangement with even more 
curbs on sensitive products. He 
also advocates a long transi- 
tional period oh imports from 
Spain, Portugal and Greece 
after their admission to the 
EEC, pointing out that they all 
have major knitting industries 
which could further damage the 
UK market 

Most other sectors of the 
industry have suffered from 
imports and factors beyond 
their control during the last 
year, the .problem of over-. 



lems for retailers, and higher 
imports. 

It is likely that retailers will 


Although there have been a 
considerable number of re- 
dundancies at East Midlands 


reduce stock levels in an effort footwear factories in the past 
to cut the amount of capital tied year, there are also shortages 
up in them and will also turn of skilled workers. However, 


to foreign shoe suppliers whose 
cheaper products will allow 
them to keep their prices down. 
Last year. 47 per cent of all 
types of footwear sold in the 
UK were Imported and there are 
fears that this will rise to more 
than 50 per cent this year. 

Imports from countries such 
as Taiwan, South Korea and 
Brazil are now . retailing at 20 
to 25 per cent below the price 


it is likely that competition from 
imports will create a steady loss 
of jobs unless action is taken 
to curb them. 

In overseas markets women’s 
shoes continue to sell well 
although the comparative 
strength of sterling against the 
dollar has hit U.S. sales of 
quality shoes. 

In Europe, some inroads are 


Get a gilt complex 

about your factories 

...in Leicester your 
Gilt-Edged Choice 

Quite simply, Leicester is a place where companies of 
all ki nds flourish in good times and bad. 

Central position, excellent communications by road, 
rail and air, inexpensive factory accommodation, a 
loyal workforce with a proud tradition of working for 
what it wants, and a local authority actively engaged 
in helping new and existing businesses in any 
way it can. 

Leicester has all these. It is unusual 
in this respect but not alone. 

What is unique is its record 
as a place where - 
businesses begin, grow 
and go on growing. ^ 


of UKmanitiaOtoed 


and although agreement has 
been reached with Korea, to 
limit imports this year the prob- 
lem persists. 

Brazil is widely held to be 


links with the Italian shoe in- 
dustry are proving difficult to 
overcome. Most footwear com- 
panies In the area have recorded 
fairly good profits in the past 
year and are cautious rather 




The Ward. White Group is among footwear makers fact that its prices have re- 

. battling against cheap imports. A range of the mained the same for a long 

group’s products is displayed by Mr. Philip Birch, 'SSS^s nwSL’SE 

deputy chairman and group managing director , who its industry is being subsidised. 

holds a child's shoe and a boot for oil rig work The UK footwear industry, 

largely based on the Leicester, 

capacity worldwide continues to cheaper energy and oil prices North^pton and Nomngiam 

affect the jersey fabrics pro- in North America are a con- 

ducers; stock manufacturers tinning irritant to the UK two 7™®? 

have maintained a fairly con- industry but there is little 

stant level of activity despite a prospect of restraint since the ln September-^hich will r ?fff 
high level of imports into the UB. is not part of the multi- yo^n^aw costs by an esti- 
EEC; and producers of stock- fibre arrangement. nratea zi per cent, 

ings and tights have suffered The East Midlands footwear Demand for women's shoes 
from the popularity of jeans industry has at least enjoyed a was particularly good last year 


the most serious threat and the jhan pessimistic about the out- 
fact that its prices have re- look now. 


Few companies are expecting 


its industry is being subsidised. 

The UK footwear industry, ???“?“ i5ff l 2j[L* re r€mam " 
largely based on the Leicester, reasonably firm. 


Northampton and Nottingham 
area, is faced with having to 
pay two wage increases this 
year — one in March and another 


ing reasonably firm. 

Lome Barling 


LBCES1R 


For full details contact: 

John Brown FRICS, 

Industrial Promotions Officer, 
Leicester Promotion Campaign, 
New Walk Centre. Wei ford Place, 
T.F.l SZG. 

Tel: Leicester 549922 -Ext: 6760 



high level of imports into the UB. is not part of the multi- 

EEC; and producers ot stock- fibre arrangement 

ings and tights have suffered The East Midlands footwear 


and trousers since the early 
1970s. 


period of fairly stable trading, 
particularly in the first eight 


However, . changing fashions months of last year, to prepare 
and a * return to skirts have itself for a difficult time ahead. 


provided 


welcome boost But .two factors in particular 


recently. Imports from the U.S. 
of fibres, fabrics and garments 
at prices which are low due to 


are generating pessimism: high 
interest rates, which many com- 
panies believe will create prob- 


and this, sector has remained 
buoyant with some companies 
still oversold and unable to 
meet demand, but bootmakers 
are facing a difficult period and 
there are fears that declining 
demand for the high-leg boots 
will limit profits. 
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a games success 
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IN A PERIOD when the 
performance of games and toys 
companies have behaved like a 
yo-yo,, when some have, gone to 
the wall or suffered extreme 
financial difficulties, Xnvicta 
Plastics at Oadby is putting the 
finishing touche? to a £750,000 
expansion, its ninth is twice as 
many years. . . . - 1 

Invicta- is a family business 
that typifies the entrepreneurial 
spirit and managerial flair tb be 
found in the Leicester area of 
tbhi East Midlands, and the/ 
willingness to^take* on. the world. 

It could not hope to escape 
the general, crisis; From being 
able to put out £1.25m cash on 
loan it was; forced to borrow . 
£5m while battered .finances 
were repaired. The Msis- 
passed, the £5m Is well on. the 
way to being repaid and Xnvicta 
is looking for new conquests in 
the export markets tb which" 
well -over 50 per cent of pro- 
duction goes. . ... 

; It has been by far the most 
severe : crisis to.. hit the com- 
pany, begun with an RAF war 
gratuity by Mr. Edward Jones- 
Fenleigh m a ’wooden shed in 
St George Street Leicester. The 
unlikely basis of the business 
.was bis experience in India, as’ 
an armourer repairing weapons 
and also the Perspex tnrrets of 
fighters and bombers. . 


Putting this knowledge and 
his gratuity together and adding 
the yeast of a useful instinct 
for spotting a market he began 
making “ pearl ” jewellery from 
reclaimed Perspex off scrapped 
war planes. “Women had been 
starved for years of -jewellery 
add the demand was fantastic. 
We dipped the beads, of perspex 
into what we called pearl 
essence— looked quite the thing , 
too." - - 

The ; plastic was also used in 
point-of-sale • .material which 
became* the base for further 
expansion and the formation of 
Xnvicta Plastics in 1955. A 
major turning point arrived in 
1960 with what was called the 
Leicestershire Plan in which 
the blackboard and chalk 9 in 
schools were relegated in 
favour of equipment that 
children could handle and 
learn from. Xnvicta made these 
educational aids — there are 
now 250 different ones that are 
selling particularly well in the 
U.S. .and Canada. 

From there it was a natural 
step into games and toys. The 
turning point came in 1971 when 
Mordeehai Meirowitz, an inven- 
tor living in Israel, offered the 
concept of a new game to 
Invicta after having been turned 
down by bigger toy companies. 
Its potential was . spotted, the 


idea was developed jointly and A lot of ingenuity is needed 
Master -Mind was launched in to keep demand bubbling. From 
1973. an original peg board' design 

In general terms, a toy or Master Mind has developed 
games maker can reckon to through pocket, word, numbers, 
have a successful product if he 


summer But payment usually is 
not made until about November. 
Changes in the exchange rate, 
in the cost of thermo-plastics, 
and in the cost of finance have 


An Original thought 
from Leicestershire. 

London is now getting a taste of something that's 
been brewing in the Midlands for over four years. 

Old Original From Everards. 

A beer made from our own original 
recipe. U sing only traditional ingredients — 
the finest malt hops, sugar and yeast 
If® j Everaitis fine beers have been 

J||!|p .- quenching the, most demanding thirsts in 
' Leicestershire knee 1849. 

Wjsr/ r And now we're brewing even more, so 

people in London can demand-an oldariginal/too. 

OldOriginaL A traditional old English ale, 
jl brewed with loving care. Available an draught ’ 

V and in cans. 


sells 50.000 over two years. By the use of computer logic. More 
the end of 1973, 180,000 Master than film was spent in creating 


colours and shape versions and badly affected toy and games 


Mind sets had been sold and 
the next year it won the Game- 
of -the -Year award from British 


the electronic versions, an 
example of the silicon chip help- 
ing to increase employment — 


retailers. Master Mind became in this' case doubling it to more 
the fastest growing game and than 400. - 


quickly was well on the way to 
joining Monopoly and Scrabble 
as a classic. 1 Sb*fafr more than 
37m have been sold worldwide. 


PROFILE: 

INVICTA PLASTICS 


In the three years from 1974 
four subsidiaries were opened 
—in New - York, Nuremberg, 
home of the world’s biggest toy 
trade fair, Milan and Tokyo — 
where everyone who tests a 
Celica or Laurel car Is given a 
Master Mind.. - - 

Well over half of In vl eta’s 
output, including that of its 
other divisions, goes overseas, 
and- in 1978 the company won 
a Queen’s Award for Exports. 


The latest version of the 
game is being introduced at the 
British Toy Fair this week. . 
Among other things a bleeper 
tells you when the problem has 
been solved, and a tell-tale 
bleeper sounds if you try to 
cheat by pressing the fail 
button to reveal the code. The 
expertise gained has also 
fostered a range of new pro- 
ducts such as burglar and smoke 
alarms. 

Invicta has 30 designers and 
others in research and develop- 
ment, and production is backed 
by more than 50 injection 
moulding machines, most of 
which are no more than two 
years old. Some are capable of 
making nearly 200 Master Mind 
pegs a second, and the opera- 
tion is geared to three-shift 
working 

The company is also subject 
to sensitive financial arranger- 


makers. 

Invicta has survived perhaps 1 
better than most but a 28 per ; 
cent profit on sales has crashed j 
to 10-13 per cent — a level that ; 
is still a matter for envy by 
others. 

Peter Cartwright 


This year it has an application ments. Products for the U.S., 
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TODWICK LIMITED 

... Qiairman: Maurice Carr FSVA 
(formerly Jarroms of Leicester) 

33 High Street, Lutterworth 
Telephone Lutterworth 56929 
■ Surveyors, Valuers and Estate Agents dealing 
. . exclusively in mdustrhd and commercial property 


nnom mffim . 

IRKAMbHV WiftooRoad 

lllJUIl TeJ: 67555 - 

' ^S to c fcw naB Gate - 

INDUSTRIAL SURVEYORS AND VALUERS 
■PLANT AND ■ MACHINERY- AUCTIONEERS ' 

• . Nwr units from &000 sq ft to tat C.IO 

ML ftamabiing unit of 3.190 sq.ft to. tat C.16 

How uftftB from 5,000 sq ft to let C.16 

W Factory unit pf 3.784 sq ft to tot 'C.1S 

« City contro 10,000 ft unit to tat • " C.1B 

U) Warehouse units from £400 sq ft to tot C.T8 


for . a . technology award te 
reflect innovations in the use of 
electronics- — 


for example, are made in the , 
opening months of the year for 
sale in department stores in the I 


CONTINUED FROM PREVIOUS PAGE 

expected to improve as com- and Iran, but record home 
panics are restricting their market sales of nearly 1.4m 
recruiting in advance of the pre- bicycles In 1979 helped to off- 


dieted recession. 


set overseas problems. Demand 


The’ major employers in the at home remains high and the 
Nottingham area are Raleigh prospects for this year are 
Industries (part of Tube Invest- good, _ although the strong 
ments), Boots, PI esse y and pound is a problem when coxn- 
John Player and Son, which peting with domestic producers 
between 'them provide jobs for in overseas countries, 
about 30,000 people. Holding Boots, with a workforce of 
the line Is the least that can be more than 11,000 in Notting- 
expected because none of them ham, is currently building an 
expects to. take on more people extension to its research depart 


I in the foreseeable future; - 


ment at Beeston at a cost of 


ALFRETDN . 

NOTTINGHAM 

MANSHBLD 

NOTTINGHAM 

.--N OTTI NGHAM 

-NOTTINGHAM 


A place for you Are yoe looking 

' . = to/ expand your 



Raleigh, which accounts for i4i5m but does not anticipate 
about 7,000 of the total, has cut any marked increase in jobs, 
back by "about 1,000 in -the pari: John Player employs more than 
year as a result df problems, in 5,000 and reports good demand 
export markets, mainly Nigeria -and favourable- prospects for 
" ■ - . . . ■ ; 1 the year. 

Plessey has two companies: 
Plessey Communications and 
„ ... * Data Systems,' which is mainly 

Are yob looking for space | concerned with . the manufao- 

■ ture of equipment such as tele- 

tft expafld your bBSfneSS • phones for the Post Office: and 

••• • Plessey Telecommunications, 

or. to start, a lew venture? , *££^^^££**2. 

changes and related products. 

, The industrial property mar- 
: . . . . • ket in Nottingham entered the 

For. detank of industrial New Year with demand still 

sker -and factories now . remarkably buoyant, paxticu- 

a vail able contact lady. . -for . smaller premises in 

• . y a central areas and a large amount 

county. und Agent ^ gp aC e jg flue to come on to 

Newtand,4.{ncofo LN1 1YL thg market in the near future 

Te<: 0522 29931 (Ext. 288) as a number of developments , 

• are! completed. 1 

With - both ' Nottingham and | 
Leicester Chambers of Com- 
merce supported very largely by 
member companies with fewer 
than 250 employees, it is clear 
that the prospects for future 
- • growth and higher employment 

in tile ±wo cities depends vexy 
largely on how -soon interest 
rates begin to fail and whether 
Uncoi rohba "Cmnitv cowwB demand remains stea^r. 


For details of industrial 
sites; -and factories now 
available contact 

Gonmy Land Agent 
Newbnd,L,incoln LN1 1YL 
T el: 0522 29931 (Ext. 288) 



Thinking about relocation. But where? ^ You will have a 
set of views, opinions and prejudices about different areas, 
of tiie country. This forms your geographical ‘mental map’ 
through which you sense the relationship of one place to 
another: But with so many carefully manipulated maps about 
its easy to confuse your ‘mental map’ with reality 

Vife don't intend tb confuse you. No manipulated map. Just 
straight talking. Quite simply Northampton's gazetteer 
reads: midway between London and Birmingham on the Ml, 
dose to the M6 junction and therefore within easy reach of 
most of the country Indeed, 50% of Britain's industry and 
57% of its population is within a 100 mile radius. The major 
sea ports erf London, Southampton, Bristol, Immingham, 
Felixstowe and Harwich are all within a 100 mile radius. 
Birmingham, Luton and East Midlands airports are within 
50 miles. Heathrow is about 70 miles away. 

An inland custorris depot^ with full import and export 
facilities, ready-built industrial and commercial premises 
or full serviced sites, a wide choice of homes to rent or 
buy goodshopping, educational, recreational and 
entertainment facilities, as well as Lots of open space, 
provide the infrastructure of this mature county town of 
regional influence. 

Northampton 

. middle england 

I character j 
V prosperity / 
\&gtowth/ 


fora straight answer 

contact Leslie Austin-Crowe BSeFracs, 
Chief Estate Surveyor 
Northampton Development Corporation 
2-3Maiket Square, Northampton r^si 2 EN 
060434734 . 


' . Uhcoiralttrai -Cotmity CohmB 


Lome Bailing 
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Companie* and Markets 


LONDON STOCK EXCHANGE 


ffiiiancial limes W^es^T^ 


Unprecedented fall in Gold shares disturbs s 
Gilts ease awaiting long tap result— Equities 


FINANCIAL TIMES STOCK MDICES 


Account Dealing Dates 
Options 

•First Deelara- Last Account 
Dealings dons Dealings Day 
Jan. 14 Jan. 24 Jan. 25 Feb. 4 
Jan. 28 Feb. 7 Feb. 8 Feb. 18 
Feb. II Feb. 21 Feb. 22 Afar. 3 

N«* time *• dealing* may taka 
Pjacs^frem 9.30 am two bosinass days 

Factors contributing to a 
generally nervous session in 
stock markets yesterday Included 
an institutional disposition to 
reserve funds for this morning's 
applications for the two tap 
stock offerings, yesterday’s 
sharp fall in the price of gold 
and a certain amount of profit- 
taking in all the main invest- 
ment sectors. 

A loll in domestic and foreign 
Investment demand enabled 
dealers to lower prices of 
Government securities across 
the board. This unsettled some 
short-term speculators and loose 
stock appeared which exacer- 
bated the fall. Losses ranging 
to li points appeared against 
some high-coupon longs but 
these were usually reduced to 
just under a point as the market 
steadied. 

A supporting influence for the 
longs was a strong belief that 
the flbn Treasury 121 per cent 
"A” 20034)5 tap issue, £25 per 
cent payable at today's tender, 
would be aversub scribed. Appli- 
cations for the shorter stock. 
Exchequer 131 per cent 1983. 
are not expected to be sufficient 
to exhaust the JESOOm issue, of 
which £60 per cent is payable 
at tender. In the absence of 
fresh support, profit-taking 
brought falls of about a half- 
poim in existing shorts. 

South African Gold shares 
sustained their biggest-ever one- 
dav drop as the bullion price 
plummeted to 3690 an ounce 
from the overnight SS2S. Selling 
of mining shares throughout the 
morning was heavy and 
emanated from many sources. 

Falls among the heaviest- 
priced stocks were trimmed from 
£5 to £3t. but after the official 
close thn tune weakened again 
on U.S. selling and prices were 
returning to their lowest of the 
day. Measuring the extent of 
the setback. th« FT Gold Mines 
index, at 313.5. lost 33.9 of the 
previous week's advance of 65.5. 

Unnerved by surrounding 
events, equities extended Mon- 
day’s after-hours’ reaction. In- 
stitutional interest for leading 
shares was virtually non-existent 
and the market became more 
uncertain in the afternoon. As 
with Gilts, however, a more 
settled tendency emerged 
towards the close and the FT 
3D«hare index, down 8.9 at the 
1.00 pm calculation, closed a net 
7.9 off at 449.8. 

Reflecting the slump in the 


gold price, mining issues 
attracted most attention in 
Traded options, with RTZ and 
Cons. Gold Fields contributing 
354 and 273 deals respectively 
to a total of 1,260, some 500 
lower than on Monday. 

Banks easier 

The major clearing hanks 
ended with falls ranging to & 
Lloyds gave up that much to 
30Sp as did Nat West, to 358p. 
Elsewhere, Standard Chartered 
closed 2 off at 498p following 
news of Midland’s disposal of 
its remaining 3.74m shares in the 
group. Among Discounts, 
Alexanders hardened a penny to 
213p. after 215p. on further con- 
sideration or the results and 
maintained dividend. Merchant 
banks plotted an irregular 
course with Wlntrust a penny 
better at 73p following the in- 
terim figures and Antony Gibbs 
2 off at 76p awaiting further 
news of the Hong Kong and 
Shanghai bid approach. 

Following the Board's rejec- 
tion of Marsh and McLennan’s 
latest offer. Bowring edged 
forward a penny to Z42p in other- 
wise dull Lloyds brokers. Falls 
among Composites ranged to 10. 

Breweries and kindred issues 
turned down -in line with the 
general trend. Arthur Guinness, 
ISSp. and Bass, 206p both gave 
up around 7. while Allied and 
Scottish and Newcastle fell 3 
apiece to SOp and 60 Ip respect- 
ively. Reports of record whisky 
exports failed to inspire Distil- 
leries; Highland, 138p. Distillers, 
214p. and Arthur Beil, 194p, all 
eased around 3. 

Already 12 down on sug- 
gestions that the company was 
the unqamed suitor for Arming* 
Shanks, Bine Circle gave farther 
ground to end 22 down at 266p 
bn confirmation of its agreed 
offer worth 95p per share; deal- 
ings in Arm it age, suspended on 
Monday at 55 Jp, are expected to 
resume today. Other leading 
Building issues incurred 
moderate falls on profit-taking. 
Redland, at 166p, shed almost 
half of the previous day’s gain 
of 11. while Tarmac and BPB 
eased 4 apiece to 196p and 179p 
respectively. Ready Mixed Con- 
crete also reacted 4. to 144p. but 
interest was still being shown 
in Horeringham issues, the ordi- 
nary adding 2 further to 72p and 
the Restricted Voting shares a 
penny more to 70p. Still await- 
ing news of takeover discussions. 
Norwest Holst eased 3 to 116n, 
while Barnett and Hoilamshire, 
at 540p, relinquished all of 
Monday's gain of 15. Vlbroplant 
came in for further support and, 
in a thin market, added 5 for a 
two-day gain of 15 to 255p. 

Among leading Chemicals, 1CI 
closed S down at 370p after sub- 


dued trading. Fisons and Hick- 
son and Welch shed 7 apiece to 
282p and 265p respectively, the 
latter following the chainnan’8 
annual statement. Profit-taking 
left recently firm Coalite and 
Chemical 3 cheaper at lOOp. 

MF1 down 

Profit-taking left House of 
Fraser 6 down at 137p after the 
recent strong advance on specu- 
lation concerning Lonrbo’s 
noar-30 per cent stake. Else- 
where in Stores, Debeuhams 
shed 4 to 79p as did Gussies 
- A." to 39Sp. while Marks and 
Spencer softened a couple of 
pence to 89p. A 33 per cent jump 
in first-half earnings by MFI 
Furniture failed to match the 
mast optimistic forecasts and the 
shares cheapened 5 to 78p. after 
77 p. Reflecting the halved annual 
profits, Lincnrft Kilgour gave up 
3 to 36p, while Amber Day 


statement. On the other hand, 
fresh demand in a limited 
marker left Leeds NewsnarJc S to 
the good at 235p; the interim 
figures are due on January 3L 
Among the leaders, GEC fluc- 
tuated narrowly and settled only 
2 lower at 353p. 

Scattered offerings left 
Vickers 4 cheaper at 122p and 
GKN a similar amount lower at 
265p. but other Engineering 
leaders ended little changed. 
Secondary issues presented a 
mixed appearance. Favourable 
Press mention stimulated buying 
of Newman Tonks which im- 
proved 3 to 66p, while James 
Austin firmed 4 to 68p awaiting 
today's half-yearly results. 

‘ Further demand was forth- 
coming for Brown and Tawse, 3 
firmer at 13Sp. The interim 
figures left Benjamin Priest a 
penny harder at Tip. but Comp- 
Air, a recent speculative 



dipped 4 to 35p on the cautious 
interim statement Firm 
recently on buying ahead of 
today's . preliminary results, 
Bakers Household declined 8 to 
lOlp on profit-taking. Harris 
Queensway also relinquished 6. 
to 156p, but Moss Bros, edged 
forward 3 to 2S8p on demand in 
a thin market 

Interest in the Electrical 
sector faded after th? recent 
strong upward movement Dacca, 
a firm market over the past few 
days following the bid approach 
from Racal, reacted 15 to 335 j» 
with the * A " 10 down at 300p. 
Racal, however, were Srm at 
20Sp. helped by the £im acoustic 
radio equipment contract. Profit- 
taking left Unitcch S cheaper at 
224p and Earoliienn 5 off at 
300p, while Mnirhead eased a 
few pence further to 226n await- 
ing tomorrow’s preliminary 


favourite, reacted 5 to 71p, while 
profit-taking left Wadkin 5 down 
at lOOp. Baker Perkins gave up 
4 to 93p and Westland 3 to 67p, 
while Davy Corporation, interim 
results due tomorrow, eased 2 to 
105 p. 

In Foods, Cadbury Schweppes 
ended a penny cheaper at 61p, 
after 60ip, while Rowxtiree 
Mackintosh gave up 6 to I66p and 
British Sugar eased 3 to a 1979-80 
low of 129p. 

In Hotels and Caterers, Trust 
House Forte, a rising market of 
late on good results, shed 5 to 
154p. Ladbrokc gave up a like 
amount, to 145p. on the with- 
drawal of speculative support, 
while Grand Metropolitan fell 6 
to 136p. 

Utd. Carriers firm 

The withdrawal of institutional 
support coupled with sporadic 


profit-taking brought easier con- 
dition to the miscellaneous In- 
dustrials leaders. Unilever lost 
8 to 466p and Tuner and Kewall 
declined 6 to 130p, while . Boots 
gave up 5 to 281p. Bank 
Organisation eased 2 to 19Xp, 
after ISSp, ahead of tomorrow's 
preliminary results. Secondary 
issues paraded . a few firm 
features. United Carriers rose .7 
to I55p on speculative support 
fuelled: by suggestions that Lex 
Service might Launch a bid for 
the shares it does not already 
own, while Soibebys jumped 20 
more to 445p on further con- 
sideration of the chairman's 
encouraging annual review. Up. 
16 the previous day on news that 
the company is selling a sub- 
sidiary for £3.7m cash which is 
to be passed on to shareholders, 
Gleves gained 10 more to llOp, 
after 115p. Johnson Maubey, 
however, fell 23 to 260p on profit- 
taking after recent strength in 
sympathy with precious metal 
prices. Still overshadowed by 
talk of the company bidding for 
Weeks Petroleum, National 
Carbonising fell 7 more to 122p. 
after 120p, while fading bid hopes 
left Extel 7 down at 173p. 

In Properties, Land Securities 
encountered a moderate two-way 
business before sellers gained 
the upper hand and left the close 
10 lower at 276p. Peachey 
encountered selling and shed 5 
to 122p. The higher half-yearly 
profits and proposed one-for-three 
scrip issue made no apparent im- 
pression on McKay Securities, 
unchanged at 135p, but Warner 
Estates, annual results to- 
morrow, shed 5 ; to 19 Op. Percy 
Bilton eased 3 to 2Q5p; we were 
in error with the price and 
change in yesterday's issue. 

Oils give ground . 

Occasional profit-taking was 
reflected in a fairly widespread 
setback in secondary Oil shares. 
In view of the recent strong up- 
ward movement, however, losses 
were usually modest. 

In Overseas Traders, Lonrho* 
at lOOp lost 9 of last week's 
Press-inspired gain of 23. 
lnchcape shed a couple of pence 
to 350p in front of tomorrow’s 
interim, but Boustead found 
support and rose 6 to 46p. 

Scottish, English and European 
Textiles rose 4 to 57 following 
the increased first-half profits. 

Bats lacked recent institutional 
support and the Ordinary, 263p, 
and the Deferred, 253p, both 
cheapened 7. 

The sharp reverse in -the gold 
price left South African in- 
dustrials showing sizeable falls- 
South African Breweries. 123p, 
and Abercom, 130p, both, lost 15. 
while Barlow Band gave up 30 to 
370p. 


A broker’s bullish , circular 
helped Plantations to '.fresh gains. 
Bertam jumped 6 .to - B2p, while 
Knllm added 4 to' 520. Bid 
speculation left Barlow 8 up at 
115pt while Guthrie, at G90p, also 
rose 8 tor * similar reason. Teas 
generaly tended to . lower levels, 
but Dolol were marked- 55 higher 
at 270p to match the cash offer 
from Tategold. - 

Heavy losses, in Golds 

- South African Gold shares 
suffered their biggest-ever one- 
day falls, ranging to nearly IS 
a share, as moves by U.S. 
authorities -to curb activity in 
American ' gold, and . silver 
markets were Eollowed by a $135 
slump In the bullion ' price to 
3890 an ounce. 

Tbe gold share market came 
under pressure from the outset 
as a follow-through' of the over- 
night American selling caused 
jobbers to down marie prices: 

Thereafter, heavy, profit-taking 
saw prices continue to lose 
ground until the late afternoon 
when -an attempt at a rally 
encouraged a fresh wave of sell- 
ing — notably from the U.S. 

Consequently, closing quota- 
tions were the day's lowest and 
the Gold Mines index registered 
a heavy fall of 33 J3 to 318.6.' 

Heavyweights showed 

14 Amsold ** £41 off at £38, GFSA 
£3J down at £30} and falls of 
£2 and sometimes more common 
to Durban Deep. £12}, West 
Drlefomcln, £34|, Yaal Reefs, 
£29, and Flee State Geduld, £2 3J. 
in the medium and lower-priced 
issues, Libanon dropped 124 to 
876p, Harmony 94 to 745 and 
U nisei 74 to 448p. 

Financials mirrored Golds. 
Anglo American Corporation fell 
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Fixed Interest 
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Fixed lnt_ ! 77.76 54.06 

! | mim 

fed. Ord._ i 058-6 , 406.3 
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-Daily 1 
Gilt Edged-..: 
industrials.-. 
Speculative.! 
Total* 


iS-d'yA'vr’flal 
CUt Edged... 
Industrials,.; 
Speculative.; 

Totals — -J 


107.21 150.6 

147.4. 149.S 

131-5 164-8 

109.5. 110.3 


156.8- -160.6 I 
343.8' 340.8 I. 
146.8 1 143.6 I 1 
107JI' 106.5 I 


55 to 605 p, while Union Corpora- 
tion lost a like amount to BOOp. 
Among the London issues, Gold 
Fields were hardest bit by the 
slump in the bullion price mid 
closed 34 down at 442p. Selection 
Trust gave up 32 to 644p, Oarter 
12 to 14Sp and Rio Rnto^Ziae 
28 to 382p; the last named were 
additionally burdened by the 
sharp reaction in copper. 

Widespread and heavy profit- 
taking in Australians caused sub- 
stantial losses across the board. 

The Run die oil-shale partners 
showed Central Pariflc £2 off at 


LONDON TRADED OPTIONS 

f January April ■ July 

) — 1 1 : 

Ex'relsttCloalng Closing [doting! t Equity 

Option prica ottor Vol. offer VoL offar 1 VoL { close 


FT-ACTUARIES SHARE INDICES 

These indices are tire joint compilation of tire Fmanciar Times, tire Institute, of Actuaries 

and the Facufty of Actuaries 


ACTIVE STOCKS 


EQUITY GROUPS 


Tues. f Jan. 22, 1980 


& SUB-SECTIONS T — ; 

cSL brass cSL 

_ . . , Earning Dm. P/E 

Figures m parerthesei show number of Index Dor’s VWd % Yirkf %' Ratio 
■stocks per section No. Change (MaxJ (ACT (Net) 

% at 30%) 

1 CAPITAL GOODS (172) 229.74 -12 18.94 6.77 6.66 

2 BulWfnff Materials (27) 219.07 -23 17.96 7J02 7 25 

3 tortracting, Construction (29) 34634 -L2 26.66 6.99 4A4 

4 Electricals (15) 58335 -OJ 1338 426 9M 

5 Engineering Contractors (U) 29431 -0.8 2635 8.70 435 

6 Mechanical Engineering (74) 160.74 -110 2137 8.07 5.78 

8 Metals and Metal Forming06) 159.85 -L6 29.86 950 5.76 

CONSUMER GOODS 

21. (DURABLEUSO) 209.23 -03 17.06 5-83 734 

12 L2. Electronics, RacSo, TV (15) 28650 +03 1338 4.49 959 

13 KauMhoU Goods (14) 11439 +0J 26.46 947 457 

14 Motors and Distributors (Zl) 111.99 -12 24.00 832 4.92 

' CONSUMER GOOD5 

Zl (NON-DURABLE) (173) 22233 -Z0 1805 6.81 6.79 

22 Breweries (14) 26529 -3.1 16.70 659 7J» 

23 Wines and Spirits 15) 318.00 -15 17.07 553 723 

24 Entertainment, Catering (17) 297.75 -32 18.75 7.03 6.71 

25 Food Manufacturing Q.9) 20230 -15 2023 720 627 

26 Food Retailing (15) 31937 -L9 12.90 4A4 927 

32 Newspapers, PubfisMng (13) 426.06 -15 23.40 755 5.88 

33 Packaging »d Paper (15) 124.83 -15 2336 930 539 

34 Slores(43) a7.87 -L9 14J3 523 914 

35 Textiles(23) 129.95 -1.8 27.99 12.46 453 

36 Tobaccos (3i 216.68 -2J 2631 1029 429 

37 Toys and Games (6) 43.66 -0.4 37.49 16.40 337 

41 OTHER GROUPS (97) 19939 -13 15.78 6.76 7.71 

42 Chemicals (17) 293.96 -13 16.67 6.83 6.93 

43 Pharmaceutical Products (7) 20639 —LB 1231 638 9.91 

44 Office Equipment (6) 109.40 -13. 17.91 7.81 6.90 

45 Shipping (10] 430.80 -L9 1229 750 1039 

46 Miscellaneous (57) 236.77 -L9 16.81 666 754 

W I NOlJ SERIAL 6R0UP “ “BSXS "=IJ“ ~n.70 6.72 b.^9 


Fri, Thw, Wed, Year 

Jan. Jan. Jan. ago . 

18. 17 16 (approx.) 


Index I Index Index Index 

No. ] No. Nc. No. 


Stock 

RTZ 

| Cons. Gold Fields 
Rustenburg PlaL 

ICT 

BP 

Charter Cons. ... 

GEC 

Grand Met 

Lonrho : 

Tricenfrol 

Barclays Bank ... 

Debenhams 

Johnson Matthey 

Messina 

Shell Transport... 


No. 

Denomina- of 
tion marks 
... 25p 16 

Ids 25p 13 

aL R0.10 11 

.... n 9 


R0.50 7 

25p 7 


Closing 

Change ' 

197980 

1979-8 

price (p) 

on day 

high 

low 
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-28 

410 

226 

442 

-34 

482 

178 

258 

-62 

326 

94 

370 

- 8 

415 

314 

348 

- 2 

406 

2201 

14S 

-12 

162 

69 

353 

- 2 

456 

311 

136 

- 6 

17SJ 

110} 

100 

- 9 

109 

62 

272 

- 2 

284 

14S 

428 

- 8 

514 

360 

79 

- 4 

98 

59 

260 

-23 

285 

183 

ITS 

-12 

190 

56 

324 

- 8 

402 

278 


BP 

BP 

BP 

BP 

BP 

Com. Union 
Com. Union 
Cons. Gold 
Cons- Gold 
Cons- Gold 
Cons. Gold 
Cons. Gold 
Cons. Gold 
Cone, o old 
Cons. Gold 

Courtaulds 

Courtaulds 

Courtaulds 

Courtaulds 

GEC 

GEC 

GEC 

Grand Mat. 
Grand Met. 
Grand Mat 
Grand MaL 
Grand MeL 
101 
ICI 
ICI 
ICI 

Land Boos. 
Land Sacs. 
Land sees. 
Land Socs. 
Marks A Sp. 
Marks it Sp 
Marks A Sp4 
Marks ASp. 
Marks & Sp. 
Shed 
Shell 
Shell 
Shell 
Totals 


Boots 

Imperial Cp. 

Imperial Gp- 

Raonl Elea. 

Racal Elea. 

RTZ 

RTZ 

RTZ 

RTZ 

RTZ 

Totals ) 


8 38 — 

6 87 I 

80 18 — 


% 27 

4 IQ 

14 B 

158 1 

148 1 

118 2 

88 - 

B8 18 

88 64 

2 303 


It X 

13 ~ 

178 - 

169 — 

■182 - ~ 
103 4 

79 11 

68 18 

87 41 

83 - 10 

fill 5 

S 


so — 

80 - 

16 - 


60 10 

37 8 

'18 - 

88 - 

19 — 

10 5 

141b 25 

Bis IB 

6 8 


»a 81 

If 41 

| 600 

Fobruary 

1 

9 — 

9>c - 

3 — 

17 8 

6 IB 

96 8 

66 93 

36 7 

80 85 

10 6 

210 r 


17 86 

10 Is 4 
4 86 

38 - 

81 — 

113 - 

67 4 

68 S3 

44 19 ! 

28 | 1 ! 

: 180 ) 


- - ; 348p 

■"* — | n* 

27 10 ! . 

17 — ! 143p 

89 — ! 448p 

71 io J » 


“ j 76p 


66 | — !833p 

S -I 

.6 =i 1MP . 


M - [571p 

42- I — , h 

» ; » ! » 

40 j - 


1 B9p 


— — | SSSp 

« i - j • „ 

~ I - »' Z 

j 117 j 

August ; 

25 i — • 181 p 
18V, — 1 76 p 

39 j - 20# p 

28 - 

180 - : Strip 

100 - , « 

S =; ” 

40 i a : - 


£22. Among the base-metal 
leaders, 3HM Holdings re- 
linquished 19 to 28Sp despite 
their sharply higher half-year 
earnings. BH South 25 to 220p. 
Conztoc RiotiiUo IS to 280p and 
Western fftiniug 15 to 222p. ' 

The recent speculative 
favourites showed Whim Creek 
10 lower at SOp. North Kalgurli ' 
6 cheaper at 51p and Swan Re- ' 
sources 5 down at 57p. ; 

Platinums were featured by 
Rustenburg which fell 62 to 25Sp 
following the steep decline in 
the free market platinum price 
and the chairman's forecast of 
” modest ” dividends. 


NEW HIGHS AND 
LOWS FOR 1979/80 j 

The (onowiDo secnritto aaattxl la wet 
Share in*orm*llon Scrvica vestera^y 1 
attained aaw H&» and iiwre ter 1979-BO. 

New MrHs (26) i 

AMERICANS (X| I 

ClfMbroBMr-nwitt' Rockwell 
Texaco 

BANKS f»> 

AfOwtfnot LaHiaan 

■UUXHNGS (1) 

NoaMRiam nrtek 

- STORM (If 

Mots Ora*. 

ELECTRICALS <» 

PHCO . Unitefl SclcntW 

. Plica A 

FOODS til 

Barr (A. U 

INDUSTRIALS m 

Attained OonuuderT. Sorhcby CP. BO 
Own Grow 

NEWSPAPERS til 

lot. Thompson Cn. 

pRoninT cn 
Mock ton (A. & J.> 

TRUSTS (23 

l«- ipr.Tn. Jersey MaJedl® 

OIL AND GAS (A 

Aran Enetw Gas snd OH Acreage 

CCP North Sea Santos 

RUMKER3 *S» 

' Bartow Ho ldmp s Guthrie 

Bertam Com. HanHoes MslavNaa 

CasdefieM Estates 

New lews (14) 

STORES (31 

Amber Day ■ Cane Ssrortnunir 

ELECTRICALS (11 
Philips' Lamas 

ENGINEERING til 

W -' foods ,11 

fcWrth ^ r ,No™r«iN« W 
Courtney Pop#- ■■ Menov 

Inter -C try "W" RiMoa* 

NEWSPAPERS ,1) 

Mack CA. and C i 

PAPER (2) 

LCA ' Ox lev Prtatlao 

TEXTILES f» 

MWilriMm cjrtfogl u n Wren* 


RISES AJVD FALLS 
YESTERDAY 

Uft Down Same 
British Fomfe . — — 81 9 

Corpns. Don. and 
Foreign Bond*_. 6 Zl 40 

Industrial* 1S9 495 749 

Financial 6 Prop. M 225 189 

Oil* 8 23 11 

Plantations >UIUH T5 7 6 

MJnaa MS 11 32 

Otfwrs 61 33 68 


OPTIONS 


437 898 1,104 


DEALING DATES 
First Last Last For 
Deal- Deal- Declare- Settle- 
ings Digs (ion mcn( 
JaiL21 Feb. 1 Apr. 24 May 6 
Feb. 4 Feb. 15 May 8 May 19 
Feb. IS Feb. 29 May 29 June 9 
For rate indications see end of 
Share Information Service 
Feb. IS Feb. 29 May 29 June 9 
Call options were arranged 
in Marks and Spencer, Premier 


Oil. Vickers, Lonrho, BP. John 
Broun, Ladbrofee Warrants, 
51 & G Holdings, Coral Leisure, 
Carrington Viyvlfa. Poseidon, 
Burnt ah, C. T. Bowring. Court- 1 
aultls, Birmid Qualcast, Kitchen 
Queen and Kuala Lumpur { 
Kepong. Puts were done in . 
Poseidon, FNFC, Loreine and I 
North Kalgooriic, while doubles 
were transacted in BSG and i 
Lonrho. I 


UNIT TRUST SERVICE 


RECENT ISSUES 

EQUITIES 




la S:« 1979,80 

luuo oV SS7- 

Puce Es RBQ 

■*« Hi oh Law 


E T rtiwifiiAL SMu^iITi! 

62 Banks(6) 

63 Discount Houses (10) 

64 Hue Purchase (5) 

65 Insurance (Life) (20) 

66 Insurance (Composite) (9) - 

67 Insurance Brokers (10)' 

68 Merchant Banks (14) 

69 Property (44) 

70 Miscellaneous (9)-. — 

71 Investment Trusts (109) HI 

81 Mining Finance (4) 

91 Owneas Traders (20)™— 
W ALL-SHARE INDEX! 7^0) « 


36.98 5.78 3.45 

— 825 - 

3937 5 20 654 

— 658 — 

— 7.60 — 

16.91 6.65 8.46 

— 655 — 

3.86 334 3731 

1630 757 835 

SW —=r~ 

1239 4.75 930 i 

13.04 6.85 935 ! 


’JO FP_ - 92 82 '^BlakllCham. lOp . . 90 +J 

363 160 20-2 IB2 123 B.P. NeW 141 1-5 

! !5 F-P- S11 iCondar Inti.. ..... ..j 112 i+l 

•OT F.P. 7,3 104 961? Emera Lighting . . . 101 ■ 

..r« EC- 231 Haynea ROIUh’g BOp 141 _s 

L10 FJ*. - ClOirClO Sal Mkt TctPrtRedPrf ClOU . .. 

* . F.P. ll.'l 78 68 Spring Greva lOp .. . 77 — 1 

IHI FP.. — £27 CSBVWaraldhavaNVDFL SB£2fii« — 3« 


,14.9 1 1.2 7.814.3 

* IS. 76 6.8 6.S, 6.4 . 
I b7.o 2.9 a.g| 4.3 

i 66.0 3.0; 8.5 4.0 
,bd6J> 2.1; 6.1; 9.6 

• b4.0 1.6 7,4-10.6 ' 
, QFI.6 1 l.i; 5.3 16.9 


FIXED INTEREST STOCKS 


OFFSHORE & 
OVERSEAS— contd. 

Lloyds Bit. (CJJ U/T Mgrs. 

P.0. On VS. SL HriHer, Jersey. _.QSMZ7561 

Uoyds Bank IntmuUonM. Genera 
P.0, 0<w m 12U Grant U fSwttzcriMQ 
Lloyds IK. Growth 
Uoydi Irl Income 
M & G Group 

Tlret Quays, Tower NNCC3RUII, 01-4264588 
AlIS: — 

Midland Bank T«L Cory. Oanayl Ltd. 
28-34, HW Sl, Sl hrHrr. Jersey. 05M3U81 

KWbnd Drayton EfltJIOJI 9851 1 12SH 


(04886464 


Mnray, Jahmtonc (fa*. Mri **») 

163, Nom 9U Clateew, C2. - 041^215821 

l=J = - 

Hat Wastmtostar Jersey FA. Mj m. LM. 
45 U Motto SL. SL Hefler, Jersey 0534 36241 


RoflueMU Asset Mgt (Bwmote) 

PJO. Bw 664/ 6k. o I Bcrawda lOtL, Braada 

Royal Trust (CJJ F6. Mgt KJUL 
P.a6nl94,fbyalT«.H]A,Jkruy. 053427441 

aWlfs 

Sara & Prosper lid w iia flow l 
p!o&\sl Heitor. Jane* 0534739X3 




TSB 69t Fend Mangers (Cjj ud. 
lOWB/fSl, SL Jmw (PL 053473494 

Tokyo PflcMc Holdings N.V. 
totima MaaonteK te. H.V„ Caracw. 

MAV pet 4me JaneBj’M U5SMU2 

Tokyo Pacific ffidge. (Seaboard) H.V. 
iMinM Marapram Co. N.V. Caracas. 

HAY per nwe Amy 14 U 555036. 

TyodaB Granp 

P.tt Box 1256 HteBton 5, BertnodL 2-2760 
Offnra..teL?i — I0WL3! 2J« — I 6J» 



•—lira, 


[ "5b. lb 

■ fOtOj dnfe», 


195.62 146*7 385J7 j 12159 
37702 369.95 36531 3D28 


E -a _ o 

SS SZ, SS5 1979.80 

22 S3 ■= e« 

JS£ H -1*° High Low 


W4 j 

gsr»\r 

5£ | 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

8riUA Gait. Ac. Grass fed 


British Government 

1 Cater 5 yeas. 

2 5 -Kjears 

3 OierlSyeaB 

4 . .Irrcdeenafalg 

5 AHstecfa 


22 

£& 

% 

xd ad), 
today 

xdadj. 
1980 
4a .date 

19153 

-a a 

— 

(MS 

10753 

• -Ml 


155 

31455 

-OJtt 

— 

024 

13432 

-871 

— 

aoo 

10758 

-65? 

_ 

<U 1 


1 Low 

2 Coupons 

3 

5 pft. 

4 Kedfa 

5 Coopoos 


7 Migfe 


8 Cobpok 

15 yw**c 

9 

20 frretteeaaMi 



F-F. l 9 12 95 901* Amber Gay lD's\ Cum. Hod. Prof. ’99-02 96 i 

?? ? i2'- 12 ,? B’rnom’th A Dietrict WtarRart ProT.IUS 10J«i 

F.P. 31. J »9 92»: Briatol WatarworKa 8% Rod. Prof. 1984..- 94 i 

£ -pE 2 i • ?? 29 Dundenion im; Cum. Cony. Pref ' 9a ! 

F.P.. J 2 86p S5p Hewitt ij.i lOpc Cum Prof. 86p I 

F.P. 25 1 91 ‘a Mtd-SuaMX Water 7£Rad. Praf. ItBlNew. 911*1 

F.P. 18 ' 2 Ba-,p 78p Thom Dac.7^COti.Red.2oaComPrT98.99, 87p 


NagR SJL 
Jfcgft Ltd. 

Batoc of BcnwA BUgi« HutBtoq, Bnada. 
NAVtta.19 4 £435 ( — 4 — 


IfMSf - _ 
0483.26741 


“RIGHTS” OFFERS 


TueB. Jan.22 Mon. ,Fr day ! Thur*. ! Wad. TUw. Mon. JFruSay j yaw 

— “TTT 4an, • Jan. ; Jan. [ Jan. Jan. ' Jan. Jan. ! ago 

Index ; Yield 21 IB 1 17 , 16 10 . 14 11 , approau 

NO. I | , | 

*'l5 20-yr. Bed. Deb & Loans (15) 60.87 jl 14.54 SOJB?' 50.63 60.31 j [ 49,88 ! 40.78 . 49 JU ; ;S4 M 

16 Investment Trust Prcr&. (IS) 47.91 < S4.07 47.83 ) 47 . 7 a «6.aa i 47 x 0 47.00 j «6.go [ «bjw bo. 76 

17 ComL and Zndb Fiefs. (20) 61JW; 24.48 Bijaof tmoi 6z.es j sa.i4 «ij»; 6L64. 6i JJ7 7S.I4 

■ ’ i , . : 

t Radamptien ytoW- High* and tow raeonl baa* date* and rahiee and cwmituant th l MN Bf* puMWwd In 
Saturday kuuaa. A Hat el the cwx* Einiartt* la avaflabte from the PtibNahara, dr» feaMW TdteH, ftFfan Heme, 
Cannon Street. London, EGOR *8Y. price lap. ton peat 30»- 


— a 

laau* 

Prioa 1 ’g2 

rtf ( S- 


12ta' Nil 1 
40 F.P. • 
050 F.P. 
60 . F.P. ; 
AM Nil 
12’.j F.P- 
eocts Nil 
200 , FJ*. • 
34 F.P; 


Latest ; 
Renune. I 
Date 








— tfefefa kmnau (OnnaM) UtL 

— M. Bra 13BB, RanDto* 50*, fietaafa 
fetond.lfe*d.« — JUSSLJ2 - 



■KCJ3LU. 

Sl Hefan Jmey. 


Otd. Mat 
M. iMaon 
U.LB.Frad^ 


MB Ctotww ft JbMdMs 
^^a t^faWBi LWg ^ ^3535845 


_ PO. Boa 1776, l l aadnaM l tewafc 


PrnMan CmdtM LHe Rat. (CJJ 
PO BaMZL aPdw^Gw*Ww04B12Wa«9 



7.1 28 1 

3,12 1 2 

11.1 16 2 


45pm 20pm Hani max Corp 
26 1 » : s Lagonvala Estate* . 

410pm iBDpm Pancanunental 
222 200 Pilkington Broa . .. 

491; 44 Wear-wall 


' 38pm ( ...... 

.... 26 , ♦ I 

.. .. <5B5pm -» 
... 2 la — 4 

«8»j,-l 


RaflUflelauon dsu usually tost day lor dealing Iron ol stamp duty. 6 Rounia 
based on P.*m pattern estunsia. C Aseumad dividend and yield, u Forecast 
dividend: cover baaad on pramoua yew's earnings. F Dividend and yield Peso-, 
on junpKtw d Other cSiCAl estimates lor 1879. 0 Grass. T Fisam Butimod. 
7 Cover allows ter ctwvoralon ol ehaiSs not now ranking tor dividend or ranking 
only lor raairiCMd dividend*, f Placing price to public, at Pones unless cshanwtaa 
indicated. 9 Issued by under. J Ottered to holders of ordinary shams ai . 
*’ rights.’* •* Issued by my of capitalisation, y RamnoducM. u Is* trad in 
eoflaaetlcn wHh (sc^amsation, mergar or tstocow. >13 Imreduciion, n Inufld to 
foribar prafaranco holders, ■ AUatmant letters (or faBy-paid). • Provivi 
partiy^aid aliomant feUara- * Wllh warrants. M Unlisted ascurity. U laawsd 
Ur unite ccopnt.-ffo 2 l-Tcera* ftnrn and 10 Cap <m! shsrM at I23p par ontt, 

tJDaaunai wider apscisl to*. 



mnOWi tinm Shipr'fe.Flladfaiiiu life fewh. -• 

ilil 

SUa d ar d D i a ri te r l ML W. rt. 
Wry) Ud. ST ate MnfeH tietom 

003*27441 NXVteLS 1 imuji itOfel — 



a h ah l ItoMHMtt ll ftoN 
PSL te J15. SL Hrarr Jtrnr 053G734W 

Gwemfltobui (isiTJO 2ILfJ| — f - 


faraat UagL Jaxu IjfaL 

■.SLMhr.Ju.Cl oaa 




astern Hw, Pea 
A aardan hsLTU. 


UmqlULCri 
Deo «»„ S|. ntter.Jrr- 


asMzry* 



vkBlM, 
Hmltora . 


m 


tetowHtori Itomw ltd. 

assi=iafe“”sas!3 ! 5“ • 
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EDITORIAL OFFICES 

Amsterdam: P.Q. Box 12%, Amsterdam-C. 

Telex 16527 Tel: 276 796 
Birmingham: George House. George Road. 

Telex 336650 Tel: 021454 0922 
Bonn: Presshaus 11/104 HeussaJtee 2-10. 

Tele* 8369542 Tel: 210Q39 
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Telex 22383 Tel: 512-9037 
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Madrid: Esp-onceda 32, Madrid 3. 

Tel: 441 6772 


ADVERTISEMENT OFFICES 

Birmingham: George House. George Road. 

Telex 533650 Tel: 021454 0922 
Edinburgh: 37 George Street. . 

Telex: 72484 Tel: 031-22& 4139 
Leedu Permanent House, Tbs Headrow, 
Tel: 0532 454969 

Manchester: Queen's House. Queen Street, 

Telex 666313 Tel; 061-834 9381 
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Telex 440340 Tel: (202) 47 8676 


Fnvfcfurt: Frankenallee 68-72 
Telex: 416193 Tel: 7596 1 
New York: 75 Rodkefeher Plaza. N.Y. 10019 
Telex 238409 Tel: (212) 489 8300 
Fans: 36 Rue du Seither, 75002.- 
-Teles 220044 Tel: 236.86.01 
Tokyo: Kasahara Building, 1-6-10 Ochikanda, 

Cfiiyoda-kii, Tele* J27104 He!; 295 4050 


Overseas advertisement representatives in 
Central and South America, Africa,' the Middle East, .Asia and the Far Fa«> . 
Fcr further details, please contact: 

Overseas Advertisement Department * 

Financial Times. Bracken House, 10 Cannon Street, London EC4P 4BY 


SUBSCRIPTIONS 


topics obtainable from newsagents and bookstalls worldwide or on regular subscription from 
Subscription deMr.-nerK— F:rancwl Times In London, Frankfurt and New York ' 


Far Share Indes and Business News Summary in London/ Birmingham,. 
Liverpool and Manchester, Tel; 246 8026 
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Laing Props. ' A 
Land I met... 

Land Secs. 5Q 




(RobUKte 


rr^i 

£ 

1 

cxI 




T>{ 


i 


FI 


74 |Regtoftal Prop 


60 j-3 |fL9 

MOTORS/ AIRCRAFT TRADES 

. Motors and Cycles ■ 


Commercial Vehicles 


i 


lUrtxf 


.Vi 


t 


ihKL. 

C£l).[ 113i 2 
. Inv- | M 
itnl'l I 102 

76*2 
96? 
6 ? 
67? 
65J?tt 


4U£ 
103 

NcwEqufcUp&| 15 , 
;48 1 2 

T 


Trailer 10p.| 38 

Components 


103| 5-L 






I 




Ejn 


i 


fTt? 


1941a 
63 
44 
98 
104 

80 
S3 

5 

83 
185 
168 

103 72 

200 159 
162 125 
126 96 . 

104 69H» 

133 92 

112 84 

142 


T't 


. 41 
4.6 70 
45 7 8 
93 W 
10.7 56 

lioiffi 
3J> 77 
107 59 
45 

123 Iff 
33 55 
58 
90 
253 
54 
99 
4612 




it I 


176 
260 193 
57 46 

61*2 40 

#A 

IUI 2 74 
48 35 

134 
D3h 

f 

47 
-86 
•80 
134 
62 
40 
88 


L0n.tnrD.6rn. 


MassMrt.iR’fty 


3 


5 $^ 


sii- 
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rnxxjn 
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MINES — Continued 
CENTRAL AFRICAN 


’IFF 


. H7980 

A >• 

123 430 I 97 Coronation 400 -30 Q54c I 2J 

7-9 675 132 Falcon Rh.50c.__ 650 -25 QJWc 1. 

133 48 11 Rtnfn top. 162<p. 44 -2 036 6. 

267 70 RoanCons. K4._ 257 -10 000251 * 

67 26 WanfrfeCo.'.Rh.l 61 -4 09c 

57 9 Zw.Cpr.SBD0.24_ 50—4 — 


frfe Co. 1 . JBi.l 61 -4 09c I 13 

Cpr.SBDQ.24_] 50 |-4 I — l — | 


43 14 

40 20 

59 13 


AUSTRALIAN 


Xf 


Do. Cap. 2p 


’7 ! 


■ 


Pit 


Off 


5.9 1 £771. 
431126 
33 


lied Textile 




PP 


tirirtfw* 












ifrMl 


vl 


ETl 


t 




i 


129 , 

95 69 

lE 96 
64 I 51 


ISIS 
54 lg 


M Wt 

_ 84 

,44 
27 60 
i 4-8 


Murray Minor I ov. 
lairayffieof Iw.B 
Murray Nonfan. 


DV New Mnfs. 
928 Invest — 


3 


vi'X 


iii 


51 
35h 

78 I Scottish Inv — 
91 IScoL Mott & Tst 
Scot. National _ 
Scot. Northern, 


=Xi 


V 

vl 


EX 




* 


28 18 lAcmetSOc 

18 4 

91 50 

173 100 
245 84 

21 B- 
£25 340 
318 OT 
36 14 

S S 
228 62 
305 146 
75 20 

71*2 25 
304 134 
25 15 

114 30 

44 13 

167 91 

15 % 

71 18 

193 76 

112 22 

134 58 

*575 125 
*62 2 
450 248*2 
217 125 
900 145 
-62 Wg 

16 12 

237 121 
23 8 

94 40 

25 10*2 


$ 


30 23 

435 265 
72 48 

270 155 
190 125 
U 8 
365 295 
370 289 
98 64 

15 B; 
95 38 

620 210 
585 365 

57 26 
IS 60 
275 195 

87 S3 

58 34 
230 170 


COPPER 

190 |56 [Messina ROJO— l 178 |-12| QlOc | 

MISCELLANEOUS 


197963 

H* Low 


RUBBERS AND SISALS 

Lav | Sack | Pda | + -"|Et| CV 


138 188 
115 
62 

435 

J 

690 
184 
128 87 

92 65 

S3 39 


lodones'n.l 127 1+4 13.03 1 


Bertam Cans. 
Bird (Africa) 






■ail 

i 


81 54 

14*2 10 
460 170 
585 2S9 
410 226 
31 12 

65 26 

880 470 


J** 

1 




hrt 




v 


V 


V 


2 [F12J| 4> [ 8.4 

Sri Lanka 

337 |230 iLunuraQ. 1 337 1+4 Itf/LO] U[ 42 

Africa 

165 1 98 [Blantorre 1 - 98 J 6.0 I 16| 8.7 

155 \ 85 iRno Estates 1 85 / — l&M 1 19f t 

MINES 

CENTRAL RAND 


I 


m 


m 


(Men ntttnriH hdohd, prices and net dMdends ac la pence 
and d nnw i lnri ion* are 25p- Estimated prire/ earnings ratios and. 
c a vers are bawd na latest annual reports and accna n ta an d , where 
povible, are wdatad on taH-yea<y Homes. P/Es are cafcrintcdan 
“net" dhtrthutfca tests, tannage per stare being co m pu ted on 
profit after ‘m«m ard ixu e E e u cd ACT where epp teaM e; 
bracketed figures ten* rate 10 per cent or non lAH e t e uce It 
calcnhted on “na** distribution. Covers are based on “marinmt** 
Actribobm; lids cooqurcs press tSvfctand casts to profit after 
taxation, cxduMnp exsegaanal proflfct/lmses but Indndl np 
estfenated extent of offiet t a Ma ACT. YWrf* are based on adddfe 
prices, are pass, ad jested In ACT of 30 per cent aadataa for valaa 
of declared t to t rib u fl o a aed rights. 

• •Tap Stock. 

* Highs and Lows marked thus tow been adjected to allow forrigtlts 
issues tor cash. 

t Interim store increased or resumed. 
t Interim (tore reduced, passed or deferred. 

# Tax-free to non-reddenls on application. 

4 Figures or report availed. 

tt Unlisted security. 
t Price at lime of suspension. 

9 InJeated dividend alter pending orip and/or rights issnet cover 
relates to previous dnidecds or forecasb. 

♦ Merger NO or reorganrsaBou in progress. 
f Not comperzbie. 

4 Same interim: reduced final and/or reduced comings BaScaMd. 

§ Forecast dhridead; caver an evnings.upiteed by bdes baatat 
aa we n 

f Cover allows tor conversion of shares not now ranking far dMfeofc 
or ranking only for restricted dividend. 
f Co/er Hoes mallow for shares wtach may also rank forddfendaf 
a future date. No P/E ratio reually provided. 

4 Excluding a final dhridead declaration. 

* Regional price. 

0 No par value. 

§f Yield based on assumption Treasury Bill Rate slays unchanged until 
maturity of stock, a Tax free, b Figures based on prospectus or other 
official eoioBtc. c Cents, d Dividend rate paid or payable on part of 
capital; rarer based on dhndend 00 Ml capital, e Redemption yield, 
f Fid yield, g Assumed dividend and yield, h Assumed dridend and 
yield after strip issue, j Payment from capital sources. It Kenya. - 
a Interim higher than previous total, n Rights issue pendtog . 1 
g Earnings based on preHnurcry figures- s Dnridend and yield exclude . 
a special payment, t Indicated dnridend: rarer rotates to previous 
(EvfatmL P/E ratio based on latest annual ezmiogs. u Forecast 
dividend: raver based on previous year's earnings, v Tax free ig» to 
30p in the £. w Yield allows far currency dase. y Dividend and yteW 
based on merger lerms. z Dividend and yield ndude a meoal payment 
Cover does not apply to special payment. A Netdkridandandyirid. B 
Preference dividend passed or deferred. CCanmkan. E Uitanum _ 
tender price. F Dividend and yield based on prospectus or other official , 
estimates tor 1979-80. 6 Assumed dWdend and yield after pesuSag 1 
scrip and/or rights issue. H Dividend and yieW based on prospectus or 
other official estimates for 1978-79. K Figures based on prospectos 
or other official estimates tor 197980. M Dividend and yield based on 
prospectos or other official est i m a tes tor 1980. H Dividend and yMd 
based on prospectus or other official estimates tor 1979. P Fibres 
based on prospectus or other official estimates hr 1978-79. B Gross. 
T Figmws assumed. Z Dividend total to date. 

Abbreviations: a) ex dividend; B ex scrip issue; tr ex r&ts; a ex ' 
all; xR ex capital dstributijon. 
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Peacetime 
record for 
ship losses 

By John Moore 

THERE WAS a new peacetime 
record for ships lost at sea in 
1970. Total gross tonnage lost 
was 2.26m compared with 1.4m 
in the previous year, a 61 per 
cent rise. 

Vessels over 500 gross tons 
lost numbered 279 compared 
with 260 in 1978, according tn 
figures released yesicrday by 
the Institute of London Under- 
writers. The Institute, with over 
100 member insurance com- 
panies, including overseas com- j 
panics, represents those groups 
which specialise in marine 
insurance. 

The total cost or the losses is 
. likely to exceed the £2 43m of 
} the previous year by a wide 
[ margin. 

Major losses include the 


Car makers seek cut 
In imports from Japan 


BY CHARLES SMITH, FAR EAST EDITOR. IN TOKYO 


JAPANESE motor manufactur- 
ers are likely to be pressed to 
reduce their exports to the UK 
at a meeting this month between 
the Society of Motor Manufac- 
turers and Traders and the 
Japanese Automobile Manufac- 
turers Association. 

The meeting, to be held at the 
Mexican resort of Acapulco, will 
be one of the most crucial of 
the tw ice-yearly discussions be- 
tween the two industries. Car 
registrations are expected to fall 
in the UK this year so Japanese 
shipments would have to fall if 
Japan's market share is not to 
increase. 

, „ . The SMMT estimates that car 

largest ever single hull loss I registrations this year may not 
when the huge carrier. Energy : exC eed 1.5m units compared 
Determination. 153.479 gross j with 1.716,000 units last year, 
tons, with a hull value of S58m j Japanese motor manufacturers 


broke in two off Oman after an 
explosion and fire. 

Mr. Keith Williams, retiring 
chairman of the Institute, said 
yesterday: “We must surely be 
asking ourselves whether there 
is not some serious short- 
comings in standards of 
management and crewing in a 
materia l proportion of world 
shipping." 

He said competition, with 
depressed levels of premium 
ratings, had continued far a 
substantia] part of the past 
year in the London market and 
in many overseas markets, and 
the capacity surplus showed 
little sign of reduction. 

Commenting on the recent 
spate of fraudulent marine 
claims Mr. Williams urged that 
insurers, those assured and 
bankers should help to frus- 
trate criminal activities by 
watching trading transactions 
and ship chartering, and re- 
porting promptly any suspicious 
features. 


will dispute the SMMT figure at 
Acapulco bnt may still accept 
that registrations will decline. 
One unofficial forecast in Tokyo 
is that registrations may reach 
** at least " 1.6m units. 

The SMMT is unlikely to 
make a direct request to JAMA 
for a cut in shipments. It will, 
however, almost certainly ask 
the Japanese to renew their 
pledge to export “ prudently ” 
to the UK. In the past this 
appears to have been under- 
stood as a level which would 
not suddenly disrupt the mar- 
ket or increase Japan's share. 
It stood at 10.8 per cent last 
year and has never exceded 11 
per cent. 


In reaction to the call for 
prudence. Japanese motor ex- 
porters are likely to point out 
that while Japan deliberately 
restrained itself in the UK mar- 
ket last year. European export- 
ers rapidly increased their 
share. British officials accept 
that this is so and that Japan 
is hemg singled out for special 
treatment 

They emphasise the important 
two-way trade in cars and car 
components between the UK 
and Europe whereas the British 
motor industry exports to Japan 
are negligible. 

The discrepancy is particu- 
larly marked in the case of com- 
ponents where European im- 
ports from the UK of over 
£500m last year contrasted with 
Japanese purchases of less than 
£lDm. 

The need for Japan's 
prudence in the UK car market 
was painted out yesterday by 
Mr. John Not:. Minister of 
Trade, during a meeting with 
Mr. Sasaki, Minister for Inter- 
national Trade and Industry. 
Mr. Mott said after the meeting 
that he felt, that Japan wanted 
to be “ helpful ” on the car 
issue but stressed that the 
matter was not one for settle- 
ment by the twu Governments. 

*• In the past it has been up 
to SMMT and JAMA to decide 
how prudence should be 
defined. We want to keep it 
that way.” 

• Kenneth Gooding, Motor 


Industry Correspondent, adds: 
The hawks within the UK 
motor industry — including BL 
and some of its major suppliers 
--will insist that the SMMT 
extracts from the Japanese an 
undertaking to restrict their 
British market share to 10 per 
cent this year. 

The previous voluntary re- 
strictions were agreed to give 
BL breathing space to recover. 
The group will still be vulner- 
able this year when it struggles 
to retain its market share of 
IS to 19 per cent. 

The Mini Metro will not be 
available until late in the year 
and the Bounty (made jointly 
with Honda) is not due until 
next year. 

BL forecasts that new car 
sales could drop to L43ra or 
even 1.4m this year. 

If the Japanese aimed at 10 
per cent of a 1.5m market, 
their sales would fall to 150.009 
from 185.084 last year. 

The cut “ is nothing com- 
pared with BL'5 vulnerability,” 
said one UK industry executive. 

There seems little doubt that 
the Japanese, who have scrupu- 
lously abided by their shipment 
undertakings, will go along 
with any SMMT requests for 
this year. 

Talks are industry-to- 
industry but the UK Govern- 
ment or even the EEC might 
step in if the two sides do not 
reach agreement 


Cloud over 


recovery 

BRITISH SHIPOWNERS are 
more confident than they were 
a year ago. but the crises in 
Iran and Afghanistan plus the 
UK steel strike have cast a cloud 
over the industry's recovery, 
according to che General Coun- 
cil of British Shipping, writes 
William Halt Shipping Corres- 
pondent. 

Speaking at a Press con- 
ference in London yesterday, 
Mr. Ropoer. president of the 
General Council of British 
Shipping. GCBS. emphasised the 
serious loss of UK tonnage over 
the past three years. 

In 1977 the reduction was 45 
ships of 543.000 dvrt: in 1978 
it was 148 ships of 4.5m dwt: and 
in the first 11 months of 1979, 
109 ships of 5.7m dwt. There 
has been an upturn in new 
ordering in 1979. lm dwt. com- 
pared with 0.2 dwt in 1978, but 
the UK fleet has continued to 
decline. 


Flags of convenience talks fail 


BY BRIJ KH IN DARIA AND WILLIAM HALL 

TALKS ON phasing out flags of need to do so. 
convenience have collapsed. As a result both resolutions 
Further discussion has been will be submitted to the next 
postponed until the autumn meeting of the Trade and De- 
when the United Nations Con- velopment Board in March with 
ference on Trade and Develop- the request they are passed to 


ment Committee on Shipping 
next meets. 

-The talks were taking place 
in a special working party of 
UNCTAD. 

It had been hoped that the 
developing countries, repre- 


Rocbefort Weeks, said his 
country could not associate 
itself with a Third World reso- 
lution calling for an end to flags 
of convenience. He denied the 
opposition of the wealthy de- 
veloped countries to phasing out 
was a retrograde step. 

The collapse of the UNCTAD 
talks is a setback both for the 
UNCTAD Secretariat and also 
for the developing countries. 
The developed countries fear 


the Committee on Shipping, 
which meets in Geneva in Sep- 
tember. 

The developing countries and 
the developed countries both 
made final statements which 
. . highlighted the considerable 

sented by the Group of 77, and gulf In thinking between the that the ending of flags of con- 
the developed countries would two sides. In addition, Liberia, venience, which account for 
come to agreement on a com- which had approved the Group about a third of the world fleet, 
mon approach to the contro- of 77 resolution initially, took is part of a concerted attack on 
versial subject of flags ' of the unprecedmented step of try- the Western dominance of bulk 
convenience, as did the first ing to dissociate itself from the shipping, 
working party in February, 1978. final resolution, Panama, also One of the main worries of 
After a week of debate, how- dissociated itself from the final delegates from the developed 
ever, both sides tabled their statement of the Group of 77. countries was that manv nf their 
own resolutions and in spite of But not the resolution. shipping counterparts from the 

a last-minute attempt at com- Liberia, which is both a de- developing countries did not, 

promise by Mr. Bertil Voss, the veloping country and supervises attend. Instead, many develop- : 


Government 
to announce 
measures 
on Russia 

By Richard Evans, Lobby Editor 

MEASURES TO step up trade 
and political pressures against 
the Soviet Union following the 
invasion of Afghanistan are to 
be outlined in Parliament to- 
morrow by Lord Carrington, the 
Foreign and Commonwealth 
Secretary. . 

The Cabinet will complete a 
puniive package at its meeting 
tomorrow morning, but Mrs. 
Thatcher yesterday showed her 
determination to back the U.S. 
in retaliatory action against 
Russia, including the removal 
of the Olympic Games from 
Moscow. 

One certain move will be the 
abandonment of the UK's £950m 
preferential credit agreement 
with the Soviet Union when it 
comes up for renewal on 
February 16. So far, £550m has 
been taken up largely In buy 
British engineering goods. These 
existing contracts will be un 
affected. 

The agreement was signed by 
Sir Harold Wilson, during his 
visit to Moscow In 1975. It was 
strongly attacked by the Con- 
servative Opposition for being 
over- generous tn the Russians. 

Since the Russian invasion of 
Afghanistan, Ministers have 
been seeking agreement with 
Britain's allies— and competi- 
tors — on the basis tor future 
trade with the >Sovict Union. 

Mr. John Nott, the Trade 
Secretary, was reported to have 
said in Tokyo yesterday during 
a visit to the Far East that, 
Britain would not renew 41 cer- 
tain preferential arrangements 
with Russia. His comment was 
taken in London as referring to 
trade credits. 

Mrs. Thatcher told MPs in the 
Commons that she was writing 
to Britain's Olympic Association 
asking them to seek alternative 
sitps for the Moscow Games. 

The Government is prepared 
to suggest alternative UK sites 
foT a wide range of Olympic 
sports, although not for major 
track and field events. 

Tt was clear, following discus- 
sions at a Ministerial meeting 
at 10 Downing Street yesterday, 
that very little detailed work 
had been done on costing the 
proposals. Further progress will 
depend on the response from 
the Olympic Association. 

Parliament Page 10 
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in the towel 


Open-cast coal 
mining plan 

MORE THAN 2in> tonnes of 
coal to he recovered from an 


r ... w r open-cast site at Poolsbrook, 

chairman, it proved impossible the world's biggest flass*of con- ing countries relied heavily on i Chesterfield. Derbyshire, over 


to reach a consensus. 

The developing countries are 
committed to phasing out of 
flags of convenience and the 
developed countries (except 
France) believe there is no 


venience fleet, came in for bitter their permanent mission in 


criticism from other developing 
countries which resented its 
about-turn on the Group of 77 
resolution. 

The Liberian delegate. Mr. 


Geneva. For this reason the 
developed countries are happy 
to see the debate resumed in 
a more knowledgeable body like 
the Committee on Shipping. 


Kennedy defeated by ^ 0 , d 
Carter in Iowa 


i Continued from Page 1 


the next eight years. 

The National Coal Board 
raid yesterday that working the 
479-acre site would improve life 
in Poo I sh rook because a by-pass, 
: a new miners' institute, new 
football pitch and howling 
j greens would he provided. A 
source of regular flooding 
would he eliminated and two 
existing colliery spoil heaps 
landscaped. 


At last night’s prices the long- 
dated gilt-edged stock -being 
offered for tender this morning 
was nearly half a point cheap, 
but the orders trickling Ih'fb 
brokers' offices yesterday even- 
ing did not suggest that it was 
heading for oversubscription. 
And the new short tap simply 
looks dear. 

It may be that some sizeable 
funds — overseas -buyers, for 
example — are putting applica- 
tions in fbr the long tap direct 
to -the Bank of England, without 
going through brokers. The 
jobbers, too, may decide to take 
some stock on their books. If 
it seems at half past nine this 
morning that the gilt-edged 
market Is going to- open higher, 
then there will be a rush to 
WaUtng Street But many 
investors arc 'taking the view 
that gills may be vulnerable tn 
an extension of yesterday’s fail, 
and applying for stock which 
caonot he traded until tomorrow 
is a risky proposition. 

The steep fall in the gold 
price yesterday suggests that the 
flight out of [he dollar. From 
which both sterling and gilt- 
edged have benefited, may be 
coming to an end for the 
moment.- Also, the tightness of 
money in London now seems to 
be exercising some influence 
over gilts. The bulls of the 
bond market were arguing that 
yesterday morning's sellers were 
getting funds Together to sub- 
scribe to the new long tap; it 
seems just as likely ihai they 
were moving into the money 
markets. 

Blue Circle /Armitage 

How disillusioned many of 
Britain's medium sized com- 
panies must be with the stock 
market, given the ratings they 
are now reduced to. Last 
month, for instance, Armitage 
Shanks was selling at around 
45p against book net worth of 
over 80p; Us p/e was barely 6, 
fully taxed. Some Lebanese 
interests acting through a 
Panamanian company, Ceramics 
Holdings, Were rapidly building 
up a stake which has reached 21 
er .cent. So Armitage has 
towed to an approach from 
Blue Circle Industries worth, 
on the basis of the two-fdr-six 
all-equity alternative, some 89p 
a share. It is all a far cry from 
1973, when Armitage success- 
fully fended off, with help from 
a Monopolies Commission refer- 
ence, a bid from Glynwed worth 
the equivalent of around IlOp 
a share — or 300p in today’s 
money. 

Quite what BCI wants with 
a sanitaryware maker is not 
altogether clear. Presumably it 
has gone as far as it can in the 


Index fell 7.9 to 449.8 



cement business and warns to 
invest spare cash. The build- 
ing materials industry has now 
.been renamed the "home im- 
provement'' sector and defined 
as a growth area by market 
strategists. Since BCI has one 
or two peripheral interests in 
this field, such as Sandtcx 
exterior paints, there is . a 
tenuous connection. But the 
stock market -did a at think very' 
much of the takeover proposal: 
with the BCI share price down 
22p to 26&p, the £lT.8m knocked 
off the capitalisation was more 
than the £11.5m added to the 
market value of Armitage com- 
pared to the suspension price 
of 52 Jp. 

The Amitage Management has 
been offered a high degree of in- 
dependence within BCI's struc- 
ture. and presumably feels it 
would be hotter off there — 
safe from being nibbled at by 
Lebanese or anybody else. Yet 
Ceramics Holdings has still to 
reveal, its hand; if has been con- 
sulted during the period of sus- 
pension, but understandably 
-will commit itself to little 
except that, as Mr. Jim Slater 
used to say, the Armitage shares 
are being held as “an invest- 
ment” 

MFT 

MFI Furniture Group has 
come up with interim figures 
that ought to please all bnt the 
most exacting: pre-tax profits 
have risen by 34 per cent to 
£S.lm on sales up 39 per cent, 
almost entirely reflecting higher 
volume. The strength of sterling 
and the policy of ordering a 
restricted number of items from 
suppliers in increasing bulk 
have enabled the group to hold 
its prices with only a slight 
impact on net margins. MFI does 
not seem to be contemplating 
an immediate round of price 
increases, preferring rather to 
put a little more pressure on its 
competitors. 


This year the group may well 
benefit from trading down. But 
even if consumer spending is 
so slack- as to prevent much 
growth at the existing stores, 
there .should be a steady 
volume increase from new store 
openings. Much of the capital 
expenditure will be self- 
financed-— -the build-up of 
creditors takes care of working 
capital needs— although MFI 
may borrow £Gm or so to. pay 
for new warehousing. 

At ?Sp. down 5p yesterday, 
the shares trade at no more 
than. 1 1 times fully-taxed earn- 
ings. a rating which seems lo 
make plenty of allowance for 
the chance of slower growth this 
year, but there is still a fair 
degree of indigestion in the 
market, and the shares have 
been dull since a quarter of the 
equity was placed in October. 
The yield is 4.9 per cenL 

Electrolux 

Electrolux has built an 
impressive growth record over 
the past decade on a series of 
acquisitions around the. world. 
But until now it has usually 
confined its bids pretty much 
•to its existing activities, with 
household appliances in one 
form or another accounting -for 
two-thirds of sales. The agreed 
bid for Graengcs ~ announced 
yesterday seems to mark a very 
different strategy. The only 
thing it has in common with this 
metals and engineering business 
is its chairman, and although 
both sides are promoting the 
virtues of vertical integration, 
these arguments look decidedly 
flimsy. Three-quarters of Elec- 
trolux sales go outside Sweden, 
and It seems unlikely that 
Graenges will replace its other 
suppliers of tubes, or aluminium 
sheet on any scale. " 

It is certainly a big deal for 
Electrolux, adding about a 
quarter to its ultimate equity 
and. maybe -two-fifths or more 
to its net worth. Graenges has 
come through a period of ham- 
losses by selling off or closing 
a whole string of basic industry 
businesses, and although it 
made a profit last year for the 
first time since 1975, _1ts scope 
as an independent . company 
must have been limited hy its 
somewhat . stretched - looking 
balance sheet. The bid 
probably has more to do with 
financial than industrial 
considerations. 

Electrolux is financing its 
offer with convertible deben- 
ture notes,, which could stand 
at something like 90 per cent 
of par. Meanwhile Electrolux 
shares, yielding 6} per’ cent, 
reflect a certain scepticism in 
the Swedish marker. 


BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 


PRESIDENT Jimmy Carter and 
Mr. George Bush emerged as 
the big winners in Monday 
night’s Iowa party caucuses, .he 
first presidential selection test 
of 1980. 


only a rough jiude to real • 
political sentiment inside the ! 
state. | 

Senator Kennedy's defeat, 
while expected, nonetheless • 
punctures once and for all the 


heavy losses in London. 

Bullion dealers said many 
market operators were re- 
treating from heavily over- 
bought positions taken out 
during gold's almost con- 
tinuous rise this ypar. 

Peter Riddell writes: The 
sharp fall In the gold price 
unsettled domestic securities 
markets. One result i* that 
the fate of the two gilt-edged 


Pr«id?m ®nS U % Sid «vere S?SS \ ?tocks on offer this morning 

defeat on Senator Edward 
Kennedy from _ Massachusetts, 
winning about 59 per cent uf 
the Caucus votes compared with 
Mr. Kennedy's 31 per cent, dud 
about 10 per cent for uncom- 
mitted delegates. 

Mr. Bush pulled off a genuine 
upset in beating the Republican 
front runner. Mr. Ranald 
Reagan, with Senator Howa/d 
Baker finishing a respectable 
third. On the basis of incom- 


was the first election he has 
contested outside his home state . 
and he endured the sort of : 
thrashing neither of his brothers 
experienced. 

It is now imperative for him • 
to recoup as The campaign ; 
moves on to his own New 
England backyard. 

Should Mr. Kennedy lose , 
there, and then, as expected, go ; 
down to defeat to Mr. Carter m i 
the next series of southern i 


looks finely balanced. 

Prices of long-dated stocks 
dropped by £j after falls of 
up to £11 at one stage. The 
new long-dated stock — £Ibn 
of 12| per cent Treasury 
2003-05— -Is still roughly £J 
cheaper than existing market 
issues but many Investors 
appear to be delaying 
derisions until this morning 

Prices of shorter-dated 
stocks dropped by roughly 


plete returns. Mr. Bush scored ! 

about 34 per cenL Mr. Reagan JIg wjII ^ find f un d- ra ising j Continued from Plage 1 

a more difficult proposition. One > ^ 

indication of this is the an- SiPPI 
noun cement that he will no > LJlVvI 

*^5 ar ound tho chances of getting the two sides 

a^jSh.'SLbSKi^-r 1 " ? ,he r* - f 

He will also have tn look lo j WMk st:I considered good, 
the quality nr his campaign [ The timetable can he 

organisation and to the variable affected bv the decision of 
standards nf h:' own public ; i* af i e rs of' all rfc e unions on 
performance* on the slump. j strike. whose ovord mating com- 
Kennedy stalls at starting i mittee may race: this week. .Vo 
gate. Page 4 ' date has been set yeti 


£1 yesterday and H now looks 
unlikely that there will mueli 
demand for ihe shorter-dated 
Issue— -£800m of 13} per cent 
Exchequer 1983. 

Paul Betts writes frnm 
Rome: Sig. Filippo Marla 

Pandolfi, the Italian Treasury 
Minister, and new chairman of 
the interim committee or the 
International Monetary Fund, 
is believed lo be coni ezn plat- 
ing a visit to sonic major oil- 
producing countries to discuss 
the eventual setting up of an 
IMF substitution account in 
ease pressure off the dollar as 
a reserve currency. 

The suhstiution account was 
one of the main hopes dis- 
cussed at the meeting in 
Frankfun at the weekend of 
Finance Ministers from the 
U.S., West Germany. Japan. 
France and the UK. 


Weather 


UK TODAY 

' RAIN in north, cloudy else- 
i where. Perhaps Mime thunder 
‘ near southern coasts. 

; London. E. Anglia, Midlands, 
Gent. N'., N.E.. N.IV. and E. 
j England. Lake District, N. Wales 
Showers, sunny intervals. 
, Max. «C i43F». 

R. E.. S.W. and Cent, S. England. 

Channel Islands, S. Wales 
Frequent showers, perhaps 
' thunder Max -SC MfiFi. 

• Isle of Man, Moray Firth. Argyll. 
Orknev. Shetland. S.W’.. N.£. and 

S, W. Scotland. Northern Ireland 
CLiiuiy. occasional rain. Max. 

j GC f-J3Fj. 
i Borders. Edinburgh. Dundee. 

; Glasgow. Cent. Highlands 

j Occasional ram. some bright 
j intervals. Max. 5C (47 F>. 
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28 per cent. Mr. Baker 14 per 
cent, with Mr. John Connally, 
Congressman Philip Crane, 
Congressman John Anderson 
and Senator Robert Dole bring- 
ing up the rear. 

Both parties in Iowa have 
complex and protracted pro- 
cedures before 50 Democratic 
and 37 Republican delegates 
are selected to attend the 
respective national conventions 
this summer. Monday night's 
caucuses, therefore, constitute 


WORLDWIDE 


Union of Engineering Workers, 
which has IB.tiOO members in 
BSC. insisted th n f negotiations 
be conducted point ly by this 
committee. This -vas nsadr* dear 
by Mr. (Ja-. in Laird, the union's 


AL’EW executive. 


Electrolux bids £75.7m for Graenges 


BY WILLIAM DULLFORCE, NORDIC EDITOR. IN STOCKHOLM 


by Mr. Hans Worthed. 
Electrolux chairman. 
Worthon has also been chairman 
of Graenges since 1977 and has 
led its restructuring from a 
crippled steel and mining con- 
cern into non-ferrous metal 
manufacturing and engineering 


ELECTROLUX, THE Swedish 
household appliances group, 
yesterday made a SKr 725m 
(£75.7m) offer for its com- 
patriot. the Graenges metals and 
and engineering group. The 
takeover will bnn= about a new 
major Swedish industrial con- 
glomerate with combined sales . . .... , 

of over SKr 19hn «£2bn) and a Electrolux is offering two con- Graenges* development outlaok dividend by SKf 125 to SKr 7.5U J , H K ? ri .' ; £ 
determination to seek expansion vertible debentures of SKr 15(1 and would provide its share- a share for 1979 and t*> nuke a ! q 

abroad. each for three Graenges* shares, holder? with a favourable return bonus share issue n f one-far- / R 

The bid for Graenges is the They will carry interest at os their investment at a time four. The group's 1079 pro-tax ! r - 

latest in a senes of takeovers, jo per cent a year and will be when on its own the company profit will be in the SKr i Iv,'™' R 

both international and domestic, -converti We into Electrnluk B would have had to restrict 850m bracket. This -is higher ' 
concluded over the past decade shares at SKr 150 after two dividend payments. th*n earlier forecasts. 


the years and not later than i0 years 
ilr. after issue. 

Tho offer has been approved 
by the Graenges' board. Mr. 
B. Bo Abrahamsson. its 
managing director. «eid ifte 
integration with Eicctrnlux was 
a very iaipnrtani .>tea for 
Swedish industry. Ir revitalised 


Graenges expects la show pre- 
tax earnings of about SKr lOOm 
on its 1979 account after record- 
ing Jov*os of more than SKr Ibn 
in the three prevjtms years 
when mi dividends were paid 
The Electrolux Hoard pro- 
poses to raise its shareholders* 
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Stop worrying about your accounts 

Renta 

KIENZLE computer 
from £45 weekly 

-including programs! 


INVOICING^ SALES PURCHASE* NOMINAL 
LEDGERS STOCK CONTROL 
FAyROLL, COMMISSION^ VAT 
DAliy-WEEKLY-MONTHLy- 
ANNUAL FIGURES. 

ALLSO SIMPLE WITH A 

KIENZLE BOOK- 
KEEPING COMPUTER 
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Difficulties with your accitunts must he costing 
you money ami affecting the growih of your 
business. A Kicndc mkroprnensor computer 
can solve your problems, improic your 
cashflow and smarten up your image! 

■ Choose fi»c right computer! KJcnzfc fame ■ . 
fifteen models. Yon select your own sysf n» - 
magnetic ledger curd, high speed floppy-disk or a 
combfaatfoo of both. Visual display uniis optional. 

■ Rcntyowr Kieozle from £><5fo under ttOO 
weekly octwy from £7,Z00 to about 21S.Q0&. 

■ Programs included In the price. Huge 
selection of well prtnen program package* -sea 
yocr company accounts naming before you order! 

■ fraaedmieddhery from slock 
It I* das/ to switch COaKlouln 
£w.y to install - just plug it in and wc'H show 
you bow to operate it. uMngyour existing vjaff. 

Kfenzla Data Syttamt, 224 Bath Slough SLl 40S 
Tel Slough 33355 Telex S48535 KIENZL G 

Rrmchci obo of; Birmingham, - 
Brntui, Bury St. Erfmuodv, 
Cardiff, Manchester, 
Pcmbijryi’kefftJ, 

Winchester, Dublin. \ .a 1 

Aberdeen and 



KJENZLE 


KMtMlanMu- 
mknUMlVpt; 

Sating t« bnffovbpf 

Visit other KicnzLe met*. Ask them questions - 
get hnocst answer*. 

An our own work 

We deygn and biittd these computers at our 
own factories in West Germany: Wc operate 
worldwide and our highly suescssfol 
company tn UK and IrcVaodwtsanwriiariy 
strong on programming and nekt 
scrv icing. K trade will be a reliable 
partner! 

Tba brodwrb iraltat! ' 

Send the coupon or give uva call for 
the bt0C(KUesthai-wi)r give you the . 
facts and figures. No o Wig* Loo. 



'Cbnrgjoters 

A reliable partner 


| C—CJcncti c — g_a am . 
s—Sunny. Si—5lw. !>— -Snqw*. 
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